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GENERAL 



on Right 


Right-wing German terrorists 
are believed responsible for the 
bomb explosion which killed 12 
people in Munich on Friday 
and injured more than 20 o. 

. . The blast hit revellers at the 
city’s Oktoberfest beer festival. 
One of the people killed, named 
as Herr Gundolf Koehler, is 
believed by police to have 
planted the bomb. 

- With only days before the 
election, the outrage has 
become a delicate political 
Issue. Chancellor Helmut 
Schmidt has urged that it 
should not influence voters, but 
-tils opponent, Herr Franz Josef 
'Strauss, Bavarian state premier, 
•nas accused the Interior 
Minister of creating a climate 
our able to atrocities. Back 
'*igc: No threat. Page 3 

abour violence 

The Labour Party's National 
Executive Committee and the 
trade unions patched up dis- 
agreements over funds at a 
meeting held to avert a clash 
at the Party conference. Page 6 

Gang of Ten 

China’s “ Gang of Four ” will be 
tried with six supporters of 
foraaer Defence Minister Lin 
Biao. Charges will include 
platting to murder Chairman 
Mao. Page 3 

Boxing violence 

Sport Minister Hector Monro 
has asked for a report from the 
British Board of Boxing. Control • 
on the' “disgraceful” bottle- 
throwing by crowds, after Alan 
Minter lost his world middle- 
weight title in London. 

Poles may strike 

Gdansk Free Trade Union 
threatened a one-hour strike in 
north Poland next Friday in 
protest against Government 
failure to fulfil pay rise agreed 
ments. Page 3 

Help for needy 

The Mormon Church Is 
encouraging members not to 
draw the dole, and plans a seif- 
help scheme with farms to 
grow food for the needy. 

Shaivclaim denied 

BBC denied claims in the late 
Shah of Iran’s autobiography 
that it made “ virulent attacks " 
oh his regime as part of a united 
•- media campaign against him. 

Salisbury deaths 

' Violence flared in a white 
suburb of Salisbury for the first 
,nme since independence. A 
grenade and rifle attack on a 
. bar : killed two Africans and 
Jhjiire{T35. Page .3 

Dissident freed 

Czechoslovak dissident Otta 
jjednarova; serving a three-yew 
■ sentence for subversion, has 
been released after a year for 
health reasons. She has chronic 
hepatitis. 

Bitter harvest 

The Bishop of Warrington 
eriticsed the massive senti- 
mentality " of harvest hymns 
and the “preoccupation with 
horticulture” in yesterday’s 
harvest festivals. 

Footnote 

The average Briton owns seven 
pairs of shoes, boots or slippers 
and buys three pairs a year, a 
survey showed. Many Londoners 
have more than 15 pairs. . 

Briefly... 

Fog caused thousands of passen- 
gers to be diverted from' Heath- 
row Airport- 


BUSINESS 

West will 
fight move 
to revise 
IMF role 

• MAIN INDUSTRIAL nations 
at the annual meeting of the 
International Monetary Fund 
and World Bank in Washington 
are reluctant to meet demands 
hy developing nations for ex- 
pansion of resources and reform 
of the monetary system. Bnt 
the meeting i s expected to make 
more credit available on slightly 
easier terms. Back Page 

• SAUDI ARABIA has signed a 
contract with Royal Dutch Shell 
worth SR 10b n <£1.26bn) for 
part of a petrochemical complex 
at Jubail on the Gulf coast. 
Back Page 

• MANUFACTURING com- 
panies have sharply increased 
their bank borrowing during the 
summer in a bid to weather the 
financial squeeze due to reces- 
sion, but the underlying growth 
of bank lending appears to have 
fallen slightly. Page 4 

• COMPANY LIQUIDATIONS 
are running at a rate over 50 
per cent higher than last year, 
a specialist report discloses. In 
the first 39 weeks of 1980. there 
were 564 compultory liquida- 
tions against 215 previously and 
in the third quarter the 
number was up nearly 90 per 
cent Page 14 

• FT GROCERY Prices Index 
fell 0.8 per cent in September 
due to declining prices of fresh 
fruit and vegetables while other 
items remained stable. Page 4 

• PORT OF LONDON Authority 
is seeking to eliminate another 
650 jobs this year as a result 
of expected losses of £15m 
Page 6 

• ROD CO, owned by General 
Electric and Pirelli, plans to 
build a continuous casting 
copper rod. mill, at Skelmersdale 
on Merseyside to open in 1982 
Page 14 

• SEATRAIN LINES Atlantic 
container service moved into the 
red with a fourth quarter loss 
of $32.4m (£13.5m) against a 

' previous profit of $514,000. 
Page 20 

• DUTCH GUILDER remained 
at the top of the European 
Monetary System last week, 
followed by the French franc 
and the Irish punt. The franc 
maintained its position on high 
domestic interest rates as the 
French authorities acted lo pro- 
tect the franc from the effects 
of rising inflation and poor 
trade performance. The 
Danish krone was steady for 
most of the week, while the 
D-mark was placed close to the 
bottom of the system with the 
Belgian franc. The latter 
showed little reaction to the 
easing of some domestic 
interest rates, while the Italian 
lire remained the weakest cur- 
rency, edging slowly towards 
its maximum permitted 
divergence. 


Iraqi air build-up 
brings fear of 
thrust on Hormuz 

BY SIMON HENDERSON IN BAHRAIN AND DAVID BUCHAN 
IN WASHINGTON 


September 26 , 1980 
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Premium bond 1SK 058871, 
Stoke on Trent, won £100,000, 
and 13PK 557097, Cambridge, 
won £50,000. 


The charts show the two constraints 
on European Monetary System exchange 
rates. The upper grid, based o n the 
weakest currency in the system, defines 
the cross rates trom which no currency 
(except the lira I may move more then 
2\ par cent. The lower chart gives 
each currency's divergence irom ns 
- central rate " against the European 
Currency Unit (ECU/. «■» a basket 
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IRAQ IS building up its air 
strength in the southern end of 
the Gulf. Western diplomats fear 
that it could be preparing for 
an early attempt to seize the 
disputed islands near the 
strategic Straight of Hormuz at 
the mouth of the Gulf. 

The movement of the aircraft, 
including at least one transport 
plane aDd several French-made 
Super Frelon troop-carrying 
helicopters, has been made with 
the tacit, if not active approval, 
of the lower Gulf states. Accord- 
ing to diplomats, two of the 
helicopters passed through Bah- 
rain od Friday, but it is not 
clear if they were heading for 
Oman or the United Arab 
Emirates (UAE). Several more 
went through at the end of last 
week. 

But these troop movements 
may • be for another purpose. 
However, an Iraqi attack on 
islands would be regarded by 
Iran as a major escalaUon of 
the war. 

Sheikh Saqr bm-Moharomad, 
ruler of the northernmost 
Emirate in the UAE of Ras 
al-Khaixnah, which controlled 
two of the islands known as 
the Tumbs until they were 
seized by the Shah in 1971, paid 
a secret visit to Iraq last week. 
Last Saturady. the Iranian joint 
chiefs of staff said: “There is 
evidence that some southern 
sheikhdoms in the southern 
Gulf give refuge to Iraqi 
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forces," and warned that, if this 
continued, Iran would react in 
whatever way it deemed 
necessary. 

An American official con- 
firmed in Washington yesterday 
that there had been consider- 
able Iraqi air movements over 
much of the Gulf in recent 
days. He “would not discount" 
reports that Iraq was preparing 
an assault on the Iranian-held 
islands of Abu Musa and the 
greater and lesser Tumbs, 
although Washington had no 


official confirmation to offer. 

Iraq has always insisted on 
the return of the islands to 
Arab sovereignty. Their take- 
over by the Shah was considered 
a major blow to Arab pride, and 
they have become an issue in 
Arab politics ever since. 

An attack on the islands 
would benefit Iraq by opening 
up another front against Iran 
and perhaps forcing the Arab 
oil states on the western side 
of the Gulf, notably Saudi 
Arabia, to move closer to Iraq 
on a pan-Arab issue. 


Labour manifesto may 
back EEC withdrawal 


BY RICHARD EVANS 

TOTAL withdrawal from the 
Common Market is likely to be 
a central plank in Labour’s next 
general election manifesto. 

The resolution to be put to 
this week’s Labour Party Con- 
ference in Blackpool is the most 
critical in the long term for the 
unity of the party. 

Its adoption, which looks 
increasingly likely with backing 
from the engineers as well as 
the transport workers, could 
eventually be the final straw 
for Mrs. Shirley Williams. Dr. 
David Owen, and other leading 
pro-Marketeers. 

The bitter resolution, down 
for debate on Wednesday, com- 
plains that the trading position 
of the UK with the rest of the 
Community has worsened in 
every respect, and calls for 
Britain to -disengage from all 
EEC institutions. 

The signs that the Labour 
Party is escalating towards 
withdrawing drew a dramatic 
threat from Mrs. Shirley 
Williams that she would be 
forced to quit the party, should 
this finally happen. 

“ I would say this is such a 
long step away from inter- 
nationalism that I do not 
1 believe I could stay in the 
Labour Party." she declared on 
Independent Television’s Week- 
end World. 

Her warning drew immediate 
protests of blackmail from anti- 
Marketeers, and it could 
severely embarrass fellow pro- 


Marketeers who are not anxious 
to commit themselves so far in 
advance of an election 
manifesto. 

There is little doubt, how- 
ever. that, should such a charis- 
matic figure as- Mrs. Williams 
leave the party, it could be the 
catalyst for other leading 
moderates and Right-wing party 
workers to break away. 

Dr. David Owen, anotber 
leading pro-Marketeer, protes- 
ted in a fringe meeting at 
Blackpool that " word-by-word. 
line-Dy-line ” the party was 
being led into a position of out- 
right rejection of Community 
membership. 

He complained that the Left 
had never accepted the 1975 
referendum, even though it was 
they who had pressed for it. 
“They now wish to force the 
pace on an issue which they 
know is deeply divisive within 
the party, and to put with- 
drawal into tlie manifesto." 

In his view, to decide to 
withdraw from the Community 
now was totally irresponsible. 
“ To spend the next four years 
preparing to get out of the 
Community, in the hope that 
we will win the election is 
about the most negative, back- 
ward-looking posture that a 
major political party could 
possibly choose to saddle 
itself with." 

Behind the week’s debates 
will loom the issue of the party 
leadership; when Mr. Callaghan 


intends to retire and who is to 
succeed. All decisions will 
have to be assessed in that 
light 

The indications are that Mr. 
Callaghan has still not finally 
made up his mind, but he v/ill 
problably announce his 
imminent departure to Labour 
MPs when Parliament returns 
at the end of October. 

Of the probable leadership 
contenders, Mr. John Silken has 
already spoken strongly for 
EEC withdrawal, and Mr. Peter 
Shore, Shadow Foreign Secre- 
tary, last night advocated the 
repeal of Common Market acces- 
sion legislation, in order to 
restore supremacy to West- 
minster. 

"All else will follow from 
this act. We shall no longer 
be supplicants and demanders, 
we shall be equals. We shall be 
starting out on a new and very 
different path, which may well 
lead to Britain’s withdrawal 
from the EEC. 

“We have, indeed, the right 
to secede, out we must have, 
and be seen to have, the will to 
exercise that right, should it 
prove to be necessary.” 

So. Mr. Shore, although 
cautious, was seen in Blackpool 
as moving towards a stance of 
eventual withdrawal, provided 
it was done by careful legisla- 
tive processes and not uni- 
laterally. 

The other potentially divisive 
Continued on Bade Page 


Zia truce 
bid has 
failed, 
says Iran 

BY ROGER MATTHEWS 

THE Iraqi Army pushed 
deeper into Iran yesterday. It 
claimed to have captured the 
city of Ahwaz, though this was 
dented by Iran. Further north 
it was moving inwards the 
strategic lown of Dezful with 
its large air base some 40 miles 
from the border. 

These territorial claims 
appear not to be weakening 
Iran’s determination to keep 
fighting. 

General Zia Ul-Haq of 
Pakistan left Tehran last night 
without his Islamic goodwill 
mission having made progress 
towards conciliation. “ Iran is 
still in a revolutionary stage 
when conciliation and media- 
tion do not work.’ 1 he said 
before leaving for Baghdad. 

An aide of President 
Bani-Sadr commented on 
General Zia’s visit: " He 
achieved nothing. It was nice 
of him to come, but we are 
going to fight on until the last 
Iraqi soldier is off Iranian 
soil.” 

Control of Ahwaz and 
Dezful would, however, allow 
Iraq virtually to cut off all oil 
supplies from Khuzestan pro- 
vince, but according to some 
Western assessments would not 
immediately damage Iran’s 
ability to continue the war. 

Although seizure of the oil 
pipeline system around Dezful 
would halt supplies of 
aviation fuel for the Iranian 
airforce there are believed to be 
sufficient reserves at Tehran 
and other bases to keep fighter 
aircraft flying for at least 
another week. 

Mr. Saddoun Hammadi. Iraq’s 
Foreign Minister, insisted that 
his country now controlled all 
pipeline facilities in Khuzestan. 
He said that Iraq did not want 
to occupy Khuzestan, which has 
a significant Arab population. 
“All we want is for Iran to 
-ig^ct».TXor. frontier -and our 
ut , ituegri ty. ” - . . 

> fMq ijad thren main demands, 
hr juried. They were the return 
of about 155 square miles of 
‘■usurped'’ territory, full Iraqi 
control of the Shatt al-Arab 
waterway, and Iranian agree- 
ment not to interfere in internal 
Iraqi affairs. Once Tehran 
agreed to those three points the 
government in Baghdad would 
be ready to negotiate a cease- 
fire. 

Mr. Hammadi made no direct 
reference to ihe three disputed 
islands at the mouth of the 
Gulf— the Greater and Less 
Tumbs and Abu Musa — which 
Iraq has said in the past must 
be returned to Arab control. 
Iraq would find it difficult 
militarily to seize and hold the 
islands without the assistance 
Continued on Back Page 


WRESTLING WITH RECESSION 

Is British industry being squeezed to death by the Government’s 
policies so that manufacturers will, not be able to respond quickly 
enough when the recession ends ? Or will companies emerge leaner 
and better equipped to compete internationally ? The Financial Times 
today starts a series of articles on individual companies' problems in 
coping with the recession. 

JOHNSON AND FIRTH BROWN 

H We shall only know in retrospect whether we approve of Govern- 
ment's policies,” says Mr. Philip Ling, general manager ef Johnson and 
Firth Brown, die subject- of today’s article on Page 12- ** It's like 
having an operation without an anaesthetic If it saves your life you 
will bo grateful later, but while its going on you scream like hell.” 


COSS IGA’S GOVERNMENT FALLS 

Italy raises 
bank rate to 
protect lira 


BY RUPERT CORNWELL IN ROME 


THE ITALIAN Government last 
night lifted the bank rate to 
16.5 per cent from the previous 
15 per cent, in a first move to 
repair the country's shattered 
economic policy and protect 
the lira, following Saturday’s 
resignation of the 178-day-old 
administration of Sig. Francesco 
Cossiga. 

The single-vote Parliamentary 
defeat which unseated the 
Government also left Italy's 
economic strategy in ruins by 
throwing out the major stabilisa- 
tion package launched last July. 
At the same time fears were 
mounting over a severe attack 
on the already weak lira when 
exchange markets reopen today. 


Key sectors 


Although a political crisis has 
been looming, the fall of Sig. 
Cossiga was not expected so 
quickly. The serious implica- 
tions were .underlined yesterday 
by the spedy return to Rome of 
Sig. Filippo Maria Pandolfi, the 
Treasury Minister and head of 
the Internationa! Monetary 
Fund’* Interim Committee, and 
of Sig. Gsrio-rGlvaw. governor 
ef the Bank of Ua/v.'ffam Lire 
Fund's annual meeting in 
Washington. 

The withdrawal of the 
economic decree means that 
plans for tax increases of 
L3,350bn (£1.67bn) and 

measures to boost industry’s 
competitiveness and to aid key 
sectors in trouble, automatically 
lapse. 

The Bank of Italy has always 
insisted that with the $57bn of 
reserves it held, a lira devalua- 
tion could be warded off. But 
it ha salso let it be known that 
success would largely hinge on 
the economic package going 
through Parliament and a 
Government crisis being 
avoided. Both these conditions 
have now lapsed. 

Confusion reigned yeserday 
over which measures of those 


already in force would have to 
be rescinded, and how. It seems 
probable that at least part of 
the 90^article decree will he 
re-issued, while further purely 
monetary moves could not be 
ruled out. 

The bitterness and complexity 
of the political crisis, caused 
by the rebellion in a secret vote 
of about 30 nominal supporters 
of The. coalition of Christian 
Democrats, Republicans, and 
Socialists, means that an early 
solution is unlikely. Nor can 
the last resort of early general 
elections be excluded. 

But one ray of hope came 
yesterday from the Communist 
Party, whose unremitting opposi- 
tion to the Government has been 
behind its downfall. Top PCI 
spokesmen implied that the 
party would go along with 
urgent moves to prevent the 
economy spinning out of con- 
trol. 

On the eve of the crisis, the 
Government issued provisional 
1980 estimates suggesting that 
Italy, while growth would 
remain high at up to 4 per cent, 
would have a current deficit of 
LG.OhObn <£3bp.» :-?f\ inflation o: 
about -iS'-pGr Vc<:. \ 

Another important signal of 
peace came from Fiat, and helps 
remove the risk that economic 
and political crises might 
become enmeshed with an even 
more dangerous "hnt autumn" 
on Ihe industrial from. 

The Turin group, paralysed 
over its plans lo shed 14,459 
jobs, announced immediately 
after the demise of Sig. Cossiga 
that “out of a sense of -respon- 
sibility” it was suspending 
redundancies until the end of 
1980. 

This in effect gives a three- 
month brea tiling space for 
agreement in the deadlocked 
negotiations between manage- 
ment and unions. 

Crisis may mean early poll. 
Page 3 


Row between Eurocheque and 
Visa may lead to court action 


BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


THE LONG-RUNNING rivalry 
between Visa and Eurocheque, 
two of the world's leading 
international retail banking 
organisations, has become a 
bitter dispute which could 
result in Visa taking court 
action against Eurocheque. 

The dispute is already split- 
ting the European banking com- 
munity, with a number of the 
leading banks which are mem- 
bers of each of the organisa- 
tions taking up strong posi- 
tions. 

Visa, with its credit/debit 
plastic payment card and travel- 
ler's cheque, originated in the 
U.S. and has 12,500 members 
in more than 150 countries. Its 
British member is Barclays 
Bank. 

Eurocheque is the result of 
an initiative by West Ger- 
many’s Deutsche Bank, strongly 
supported by banks in a number 
of other European countries, 
and particularly those in Hol- 
land and Belgium. 

It has three payment systems, 
including the uniform Euro- 
cheque. the Eurocard, and the 
new Euro Traveller's Cheque, 
which is based on that already 
issued by Thomas Cook. 


Competition between the two 
organisations has taken a new 
turn in the past month, which 
it has emerged that a leading 
Dutch savings bank. Centrum 
Bank, has been advised not to go 
ahead with its planned Visa 
membership by the Dutch 
central bank. 

In another incident, Visa 
member banks claim that pres- 
sure was applied to prevent a 
travel card deal between Visa 
and Lufthansa, the West German 
national airline, going through. 

The first indication that Visa 
is to take a much tougher line 
in what it claims are the anti- 
competitive practices of Euro- 
cheque and its member banks 
came at the recent annual meet- 
ing of Visa International in 
Quebec City. Here Mr. Dee 
Hock, the Visa president, toid 
member banks that it was time 
to deal with “the decade long 
unsuccessful attempt by the 
Eurocheque interests to thwart 
the European growth of Visa.” 

Mr. Hock charged that pros- 
pective Visa members, and 
" even newly-announced mem- 
bers " are subjected to economic 
and political pressure by some 


European banks, central banks 
and banking associations to 
honour “ understandings ” and 
“ unwritten agreements ” lo 
deal exclusively with Euro- 
cheque products. 

Visa is particularly concerned 
about the power and influence 
of Dr. Eckart Van Hooven, head 
of retail banking at Deutsche 
Bank, in the Eurocheque pay- 
ment systems group. 

Dr. Van Hooven is strongly 
opposed to the Visa concept of 
mass credit cards. He said last 
week that they could be used 
to draw away profitable 
customer credit business from 
banks. They could also fuel 
inflation and damage a nation’s 
balance of payments position, he 
said. 

Dr. Van Hooven said yester- 
day that Visa and its president 
were getting matters out of 
proportion. ’* I favour competi- 
tion, and the German private 
banks konw more about that 
than those in many other 
countries,” he said. 

There were special dangers in 
allowing cards to be issued by 
non-banks, which lacked bank- 
ing expertise. 
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THE IRAQ/IRAN CONFLICT 


Gulf states would pay a 



price 



giving 



BY JAME5 BUXTON 


IF THE small Arab states of the 
Gulf ana becoming embroiled in 
the Iran-Iraq war by providing 
sanctuary for Iraqi military air- 
craft or even springboards for 
Iraqi operations, the con- 
sequences for them are unlikely 
to be anything but bad. 

Superficially, life in the Gulf 
states— Kuwait Bahrain, Qatar 
and the United Arab Emirates — 
is somnolent, except cm the 
multi-lane highways. They are, 
in effect city states, the cities 
consisting of elegant modem 
office buildings and banks, 
luxury villas and some of the 
newest and most comfortable 
hotels in the world. The Gulf 
states do everything they can 
to cultivate an atmosphere of 
relaxed prosperin', and to 
pursue foreign policies of being 
friends to everyone. 

But in practice they are 
extremely weak, existing in 
what has been a power vacuum 
since the British left in 1971. 
It is not just that their armed 
forces are small, inexperienced 
and not always composed of 
their own nationals, nor that, 
like Iran and Iraq, they possess 
oil installations which make 
excellent targets and are hard 
to defend. 

It is rather that as political 
entities they lack substance. 


having survived up to now 
thanks to almost constantly ris- 
ing prosperity and considerable 
internal vigilance. Just as other 
city states of the Gulf have in 
past centuries been swept away 
by such events as the Mongol 
invasions or the arrival of the 
Portuguese navy, the present 
Gulf states may be unable to 
withstand the forces which may 
emerge from the present con- 
flict 

The Gulf states have been 
feeling increasingly anxious 
since the Iranian revolution 
began m 1978. Last autumn 
there were disturbances among 
the Sbia Moslem majority in 
Bahrain, caused partly by incite- 
ment from Tehran and partly 
by lingering tensions in a state 
ruled by the Sunni minority. 

The whole region was 
alarmed last November when 
the seizure of the Grand 
Mosque in Mecca by Sunni 
Moslem fanatics was swiftly, 
although perhaps coincidentally, 
followed by riots among Saudi 
Arabia’s Shia minority, which is 
concentrated in parts of the oil- 
producing Eastern Province. 
Further riots took place in {he 
town of Qatif in February this 
year. The Gulf states depend 
heavily on Saudi Arabia and 
rarely get far out of step with 


it in foreign policy. 

The small Gulf states, because 
they are Arab and because they 
fear the spread of the Iranian 
revolution, are tacitly backing 
Iraq. But a totally victorious 
Iraq could hardly be welcomed 
in the Gulf: the Iraqi Ba’athist 
regime, with its mixture of 
Arab nationalism, socialism and 
rutlilessness, is anathema to the 
monarchies of the Gulf- 


While Iraq may always be at 
a disadvantage in extending its 
sway down the Gulf- because of 
its short coastline, Iran will 
suffer no such difficulty. If Iraq 
brings the Gulf states into the 
fight with Iran, the Arab states 
can expect no quarter from Iran, 
now or in years to come. The 
two most anxious states are the 
United Arab Emirates and 
Bahrain. 

In the United Arab Emirates 
Dubai, the federation’s main 
trading centre, has an important 
minority of Persian extraction, 
and the whole emirate is heavily 
involved in trade with Iran. This 
has, if anything, accelerated 
since the imposition of Western 
sanctions. 

Naturally, the Emirates would 
like to see the return to full 
Arab sovereignty of three 
islands in the Gulf: the Greater 
and Lesser Tumbs were seized 


by Iran from Has A1 Khalmah, 
the northermost Emirate, in 
1971, while at the same time an 
agreement was reached between 
the Emirate of Sharjah and Iran 
to sbare the island of Abu Musa, 
leaving open the question of 
who has sovereignty over it. Hie 
Islands are of more symbolic 
importance than anything else. 
Abu Musa is close to an oilfield 
operated by Sharjah, but its 
population is mainly engaged in 
fishing. 

The federal government in 
Abu Dhabi would consider war 
much too high a price to pay 
for their return. It may, how- 
ever, have little choice. 

Similarly. Bahrain, which has 
been the subject of the most 
outspoken verbal attacks by the 
Khomeini Government since the 
Iranian revolution, has to tread 
carefully. Its ruling family is 
Sunni Moslem, but the majority 
of Bahrainis are Shia. some of 
them of Persian origin. Last 
autumn, when several Arab 
states pledged their support to 
Bahrain as Iran threatened to 
revive a long-standing terri- 
torial claim abandoned in 1970, 
there were signs that Bahrain 
was embarrassed. 

The Gulf states’ basic prob- 
lem, although it varies in 
intensity from Kuwait to the 


Emirates, is that these states 
have small and generally in- 
experienced indigenous popula- 
tions (indeed. Abu D habi was 
largely a Bedouin and date- 
growing community until oil 
was produced commercially in 
1962). Quite apart from the 
border disputes and tribal 
jealousies which afflict rela- 
tionships between the seven 
emirates, as well as relations 
between all the Gulf states and 
with Saudi Arabia and Oman, 
their great weakness is heavy 
reliance on foreign workers. 
Although Bahrain’s population 
is largely indigenous, those of 
the other states are outnum- 
bered by Immigrants, and their 
administrations are to a large 
extent run by other Arabs — 
Egyptians. Palestinians, Iraqis. 
Syrians and Sudanese. 

At best, the incomers make 
administration clumsy and un- 
responsive to the needs of the 
idigenous inhabitants. At worst, 
they bring in alien and 
destabilising political ideas, 
bring these states into the tur- 
moil of the Arab politics of the 
Levant and— in the view of 
some — constitute the nucleus of 
possible coups d’etat. Against 
this weak political background, 
the smaller Gulf states await 
developments in the war. 



The Sultanate of Oman, which 
is outside the Gulf, is in a 
slightly happier position. Its 
indigenous population is rather 
bigger than that of its Gulf 
neighbours, although equally 
inexperienced, there are fewer 
immigrants: and Oman has 
been a political entity — although 
frequently a dividend one — for 
more than a millennium. 

It has tended to take an inde- 


pendent line. ;ih: regional -.poli-. 
tics— —it has not totally given 
up its support for the; Gamp 
David agreement _ between 
Egypt and Israel+-and. has 
rarely ; been on warm .terms with' 
Iraq. ' Much of the sultanate’s^ 
efficiency is due to the core' of 
British officers in- the armed 
forces. But the sultanate caused . 
more controversy last July: by. 
agreeing to allow the, U.S..ihr : 


erased:- v use;' .of : L • He- -military 
facilities inemergencies. ... 
Y The . passage .'through , 
Btraits ‘ -of 'Hormuz passes 
through : -' OmaiuY tMTitorial 
waters. GmatfsJorces, although 
often regarded- as the: ‘ most 
effective . in the , Arabian 'penin- 
sula, are inferior : to- those- of 
Iraq and Iran. ; la a .Gulf -crisis 
such as this,- -Oman could still 
be dragged iiftn- the fi ghting- 


u.s. affirms Ayatollah urges Iranians to defend every inch 


pledge on 
Hormuz 


BY A SPECIAL CORRESPONDENT IN TEHRAN 


Kurds wary 
of both 


By D avid Buchan in Washington 
THE U.S. and its allies “ all 
recognise a common need to 
keep the Strait of Hormuz 
open," for oil to flow out of 
the Gulf. Mr. Warren Chris- 
topher, Deputy Secretary of 
State, said yesterday. 

In a television interview, 
he expressed concern at the 
occe at which the Iran-Iraqi 
war had escalated from 
ground skirmishes to o full- 
blooded clash, and at the 
possibility it might affect 
Western oil interests. 


Mr. Christopher firmly 
reiterated President Carter’s 
pledge to keep the Hormuz 
Strait safe for tankers, and 
suggested the West was 
united on the need to take 
steps to prevent any trouble 
there. Germany has ruled out 
participation in any naval 
force, but Mr. Christopher 
pointed out, the U.S„ France 
and Britain had sizeable 
naval contingents in the 
Indian Ocean. - ■- 


AYATOLLAH KHOMEINI 
yesterday warned the people of 
Iran that they would have to 
fight hand to hand with the 
Iraqi invading forces. He also 
urged them to defand every 
inch of their country, in a taped 
message which indicates that 
the Iranian leader is beginning 
to appreciate how desperate the 
fighting in the south west of 
the country had become. 

In the capitel itself, where 
the Islamic mission led by Presi- 
dent Zia ul-Haq of Pakistan has 
been having talks, people were 
sent scurrying to their cellars 
following the declaration of a 
red alert by the armed forces 
for the fourth day mnning. 

For over an hour, heavy -anti- 
aircraft guns fired tracer bullets 
into the sky with the heaviest 
firing coming from the city’s 
airport area and the part of the 
city where Ayatollah Khomeini 


is in residence. 

The blackout during these 
moments of drama is almost 
total. Often the electricity is cut 
off. Revolutionary- guards have 
been going the rounds, making 
sure that no candles or torches 


possibilities of starting talks to 
end the war. 

He was joined in Tehran this 
morning by the second member 
of the delegation, Mr. Habib 
Chatti, the Secretary of the 
Islamic Conference, who had 


ISRAEL WOULD be willing to 
supply weapons to Iran if it 
were to change its anti-Israel 
stand, according to Mr. Morde- 
chai Zippori, deputy Defence 
Minister, David Lennon reports 
from Tel Aviv. 


Israel could give Iran 
important logistical help, the 
Minister added. He noted that 
Iranian gunboats use the Israeli- 
made Gabriel sea-to-sea missile, 
and that its armoured corps 
uses Israeli artillery shells. 


are being used. 

President Zia left Tehran 
yesterday only a couple of 
hours before fee evening fire- 
works began. He had been in 
the dty for 24 hours as part 
of a two-man Islamic Confer- 
ence delegation to explore the 


The U.S. "would want to 
consult countries in the area, 
such as Saudi Arabia, before 
faking any steps, Mr. Chris- 
topher said. But he noted that 
free movement of oil was in 
the interest of “the sellers 
of oil as well as the par- 
chasers.” 


.V V: Y 1 


The U.S. was not negotiat- 
ing with the Iranian Govern- 
ment to supply It with badly- 
needed arms spare parts and 
ammunition for its Un- 
equipped armed forces in 
return for the release of the 
captive U.S. hostages, the 
Deputy Secretary said. 


But this military need by 
Iran was one of “the objec- 
tive reasons why they (the 
Iranians) should settle” the 
hostage issue as speedily as 
possible. 



come from Saudi Arabia in the 
personal jet of the Pakistani 
President. 

Both President Zia and Mr. 
Yassir Arafat, the Palestinian 
leader, met President Abdul- 
hassan Bani-Sadr on Saturday 
night and Mr. Arafat also met 
Mr. Bashemi Rafsajani. the 


Speaker of the Iranian Parlia- 
ment, yesterday morning. 

Following the meeting Mr. 
Rafsajani said in Parliament: 
"Talks about mediation are 
coming from many quarters. 
The overall policy of this 
country is decided by a Parlia- 
ment and this question should 
be and is being discussed by it. 
The final decision, which will be 
either peace or wat, will be 
made by the Parliament.” 

Little progress seems to have 
been made so far. Before 
President Zia flew on to visit 
Baghdad he said that Iran was 
still “in a revolutionary situa- 
tion and not ready for negotia- 
tion or compromise.” The mood 
in Tehran is becoming even 
more- nationalistic and deter- 
mined to beat the Iraqi forces. 

On the battle front the 
Iranian joint staff yesterday 
came close to admitting that 
Iraqi forces have captured a 


border town. The joint staff 
continues to deny the claims 
from Baghdad that the cities of 
Ahwaz and Khorramshahr, in 
the south west of the country, 
have been occupied. 


The Iranian military claimed 
yesterday that its air force had 
“ destroyed a number of 
military targets ” in Iraq, 
although the targets were not 
specified. In another statement, 
four Iraqi M3gs were said to 
have been shot down in the 
course of a raid on the key 
Iranian oil terminal of Kharg 
Island- 


One woman contacted by 
telephone in Khorramshahr 
admitted there was hand-to-hand 
fighting already in the dty. 

Ahwaz was reported quiet 
yesterday afternoon hut a resi- 
dent contacted there said that 
there had been very heavy shel- 
ling all the previous day 



Ayatollah Khomeini 



BY IHSAN HIJAZI M B&RUT 

THE GENERAL Military Com- 
mand in Baghdad has 
announced that Iraqi troops 
have achieved their objectives 
and that from here on their 
goal would be to consolidate 
the positions they have gained, 
“invest the victory and destroy 
the remaining parts of the 
Persian anned forces.” 


IRAQI TROOPS celebrate the capture of an Iranian fortress 
at Khoznaisse. 


The announcement quoted by 
Baghdad Radio, was made after 
a military communique 
declared that Ahwaz, the capital 
of the Iranian oil-rich province 
of Khuzestan, bad fallen to the 
advancing Iraqi troops. 

While the Iranians Tiave con- 
tested the Iraqi claim, reports 
from the area said Ahwaz had 
come under heavy Iraqi 
bombardment The Iranians 
reported on Sunday that their 


helicopter gunsbips attacked 
Iraqi columns, destroying 40 
tanlb. 

It has been established that 
by reaching the Ahwaz region, 
the Iraqis are now about 60 
miles inside Iranian territory. 

The Baghdad announcement 
suggested to analysts that Iraqi 
forces will now dig in to 
occupied territory, which 
extends all along the disputed 
Shatt-Al-Arab waterway. Their 
main objective apparently is to 
secure control, of both banks 
of the waterway. 

The analysts said the Iraqis 
will wait for mediators and per- 
haps the United Nations 
Security Council to arrange a 
ceasefire or negotiations. 

Iraqi officials have made it 
clear they would withdraw their 
troops from Iran only after the 


Iranians had recognised and 
respected Iraqi sovereignty in 
all of Shatt-Al-Arab. Baghdad 
has already abrogated the 1975 
border treaty under which it 
shared sovereignty in -the 
estuary with Tehran. 

While the Iranians have 
made a stronger military 
response than had been antici- 
pated, especially by the air 
force, their main test will be 
in whether they will be able 
to dislodge the IraqisTrom their 
positions. 

While there were signs of 
support for Baghdad from 
Jordan, Saudi Arabia and 
several Gulf states, the war has 
only made things worse between 
Baghdad and Damascus. Arab 
diplomats reported that Jordan 
has moved military reinforce- 
ments to its common border 


wito^IjSfl to „ .. ,. T . . . . 

Saddagr Hu&ete’ Of effective 
Jordanian' .hacking should .the 
need arise: S-; ■ : \ •• . 'Y* ' _ . - 

They' added, .thkt; Iraq- has 
apparently, received . .assurances 
that it could’ depend (m Kuwait 
for • oil 'supplies ftfr. - its war' 
machinery should there' be 
shortages as a result, rdf the 
disruption of Iraq*s . own 
industry. . A similar assurance 
reportedly came from tile 
Saudis. 

The Baghdad Government 
newspaper A1 Thawra claimed 
on Saturday that the ^regime in 
Damascus had rushed: weapons 
to help the Iranians. The arms 
were said to hasp been airlifted 
by a Syrian airways 747. aircraft 
reportedly using Iraqi Airspace. 
Syria denied that the airlift had 
taken plaee. - ' 


By Patrick Cockburn 
THE DISSIDENT Kurdish min- 
orities in Iraq and Iran both see 
an opportunity in: the present 
war to . further their * Own 
struggle - for - autonomy, but 

- Kurdish leaders ore nervous of 
appearih^ tb- be the .. puppets of 
either regime.'; 

For the' last, year, .'fee. Goverrir 
metrt tn Tehran baa been -Icfcked 
■ .in battle with Kurds along Iran’s 
:■ eastern border with Iraq. An 
.. offensive by the, rebels was 
expected over tbe 3text month 
..when' rain ^and dimutwouKLIimit 
effective air- support to Iranian 
. army and . Revolutionary Guard 
units holding tbe. towns. 

;• Fear of , appearing to -the 
-catspaw of Baghdad -may lead 
-the Iranian- Kurdish^ ^rebels 
groups to limit, their .attacks, 
■i despite fee-tirrersibn of Iranian 
-uiiits seeMng feetem the fistqi 
assault- *■ : - f • “ 1 . . ; - ■"• 

The Kurdfab groaps in Da q 
may also keejr a low profile. 
..Kurds in London say that two 
: of +hefereelr a<l+ dMskms pre- 
vidusly ; stationed in' ' Iraqi 
Khrifistan have, news ^Wrtiidrawn. 
hut ' they YdoYnof foreseen an 
immediate offensive by_ the 
rebels, even .though the Kurdish 
Democratic Party,.' the biggest 
Iraqi Kurdish ’ rebel group, has 
dose relations with Tehran, 
They .quote Kurds in the city 
<if Aitoil in the .plain just below 
the mountains of Kurdistan,: as 
saying there have been- con- 
tinual and. accurate: Iranian air- 
strikes bn military targets 
arounii the ciiy' 

- In the event- of a long -war - 
between Iraq and Iran* ‘it is 
almost inevitable that both . 
countries will- try to . arm - fee. 
other side’s Kurds and that the 
rebel movements will be unable 
to resist the temptation to 
acquire large • . supplies; ; : of ■ 
machine guns, ammunition,- anti-. ; 
tank " and anti-aircraft:' guns 
which they have hitherto lacked. 


WORLD TRADE NEWS 


Nippon loses 


CHINA’S GATT ENTRY PLANS 


main part in 
Mexico deal 


By Richard C Hanson in Tokyo 

NIPPON STEEL, the world’s 
largest integrated steel com- 
pany. has apparently lost out 
on a bid to win an overall 
engineering service contract 
for the expansion of Mexican 
steel producing capacity. 

Sicartsa. Mexico's State-run steel 
company, so far has awarded 
Nippon Steel only the engl 
neering work for a 1.5m ton 
a-year steel plate mill, just 
part of a multi-billion dollar 
expansion programme. Other 
tenders for engineering ser- 
vices on a gas powered direct 
reduction iron mill, pelletising 
facilities, an electric arc fur- 
nace and continuous casting 
machinery are expected to be 
decided shortly. 

Nippon Steel had carried out 
feasibility studies on the over- 
all expansion programme, 
which aims at increasing 
Sicartsa’s annual crude capa- 
city to 2.Sm tonnes from the 
present 1.3m tonnes. 

Tbe Japanese steelmaker has 
run into difficulties in other 
overseas projects in. the past 
few months. A contract to 
build a Targe specialty steel 
mill in the Soviet Union in 
co-cperatlon with Amco of 
the U-S„ deadlocked since the 
Soviet invasion of Afghani- 
stan has been lost The 
company was waiting for fee 
U.S. and Japanese Govern- 
ments to give tbe go-ahead for 
the project. 

In China, there is uncertainty 
over fee second stage of a 
large steel mil] fee company 
is building near Shanghai. 
This, however, is mostly 
because China may not be 
able to afford it. 


Peking formulates its strategy 


BY PAUL CHEESERK5HT IN GH4EVA 


CHINA has embarked on a 
series of intensive but informal 
talks which will lead to an 
application for membership of 
the Genera] ..-Agreement on 
Tariffs and 'Trade (GATT), 
probably next year. 

The talks have been held 
with representatives of the 
major Western trading nations 
and with the GATT Secretariat. 
They have been taking place 
in Geneva and Pe king , as well 
as Western capitals. 

Tbe tenor of these talks 
confirms feat China has made a 
formal decision to join the 
GATT and that membership is 
now seen in Peking as a matter 
of priority. . 

So far, however, fee only 
overt indication of China's 
renewed interest in the GATT 
is fee presence of an official 
at GATT course on commercial 


policy, currently running in 
Geneva. 

China is evidently seeking a 
detailed briefing on the working 
of the GATT and is trying to 
find out about fee benefits and 
fee obligations membership 
would entail. It is unlikely that, 
until such details have become 
explicit a formal initiative will 
be taken. 

It appears that China is 

anxious to avoid, for reasons of 
prestige, a prolonged formal 
negotiation on membership. 

At the same time China 
wishes to come to fee GATT as 
a developing country, thus tilt- 
ing the balance between bene- 
fits and obligations in Its direc- 
tion. But this will prove diffi- 
cult to arrange on technical 
grounds. 

China was. In fact one of fee 
countries which took part in 
the original negotiations to 


establish the GATT after World 
War n. bnt membership lapsed 
more than 30 years ago. 

Tbe first technical -problem to 
be solved, therefore, Is whether 
China rejoins or starts com- 
pletely afresh. There is no 
evidence yet that China has 
made up its mind on this poinL 

Rejoining would present legal 
difficulties. When Chinese with- 
drawal took place. 14 countries 
had tariff negotiating schedules 
with China, and concessions 
were withdrawn. In addition 
Chinese tariff duties are actu- 
ally higher now than they were 
in 1947. 


If China simply re-joined the 
GATT it would also be expected 
to pay back dues amounting to 
some $3m. It is also doubtful 
whether it could claim develop- 
ing country status. 

China's approach, in any case. 


poses a big challenge. The 
agreement was designed to 
meet the need of market rather 
than centrally-controlled econo- 
mies. Although the GATT has 
managed to accommodate 
Hungary. Poland, Romania and 
Czechoslovakia, the problems of 
dealing with China are much 
greater simply because of 
China's size and long-term 
economic importance. 

Delicate political questions 
arise from the possible future 
trading patterns between 
China "and the West China will 
be needing to import equip- 
ment and high technology 
goods, not necessarily the con- 
sumer goods which some 
Western nations would like to 
sell. At the same time China 
will be seeking to export con- 
sumer products — textile goods, 
for example — which Western' 
nations are anxious to restrict 


World pays a price for unstable currencies 


BY PAUL CHEESER1GHT 


WHILE FLEXIBLE exchange 
rates have not distorted inter- 
national trade patterns, the ab- 
sence of a stable international 
currency at- fee centre of the 
trading system is imposing sig- 
nificant costs on the world 
economy.. . 

These are two of fee conclu- 
sions reached by Mr. Richard 
Blackhurst and Mr. Jan Tumlir, 
economists at the GATT secre- 
tariat in Geneva, whose study of 
trade relations under flexible 
exchange rates is published to- 
day. 

The authors are at pains to 


dispel uncertainties about fee 
impact of floating exchange 
rates on international trade and 
at fee same time to emphasise 
the limitations of any policy 
which seeks to manipulate ex- 
change rates in order to win 
trading advantages. 


Noting that trade expanded 
more rapidly in the 1970s than 
did production, the authors sug- 
gest feat shifting exchange 
rates had no important adverse 
effect on fee level of inter- 
national trade. It was during 
the 1970s feat floating, as op- 


posed to fixed, exchange rates 
became the norm. 

“Changes in nominal ex- 
change rates have, served in 
most instances to maintain, not 
alter, the pattern of inter- 
national competitiveness,” fee 
authors state. 

The response of trade bal- 
ances to real exchange rates in 
eight major countries during 
1970s was hardly significant, say 
the economists. 

Governments are warned not 
to seek to undervalue their 
exchange rates in an attempt to 
boost exports. 


The world economy is paying 
the cost of not having a cur- 
rency of stable purchasing 
power on which trade might be 
based. There is no currency 
capable of playing fee role of 
sterling before 1931 and tbe U.S. 
dollar in the years after World 
War 13, the economists say. 

. But, apparently downgrading 
the potential role of Interna- 
tional Monetary Fund’s special 
drawing rights, the economists 
predict that whatever form the 
international monetary system 
takes it will be based “on a 
major national money.” 


Chinese 


test new 


aircraft 


PEKING — China has test 
flown its proto ype four- 
engined jet airliner, the 
YC-I0, aviation officials 
revealed at the weekend. 

It was not known the result 
of the test or how many flights 
had been made. The first test 
had been scheduled around 
the end of August 

The Shanghai-built aircraft 
was powered by four of fee 40 
Pratt and Whitney JT3D 
engines bought fay Chink when 
it purchased 10 Boeing 707 
airliners in 1972. The air- 
craft has about 120 seats. 

There had been suggestions 
that the YC-10 was a copy of 
fee 707, bnt there were said 
to he significant differences in 
.the Chinese aircraft’s wing. 
China was believed to have 
built three aircraft, but there 
has been no indication of 
plans to put- the YC-10 into 
commercial production. 

The aviation officials also 
said China was building its 
own version of fee Soviet 
Antonov-12 troop transport 
and the twin-engined Antonov- 
24. Reuter. 


• Manufacturers Hanover 
Leasing Corporation, of fee 
UJS. has announced fee sign- 
ing of an agreement to lease a 
Boeing 747-SP to China. The 
351m, 15-year leveraged 
lease (China's first) was signed 
by the Department of Interna- 
tional Affairs of fee General 
Administration of Civil Avia- 
tion of China. 
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SHIPPING REPORT 





remain 


stable despite war 


BY OUR SHIPPING CORRESPONDENT 


THE. MIDDLE EAST fighting 
bas overshadowed the; world’s 
freight markets over fee last 
week but. rather surprisingly, 
it has not led to any panic moves 
in freight ratesl 

Naturally, the level of inquiry 
for tankers loading teethe Gulf 
has been' severely restricted. For 
some time now triraiers . have 
been keeping their ships out of 
the Gulf and shlps- have been 
passing through the . Strait of 
Hormuz only to pick, up. specific 
cargos. • ■. 

The closure of the.Iiazti&n and 
Iraqi oil terminals fi feaGulf 
has not led to any obvious panic 
by the charterers/ to /lift crude 
from the remaining Gulf" oil 
terminals. Western . stocks are 
.high and there- ish* substantial 
amount -of additional oil waiting 
in storage taskers ’-only a few 


miles off .fee mate .consuming 
countries. : ;-- t : 

.Although there.- have. been 
occasional delays, tankers ' bare, 
been moving freely through^ fee 
Strait of Hormuz. ' Some business 
has been -done .and.' a .245 iOOfr. 


tonner, Gulf/Europe, Was iSreit 
4o_;with:;;ti»e 


at /"Worldscale . n 
. charterers having ; fee option vW 
:use It for up to 60- days’~storag8 
af $17,500 per .day. 

-■■In the dry cargo market fte 
.'.Iran/Iraq • conflict., has . nlnp : htid= 
surprisingly, little. impact, -giveni 
■ feat up to 500 ships .•could ■■flh' 
seriously affected U fee- Steal*, 
of Hormuz -was- : iclqsed f: !^'' , Tlierft'. 
has been, some' reluctance "'Jo 
charter tonnage;- but generally 
rates have- held fairly 'steady.^ 
The key . &£? Guff/CMfeptot; 
gram Tate- "for “ large Fanqmttr 
types is -bovering;arouna3$14T75.. 
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OVERSEAS NEWS 


Jonathan Carr, in Bonn, examines the effects of the Munich bombing | Polish free 

Outrage— but no threat to the State 


THE BOMB explosion which 
hilled 12 people and injured 
more than 200 : seems bound to 
•nflame debate about interna] 
sacurity in' the last week of 
the German General Election 
campaign. 

. But it seems unlikely to have 
a marked effect on the ejection 1 
resUlt;itself. .That this, 'is. so; 
owes much to the change in 
the public mood here since the 
height of the terrorist, attacks 
in. 1977,} when leading, public 
figures were murdered and die 
State for a while seemed almost 
helpless. . 

According to the : Bavarian 
and Federal authorities, the 
Munieh explosion was almost 
certainly the work of Right-wing 
extremists. At first sight, this 
evidence might seem to improve' 
further the election prospects 
' of Chancellor Helmut Sc hmid t 
and his Social democrat (SPD) 
'—Liberal Free Democrat (FDP) 
coalition. 

’ Every major opinion poll 'in 
the country has so far put the 
Schmidt coalition ahead of the 
Christian Democrat (CDU) — 
Christian Social Union (CSU) 

. alliance under Herr Franz Josef 
Strauss, in the election battle. 

It could be argued that voters 
so far wavering . between the 
two sides might now.be shocked 
into turning their back on the 
political Right altogether — even 
the moderate conservatism of 
the CDU-CSU coalition, which 
has been as quick as anyone 
to condemn the Munich outrage. 

This argument gains the more 
force since the question remains 
why Right-wing extremists 
-should commit this act just 
■ before an. election and in 
Munich of all cities — the capital 
of the state of Bavaria of which 
Herr Strauss is Prime Minister. 

Could it have been a failed 
attempt by the extreme Right 
:o bring suspicion to bear on 
the Left— thereby undermining 
support for the Government? 



Citizens of Munieh lay wreaths at the spot where one of the 
14 people killed in the Oktoberfest bombing died. 


Many Germans are asking them- 
selves these questions — and 
some may react on polling day 
by doing exactly what they 
believe the perpetrators of the 
Munich explosion hoped they 
would not do— namely, vote for 
Herr Schmidt’s sid-i. 

Against that, Herr Strauss has 
been quick to accuse the 
Federal Government in Bonn — 
and the Interior Minister, Herr 
Gerhart Baum, in particular — of 
creating over the years a climate 
in which it- has been hard for 
the security forces tc do their 
job properly. 

Already, Herr Baum, an FDP 
Minister, has been strongly 
under fire from the opposition 
(and even from some in his own 
party) for holding a discussion 
on television with a former 
terrorist. 

There have also been recent 
reports of errors which, it is 
said, allowed suspected ter- 


rorists to escape a police sweep. 
It is worth recalling that the 
Munich incident is only one of 
several bomb explosions attri- 
buted to Right-wing extremists 
in Germany this year — though 
by far the most costh in buman 
life. 

Opposition accusations that 
the Government is being *' too 
soft” on extremists have thus 
been one feature of the election 
campaign — though not the 
dominant one so far. 

It is now possible that in the 
wake of the Munich affair, Herr 
Strauss may find a more ready 
ear for his stand on “ law and 
order." He could gain support 
from those who see planters of 
bombs neither as part of the 
“ extreme Right ” nor of the 
“ extreme Left,” but simply as 
murderers — and who feel the 
state is not doing enough to 
track them down. 

Ail that said, it must be 


Italy crisis may mean early poll 


stressed that the mood in the 
country is anything but feverish 
-7 even after the Munich explo- 
sion and near the end of an 
election campaign which, it 
was widely prophesied, might 
dangerously polarise public 
opinion- 

in the autumn of 1977, the 
country had sten the murders 
of three leading public figures 
within the space of a few 
months. One uf them, the indus- 
trialist, Dr. Hans Martin 
Schleyer. had been billed only 
after weeks of captivity while 
police sought vainly for him. 

The terrorists seemed well 
organised anJ the authorities 
appeared not to have enough* 
weapons to oppose them. Parlia- 
ment. in tense and controversial 
sessions, passed new measures 
to combat the dangerous turn 
of events. 

Had a general election come 
that autumn. Ihen surely the 
political alliance campaigning 
most vigorously to defend “the 
basic deraoentic order” would 
have emerged on top. 

Since that autumn, there has 
been no surcessful terrorist 
attack on a leading German 
public figure — and some of 
those wanted in connection with 
the earlier murders have been 
brought to trial. The feeling 
has grown that, the authorities 
have gradually been gaining the 
upper hand — even if the 
danger has not wholly vanished. 

The Munich toll is bad 
enough. But u does not have 
about it the element of calcu- 
lated ruthlessncss which horri- 
fied the nation over the 
Schleyer case. Police reports 
suggest that the young mau 
suspected of committing the act 
died in the general carnage 
because his bomb exploded pre- 
maturely. 

That is a miscalculation ! 
which the Schleyer captors 
would have been unlikely to 
permit themselves. The affair 
will surely be seen by virtually 
all Germans as an outrage — 
but it is likely to be judged by 
relatively few as a threat to 
the State. 


trade union 
threatens 
first strike 

WARSAW— The Gdansk free 
trade union yesterday 
threatened to stage a one- 
hour warning strike in 
northern Poland next Friday. 
In protest against what it 
described as Government 
“ failure ” to fulfil agreements 
on pay rises. 

A spokesman for the Gdansk 
movement, which spearheaded 
the strike campaign last month 
to win the right to establish 
the first independent unions 
In the Soviet bloc, said 
workers from other parts of 
the country were being invited 
to join. 

Mr. Andrzej KoJodaej said 
delegates from the Gdansk- 
based Solidarity Free Trade 
Union movement,, which con- 
trols about one-quarter of the 
Polish labour force, were 
being summoned to a meeting 
today to discuss joint action. 

Mr. Kolodzlcj said the 
Government had not even half- 
fulfilled the pay pledges it 
made with the Gdansk strikers 

The strike call followed a 
threat by Mr. Lech Walesa, 
leader of the Free Trade 
Union movement, that he 
would bring the whole of 
Poland- out on strike if the 
Government failed to meet its 
pledges. 

It added a new sense of 
urgency to a meeting of 
Poland's Communist Party 
leaders who are expected to 
gather in Warsaw early this 
week to resolve their con- 
flicts and work out a clear 
strategy to deal with a vola- 
tile political situation and a 
deepening economic crisis. 

The meeting of the central 
committee, originally set for 
last Friday, was postponed 
amid signs that the party, 
which has been in a state of 
turmoil for several weeks, 
was divided over personnel 
changes and future policy, 
particularly concerning the 
new free trade unions. 

Renter 


Chinese outline charges 
against ‘Gang of Ten’ 


BY TONY WALKER IN PEKING 

[ THE TRIAL of China’s Gang of 
Four has suddenly become the 
trial of the Gang of- Ten, with 
the inclusion in the case of sup- 
porters of Mr. Lin Biao. the late 
Defence Minister. The charges 
include one of plotting to 
murder the late Chairman Mao 
Tse-tung. 

Other charges outlined at the 
weekend by Mr. Huang Huoqing, 
who is effectively the senior 
state prosecutor, are; Sedition 
and conspiracy, persecution of 
party leaders, and what is 
described as the “practice of 
Fascist dictatorship.” 

Mr. Huang briefed the stand- 
ing committee of the National 
People's Congress (China's Par- 
liament) on the charges. A 
report of the briefing carried by 
the New China News Agency is 
the most public indication yet 
that the trial is about to begin. 

The Chinese leadership has 
recently stopped describing 
Madame Qing, Chairman Mao’s 


widow, and her supporters as 
the “Gang of Four,” perhaps 
in preparation for the blanket 
charges against the Group of 
Ten. They are being held 
responsible for the worst 
excesses of the Cultural Revolu- 
tion in the late 1960s and early 
1970s. which plunged China 
into chaos and near civil war. 

The Lin Biao supporters to 
be tried with the Gang of Four 
include Mr. Chen Boda, Chair- 
man Mao's longest-serving 
private secretary, and senior 
military officers from the late 
1960s. 

Tbe Gang of Four includes 
Madame Jiang, Mr. Zhang 
Chunqiao. propaganda chief 
during the Cultural Revolution, 
Mr. Yao Wenyuan, a Marxist 
ideologue and polemicist, and 
Mr. Wang Hongwen. a leading 
Shanghai radical who enjoyed 
Chairman Mao's patronage and 
was named a Communist Party 
vice-chairman in 1972. 

Chairman Mao and Mr. Lin 


Biao launched the Cultural 
Revolution partly to get rid of 
their opponents in the party , 
some of whom have returned 
recently to the leadership. 

Madame Jiang and her sup- 
porters were arrested in 
October 1976. soon after Chair- , 
man Mao's death. Mr. Lin Biao, 
once designated as Chairman _ 
Mao's heir, died in 1971 in an ^ 
aircraft crash in Mongolia while 
fleeing to the Soviet Union after 
attempting a coup. 

“The criminal activities of ' 
the two cliques were interre- 
lated and inseparable' from 
each other,’’ Mr. Huang told the > 
Congress standing committee. 

*’ After Lin Biao died ... the 
Jiang Qing clique recruited his 
followers and carried on 
counter-revolutionary- activi- 
ties.” 

The ten are liable to tbe death i 
penalty on the charges. Chair- > 
man Hu a Guofeng. however, 
said earlier this year the gang , 
were unlikely to be executed. 


Violence spreads in Zimbabwe 


BY OUR ‘SALISBURY CORRESPONDENT 


MR. ROBERT MUGABE, Prime 
Minister of Zimbabwe, faces 
calls by his aides and by busi- 
ness leaders to take immediate 
action to restore law and order 
after a number of violent inci- 
dents. 

Urban violence returned to 
Zimbabwe at the weekend when 
a group of gunmen tossed a 
hand grenade into a bar in the 
Salisbury suburb of Mabel- 
reign and then opened up with 
automatic weapons, killing two 
blacks and wounding 25, 11 of 
them seriously. 

The bomb incident on Satur- 
day nigbt was the first in a 
predominantly white suburb 
since the February elections. 
Police declined to say who was 
responsible but members of 


Mr. Mugabe’s ZANLA guerrilla 
forces have moved into flats not 
far from the hotel. 

Last week a white farmer 
was shot dead by guerrillas 
and a white woman and her 
sister drove off six guerrillas 
who attacked their mother's 
farm' in the Gormonzi area. 

Farmers in the eastern 
Manicaland area have reported 
squatting by thousands of 
blacks who have moved onto 
white-owned farms, claiming 
they have been given permis- 
sion by the ZANU-PF party 
leadership. 

Also ominous was an inci- 
dent on Friday at the Midlands 
village of Umvuma. where a 
crowd of ZANU-PF supporters 


forced the police to release two 
blacks who had been sentenced 
by a magistrate to six months' 
imprisonment for assault in a 
case involving illegal trial by 
a kangaroo court. In north-east 
Zimbabwe, at Bindura, there 
was a similar incident when a 
remand prisoner was freed 1 
from police custody by party 
supporters. 1 

Mr. Ian Smith, the' former ■ 
white Prime Minister, said at t 
the weekend that the Govern- 
ment must use the army 
against the bandits if the police 
were unable to cope. Mr. Smith 
was speaking at the close of his 
party’s annual congress, at 
which delegates expressed 
alarm at the deteriorating 
security position in the country. 


BY RUPERT CORNWELL IN ROME 

ITALY’S latest Government 
crisis — the country’s 40th sinee 
the end . of World War XI — 
promises to be one of the most 
difficult to -resolve in recent 
•times, and could lead once again 
to early General Elections, more 
- than three years before they are 
' due in summer 1984. - 

.Saturday’s demise fo the six- 
• month-old' Administration of 
Sig, Francesco Cossiga, the 
Prime Minister, is generally ■ 
.reckoned to have happened. in' 

' the worst possible circumstances 
—a cynical Parliamentary 
ambush only minutes after a 
' roll-call had given him a dear- 
cut vote of confidence. 

After a majority of 329-264 
. had endorsed the three-party 
coalition of Christian Democrats, 
Republicans and Socialists, . 

; about 30 MPs, believed to be 
dissident Christian Democrats 
. and Socialists, changed sides to 
send the Government to defeat 
in a secret vote on its all- 
important economic stabilisation 
.package. . 

On this occasion, the coalition 
lost by a margin of one. by 
297-298 against Immediately 
afterwards, Sig. Cossiga called 
a Cabinet meeting, then in- 
formed Sig. AmLnlore Fanfani, 


• sy 

suspicion and rancour rare 
even in Italian politics. Indeed, 
it is still possible that Sig. 
Pertini will - send the Premier 
back before the Chamber for 


another vote of confidence. 


The MPs who brought Sig. 


Cossiga down are almost- cer- 


r - • -V 

tainly Christian Democrats and 



Socialists keen to mend fences 

• 

with the opposition Communist 


Party, and who want to check 

J 

- , * ■ - ■ «k c . 

. the ever .more plain ambitions 


23l 

of Sig. Bettino CraxL the 

■ . 1 


staunchly anti - Communist 

[ 


Socialist secretary. 


Sig. Craxi, who had brought 

j 

'“■HjK&ky 

his fractious party back into 



Government for the first time 

9 

n m 

in six years, last night 


described the latest events as 

1 


Sig. Francesco Cossiga 

President of the Senate, of his 
decision to resign. 

Sig. Sandro Pertini, the 
Italian President who was due 
back in Rome last night from 
Hong Kong alter cutting out a 
planned official visit to Jordan, 
is expected to start consulta- 
tions as soon as possible, prob- 
ably today. 

But his task will be very 
hard. The soundings will take 
place in an atmosphere of 


odious.” Yet if the Cora- ’ 
munists persist in their policy ‘ 
of voting against any Govern- 1 
ment of which they do not ; 
form part, abstention or sup- 
port from the Socialists is j 
essentia] if any Government is . 
to survive. 

The major victors are the 
Communists, whose hardline 
opposition to Sig. Cossiga has 
proved that no Government, 
even if it has a built-in majority 
on paper, can function without 
an understanding with them. 


IMF ANNUAL MEETING 



Industrial nations resist change 


BY PETER RIDDELL IN WASHINGTON 


THE MAJOR industrialised 
countries agreed in Washington 
over the weekend that the basic 
character of the International 
Monetary Fund should be 
retained. This is in face of 
demands for radical changes 
from developing countries. 

The view emerged after the 
'meeting late on Saturday of the 
Finance ministers and Central 
Bank 'governors of the leading 
industrialised countries assemb- 
ling as The Group of Ten. 

The final communique said 
there was general recognition 
of the need for “ a large volume 
of lending by the Fund, and for 
longer adjustment periods.” 

But.it added that the mem- 
bers “stressed that pie 
-basic character of Fund lending 
should be preserved.” 

This caution and a desire to 
preserve the structure was also 
reflected in the discussions 
about the means of financing 


the expansion in the Fund's 
activities. 

After the meeting. Herr Man- 
fred Lahnstein. State Secretary 
tion of Special Drawing Rights 
at the West German Ministry of 
Finarxe, said that while there 
was a balance of views, most 
participants preferred borrow- 
ing in traditional ways by 
Fund quotas and from countries 
running surpluses. 

Only in extreme need, he 
saidi should the Fund seek 
money from international capi- 
tal markets. He did not believe 
such a need existed now. and 
be hoped that present political 
questions (an implied reference 
to row over whether the Pale- 
stine Liberation Organisation 
should be allowed to attend 
meetings) would be resolved 
before the Fund’s resources ran 

out. , . 

There were apparently hope- 
ful reports to the meeting about 
ratification by member-countries 


of the seventh quota review 
producing an extra Special 
Drawing Rights lObn (£6.6bn) 
or so in usable currency. In 
particular, the U.S. Congress is 
nearing final approval of the 
quota review. 

There was some discussion at 
the Group of Ten about the 
possibility of a further alloca- 
te increase members' reserves. 
This will be further considered, 
but nothing will happend until 
after next year. 

The communique noted 
“with concern that the outlook 
for the world economy has not 
improved since the last meeting 
in April." 

The members regarded the 
“ recent slowdown in major 
industries countries' rates of 
inflation as an encouraging 
development,” but considered 
that at present, “ there is little 
scope for a relaxation of 
monetary, budgetary, or other 
policies.” 


Third 


BY-NICHOLAS COLCHESTER »N WASHINGTON 

that the total deficit for non- 
oil developing countries would 
be S76bn this year and $S0bn 
next. “The Fund must realise 
that the halance-of-payment 
problems of developing coun- 
tries are not necessarily due to 
incorrect . demand manage- 
ment, ” Professor Essang 
insisted. 

He called the present finan- 
cial plight of the Third World 
"desperate.” and argued that 
IMF economic disciplines were 
not the correct answer to such 
a structural problem.. 

Yet Professor Essang con- 
ceded that there was evidence 
of 'Change in the IMF. _ The 
Fund. was, he said, moving to 
liberalise the economic condi- 
Sroup of 24 estimated tions on .which it extends loans. 


IMF -is moving, but the 
t which it is doing so is 
w," Professor Essang, the 
an Finance Minister, said 
lay as spokesman for the 
of developing countries 
annual meeting of the 
nd. World Bank., 
lengthy communique, the 
jrs of the “ Group of 24,” 
represents more than 100 
ping countries ..in their 
ns with the IMF, 
>d their demands that 
ind play a greater role 
t present in .helping poor 
ies . finance balance-of- 
Qt deficits arising, from 
st rise in the oil price 
om recession in "Western 


There was movement to boost 
the supply of special drawing 
rights, the reserve asset 
which the IMF creates in 
measured doses. At least, there 
was now a willingness to discuss 
whether such SDRs might be 
allocated “preferentially to needy 
countries where such discussion 
had been taboo before. 

In particular, the Group is 
critical of the IMF’s plan to 
wind up the Trust Fund (cheap 
loans to hard-pressed countries 
financed out of profits on IMF 
gold sales) and to use the cash 
so released to subsidise interest 
on IMF loans. . 

The group argues that this 
switch of resources does not 
produce a net benefit- It wants 
both Trust Fund loans and 
interest rate subsidies. 


We’re working for you 

alread 


’ve probably 




The trucks we’re selling today and those were developing 
for tomorrow are designed with you in mind. 

Our research into U.K. operators' needs, teamed with 
our immense resources for development and testing on 
sites at our European plants, contributes to a continuous 
process of improvement and replacement of existing 
models. 

At the same time, our annual investment in road 
transport through vehicles, personnel, service and parts 
networks serves to benefit the industry at large. 

Of course, healthy competition contributes to g 

progress every bit as fast as planned » 

development. One manufacturer's 


One advance in safety demands that everyone follows suit. 

its a trend we welcome. Because we lead it. If anyone’s 
learning from us, the industry's progres- j 
sing still further. And we know by now 
that if we’re to win you over, we need 
to be one step ahead. 

Iveco. Your long term 

partner in road transport. 



bright idea leads to another 
somewhere else. 
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Howe tries to persuade 
unions to talk on pay 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


THE GOVERNMENT has 
launched a second attempt to 
persuade union leaders to 
discuss the country’s pay rise 
problems during a meeting of 
the National Economic Develop* 
ment Council. 

Two months ago Sir Geoffrey 
Howe, Chancellor of the 
Exchequer was snubbed by 
TUC leaders who effectively 
stopped a paper dealing with 
pay problems being discussed 
in the council. 

Now, the council's co-ordinat- 
ing committee of civil servants 
and office staff from the main 
economic government depart- 
ments, the CBI and the TUC, 
have agreed that the Chancellor 
can resubmit the paper. 

This will • happen at next 
week’s meeting of the council 
on the eve of the Conservative 
Party conference, although Sir 
Geoffrey has only succeeded in 
winning it the second slot on 
the meeting’s agenda. A lengthy 


discussion on the implications 
of North Sea oil will take place 
first 

The paper will be redrafted 
and will be submitted along 
with a covering note from Sir 
Geoffrey which will likely try 
to smooth over some of the 
differences between the parties, 
while emphasising the need for 
pay restraint this winter. 

Although many delegates at 
the Conservative conference 
will have little enthusiasm for 
the Government developing a 
dialogue on pay restraint with 
the unions. Sir Geoffrey is 
thought not to want to under- 
mine the 18-year-old co-opera- 
tive traditions of the council 
with a second row. 

On the other hand, he cannot 
be seen to accept a trade union 
veto on what is discussed. For 
their part, the TUC acknow- 
ledges that all parties to the 
council have the right to able 
their own papers following 


prior discussion in the 
co-prdinating committee. 

The mood of the meeting will 
therefore depend first on how 
Sir Geoffrey’s covering note is 
phrased and secondly on how 
he introduces the subject The 
TUC. led by Mr. Len Murray, 
general secretary, may well try 
to keep the dismission on pay 
short and to direct the debate 
towards ' wider economic 
problems, especially unemploy- 
ment. 

The outcome of the discussion 
is not expected to have any 
significant impact on ..Govern- 
ment policies since Ministers 
are opposed to any formal deal 
with the unions. But the 
Government is using the council 
as a forum for genera! economic 
discussions. Therefore, it 
would clearly be useful for the 
Chancellor to discuss the pay 
rises with the TUC at a time 
when fresh attempts are being 
made to curb this winters 
increases in the public sector. 


Allied and 
John Brown 
enter power 
fuel market 

A BIO-TECHNOLOGY venture 
in the newly emerging market 
for power alcohol has been 
launched by Allied Breweries 
and John Brown and Company. 

Car alcohol is ethyl alcohol — 
ethanol — made from crops for 
use as a liquid transport fuel. 

Alcon Biotechnology is a 
joint venture equally owned by 
UK subsidiaries of the parent 
groups. Allied Breweries CUK) 
and Constructors John Brown 
(CJB). 

Its chairman is Mr. John 
DunweU, a director of Allied. 

The new venture is marketing 
a continuous brewing tech- 
nology originally developed by 
Allied but abandoned because 
the flavour of the beer was 
unsatisfactory. 

For the past two years Allied 
and CJB have been collaborating 
to adapt the continuous brewing 
technique into a highly produc- 
tive method for making a strong 
beer for distillation. 

Distillation turns the beer 
into pure, dry alcohol suitable 
for addition to petrol to make 
gasohol, or as a fuel in its own 
right for modified engines. 

There is growing interest in 
brewing power alcohol in 
countries short of oil but 
capable of growing crops rich 
in sugar or starch, such as 
sugarcane and maize. 

Brazil has attrac:ed special 
interest because of its national 
programme to cut oil imports by 
using power alcohol fermented 
from sugar. 

Mr. Neville Chapman, busi- 
ness development manager of 
Alcon Biotechnology, said the 
company’s aim was to bring 
fermentation into the 20th 
century. 

The U.S. would be the initial 
target for the new technology. 

Tax concessions m many U.S. 
states were making it increas- 
ingly attractive to brew alcohol 
from cereals in order to add up 
to 20 per cent of alcohol to 
petrol. 

Alcon is marketing in the 
U.S. through the chemical plant 
contractor Crawford and Russell 
of Stamford, Conneticutt, a CJB 
acquisition last year. 

It is offering potential cus- 
tomers the opportunity to try 
out its continuous brewing tech- 
nique, using a demonstration 
fermenter it bas developed and 
packaged for easy transportation 
round the world. 

According to Mr. Chapman, 
the Alcon process can halve the 
capital cost of the fermentation 
stage in the production of power 
alcohol. 

It does this by u suing yeasts 
chosen for their high yield of 
alcohol, with minimum growth 
of the yeast itself. 

What yeast is produced 
settles out cleanly at the bottom 
of the fermenter, avoiding- any 
need for centrifuges to filter 
the brew before distillation. 

The process has already been 
demonstrated by Allied on a 
pilot plant scale. 

In addition to the fermenta- 
tion stage, production of power 
will require plant to prepare 
the crop for fermentation, and 
dis tilla tion columns to separate 
and dry the alcohoL 

Mr. Chapman estimates that 
the two companies have spent 
"a six-figure sum" on the 
demonstration fermenter. 

The technology of this pro- 
cess is now proven, he says, 
having operated for a year at 
Allied before the group aban- 
doned it as a beer-making pro- 
cess and for three months with- 
out interruption in the pilot 
plant 


FT Grocery Price 
Index falls 0.8% 

( BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


A SHARP fall in the cost of 
fresh fruit and vegetables in 
September has led to the 
Financial Times Grocery Prices 
Index falling by 0-8 per cent 
this month. 

The index for September, pub- 
lished today is 127.41, compared 
with 128.41 in August. 

The fall in the index had been 
expected, given the usually 
cheaper fruit and vegetables at 
this time of the year, aided this 
month by the relatively mild 
weather. The total cost of the 
fruit and vegetable section was 
£221.19, compared with £250.32 
in August. 

All root vegetables were much 
cheaper this month, while apples 
in particular fell sharply in price 
— by as much as 30p per pound 
— as the English crop became 
widely available. 

The other sections of the 
shopping basket, however, 
remained fairly stable in cost, 
although dairy produce was 
marginally higher. 

The stability in grocery 
prices is likely to continue 
throughout the autumn — apart 


from seasonal variations in the 
fresh produce sections — since 
the major supermarket chains 
have embarked on their autumn 
price promotions. 

The J. Sainsbury chain is 
leading the way with a £500.000 
campaign aimed at promoting 
its own-brand groceries, while 
Tesco and others have hit back 
with extensive Press and tele- 
vision advertising. 

Many of the major super- 
market chains are also heavily 
promoting “Buy British’’ cam- 
paigns foT fresh foods. 

The index shows the trend in 
food prices rather than acting 
as an absolute indicator of price 
levels. It is based on data col- 
lected each month by 25 
shoppers who monitor the same 
list of 100 items in the same 
shops each month. 

The shops chosen range from 
superstores to small village 
grocers throughout the country. 

Tlie index is copywright and 
may not be reproduced in any 
way without permission. All 
inquiries should be made to 
Lucinda Wetherall at the Finan- 
cial. Times. 



speed Channel travel 





FINANCIAL TIMES SHOPPING BASKET SEPTEMBER 1980 


Dairy produce 

Sugar, tea, coffee, soft drinks 
; Bread, flour and cereals 
Preserves and dry groceries 
• Sauces and pickles 
| Canned goods 
j Frozen foods 
j Meat, bacon, etc (fresh) 

'• Fruit and vegetables 
1 Non-foods 

Total 


■' Sept. 

63544 

208.91 

300.19 
107.7S 

5029 
189 AS 
228.12 
5X1.91 

221.19 
235*4 

220829 


Aug. 

63058 

204*9 

300.01 

107*3 

49*4 

190.79 

22821 

532*1 

25032 

235.93 

2J3031 


1979: January 108*4; February 108*5; March 109.12; April 110*8; 
May 113*9; June 116*2; July 114.79; August 114.16; September 
114.17; October 11455; November 11636; December 118 J4. 

1980: January 12047; February 12232; March 124.18; April 125.94; 
May 128.79; June 128*3; July 129*4; August 128*1; September 
127.41. 


Council orders ban on 
new housing schemes 


NEWCASTLE-upon-Tyne City 
Council, one of the local 
authorities threatened with a 
£lm “fine" because of alleged 
over-spending, bas ordered- an 
immediate ban on Ml new hous- 
ing schemes because of 
insufficient money. 

The action, announced at the 
week-end, will affect many 
modernisation and house-build- 
ing programmes due to start in 
the next three, months. 

Councillor Tom Collins, hous- 
ing committee chairman, said 
the council had been left with 
little choice after receiving just 
under £18m from the Govern- 
ment for bousing investment. 

The authority had asked for 
£29m and argued that that was 


the absolute minimum to com- 
plete its planned programme in 
the current financial year. 

Mr. Collins said : “The prob- 
lems caused by the cutback will 
need expensive solutions in the 
long-term because many proper- 
ties will have deteriorated to an 
unreasonable extent” 

Meanwhile, the Labour-con- 
trolled council is to seek a meet- 
ing with Mr. Michael Heseltine, 
the Environment Secretary, 
over his threatened sanction 
against the authority for alleged 
over-spending. 

The council is one of 14 due 
to have part of the Government 
grant withheld because of 
failure to meet the Minister's 
spending targets. 


Peugeot Talbot keep outlets 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


TALBOT and Peugeot dealers 
in the UK were given an assur- 
ance at the weekend that the 
companies want to retain all 
their present outlets when the 
two businesses are combined 
under the terms of the plan 
announced by the parent group, 
Peugeot SA, last week. 

There are about 450 Talbot 


and 250 Peugeot dealers in 
Britain. The aim of the re- 
structuring will . be to get the 
best out of the combined net- 
works. 

Talks begin in Paris tomorrow 
between the two UK organisa- 
tions about bow they should 
be restructured. A new Talbot 
car is also due to be launched 
tomorrow. 


to aid elderly and disabled seafarers 


King George’s 
Fund for Sailors 

lGbedam Street. London SW1X8NF. 

THE FUND FOR CHAWnBSTBAT SUPPORT 
SEAFARERS IN NEED & THEIR FAMILIES 


Last year KGFS distributed some £275,000 to aid 
elderly and disabled seafarers. 

To allow for inflation, we need to provide much 
more this year. 

We cannot allow our aged and disabled seafarers 
from the Royal Navy, the Royal Marines, the 
Merchant Navy, the Fishing Industry to suffer 
from our lack of funds. Please send a donation or 
covenant to aid ns in vital work. And, when 
preparing your Will, please do not forget us. 



P AND O’s decision to abandon 
its London-Ostend hydrofoil 
service comes less than a 
month after the suspension of 
the Brighton-Dieppe hydrofoil 
service of Seajet and must put 
a question mark over the whole 
future of high-speed travel on 
the Channel. 

The decision was announced 
earlier this week. 

Seajet was a small company 
which ran into financial diffi- 
culties as a result of the French 
fishermen’s blockade. But 
P and 0 Ferries is part ef a 
large and financially sound 
organisation. 

It had run an experimental 
hydrofoil service for 15 months 
before deciding to go ahead 
and buy two £6.5 m Boeing 
Jetfoils for its London-Ostend 
operation, 

P and 0 started talking to 
Boeing as long ago as 1970 
about the possibilities of 
operating a Jetfoil service 
(Boeing’s name for their hydro- 
foils) so no one can say P and 0 
had not done its homework. 
Consequently, the decision to 
abandon the service after only 
seven months’ operation was 


William Hall examines the implications of 
P & CTs decision to abandon its London-Ostend 
hydrofoil service. 


not taken lightly. 

Mr. Keith Wickenden, chair- 
man of European Ferries, the 
successful cross-Channel ferry 
company, has always insisted 
that hydrofoils were 20 years 
out of date. It seems he is being 
proved right 

The 250-seater hydrofoils 
travel at 40 knots (twice as fast 
as the ferries) and carry people 
in the luxury of airline-type 
seats. With rising living stan- 
dards it was argued that 
travellers would be prepared to 
pay more for speed and luxury. 
This does not appear to be the 
case in practice, and the hydro- 
foils have the big disadvantage 
of being unable to cany cars. 

Boeing is one of the leading 
manufacturers of hydrofoils arid 
its craft have proved a success 
qd the short routes in places 
like Hoag Kong and Japan. 


Apart from P&O and Seajet 
—which together operated-three 
Jetfoils—B & I, the lish feny 
company., operates a service 
between Liverpool and Dublin, 
and Regie voor Maritieme Trans- 
port (RMT) has ordered two 
Jetfoils ' for a Dover-Ostend 
service starting next year. ' 

B &.I appears well pleased 
with ?ts ‘operation and is con- 
tinuing to run it through the 
winter months It feels it is- 
tapping a lucrative market hut 
some passengers are being 
sipboned away from its con- 
ventional ferry services. 

RMT also seems prepared to 
press ahead with ts purchase of 
two Boeing Jetfoils for next 
summer’s season. But there 
are some people within the Sea- 
link consortium (of which 
RUT’S hydrofoils, tike B & T. 
will siphon travellers away from 


the conventional ferries, and 
neither Dover hoi OstemL^tre : 
the sort of conurbations which: - 
will provide the density of pas- . 
senger traffic a hydrofoil needs^, 

There- appear io b are been ‘a ; 
number ' of factors- behind 
p & O’s decision- to drop . thfr 
sendee. When it -was « Vr ; 
ceived, the pound was much 
lower, Jand Continental’ travel- 
lers were swarming to London 
to shop. * This has changed, and 
the Cotinental-based market— 
the key. to. P &'Ote~opesratioh— / 
is far less buyahtr . 

P & 0:wiH not confirm it hot 
traffic Revels were well' below 
target and . the addition of. the 
second hydrofoil in -the summer- 
made. the problem worse in- Spite 
of a desperate 30 per . cent cut. 
in prices. Ihe other fcey fkctor 
was the' sharp rise in fuel prices 
—a hydrofoa burns -420 gallons: 
of feel an hour. ' ’’ • 

finally, the fact featP&O’s 
hydrofoils': had to 1 carry two' 
Trinity House pilots (one for the ' 
river and one' for - the seaX" at 
a round-trip . Cost of £820,‘ jeo- 
pardised the operation from fee 
start. Pilots .alone cost P & O : 


£750,000. a-'yeat. They could 
easily toe; operated Without 
thenL • 

. It ; remains, -to . be seen 
whether B~and 1 aackTOfTmahe 
a- success of their, hydrofoil ser- 
vices.- . Both. :a re 'about three 
times - fee- - distance of the 
.successful. Far Eastern services 
and;, they eq^erate-fe: Open" seas! 
Reliability . ■ m ; rough;; weather 
still to; to- be tested. -; _ 
j : But hydrofoils' • - are : '.not the 
only bigh. ispe^ifeicafl-- to be 

Mer..finito^-5fl 2s s^ .‘ .1310 
two . cros^Channel .-hovercraft* 
operators, Seaspeed and Hover- . 
Boyd, have "captured a substafi- 
tiaI;,amount ^ . toiness iinm 
the convenfional. feny opera-’ 
tors: But they Tare losing money. 

/Hovercraft skran ^across fee 
-Channel .at- three;, times the 
speed of conventional ferries. 
But neither Hoverlloyd nor. Sea- 
speed has : V. fcptwed-"- feat 

passengers . are prepared to pay 
a ;- worthwhile '., premium Tor 
•speed. aJ- wife fee' hydrofoils, 
the combination of soaring fuel , 
prices and the- severe price war 
between the conventional ferry 
.operators could sound tfieir 
death kririL . . • 


CBI resists 
EEC’s 
disclosure 
proposals 

By Lisa Wood 

A MOVE by the EEC Com- 
mission to increase the 
volume of information and 
channels of consultation 
which both multinational and 
national companies would 
hare to provide their 
employees bas provoked 
strong opposition from the 
Confederation . of British 
Industry. 

Mr. Martin Morton, of the 
CRTs Social Affairs direc- 
torate, said that both British 
and other EEC employer 
organisations had objected to 
the imposition of the pro- 
posed legislation which he 
called “ formal and rigid.” 

The Commission’s objective 
is to translate into legal 
form many of the voluntary 
provisions contained in the 
OECD’s disclosure guidelines 
for multinational companies 
issued in 1976. 

It is also partly based on 
work in this area by the 
United Nations Centre for 
Transnational Corporations 
and the International Labour 
Organisation. 

Originally, the Commission 
intended that the stricter 
rules, which would include 
divulging to employees pro- 
duction and investment plans, 
should apply to multinational 
companies only, on the 
grounds that national 
companies were already 
adequately covered by indi- 
vidual company legislation 
whereas transnational com: 
panies were in a position to 
evade them. 

However, after accusations 
of discrimination by business 
circles, the Commission has 
extended the draft legislation 
to national companies. 

Those, which it calls of a 
“complex structure” with at 
least one subsidiary- and a 
total of more than 100 
employees operating in one or 
more EEC country, will be 
included In the legislation. 

Mr. Morton said the EEC 
Commission had still not 
satisfied enquiries as to why 
the legislation was needed, 
given the existing voluntary 
codes operated by companies. 
He also believed that such 
detailed proposals coaid run 
counter to existing methods 
of consultation. 

He estimated that the 
proposed legislation, which is 
to be debated by the 
Commission on Wednesday, 
could affect more than 2,000 
multinationals and a very 
significant number of other 
companies. “ We have not 
been consulted, neither have 
Governments nor the unions 
over these draft proposals,’’ 
he said. 



Billingsgate. London’s famous fish market, was opened to the public for the day yesterday— 
the second time In its -100-year history, writes Elaine Williams. Sir Peter Gadsen, Lord Mayor 
of London, was among the visitors— expected t o number more than 0,000 this year; . Sir " 
Peter opened the “ fish extravaganza ” which included the national craftsmanship competition. ; 
for fishmonger in which £1.000 worth of prizes were offered to the most skilled at- filleting 
fish. It will be the last time the event is held at Billingsgate for the market ig to be moved 

Report criticises BR services ^ 


Footwear 


stride 


■ By_ James McDonald • 


WIDE-RANGING criticisms of 
British Rail's commuter services 
in the South-East are included 
in a report to be published this 
week by the Monopolies and 
Mergers Commission. 

The report took some five 
months to prepare. It is the first 
i to be published under the 
j Government's new Competition 
J Act, which became law in April. 

Similar investigations are 
j being carried out by the com- 
I mission into electricity and 
: water supplies, as part of the 
i Government's plans for tighter 


control of the nationalised 
industries." • 

The commission’s investiga- 
tion of British Rail's South-East 
commuter services — which 
carry about 38 per cent of all 
London’s lm daily commuters 
— is understood to echo many 
of the findings of previous 
Government statistics. 

The commission is believed 
to have concluded that the 
quality' of commuter services 
has deteriorated as a result of 
inefficiencies and over-manning. 
The report includes detailed 


proposals on efficiency and man- 
power productivity -which it 
believes would -improve the 
existing service to Commuters. 

But the commission also 
shows some sympathy, to British 
Rail for the difficulties inherent' 
in the . necessity to run : a 
basically- uneconomical com- 
muter service in order to satisfy 
the peaks in demand. - . ‘ 

Mr. John Nott, Trade' ^Secre- 
tary, is likely to ask the Director 
General of Fair Trading to open 
talks wife British. Rail - about 
the commission's findings.. : 


Railway service disrupted 
by woodworm infestation 


FINANCIAL TIMES REPORTER 

BRITISH RAIL plans to with- 
draw rail services using the 
Barmouth viaduct in North 
Wales from October 12 because 
the wooden structure is threat- 
ened by woodworm. 

The closure of the viaduct to 
rail traffic is likely to last until 
the spring. The closure follows 
the discovery earlier this year 
of woodworm in the 75-year-old 
timbers of the viaduct 
Meanwhile. British Rail plans 
to maintain rail links along the 
North Wales coast by means of 
a bus service between stations. 

The decision to close the 
viaduct was taken because of 
the failure of extensive sampl- 
ing procedures over the summer 
to establish how far the 
viaduct has been infested. 

British Rail plans one further 
attterapt using a “ patent sonic 
system ” to establish the wood- 
worm’s hold on the timbers. 


But its engineers believe that 
parts of the timber plies will 
have to be removed to facilitate 
accurate sampling. 

• The first hybrid “ rail bus " to 
be ordered from British Rail 
and Leylaud Vehicles is to be 
delivered to the U.S. Federal 
Railroad Administration next 
month, eight months after the 
end of test trials in Boston. 

It combines features of the 
single-deck Leyland National 
buses for the body with rail 
technology for the steel wheels. 

The 45 ft body was designed 
and built by Leyland at Work- 
ington. using standard mass- 
produced components made for 
the bus industry. Leyland also 
supplied the six-cylinder diesel 
main power unit which gives the 
vehicle a top speed of 100 mph. 

British Rail Research de- 
veloped the original “light 
experimental vehicle ” at Derby. 


More companies 
will sponsor 
classical music 

CORPORATE sponsorship .of 
classical concerts has been 
boosted by three more, com- 
panies announcing plans in-addi- 
tion to the £600,000 sponsorship 
deal announced last month by 
BAT Industries. 

The three new companies in 
the field are the Laskys hi-fi 
retail chain, American Express, 
and the Bristol-toed wine mer- 
chants John Harvey and Sons. 

Laskys -are sponsoring, at a 
cost of £S,000. two concerts- by 
the Royal Philharmonic. Orches- 
tra at the Royal Festival Hall 
next month. 

The American Express spon-' 
sorship is for a send-off concert 
for the London Symphony 
Orchestra, 

John Harvey and Sons' is 
sponsoring a total of 22 ' con- 
certs until April next year of 
the Bournemouth Symphony and 
Sinfonietta orchestras 


Briton downs' 
..seven palrseffeoes,' boots o r 
slippers and btqto at - least 
three new 'pairs a year, 
according to ' a nationwide 
GaHup Poll survey • - published 
today by fee British Footwear 
Manufacturers Federatibn. 

. Women are responsible for 
.raising /the national average 
• to. seven pairs— they average 
eight pairs, while fee -average 
‘ man owns Sto pairs. - e 

gnWeaftw of fee survey 
atmdde^ wife tbe opeamg of 
-;the ' ... Britidr : International 
. Footwear . Fair ■ at Olyiiipia, 
London, . . . where / .. manufac- 
turers,. retaHetis and overseas 
buyers wrfl be deciding what 
footwear Wttl be in. fee shops 
jnexl year. .' 

T .Tlie survey,; based on. 1,000 
people aged 16 and over, 
shows - half - fee 1 population 
owns between thre and six 
pairs of footwear each, while 
10 per ceik owns 13 or more 
pairs. Ten per cent of 
Londoners own IS or more 
paire-ttie of the highest 
ownership totals in Britain. 

’The need . flor 1 ' comfort 
emerged as . the main factor 
influehdng' .fee 'purchase ef 
footwear, 60 per cent voting 
it as most important Price 
came : stood (21 per cent) 
and: style and '. fashion third 
T(I7 per.toOL • ;. 
r Toung peop"Ie--46 to 24 
years old— rate comfort as 
'important as 7 appearance. 
Price came .well down the 
seale on; fhelrTTdst of priori- 
ties. lie; yoenfi are less 
likely than their riders to 
know which ' country their 
shoes come from, hut they 
have their shoes repaired 
more than , any other . age 
group. 

Disposable — or everlasting 
■—shoes see mi* have come 
into their own- • The survey 
shows that over half th«* 
population claims never t n 
have their shoes repaired e- 

- cannot recall when they las* 
visited a cobbler. 

•'ONLY JWQ British, homes 
•i» every^WOdfe novr wiihrmt 

- television;' while 23 ■■■'per- cent 

of homes hone tied sets and S 
per cent have three ;or more 
receivers. 

Those are among the find- 
ings of a . survey last spring 
-by NOP Market Research, 
winch sampled more -than 
8.000 households and iruS-' 
viduals iii .-England,- Scotland 
and Wales. 

The market jor -purchase or 
renting has been buoyant for ■ 
the past four years,- the sur- 
. vey_sdys. . .During this periods 
52 per cent of receivers were, 
hired. .. 


Treasury faces money control challenge 


FOR A dedicated group of 
stockbrokers, academics, and 
banking economists, today is 
the monetary equivalent of 
High Noon. 

The ecclesiastical surround- 
ings of Church House. West- 
minster, will be the venue for 
a behind-closed-doors confer- 
ence between 40 financial experts 
from the private sector and a 
team of ter monetary brains 
from the Bank of England and 
Treasury. 

The visionaries from the City 
and their acoIj'Tes from the 
more cloistered world of 
academia will he crossing 
swords with the Government's 
monetary high priests on the 
vexed subject of how i» control 
the money supply and lead the 
country to economic salvation. 

The seminar is the climax to 
six months of debate on 
whether the money supply 
would be better regulated by 
moving to a new system of 
monetary base control. 

Ideas for a change were sot 
out by the Bank and Treasury 
in a joint consultative paper in 
March. Under the monetary' 
base system, the Bank of 
England would move away from 
a policy of controlling interest 


rates towards regulating the 
monetary base — the volume of 
notes and coins in circulation 
plus the level of banks’ reserves 
held at the Bank of England. 

The Bank and Treasury are 
holding tlie conference to cull 
together views from outside 
financial experts on whether a 
new system would be either 
practicable or desirable. Because 


Ministers in moving to a new 
system. 

Mrs. Margaret . Thatcher her- 
self appears to have become 
more enthusiastic about the 
monetary base method .follow- 
ing a summer holiday meeting 
in Switzerland with Professor 
Karl Brunner, the Swiss 
American monetarist who 
favours base control. Signifi- 


that present money supply con- 
trol methods were not viable.' 
But these events tell as nothing 
about, whether an alternative 
system would be better." • ’■ 

Other commentators' ; have 
pointed out tha» Mrs. Thatcher's 
apparent support . , for the 
monetary baee for fee- freely-, 
moving interest rate*: does not 
square with her well-known dis- 


David Marsh previews the discussions which could 
change Britain’s financial policy 


they feared losing their dis- 
cretionary ability lo move 
interest rates, the Bank and 
Treasury in March showed 
themselves reluctant to move 
to a full - blooded monetary 
base system. 

Under this method, only the 
level of bank reserves in the 
economy would be directly 
controlled, leaving interest rates 
to fluctuate more or less freely. 

But the big surge in money 
supply since the abolition of 
the Government’s ” corset ” 
controls in June has heightened 
the interest of some economic 


cantly, Professor Bnumer is 
being invited — along with some 
other foreign academics, and 
central bank officials* from the 
West German Bundesbank, the 
Swiss National Bank and 
possibly the U.S. Federal 
Reserve— -to a discussion meet- 
ing at the Bank of England 
tomorrow. 

There is still, however, a con- 
siderable amount of scepticism 
about the base method. One 
monetary official commented 
last week: ‘The past few 
months’ events have strength- 
ened the hand of those who said 


like for higher mortgage rates:. 
The Bank of England has had to 
intervene this', year on fee' 
money market to keep interest ; 
rates from rising. But hadfee 
authorities been following .a 
strict monetary base method 
earlier this year, there would 
have been no barrier to Interest 
rates moving, still higher than 
they already nave. . \. 

There is no set timetable _for 
a decision. But the authorities', 
will have ' to .make, up their 
minds on the . monetary . base - 
system fairly soon. A decision, 
could be made in the second'. 


.... L_ 


half of next month, and could, 
be made-^public at around tin. . 

- same time -as the- Treasury 
announces its 'economic fore . 
casts and the new monetae * 
target for the next. >2 months. * . 

.These" announcements ■■ are. • - 
expected in : late . October' or 
early November. _ . . fefe 

’ The - most 'likely bet ifi; .the - ^ 
[City is . that fee .monetary ha ke 
proposals will be quietly . 
droppedt ;alfequgh_feere; m^y ;b« ■ 

some' interest in' monitoring; fee . . 
base; to use it jurely as‘an : 
indicator of when interest rates ' 
might be moved. *'•’ '.' .f- ' 

Now feat most -'of fee V pbst-v 
corset distortions 'havefeeen xe- 
fleeted fe fee^ ; money ^ supply, ’ 
and - the monetary aggregates - 
will anyway, be dampened .over;; 
-fee next -few 1 montijs .bjr. fee 
recession, the present might not • 
be' a good time for far-reacblng-- ^ 
changes: - - ? v'.v v _ -\s . . 

•- One participant, from fee Cfty.^.‘ 

who • will be - attendin g . tpdffyV ; . 
meeting put' it. this -way:' 
looks -like -we will beikttfe^gfigf " 
fee funeral rrtes fM’ fee EKme-A 
to*? ■JXBP&TZnti. fee^Ba^or'' 
England - -will ; be . obsemifou^: c 
mourners/’ \ ‘ . ' . > 

■ ..•• : •>:' - ' : - v 

. " '-'-.A .;•••• \i£ssiis 



In one British city, conipanies still 
have the confidence to invest in 
tomorrow’s technolc^ytoday. They know 
that in the right placethis is the right time 
to prepare for aprofitable future. 

The place is Peterborough, The city 
with a better export record than Japan. 
Where businesses have grown fifteen 
times faster than the British average. 

Over 150 companies have moved to 
Peterborough in the last tenye ars. A lmost 
all have seenprofits and productivity go 
up, wastage, abspiteeism and staff 

turnover go down. 

The recessionhas hurt several 
Peterborough firms but some are already 
making remarkable recoveries. 

Peter Brotherhood, a world-known 

precision engineering companyvrith 
1000 employees, was in deep trouble last 
October But now it has made a dramatic 
tumround. Orders are up 20 per cent, _ 
efficiency has improvedbymore than-0 

per cent, ie-eqiiippingis underway, new 

craft apprentices have been recanted, ana 
share prices are almost twice last years 

^ Maryothercompam^ 
in newplanl and newpremises to make 
them stronger when the markets are 

ba 0 ya ^to^erid^thegroup’«*i^ 
makes capital equipment for the food, 
pa ckaging , printing and chemical 
industries, hasdevdoped anewmetnoa 
for making bread dough- New technology' 
helpsbakers make good old-lashionea 
bread more quickly and more cheaply 
than present chemical-aidedprocesses. 
Themachinewas designedin 
Peterborough and is a result of Ba ker 
Perkins’ policy of continuous investment 
in newproduct development 


Sodastream started making a staple 
soft drink machine in Peterborough in 
1973 with aworitforce of 15. Demand 
rapidly outstripped production and 
because Sodastreamwereunable to buy 
sufficient high pressure gas cylinders, they 
developed the equipment and technology 
to make their own in large quantities. 
Sodastream have become the world’s 
largest producer of these, and their 
technique has been incorporated into a 
new.British standard for pressure vessels. 
In the near future Sodastream are moving 
into a specially designed 140,000 sqft 
factorywith over 400 workers. Total 
investment is over £3 /4m. 

When Thomas Cook, the world s 
largest travel organisation, moved their 
headquarters to a parkland setting in 
Peterborough four years ago, they 
installed the latest electronic business 
equipment. The aim is to remove the 
paperworkfrom a paper-intensive 
business. In due course all 160 Thomas 
Cook branches in Britain will be 
comec^dtoc^nmlairifoereservatian 
computers to give travellers instant 
confirmation of flight availability And data 
terminals willreplace the 20,000 pages of 
information each cleikrequires now. Over 
£3 mMonhas been invested in new 
technology since 1976 and afiirther 
£3 million is planned. 

When Peugeot decided to builda 
huge National Parts Distribution Centre 

for Britain they examined sites all over the 

coimtryNowthey are buying 13 acres, 
beside the A1 at Peterborough- Peugeot 
will have one of the motor industry’s most 
efficient parts warehousing and 
distribution systems when the 
Peterborough Centre opens in 1982. The 

firstphaseof 150,000 sqftwill cost 

£8miffionandaeateover 100 jobs. 


These are just afew examples of 
receint decisions to invest in 
Peterborough. There are many more. Each 
demonstrates confidence in the future, in 
Britain, and in the Peterborough Effect 

What causes The Effect? 

Peterborough, ancient cathedral 
city and new town, lias a workforce of 
65,000 with skills founded in engineering 
traditions but extending into latest 
technologies and services. 

Companies who move here draw on 
and contribute to this workforce. 
Amodemhome,torent or buy, is assured 
for every employee the firm brings to 
Peterborough. There are hundreds of 
homes to buy every week in all sorts of 
styles and sizes at prices from under 
£10,000 to over £60,000. 

Excellent living conditions produce 
a better workforce. Most companies have 
discovered the Peterborough Effect 
workingfbr them with higher 
productivity, higherprofiis and better staff 
relations. 

Room to grow 

Over 1.5 million square feet of 

fectories and warehouses are being built 

in Peterborough now. All funded privately 
The programme is continuous, so firms 
are sure of the space to expand, for years 
ahead. 

Ourfectories range from 500 to 

50 , 000 squarefeetAUtqpquality 
buildings readyfor instant use. Servi ced ^ 
sites are available to lease or-buy in several 
locations, aUlmMbythedt^surto 
motorway system to die nationalroad 
network. • 


In the right place 

Peterborough is 50 minutes from 
Ring’s Cross by train. There are 28 fast 
trains daily into London; and direct 
services to Harwich, Birmingham, 
Manchester; Leeds and many other major 
cities. 

The A1 gives excellent road links to 
the rest ofBritain. And Peterborough is 
the major growth point closest to the 
expanding East Coast ports of Eelixstowe, 
Harwich, ^fcrmouth and Kings Lynn. 


None of these things alone . 
produces the Peterborough Effect 
It’s that rare combination - all of them 
together in one city -plus each firm’s 
drive and enterprise. 

The Peterborough Effect could 
wOfkfor your business. 

End out howfrom John Case. 

ItinghimonPetahorough 

(0733)68931. 


It must be 
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EEC to 


investigate 
public house 
agreements 


Elinor Goodman at the Labour Party Conference 

Williams warns left over EEC 


THE PROSPECT of this week’s Her warning, on ITV’s Week- succeeds— as seems likely— in mainstream Labour thinWnp, 
Labour Conference hastening a end World, came as delegates strengthening the party’s opposi- Mrs. Williams has been a lead- 
nennanent rift in the Party started arriving in Blackpool for tion to the EE Cand carries the ing campaigner against the con- 


Increased yesterday as Mrs. a conference which could .decide resolution calling on Labour to stitutional changes demanded 
Shirley Williams put a price on who controls the Party. It pro- include withdrawal from the by the Left bat yesterday she 

■f 1 — . A 4 -Wa wntad TTCP *90 4 W Til tllA CAVI? 5+ urao a. 


Call for 
removal 
of chief 
constable 


By Gareth Griffiths 


her continued support for the voked an Immediate angry EEC as a “priority 


response from Left-wingers who next manifesto. 


THE LINK between breweries 
and their 50,000 tied public 
houses is being investigated 
by the EEC Commission, 
which was told last week that 
public house licensees want 
considerable changes in the 
way the present system works. 

A delegation from the 
National Union of Licensed 
Victuallers, (NULV) which 
went to the Commission’s 
Competition Directorate last 
Thursday, said the EEC should 
press for the abolition of tied 
agreements on everything ex- 
cept beer. 

4t present, tied -house 
tenants have to accept a 
package of services from the 
brewers, including specified 
spirits and wines. The 30,000- 
strong NULV is worried 
tenants are loosing their com- 
petitiveness because of the 
brewers’ restrictions. 

The NULV delegation told 
the Commission it was wor- 
ried about the extent to which 
brewery loans to clubs had 
undercut the position of 
brewery tenants. 

The association also wants 
an investigation into the grow- 
ing difference between beer 
prices in the take-home trade, 
mainly supermarkets, and 
prices across the bar. 

The Competition Directorate 
has been examining the links 
between European drinks pro- 
ducers and retailers for the 
past two years, although it has 
concentrated recently on the 
tied-house system in England 
and Wales. 

Further talks between the 
Directorate and the NULV 
are planned for December 
when a survey on the tied- 
house system win be pre- 
sented by the NULV. 

Morale among public- house 
licensees is very low at 
present Beer sales this year 
are down overall by 2 per 
cent but this figure masks 
considerable variations. 

Beer sales in many public 
hoases are down by between . 
10 per cent and 20 per cent 
and the brewers have faced 1 
strong tenant criticism for . 
price and rent rises. 


She would not, she warned, privately accused her of dis- 
be able to stay in the party if loyalty. 


in the said it was too soon to say what 
she would do if these changes 


The real clash would there- were carried. 


fore come when Labour starts ' She stressed, however, that 


it committed itself to uncondi- They predicted that she could drafting its next manifesto, she was “ deeply concerned ” 
tional withdrawal from the W ell live to regret going out on Partly for this reason, Mrs. - about the issues. There were 

PA.nm.vn Mavfcat - V : -U Willi-n,. 4V. 6+ tha M1AC- “ mrff p-rav* Aan<M.m » in 


Common Market 
Mrs. Williams, one of Labour’s 


a limb in such a way. 


Williams implied that the ques- very- grave dangers” in estab- 


Some moderates also felt she tion of who should control the lishing party . control directly 


biggest electoral assets, also had gone too far and that her contents of the manifesto was over elected members of either 
said she would be forced to threat was unnecessary as the m . ost important constitu- a council or Parliament 


leave if rank and file attempts Party leadership looks set to tional issue at stake next week. 


particular, 


to mandate MPs on matters of successfully fend off the Left’s Asked what would finally appalled by attempts to mandate 

■ a — L. AM “ MURA tn AH tn Virf'fV* inn 111 lin na Mb aAAj A f ? A 


conscience, such as abortion, attempts to change the way the cause her to break with the MPs on matters of conscience, 
were successful. That, she said, p ar tv i-ader is elected and the P 31 ^* Mrs - Williams said that “ If the party moved away from 

■ ■ A AAAI 1J 1MUW 1U UbbU/U “““ 1C T .b.i.A it UHlIlU tV. .V I_ A .... . 


quoting Clement Attlee, would manifesto drafted this year, 
be “halfway to dictatorship." _ . „ . 

Mrs. Williams insisted it was „„ ™ 


Mrs. Williams insisted it was ■®* rs - Williams’ views European Community, and to impossible to stay." 

irrelevant whether she quit the .MttffSnSfTnav withdraw from, it then this Later, Dr. Owen 

Party but warned that if she, Right *** ^?« ugh T 1 ^ may would be such a long step 

and people like her, left, many ^ “ tJ ? e constitutional issues from the kind of intema- 

others would also leave. Again, obtaining the necessary tionalisra she believed in that 


if Labour decided that it would the channels of political 
have nothing to do with the democracy then I would find it 


Later, Dr. Owen used a 
slightly more low-key tactic tu 
attack demands for Labour to 
adopt a policy of all-out opposi- 


mii cia yvuUAVK uioii ivd f l.. ^ - - - . ■ — — - — — — ~ vi. 

however, she dismissed the v* 1011 votes, zt could lose on the si, e WO uid have to leave the tion to the Market, 

' a Imvmrtnnt haIiav icsiipc curn as i 


ilUnVfvAi oub uajiu uiw , , , ■ ■_ — — 

prospect of so, new centre ^ pa &- 


party emerging. 

Mrs. Williams, who with Dr. 
David Owen and Mr. Bill 
Rodgers has led the Right’s 


the Common 
defence. 


party. At a meeting of the Labour 

Mrs. Williams repeatedly Committee for Europe, he said 

stressed that she hoped she it would be irresponsible to 


THE HALDANE Society of 
Socialist Lawyers has called 
for the removal of Mr. James 
Anderton, the chief constable 
of Greater Manchester. 

“He has shown himself to 
be, in our view, unfit to hold 
his powerful and sensitive 
office,” the society said. In 
response to Mr, Anderton's 
remarks condemning the 
“ anti-establishment ” race 

relations industry. 

“Moreover, his Insulting 
remarks about those seeking 
to improve race relations are 
bound to worsen the position 
between ethnie minorities and 
the police! 

“While condemning every- 
one else, Anderton refused to 
recognise that the existence 
of racism in sections of the 
police force is one of the 


BY NICK GARNETT (MflJ CHRtSTtAN TYLHt 


!ience - stressed that she hoped sne it would be irresponsible to problems that needs to be 

Mrs. Williams has already would be able to continue in commit the Party now to includ- tackled,” said the society. 


warned that this year’s confer- the Party. She could not see ing a commitment to withdraw- 


increasingiy militant campaign once could precipitate a split any other party — either in iug from the Market in its next 
against the Left for the last nine in the Party if the Left gets its existence or on the horizon election manifesto. 


months, 


repeated her way. 


which she would like to join. 


opposition to the Left’s demands But her warning yesterday 


Labour Party 


1 To predict in 1980 what the 


for changes, to the Party’s con- was the most explicit yet to party,” she said. 


my Community will look like in 


Mr. Anderton has also been 
denounced by Miss Joan 
Lestor, a Labour MP. 
mss Lestor, chairman of 


stitution. ~ come from the Right. Even so. Behind this assertion is the “ about the most negative back- 

But she did not make defeat- it was probably sufficiently belief of Labour moderates that ward-looking posture that a 
ing these demands a definite vague to make it just pcs- they represent true Labour major political party could 

i*aJ V___ — --** - — « - - -a- - — r_— au. Pa — I ■■ i<lnnln a— J aLh 4 i 4 -U a T /rft aapt! Mti aKaaca tA ltcolf 


1984 is J&surd," and would be the Labour Parly Race Rda- 

ii -T- i - l aC 1 .1- U.w. CnU 1 Aimn{if0i> ca(H' 


condition 


participation in the Party. 


continued sible for her to stay in the Party ideals and that the Left possibly choose to saddle itself 


party if this week’s conference is risking isolating itself from with. 


Reformers hit 
at Healey 


Finance row resolved 


By Our Lobby Staff 


LABOUR'S National Executive the proposals. The party 
Committee managed to patch treasurer was told to make it 


Fears of more 
job losses 


By Elaine Williams 


1 up its differences with the clear that, while Labour badly 

THE SPECTRE of Denis Healey political paymasters, the needed the money, the party JOB prospects are likely to 

being elected leader of the un i ons » yesterday at a special was not prepared to accept it worsen until Christmas, says a 


Labour Party was held out * vert a with strings. 


yesterday-^by the prime movers P^lic clash at conference, 


report 


of the campaign to take away The executive agreed to con- „ . . . . „ , 

the exclusive rights of MPs to s ider a union demand A* the ««cutive was called for yester. A survey of more than L500 
vote for the leader-as the best appointment of a finance direc- ? ay morni “&- B . oth ^des a « e “ d - ™3or companies shows that 
reason for changing the present tor! and to discuss with toe "SUSS “ESI 30 ^ cent expect to 


mblic clash at conference. To try to defuse toe situation. Manpower, the 

The executive agreed con a special joint meeting of the agency group. 
s A, a tl L executive was called for yester- A survey of n 


published today by 
x, the employment 


rules for the leadership election. unions at a later date some of embarrassment of the executive cutback on their staff in the 
„ __ , , * A 1L..L ho** being defeated by the unions at next three months. 

Mr. Healey s record, the 1 e C ^r-i d n v conference. They settled for a Manpower says the worst hit 

-° r „ ££*25 ? thl comfortable interpretation of area will be the public sector. 


j: * — w ... — , _ aUaa 4 l«j. i,i. a LuuuuLuiuit! imtriuicumuu ui died wm uc uie uuouc sector- 

a&VtfiVESEV?? .u* w-L 


rerence aaaiuon oi us news- a misnnderstanding. Mr. David ment, public building and toe 

letter, spoke for itself. That such jjjcwl fimd from Basnett, the chairman of TULV, gas, water and electricity 

a figure should emerge as the unionists for a Labour victory. said that the idea [0T a spedal | 0 ^ panies> wh ' ere 4! 

per cent 


front runner for the leadership 


Friday’s meeting, the fund, financed by those unions of employers say further jobs 


badictment of the Parlia- national executive reacted which could afford an additional will be lost 


mentary party, it claimed. 


— - — angrily to what it interpreted increase in affiliation fees, was Employers feel that any | 

The warning came as Mr. as union demands to impose con- aimed at helping the party by upturu in demand in the ! 
Anthony Wedgwood Benn made trols over the way money given providing a new special draw- economy will now be delayed | 


another plea to toe big unions to the party is spend. Mr. James ing right. It was not he in- until well into 1981, Manpower 

to give the Left toe support it Callaghan and Mr. Anthony sisted, an attempt to impose the says. 

needs to get the rules changed Wedgwood Benn joined in an unions' financial priorities on •* AH sectors of the economy 

at this week’s conference. unusual alliance to argue against the party. are now gravely affected by the 


Analysis of bank advances and acceptances 


to UK residents by banks in the UK at August 20, 1980; as Table 5 in the Bank of England Quarterly Bulletin. 


ADVANCES & ACCEPTANCES TO UK 


London clearing banks 1980 May 21 

Aug. 20 

Scottish clearing banks 1980 May 21 

Aug. 20 

Northern Ireland banks 1980 May 21 

Aug. 20 

All banks 1980 May21 

Aug. 201 

of which in sterling 1980 May 21 

Ang. 201 

Changes: 

in sterling 1980 Feb./May 

May/Aug.U 

in foreign currencies adjusted 
for exchange rate effects§ ... 1980 Feb./May 

May/Aug. 



— RESIDENTS 

of wtakh 



-FINANCIAL— 

Hire-pnnfuuo 




in forelara 

Tcrtal 

of which 

finance 

ProtwartV 

Total 

In stafttos 

cuvrcncias 

tnandal 

In ctwtlno 

hooxei 

compinlnf 

26,041 

24,862 

1,180 

2,011 

L786 

197 

832 

28,009 

26,794 

L2L5 

2,051 

1^24 

217 

845 

3,450 

3^14 

236 

346 

294 

116 

79 

3,689 

3,441 

248 

334 

238 

114 

79 

849 

848 

1 

43 

43 

3 

25 

886 

885 

1 

35 

34 

2 

27 

60,308 

49,352 

52,455 

10,956 

10,023 

7,264 

2J567 

2,252 

63,563 

11*108 

10,202 

7^71 

2^26 

2^27 

49,352 



7J!64 


2^12 

1,947 

52,455 



7^71 


2,247 

1,344 

+2,563 



+436 


+329 

+ 22 

+3,135 



+ 127 


+ 51 

- 3 

+ 306 



- 30 


+ 15 

+ 17 

+ 334 



+ 121 


+ 25 

- 18 


“All sectors of the economy 
are now gravely affected by toe 
unrelieved decline in consumer 
spending and forward invest- 
ment” it says. 

Even the hotels- caterers, 
retailers and distributive 
industries, which normally 
recruit actively during the 
pre-Christmas season are 
predicting lower staffing levels 
and fewer new job 
opportunities. 


Other 
fine octal 


Prison pay up 


EARNINGS OF prisoners in 
England and Wales are being 
increased from October 6. 
Prisoners on the fiat rate 
scheme may then earn, without 
overtime, up to £2.05p per week 
instead of up to £1.74p, while 
the maximum for those on in- 
centive schemes will rise from 
£3.32p to £3.85p per week. 


tlons Sub-Committee said: 
“ The increased radicalism 
and assertiveness of some 
people Involved in race 
! relations Is a direct response 
to their feeling that toe 
problems of discrimination 
and prejudice are becoming 
institutionalised in our., 
society. 

“If this Is regarded as anti- 
establishment, as Mr. Ander- 
ton implies, then the establish- 
ment should look at itself,” 
Miss Lestor, MP for Eton, and 
Slough said. 

“The facts are that there 
has been a great deal of talk-, 
ing 'about racial equality but 
very little real action. I hope 
his attitude is not typical of 
I senior people in toe police 
force because it will do 
nothing to dispel the belief 
among many young blades that 
toe police are not on their 
side.” 

• Top police officers are 
secretly pressing for armed 
“ supercops ” trained in deal- 
ing with public disorder, 
claimed Mr. Michael Meecher, 
Labour MP for Oldham West. 

“ They want equipment 
including riot guns, plastic 
bullets and flak jackets so 
that disorder at any level of 
intensity could be countered.” 
he said yesterday. 

Mr. Meacher, an outspoken 
campaigner on police issues, 
was speaking at a conference 
on “ Contemporary issues and 
research on the police” at 
the University of Surrey, 
Guildford. 

He said toe number of 
policemen “ trained in toe 
ne wtechnology of violence” 
was already large, and the 
number of times guns were 
issued to police was increas- 
ing sharply. 

The Association of Chief 
Police Officers has "officially 
continued to support more 
traditional methods but an 
influential group of senior 
officers has been “ pressing 
the case for taking the logic 
of ’fire brigade’ police yet 
further. 

“The image of the unarmed 
British bobby is now a myth,” 
said Mr. Meacher. 


THE Port of London Authority -anqe payjrtents 7 '''^ ; 
is seeking 650 more job losses; severance nwrecatiractiro. 
this year, on top of already The"h6w Job' rals^i^-ptrt 

.planned manpower cuts,-' is a. Into ' further question the con- 
result of an e*pecte<L ^year^end ' 

loss of £i5m. v ■ • V- •- ujmer dock^systeioik -■*“ s': -V:“ - 

The authority has . told -its : The" authonty .is understood, 
unions that it expects the year" ' ■ not to ha^ rai^' this.-issi^ 
end loss— worse than expected, ; with the : aman^ to di$M&siqte - 
— to be made up of £12|irL on /over the pasrYew- day; ^ . L. 

trading and £2}m on severance - ■ The unions ■ have been- resist- 
payments. y,'/-'- - : > . ! > ing toe <**Sufes ■ although" the v 

The Port, partly as ■a.rfatit India and Mtwall docks *6: 
of the recesdon, had.’ a- £ljm :noy -shiit ;tb-.cohventi(H al ges- 
trading loss in- a tnree-week yeral ca^o/ .- - - .’J. ' 

period in August alone. This / • With onion • agreement, .! .ft©' 
has forced the management to . authority inti xts wbrk£MT» T 
try to obtain agreemmt on ac^rtmts fiof abcmf 7b 
faster programme of job cuts. per cent of costs — from mOOO 

The current agreement with 'to about 6.70G in the past two , 
toe unions involves L800 job years.// - . / ;/. 
losses through voluntary sever- .. The expected loss this year is. ’ 
ance in the current year. About : . covered by the > GOTernmentiS 
1,600 workers have .so far gone agreement -to . honour' toe pre- i 
under this programme. ; . vious • - aiclministratlon’a ,, cajto 
On top of the 200 voluntary . support ccenmltments: with up to 
severances still to , be . obtained f70m supports for. the. London - 
in the programme toe manages " docks.- y -V. 
ment wants agreement on a . . But the GOvenunent has said 
further 400 staff redundancies . there would be no more money j 
and 250 in the maniial labour; -beyond "thafe^ -■ aiidv'a.vfurtfier 


force. ...... ,: ‘ 

The management says there 


acceleration of- manpower , cuts 
—v which - could meet - union 


have been 1,000 applicants for : opposition, — ' is ‘seen by toe 
white collar, r .severance ‘ and PLA.as necessary to give more 


hopes, the rerentjy ^agreed .in- elbow room for. top downstr aaTn . 
crease in national dock sevmy docks tn capture trade. 


South Wales 


row grows 

By Our Labour! Staff - 


Rescue plan 
for Ayrshire 
Marine yard 


. By John iJoyd, Labour 
Correspondent- - 


THE conrtruction section of toe 

Amalgamated ' Union - ;. of A FLAN tO-save toe Ayrshire 
Engineering . Workers.-.-- said. Marine coiisdruction yard." on. 
yesterday that a dispute over toe Fjrth ; of.: Clyde ' from 
1 aggers at' a South -Wales petro- closure ‘wilt be presented te 
(toemical construction rrite was; The 900^trong workforce at a 
now turning into one- 35 serious . . mass meeting in Irvine today, 
as the Isle' of. Grain. '-.The yard’s owner, the U.S. 

The General and -Municipal ' comfaay GtiiCagp Bridge and 
Workers’ Union has Issued a Iron,'had said prerionsly it 
letter to its memberif in ^toe would dose the yard follow- 
area advising them . that if Ing allegations of low imidac- 


as the Isle of. Grain. : - '-.Tlie yard’s : owner, the U.S. 

The General and 'Municipal cswnpany ddcagii Bridge and 
Workers’ Union has lssued a Iron, ^ltad said previonsly it 
letter to ' its memberif. in <-toe would' dose the yard follow- 
area advising them that :Ing allegations of low prpdae- 
necessary they should taker out-; - ttvity and m three-week strike. . 


(ANUFACTURINC 




Total 

■nxuD- 

facturlns 

of which 
In 

stoning 

drink 

and 

tobacco 

Cbomlcals 
and allied 
Industries 

Metal 

manu- 

facture 

Other on- 
Electrkal glnccrlng 
engineer- and metal 
Ing goods 

Ship- 

building 

t 

Vehicles 

Tramlas. 

leather 

and 

dothlng 

OUlBT 

manu- 

facturing 

London clearing banks 

1980 May 21 

7,309 

64)91 

919 

758 

439 

654 

L736 

435 

316 

693 

L359 

Aug. 20 

8,216 

7,866 

1*085 

766 

503 

714 

14)70 

433 

471 

735 

1^40 

Scottish clearing banks 

1980 May 21 

811 

787 

180 

48 

44 

38 

' 131 

145 

19 

82 

125 

Aug. 20 

868 

839 

226 

45 

48 

39 

145 

135 

15 

73 

141 

Northern Ireland banks! 

.... 1980 May 21 

130 

130 

30 

— 


_ 

41 


_ . 

26 

32 


Aug. 20 

147 

146 

33 

— 

— 

— 

45 

— 

— 

31 

37 

All banks 

..... 1980 May 21 

16,678 

13,889 

2,726 

2.889 

892 

L384 

3,044 

648 

932 

1*248 

2,915 


Aug. 20f 

18,010 

14^987 

3,078 

2,689 

1,009 

1,577 

3,350 

661 

1,247 

L254 

3.145 

of which in sterling 

.... 1980 May 21 

13389 

— 

2,189 

2,073 

776 

1.187 

2,650 

622 

857 

1,143 

2^93 

Changes: 

Aug. 201 

14387 

— 

2^44 

1*983 

885 

L370 

2^95 

624 

1,141 

1,132 

2.615 


INSURANCE 


The problem of 
borderline risks 


BY OUR BN5URANCE CORR£S>ONDENT 


membership in another union 
— while keeping their GMWU 
membership — in order to take 
employment as laggers at the 
Milford Haven site. 

Mr. John Baldwin,, toe AUEW 
construction section's general 
secretary, said yesterday.'tbat. 
following toe .breakdown pf 
negotiations between . main 
contractors and members of toe 
Thermal Insulation Contractors 
Association, at Milford Haven, 
on the terms for lagging work- 
toe contractors approached, the 
craft unions. 

They were asked and agreed, 
to extend the influence of their 
own site agreements to covdf. 
lagging. Since toe laggers have,. 
been recruited from these craft 
unions which, ; at the, . Isle of 
Grain -have - been supplymg 
replacement laggers for those 
traditionally supplied .by toe 
GMWU membership. 

The GMWU letter, written by 
Mr. Frank Cottam, the union’s 
national officer dealing with toe 
Isle-of Grain dispute, says the 
union needs members on the 
Milford Haven site in order to 
know what was happening and 
to place them in a strategic 
position in case .. industrial 
action was called. 

Part of the intention is 
apparently to show* that its 
members have fo take ont 
membership in other unions to 
obtain jobs on the site. 1 

Mr. Baldwin said yesterday 
though that GMWU laggers 
could get - jobs - on the site 
without . having to take out 
membership in other., unions.' 

The GMWU has asked . for a 
meeting with Mr. Baldwin to 
discuss Milford Haven. 


The yard is woridng on toe 
bottom str u ctur e of a £60m 

- o3 rig fbc PMilips Petrtdeam; 
T’Wmps kad saW It would 
take toe waxfretsewhere^ prob- 
ably to HoUand. r 

However^ the Company met 
. Mr. Murray^ general 

secretary-eJeet of the Bofleiv 
. makers’ Society, and Mr. Ken 
Baker, national (fffieer “with 
responsibility f or shipbuilding 
in toe General tmd Municipal - 
Workers’ Union,last weekand 
.laid down, a series of condi- 

- tions under' which the yard 
could ^remain open. ; 

■ttis h^ieved these condi- 
tions indude^ radical changes 
in work practices, , though 
neither toe ; cotopany - nor 
union officials would, comment 
on them , last night - 


ASTMS ■ forecast 


in sterling ig80 Feb./May 

May/Aug.f 

in foreign currencies adjusted 
for exchange rate effectsfi ... 1980 Feb./May 

a*.- . May/Aug. 

Advances only 

All banks 1980 May 21 

Aug. 20 


+ 688 
+ LUO 


— +152 +163 + 12 


- 33 + 34 +153 + 96 +107 


THE index of average earn- 
ings will register an increase 
of 16 per ceitt by September 
- next year, toe Association of 
Scientific, Technical. ' and' 
Managerial Staffs predicts in : 
its quarterly economic review 
published today. 

The rate' : «f- ‘increase- to 
average earnings will match 
price Inflation for. toe next 
six- months,: this. Will he off- 
set, from toe unions’ - point 
of view,, by failing employ- 
ment anO inicreaSea tflx on 
incomes; . the review’ predicts. 

It also forecasts . a fall In 
consumer spending of 1J ,i»er 
cent- - this year, a: ; drop in' 
indnstiial production of 5. per 
cent over 1979 and a fall in 
non-North Sea' off. profits' of 
about 10 per cent .for -toe year. 


- 90 +109 +186 +244 


LOCATION of risk — the place administrative reasons it is not 
where the car is garaged, toe possible to shade down rate at 


218 

— 

+U0 - 46 

— 7 

+ 45 

+ 48-9 

+ 4 

“ 1 

- 73 

279 

— 

+208 - 98 

+ 9 

+ 13 

+ 66 +11 

+ 33 

+ 19 

+ 17 

14,482 

11*723 

2,280 

2,560 

698 

L163 

2,768 

634 

692 

1,063 

2,623 

16^41 

13,339 

2.733 

HEX pro: 

2,466 

DUCTION 

845 

1,433 

3,139 

649 

970 

-PERSONS 

1.145 

2.959 


district where home or business the perimeter of one area so 
Is situated — has long been a it merges imperceptibly into 


factor in the rating of many the next 


kinds of personal and com- 
mercial insurance risks. 


Whether we like it or not all 
of us privately and coinmer- 


London clearing banks 1980 May 21 

Aug. 20 

Scottish clearing banks 1980 May 21 

Aug. 20 

Northern Ireland banks 1980 May 21 

Aug. 20 

AH banks 1980 May21 

Aug. 20 

of which in sterling 1980 May 21 

Aug. 20 

Changes: 

in sterling 1980 Feb./May 

May/Aug. 

in foreign currencies adjusted 
for exchange rate effectsS ... 1980 Feb./May 

- May/Aug. 


Total 

Other 

of which 
In 

Agrtcunure. 

romtrr 

Mining 

and 


Total 

of which 
In 

production 

Starling 

and fishing 

quarrying 

Construction 

persons 

sterling 

3,667 

3,637 

1^92 

188 

1,487 

5^79 

5,474 

3,937 

3,901 

2^07 

211 

1519 

5,881 

5,875 

745 

697 

552 

60 

133 

576 

574 

833 

774 

618 

74 

141 

617 

613 

236 

236 

173 

5 

57 

183 

182 

248 

243 

183 

5 

60 

185 

185 

6,775 

5,849 

2^47 

1,588 

2J340 

8,138 

8,112 

7,170 

6^64 

3,140 

1,642 

2,388 

8,689. 

8,666 

5,849 

6^64 


2^25 

3,119 

787 

849 

2JS37 

2^97 

8.112 

8,666 
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purchase 


At one time, use of location cially, have our own personal, 
as a rating factor depended readily identifiable district rat- 


on the underwriter’s personal j n S label. Whether we use it or 


Bank union outlines 
constitution plans 


knowledge, perhaps developed 
in the first instance from preju- 


ignore it we each have our 
postcode and it Is being used 


BY NtCK GARNETT, LABOUR STAFF 


dice, but undoubtedly nurtured more and more by insurers to 


by the claims submitted. 


sort their risks in toe light of 


But in toe years since toe known claims experience. 


war insurers have been able 
to amass statistics both indivi- 


Postcode directories are avail- 
able at post offices, so insurers 


J?J22?L5^- «$?• taVSS, -iUfff: 


dually and for certain classes have no problem getting post- 
of business on a market basis, codes of policyholders wbo do 


two English clearing banks in . which it nrgai^T4e^U - 

which it has no membership says, howGver^f ,;22 : 
are nxnected fo ho atrrwvi "“wever, it has . gained 


Today, at small cost in com- not provide the information. If annual conference. 




puter time (and possibly in the be - ^ policyholders’ The move, which Mr. Jack 


next few years with the activa- 
tion of a few micro chips) corn- 


addresses can be sent to com- 
mercial bureaux' who will fill in 


union’s tion out of the old staff asso - 7 : : 
nations In August ■ : 

; The BIFU kas- been angered 


Britz, general secretary, view by an apparent atterint fiv'cS '' 

So a Spiffs A i5SSi?«SS, >• 


London clearing banks 1980 May 21 

Aug. 20 

Scottish clearing banks 1980 May 21 

Aug. 20 

Northern Ireland banks} 1980 May 21 

Aug. 20 

All banks 1980 May21 

Aug. 20 

of whicb in sterling 1980 May 21 

Aug. 20 

Changes: 

in sterling 1980 Feb./May 

May/Aug. 

in foreign currencies adjusted 
for exchange rate effectsS ... 1980 Feb./May 

May/Aug. 


16 

— 61 


Of WtYldl 

Id 

Transport 
and canoiaal. 

PobOc utilities 
and national 

Local 

Retail 


Professional, 

sterling 

c*&an* 

government 

govern ment 

distribution 

distribution lalscoUanaous 

6,974 

599 

585 

116 

1,673 

1488 

3414 

7,327 

581 

638 

119 

1,769 

L471 

3445 

862 

139 

84 

73 

169 

139 

367 

926 

142 

82 

98 

163 

147 

406 

257 


15 

8 

99 

44 

92 

271 


21 

9 ' 

103 

45 

94 

14^38 

L949 

2426 

1423 

2,626 

4439 

6430 

15,168 

L882 

2,097 

1406 

2,753 

4*470 

6,786 


L22? 

371 

1411 

2499 

2489 

5,844 ' 


L210 

388 

1,497 

2,729 

3,014 

6430 


+ 22 

-137 

+231 

+324 

- 26 

+337 


- 13 

+ 17 

+186 

+ 130 

+ 125 

+485 


+ 78 

- 55 

- 20 

+ 1 

-213 

+193 


- 41 

- 16 

- 2 

- 3 

+ 23 

- 21 
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One of the problems of using involve setting See Mu 
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parison can be made of the Pf 5 Sin f postcooes, foi a fee, ing toe union’s membership in those banks whPT^r i?™^' 

claims cost of household con- from post office records. and influence, is-' likely * to resented ■ tbeeth^r ■ 

tents insurance in Blackpool. Postcodes used for sorting further entrench the iour inter- crogchine intn e S* 

Basingstoke and Bromley to Private car, home con- union relations within the where it h aG «« °™ er , -> - 

see whether differential rating tents or commercial crime loss. English dearers. :This the ETrtr • - ' 

is required. can be more finely tuned than The constitutional (■hanoM . toTJ ^ says, .will upse t 

One of the problems of using an yotherlo cation identification involve ..setting up office says it is aMv-attSw. 
the location yardstick is that of so far devised. In theory, de- branches. ™s*wi31 -ff 

Nothing is perfect pending on toe degree of com- CBU to recruit staff at toe LvS,l- . ' 

—motor insurers use postal ?“ter programming undertaken Midland and William* hnn nn* win* " S ^ aff : 

districts, town and county, it should be possible for in- Glyn“ ^ W 

boundaries, or draw their own surers to find out whether At the moment staff can onlv takimx P ^mS e “if- e ^ ^QBU about :- .r 

lines on maps — crime insurers houses in a few particular join the CBU S 

draw circles of predetermined streets, in what appears to be a members of oue*af its three r«tri5? e !l e JS r ^ e, ^- : “ 
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risks within those circles at hazardous as intuition . or local ing in Barclays Llovda ■ and “agaanes and. Other.. ' 

higher rates. repute suggests. National. Westminster if*. rEfkni ‘ ^ - 


the location yardstick is that of 50 JF doused- In theory, de- 
definition. Nothing is perfect ponding on the degree of com- 
— motor insurers use postal . puter programming undertaken 


districts, town and county, it should be possible for in- 


boundaries, or draw their own surers to find out whether 


lines on maps— crime insurers bouses in a few particular 


draw circles of predetermined 
radii around towns, sweeping all 
risks within those circles at 
higher rates. 

But - wherever toe line is 


streets, in what appears to be a 
high crime area, are as 
hazardous as intuition , or local 
repute suggests. 

But ponteoding cannot remove. 


drawn for whatever class of borderline anomalies, cannot Finance Union has membership ' 

insurance, thpn? must. he border- Placate the neiehhnur urhn rmvs ^twision into. 


anonai. Westminster. :■*_ Th* rmt - 

The Banking. Insurance and sbSw V 

nance Union has memhwshm • aw,-™ i_. ^Uietly_ .in-^anS..-\;. 


insurance, there must be border- placate toe neighbour who pays — and is recogn^ed ia-4ll the 

line cases, where one neighbour a hisber orcmiiim sitnhlv i floe honv-e t + iuT^.r; "“ere floes ;. not 


line cases, where one neighbour 
pays more because he is on the 


t Including lending under special schemes for domestic shipbuilding. $ The analysis provided by Northern Irelapd banks differs slightly s ^ e J*?? 0 .® 

from other banks. Chemicals and allied industries are included indistinguishably in “ Other manufacturing Metal manufacture, Electrical There is a practical limitation 
engineering, Shipbuilding and Vehicles in “ Other engineering and metal goods and Transport and Communications in M Public utilities ° n the number of district rating 
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a higher premium simply five banks. It is the sole- orjSS*?- - ^ not 
because the hue has .to be negotiator - at WUli^. r^d 
drawn somewnere. Glyn’s and has nerotiatine Tmrn l-S™T e t0 

Modern ratmg is necessarily rights along with “Seating 

black and white in character — tion of Scientifin ToeWnoi ..j ^ re J5 _ or - 


and national government" § The figures exclude as far as possible the effect of changes in exchange rates on the sterling value of categories which each insurer perhaps the microchip . will Managerial Staffs at the R rm en .^„ p 
advances in foreign currencies. 1 Three contributors have been excluded from the series in toe August 1980 levels of total and “ Other uses for any particular class eventually allow the introduc- Midland. . + W. e 


British banks,” but the changes- are unaffected by. their exclusion. 


of business — and for modem tion of shades of grey. 
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Nomura is a superb consultant for your securities mvestments 


THE KEYS TO UNDERSTANDING JAPAN 9 S ECONOMIC GROWTH 


GROWTH POTENTIAL 

• High savings ratio 

• High plant and equipment investment/GNP ratio 

• High productivity 


Growth of Productivity Index 


(1870=100) 


Japan 

West Germany 
LISA 

~T28 UK : . 


The Japanese industries have faced a number of 
economic difficulties in recent years— the energy crises, 
economic stagflation, the yen- appreciation, and so on. 
Continuing efforts to increase productivity through 
various rationalizations have allowed Japan to maintain 
its highest labor productivity in the world. 


X \ Other";.: 

/ \ OECD countries 

f " Other \ 12.4%- 

EC countries \ . * 1 • 


• UK . 
5.2% • , 


POLITICAL STABILITY 

• Stable conservative government 

• Growing importance in world economy 

Political Distribution after 
the Latest Election 


4 ; ec i 

A countries 1 
V 327%, 




Erance .A ^ 
7.9% ■ Y ‘ 

.A. 


West Germany 
1 0.7% • 


Mouse of Representatives 

= 511 members 

h^House ol Councillors = 252 members 


Conserva lives 


Cenirisls 


(as of Sep. 1. 1980i 


In the latest election, held in July 1980. ihc 
conservatives won decisive majorities in both 
the House of Representatives and the House 
of ( iounrillors. The fact that Japan doe< not 
have a coalition government assures its 
political stability. 


USA' 

■35.3% 


Japan 

16.2% 


SOCIAL FACTORS 

• Effective management 

• Good labor-management relations 

• High worker morale 

• High level of education 

• Good government/business cooperation 

High Level of Education (% of College Graduates) 


West 

Germany 


(as of 1978) 

The labor force in Japan is both highly educated and well- 
trained. Such skilled labor contributes greatly to the pro- 
duction of high quality goods. 


" - * !’ > < 

' : >* • 


^---Canada 1 

\3.4%V . * 

\ 
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I ENERGY EFFICIENCY 

/ • High energy-saving consciousness 

/ (Target: 7% saving per year) 

/ • High degree of energy-saving technologies 

Reduced Energy Consumption 




\ ^ S USA, 

Average of 

^ -v industrialized 

countries 

(1970 off consumption fndex/GNP = 100) Japan 


For the last few years, japan's industries have made strenuous efforts to save energy. These energy 
conservation efforts have been quite successful, with the result that Japan now g^ts maximum pnodurrion 
at minimum costs. 


(Source: NRi) 


Timely information is more important 
today than it has ever been before. 
Nomura recognized this importance years 
ago and began to gather, categorize, and 
systematize a lot of information. 

Research, of course, is an important 


source of information. And Nomura was . 
the first Japanese company to have an, 
internal research department. 

To analyze collected information. 
Nomura established the Nomura Research 
Institute (NRI) in 1965. NRI has 



accumulated information on technical and 
engineering innovations, social structures 
and systems, environmental systems and 
businesses' overseas projects. NRI also 
researches and forecasts both domestic and 
international economic outlooks in terms of 



THE NOMURA SECURITIES C0. t LTD. 


the capital market. Nomura— a reliable 
expert in the financial world, ready to 
help your investments in Japan. 

All this is on tap for you... at Nomura 
Securities. 


HEAD OFFICE: Tokyo. Japan WORLDWIDE NETWORK: London.. Zurich. Geneva. Paris. New York. Hong Kong, Singapore and 17 others 
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• INSTRUMENTS 9 PRINTING 


SONAR 


Measuring 
up to the 


• DATA PROCESSING 


task 


Microfilm linked to 


computer 


AS MIGHT perhaps be expected, 
Kodak is a great believer in the 
storage of data on film and with 
the inexorable advance of cheap 
electronic storage is bound to 
be looking for microfilm applir 
cations beyond those that are 
purely archival and where film 
is well established. 

It may have found one in its 
latest approach in which the 
now customary on-line extrac- 
tion of data from a disc store 
via a visual display unit (VDU) 
is backed up by retrieval of 
related original documents using 
16 mm microfilm. 

The approach will suit those 
organisations where significant 
source documents are employed 
and need to be rather frequently 
referred to by a VDU operator 
who is, for example, dealing 
with the public. 

Kodak asserts that in banking 
and mail order companies in 
particular (it already has UK 
orders from undisclosed custo- 
mers}, disagreements of one 
kind or another often have to 
be resolved by reference to. 
say, the original order or finan- 
cial document, a shipping docu- 
ment, bill of lading or an 
Invoice. Constant and expensive 
continued reference to original 
paper can be avoided with the 
new Kodak system. 

For the user there are four 
basic pieces of equipment: a 
microprocessor-controlled docu- 
ment recorder to produce tbe 
microfilm from original docu- 
ments, a visual display unit, a 
microfilm reader and microfilm' 
cartridge storage carousel. 

While the documents are 
being filmed the microprocessor 
adds codes, compatible with 
data processing routines, which 
will allow the frames to be 
identified during retrieval. After 
batches have been recorded, 
paper copies are used by the 
data entry operator at the VDU 
to read off the identification 
codes and enter them at the 
same time that she is entering 
the customary data into the 
main computer databank. 

When an inquiry gives rise to 
a need to see the original docu- 
ments the operator will find 
that the necessary instructions 
appear on the screen at the 
same time as the normal custo- 


mer data sent from the com- 
pany computer. . She is told 
which cartridge to choose from 
the carousel and plugs it into 
tbe reader. 

A special interface unit con- 
nected at the VDU point effec- 
tively monitors everything sent 
to the VDU so that the appro- 
priate instructions can be sent 
to the microfilm reader for it to 
drive the 16 mm film to the 
correct frame and display it At 
a recent London demonstration 
the necessary document to sup- 
port the basic VDU data was 
retrieved in 10 seconds or so. 

The only software changes are 
those required to put into the 
data fields the control charac- 
ters necessary to operate the 
microfilm frame location. This 
consists only of sub-routines 
added to the database and Kodak 
will supply systems programme 
documentation to enable this to 
be carried out easily. 

Kodak is at Station Road, 
Hemel Hempstead, Herts HF1 
1JU (0442 611221. 

GEOFFREY CHARL1SH 


THE SKILLED inspector of 
machined. components, with his 
experienced eye, gauges and 
micrometer, could become a 
vanishing species when instru- 
ments like the Bendix Cordax 
800 co-ordinate measuring 
machine are in general use in 
mechanical engineering. 

Crown Windley, Beach’s 
Drive, Chelmsford, Essex (0245 
65111), which markets the 
Bendix machines in Britain, 
states that the SQO series have 
been completely redesigned to 
extend work-handling capability 
and increase accuracy of 
measurement It is also claimed 
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that intelligent semi-skilled 
people can be trained to use 
the Cordax efficiently in one 
day. 
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The Response 300 in multi-console configuration, making it possible to process different lobs 

concurrently. 


The most important feature' 
of the 800 series is the new 
measurement pre-processor, 
which enables the operator to 
concentrate on checking the 
component and not to worry 
about data manipulation or the 
use of a pocket calculator. The 
compact measurement and pre- 
processor unit displays in 
illuminated figures the correct 
component co-ordinates as dis- 
tinct from machine co-ordinates; 


Automating text and artwork 


PUT ON the. market by. UDI 
Group of Aberdeen is a short 
range scanning sonar equip- 
ment with ‘‘ extremely high”, 
definition which- should prove 
particularly suitable for naviga-, 
tion within offshore structures 
where the use of coded seabed 
transponders can aid in 
positive identification of areas 
of interest 

The surface control unit and 
display are contained within a 
single package measuring 400 x 
350 x' 280 mm; a nlntmch 
monitor is used with facilities 
for an external display unit or 
video recording facilities. 

- Microprocessor . control 'J®. 
brought to bear in the control; 
mri t for scan conversion 
purposes; the. result is a' non- 
fade flicker free eight level grey 
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•-SECURITY 


X-ray 


]-IAVING : ; OVERALL^-. dime* 
siohs of only 1,140 x 560 x fi&Q 
mm and weighing 136. kg, -a 
table top X-ray security check- 
ing unit' - from.. Andres - NDT 
Products {UK) operates- from 
a 13 anxp socket and is eampadt 
and light emmgh tso be set up 
■ easily wherever such a facility 
i jis needed.". 

It - is partiatiarly.snitabie for 
: apflii rooms, offices and even the 
. entrances to b uildings ■ and pro- 
vides a * safe, direct view by 


THE AUTOMATION of the through a special interface to a 
preparation of text and artwork high speed minicomputer. 


for the press has been taken a 
long way by introduction of the 
Response 300 from SciTex. 


All the colours in the artwork 
can be taken in simultaneously, 
or through one Separation 


While electronic aids for the colour per scan. 


• PROCESSING 

Puts the 


squeeze 
on seeds 


A SMALL (40 kg/hour) screw 
press for turning sunflower and 
other seeds into oil and cattle 
cake has been devised by Simon- 
Rose downs, Cannon Street, Hull 
HU2 OAD (0482 29864). 

Called the Mini 40, the press 
is gravity-fed from an integral 
feed hopper and the standard 
power source is a 2.2 kW electric 
motor mo anted on a base plate. 
An alternative power source can 
be used. 

The company says the press 
is specifically aimed at the 
“village scale” operator and 
that it has been designed to 
operate on cold seed with mini- 
mum pre-treatment. In addition 
to providing press cake for 
animal feed purposes, the 
extracted oil when filtered can 
he used for cooking, it is stated. 


The figures are in front of 
the operator's eyes at all tunes, 
without the need for peri- 
pherals or print-out, and he has 
a direct read-out of compon- 
ent dimensions, in inches or 
decimals of an inch or in 
metric. He can change over 
from metric to inches or back 
again at the flick of a switch. 

With 20 per cent greater 
measurement capacity than 
earlier models, the Cordax 800 
has four Y-axis options and 
three Z-axis options. Altogether 
there are 27 machine con- 
figuration selections, including 
direct computer control options. 
The machine layout is designed 
for easy access to the work- 
piece being measured, and the 
self-cleaning serrated work 
table is claimed to be precision 
ground to close tolerances. 
Any number of series 800 
machines can be interfaced to 
a control computer or to any 
other compatible peripheral. 

The geometry of the machine 
is claimed to be maintained by 
a unique technique, using a 
combination of strain bars and 
push-pull devices in the X-axes 
and Y-axes. Linear accuracy is 
said to be plus or minus 0.007 
mm in 1 metre, checked at mid- 
range of the axes using the 
electronic probe. 


various individual operations 
involved in prepress work have 
been available for years, SciTex 
claims its latest machine is the 
first to automate the entire 
prepress process. 


company 


The images produced by the 
scanner are stored on a 
magnetic disc in digital form- — 
they can be displayed, altered, 
amended, the colour can be 
corrected and the entire image 
assembled on the display 


Israel and hag been manufac- screen. 


plotters can be connected in 
networks of desired sizes 
according to the balance of the 
different types of jobs to ’ be 
processed by the user.” 

The machine has already 
been categorised u one of the 
100 most significant new tech- 
nical oroducts of the year,” by 
the U.S. magazine Industrial 
Research. 

SciTe* has a European office 
at 304, Avenue Louise, Bte. 4 
1050 Brussels, Belgium. Tel: 
640.46.00. 


iwmt to t ne. . 


conventional long persistence 
phosphor displays.^ ■ • 

Tbe picture can be held on 
the display after' one complete 
scan while a chosen sector is 
ref reshed— useful for ' diver 
tracking, and guidance. A solid 


state store holds the. scan .and 
an area can be electronically 
selected for updating. 

UDX Group, Bridge of Don 


Such ' 'packages can '■--'be 
screened by untrained etaff-'In 
less than 10 ! seconds and > ff 
high throughput . is involved 
Andrex can supply . custom- 
built systems with conveyors 
and' TV monitors;- •; '/■ 

Known -as MaHsafe, the unit 
has a -viewing screen size r =6f 
360- x 430 mm and as priced- at 
£4M50ex. VAT. . ; "• 

* More from 12 Trafalgar Way, 


Industral Estate, ' Aberdeen "Bar - fffli, Cambridge CB3 8SQ 
AB2 8 EF (0234 703551). (0954 81616). * 


turing computer aided design 
systems since 1968. The 
Response 300, is perhaps inevit- 


According to SciTex: “ An 
entirely filmless colour prepress 
department is now possible with 


ably, computer based. Copy the Response 300. Colour separ- 


and artwork are processed by a 
scanner and the signals are fed 


atlon scanner stations, inter- 
active colour consoles, and laser 


BUSINESSMAN’S DIARY 

UK TRADE FAIRS AND EXHIBITIONS 


Enters the graphics 


OFFERED BY Hewlett Packard rate for smooth cursor move- 
is a new graphics tablet which ment Tbe tablet is compatible 


can be used for entering 
graphics data into a system for 
CRT display, selecting from a 


with a wide variety of the 
company’s computers. 

There are 16 “ softkeys ” 


menu to obtain specific graphics embedded in the ceramic surface 


Current British International Footwear Fair (01-739 2071) 

(until October 1) Olympia ‘ 

Sept. 30-Oct 5 ... international Home Improvements Show (01-486 Earls Court - 

1951) •- .. T 

Oct 1-3 Textile Design Trade Show (01-839 8000) Royal College of Art . ' 

Oct 7-8 Bookmakers Show (07843 6255) : Bloomsbury Centre Hotel 

Oct 8 Petroleum Oil and Offshore Equipment Exbn. • . „ 

(01-637 8841) Tree Tops Hotel, Abenpleai - 

Oct 12-15 Junior Fashion Fair (01-638 1833) ...... Horticultural'; Halls : ‘ • 

Oct 14-16 Intemepcon Conf. and Exbn- (01=390. 0281); ^ .r:.:....- -Metropole Huh' -Brighton 

Oct 14-17 Drive Electric Exhibition (01-834 2333) .-. Wembley Conference Centre 

Oct 14-17 Mailing Efficiency Exhibition (01-405 6233) -V. Cunard lot Hotel, WS 

Oct 15-26 International Motor and Commercial Motor Show >. • V " 

— trade days 15-16 (01-235 7000). . 'National Exhibition Centre, -: 


_ . — — — — — — - — — — — UOT^ JLml^JLV 1 | VW/ -w m k - m * m m m m * w m m m •* 

programs and moving a cursor which cannot wear off, pro- OcL 21-23 Conference and Exhibition on Marine Transports 

on the screen to locate specific during their programmed re- tion and Storage of Bulk Chemicals ’..(09237 -I 


graphics features. 

Known as the HP 9111A the 
tablet has an active working 
area of 237 x 301 mm including 
some user definable keys. The 
surface is ceramic, a lightweight 
stylus is employed and the unit 
has a programmable data 
transfer rate from one to 60 
points per second to allow 
matching to the CRT refresh 


suits when touched by the 
stylus. 

The drawing area of the tablet 
allows line drawings, charts 
and so on to be entered, using 
a paper overlay, and stored for 
future use. 

HP is at King Street Lane, 
Winnersh. Wokingham, Berks. 
(0734 784774). 


70363) ......... : ...... _ • ' 

Oct 21-24 European Offshore and Petroleum Conference and 4 

Exhibition (01-486 1951) ... .... /Earls Court'. 

OcL 21-24 London Fashion Exhibition (01-385 1200)'....;.:..; Olympia 


'Birmingham., 
Royal . Lancaster Hotel, 

V" * ' . ■' ‘ A ' London 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 


Sept 30-Oct 4 


Sept 30- Oct 4 


(Advertisement) 
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Credit-tightening reaches turning point 
in Japan as price trend becomes stable 


The rising trend in wholesale 
prices has subsided since last 
May to the extert that produc- 
tive activity and personal con- 
sumption have started to show 
a downward trend lately. 

With the recession in the 
United States becoming more 
conspicuous, Britain and some 
of the major West European 
countries have also begun to 
suffer from a decline in their 


sumer prices because supply 
and demand are relaxing 
lately. 


Production in minin g and 
manufacturin g industr y 


economies. 


Under the circumstances, the 
Bank of Japan reduced the offi- 
cial discount rate by 0.75 per 
cent to 8J5 per cent, effective 
Aug. 20. As a result, the gov- 
ernment will have to carefully 
carry out its economic policies 
in light of prices and the busi- 
ness trend as there still re- 
main some uncertainties 
about the emerging trend in 
consumer prices which affect 
the persona] consumption. 


Wholesale prices calm down 


After a series of continuous 
rises from November, 1978 till 
this April, the wholesale prices 
have shown a steady tone in the 
last three months with a 
monthly increase rate of minus 
02 per cent in May, minus 0.1 
per cent in June and 0.4 per 
cent in July -7- compared with 
each previous month respec- 
tively. 

As the price increase rate of 
domestic goods as well as that 
of imported goods calmed 
down, the trend in commodity 
prices has been improving 
month by month. 

The wholesale prices, in this 
sense, are maintained at a 
steady level despite some un- 
certainties in the future value 
of yen, possible effects of the 
beat wave in the U.S. on prices, 
and tbe increasing costs of 
capital goods. 

Consumer prices in file Tokyo 
metropolitan area rose by 0.7 
per cent in May, 0.1 per emit in 
June and 0.2 per cent in July 
ova- tbe previous month re- 
spectively — marking a slow- 
down in their increase rate. 


The mining and manufactur- 
ing production rate showed a 
4.1 per cent increase during the 
January-March period this 
year over the previous quarter. 
The production rate, however, 
had a 0.1 per cent increase dur- 
ing the following April- June 
period over the preceding three 
month period, barely main- 
taining the rising trend. The in- 
crease rate in productivity will 
no doubt continue in tbe future. 

Tbe Ministry of International 
Trade and Industry (MITI) 
conducted a survey on the busi- 
ness trend of principal enter- 
prises in Japan this June 
among 113 corporations in 19 
different industries. 

The survey shows that about 
40 per cent of the total corpora- 
tions expect their production 
and shipment to go down dur- 
ing the July-Sept ember period 
compared with the previous 
April-Juae period this year. 

Particularly, 70 per cent of 
the corporations in the basic 
material industry, such as 
petrochemical and textile, are 
expected to face reduced pro- 
ductivity. 

The trend to cut back produc- 
tion is attributable to future un- 
certainties such as the slacken- 
ing in domestic demand, the 
business recession in tbe U.S., 
sluggish rise in export affected 
by economic friction between 
Japan and the T J-S. It is note- 
worthy that business sentiment 
has accepted production cur- 
tailment 


Steady tone In private 
.equi pment investment 


Although the wholesale 
prices are expected to continu- 
ously affect consumer prices, it 
is still difficult to increase con- 


The steady tone in private 
plant and equipment invest 
ments is likely to continue for a 
while. According to a survey on 
the investment trends by pri- 
vate corporations conducted 
last May by the Economic 
Planning Agency, total equip- 
ment investment of all the in- 
dustries increased by 5.1 per 
cent after seasonal adjustment 
for the January-March period 


Over the preceding three-month 
period. 

Equipment investment was 
up only 1.7 per cent during the 
October-December period last 
year. It is now predicted that 
equipment investment will con- 
tinue to increase in tbe future 
with an increase rate of 16.0 per 
cent for the Apriklune period 
and 10.9 per cent for the July- 
September period this year. 

As far as the manufacturing 
industry is concerned, a steady 
increase in equipment invest- 
ment is expected for a process- 
ing oriented industry, such as 
the machinery industry, where- 
as a relatively small increase is 
expected for a material 
oriented industry. 

As an increasing number of 
corporations no longer feel that 
they are overly invested in 
equipment, it is likely that a 
steady tone wifi continue in 
equipment investment by pri- 
vate corporations for the time 
being. 

Besides equipment invest- 
ment exports are also doing 
weQ to help boost business ac- 
tivity. Imports, on the other 
hand, started to decline in 
growth. 

According to customs clear- 
ance statistics by the Ministry 
of Finance, exports based on 
the dollar in July hit a record 
high of $11,444 million, up 28.5 
per cent over the corresponding 
month last year. 

Imports, on tbe other hand, 
reached $12,396 million, up 35.6 
per cent over a year ago, which 
is the lowest increase rate this 
year. 

The lower increase rate in 
imports reflects slackening in 
domestic demand and a declin- 
ing trend in imports is expected 
to continue for some time to 
come. 


from the lowest operating 
rate, of their factories, 
have launched cut-rate 
price competition in over- 
seas markets, making it 
even more difficult for 
Japanese -steelmakers to 
sell their products in these 
markets. 

In order to keep with 
its tovorable exports over 
a long period of time and 
avoid trade friction, Japan 
must try to disperse its 
exports to many different 
countries rather than allow 


Year-to-Year Rises in Wholesale 
and Consumer Price Indices 


Wholesale price index 

Composite iadne 

Index far dmmtic prafacu \ 


Consumer price index (Tokyo) 


Sept 29-Oct 2 ... VIDCOM — International VideocommnnicatioQS " ' ' : \ ; 

Market (01-499 2317) Cannes. 

Sept 30-Oct 4 ... International Exhibition of Machines and Processes * - . 

for the Recycling of Waste Materials - . : 

(Basle 061 262020) Basle . . _ . . •*- 

Sept 30- Oct 4 ... International Fair for Machine Tools and Tools—’ • 

INTERTOOL (01-540 1101) Copenhagen t 

Oct 2-12 International Motor Show (01-439 3964) Paris. .. • 

Oct 8-9 ..j- Hydraulic Pneumatic ^and Transmission-Exhibition-' — •— — 

(01-950 2207) - : Lille ‘ r 

Oct 9-15 International Exhi bition , for Instrumentation and- . . - . ... .... 

Automation — INTERKAMA (01-409 0956) Dusseldorf 

Oct 10-12 International Children’s and Young Peoples Trade - - • 

Fair (01-409 0956) Cologne .• 

Oct 12-16 Fashion — Samples Fair — INTERCHIC (01-540:1101) West Beiih-- : 1 ' 

Oct 14-18 Business Machines and Equipment Exhibition '■ •*,.* *■' “ 

(01-486 1951) Helsinki " 

Oct 15-18 Electrical, Mechanical and Civil Engineering .... ; v -. '- /- ; 

Exhibition (Dublin 763871) . Dublin - r ■ . > 

Oct 18-22 International Exhibition of Women'* - Readymade ». 

Clothing (01-439 3964) Paris v: ' , 

Oct 19-23 Hotel Equipment and Catering Exbn. (0I-584 4411) ' Vienna . { 

Oct 22-24 Hong Kong Electronics Show (021-705 8707) Hong Kong ". ^ 

Oct 23-29 International Exhibition of Inventors- and.' Novel • . . J 

Features (01-278 0281) Brno • i 


Helsinki, 


Dublin 


Paris 
Vienna 
Hong -Kong 


a "torrent of exports” in 
one country. 

Efforts must also be 
made to improve produc- 
tivity and develop new 
technologies in a bid to in- 
crease viability in the 
international market 
Si gns of decline in personal 
consumption 
Signs of a decline are 
emerging in personal con- 
sumption while private 
equipment investments 


Cwxpowe index 


BUSINESS AND MANAGEMENT CONFERENCES 
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wwm i w l products) 


and exports maintain The Bank of Japan a no Prime Mlntetert Office 
favorable trends. 


Furthermore, many uncer- 
tainties lie ahead for Japanese 
exports as the slump in the 
world economy continues. With 
various trade frictions, sales of 
Japanese cars, the nation's 
leading expat item, are ex- 
pected to taper off eventually In 
the UjSl and European mar- 
kets. 

As for steel products, U.S. 
steelmakers, now suffering 


A survey on consumption by 
EPA (conducted at the eod of 
last June) shows that average 
consumer spending per house- 
hold increased only by 4.9 per 
cent during the April • June 
period this year over (he corre- 
sponding period of last year. 

It is now predicted that ave- 
rage consumer spending will 
increase by 53 per cent during 
tbe July- September period, a 
rather sluggish rise in recent 
months, which is lower than 
the consumer price increase. 

The dull tone in consumer 
spending may be protracted, 
depending on how consumer 
prices behave in the future. 

Private ■ housing investment 
also continues to hover low as 
the number of new homes to be 
buDt in June decreased by 18.0 
per cent over tbe ■corresponding 
month of last year. 

The declining trend in hous- 
ing investment continued fa* 
five consecutive months with 
the increase rate in each month 
falling below that of a. corre- 
sponding month of the previous 
year. The sluggish trend is ex- 
pected to continue for a while 
due to a sharp price hike in 
houses and condominiums and 
an increase in interest rates of 
hoising loans. 


failures 

The growth rate of tbe money 
supply in June was 9.6 per cent 


over the correspondixg month 
of the previous year, showing a 
slowdown from a 10.6 per cent 
growth rate of tbe January- 
March period due to restraints 
on commercial bank credit 

The growth rate of the money 
supply is expected to fail to less 
than a 10 per cent leveL 

As a result of a prolonged 
tight money policy, the number 
of bankruptcies of private 
corporations has increased 
sharply with the number of 
business failures reaching L505 
cases in July, up 183 per cent 
over the corresponding month 
of last year. 

All tbe indications therefore 
are that the prices are gradual- 
ly moving toward stabilization 
whereas business activities are 
on the decline. People in indus- 
trial circles are voicing tbe 
thought that the government 
should change Its economic 
policy by putting its emphasis 
on business activities rather 
than on price stabilization. 

Undo* such circumstances, 
tbe Bank of Japan has decided 
to decrease tbe official discount 
rate, which makes it necessary 
to watch moves in consumer 
and crude prices and their ef- 
fect on tbe yen's exchange rate. 

With financial rehabilitation 
given top priority, the govern- 
ment as well as the Bank of Ja- 
pan must carefully carry out 
their future policies. 


Current AMD: Export Management (Windsor 56047) (until v j 

October 3) : .7.: St Johh’s College, Oxford < 

Sept 29-30 AMR International: Positive Discipline . . ^ . .. j 

(01-262 2732) Caffi Royal, Wl -i : ! 

Sept. 29-Oct 2 ... Cal us: Cost Engineering (0734 86U91) St Anne’ff College, Oxford 2 

Sept 30 College of Marketing: Innovation 2 — Evaluation; - : . ; • I 

and acquisition " : of new products, processes • ! 

and technologies (06285 24922) Caffr'RQyal^Wl - I 

Sept 30-Oct 2 ... CPT: Public Transport in the Eighties Conference. . ..... - J 

(01-831 7546) Edinburgh - j 

Oct 1 FT Conference Financial Futures for European ; 

Institutions (01-621 1355) ....' Hilton Hotel, W1 ! 

Oct 2 CCC: Social Security Law — Timely Briefing for ' ' 

Non-specialist (01-222 6362) London Int Hotel, SW5 • • ■ \ 

Oct 2 Oyez: Getting the best from below-the-line (01-242 V 

2481) HUtra-fHotil,' Wt' -i. : .: • ~ I 

Oct 6 Oyez: Why don't the British buy British? (01-242 .... : . « 

2481) Quaglinb’s, SW1 ■ •••: ! 

Oct 6-7 UNCTAD: Containerisation and the Developing - • . r . 

World (01-253 1323) - : HUton Hotel, W1 * 

Oct 6-10 Inst Personnel Management: Selecting the' Right - i 

Candidate (01-387 2844) : Whites HoteL W2 s 

Oct 7 CAET: Company Law Up-date (01-680 7179) ,i Hotel RusseU, WC2 

Oct 7-9 Inst. Civil Engineers: Coastal -.- Discharges-— - J 

engi neering aspects and experience (01-222 : • 

^ « 7722 > -v— - 1-r.Gt George St, SW1 

Oct 8-10 Frost and Sullivan: Office Automation and the 

Integration of word processing and data pro- - . 

cessing (01-486 8377) 1.. ; Imperial HoteT Conehbaism' : 

Oct 8-10 Seminar Services International: Advanced' Inter- _ ■- . 

national Tax Planning .Symposium (01-370 ■ ' . ' 

Oct 8-10 Infotedr WbidT IBM ’ ’ Si^’’ Computer ?' "(0628 Iat ^ aaMmul HoteL Zurich 

39101) Portman HoteL Wl 

Oct 9 Executant: Quality Circles — theory and application 

(0494 33171) ........ Crown Hotel Hunnsiitw 

Oct 9-10 AMD: Import Documentation . and Finance ’ Harrogate 

(Windsor 56047) I.....-.:......... Royal Garden HoteL Wt 

Oct 9-10 Brunei: Womanpower Development .(0895 56461) Uxbridge - - - 

Oct 10 Henry Stewart’ Computers for. Surveyors and 

Estate Agents (01»935 2382) Ca£4 Royal, Wl 

Anyone wishing to attend arm erf file above events is advised to telephone the organisers to 
that there has been no change in the details published. 
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London Branch: Fifth Floor, P60 Bldg.. Lsadonhall Street, London EC3v 4PA, England TaL 01-283-0929 
London SubndSary: Dai-lchi Kangyo International Ltd,, 1/3, College Hill. London EC4R 2RA, England Tel. 01-24B-7021 
London AffTthrtud and A aooaalad Compankn: Associated Japanese Bank (International) Ltd, European Brazilian Bank Ltd. 


. that listens. 


Head Office: 6-2. Marunouchi l-chome, Chryoda-ku.Totya 1 CO, Japan, T&L (03) 216-1111 Branchas and Aganan at: New 
York, Los Angeles, Panama, DOsseMorf, Taipei, Seoul, Singapore R^yt u ent a t i w Offices ac Chicago. Houston. Taranto, 
S3o Paulo, Mexico City, Caracas, Frankfurt, Paris, Madrid, Beirut, Jakarta, Sydney Subckflsrfas at: Chicago, Amsterdam, 
Zurich, Hong Kong AffSiatad and Assodatad Co mpani es at. Rio da Janeiro, Luxemburg. Hong Kong, Bangkok, Singapore, 
Kuala Lumpur, Jakarta, Manila, Mai bourne, Sydney, 



We have your interests at heart 

DAI-ICHI KANGYO BANK 


Tbe next MB monthly rqmrt wffl appear Od. 29, 


Financial Times Conferences 


Australia — the attractions for future investment ' 

Melbourne — October 30 and 31, 1980 V J ■ ' \ y ■ 

One erf the topws to be discussed -at thfte “major, international ctofermcB \riir M 
international stock exchanges in flnanaing natioiial development wll be . tile ptib-pP 

Speakers will include the Hon. Nicholas Assheton, Chaiinran, Propertv & 

T.nrwinn Stnrir tViAnnnA Uv or ; Yi ij a. m . r ? "IffluCft. 




EMPLOYMENT IN THE ’80s • /, jjj 

Grosvenor House, London — November 20 and 21, 1980 v 

This iwo-day conference wiU analyse the causes of unemployment, study the daiomi.^y^r 
open to reduce the number of unemployed and assess what hqpbs there mav 
employment position. ? ** V s * feooveay 

Speakers wiU include Sir Terence Beckett, Dfrecto^eaeral Designate 
Industzy. Mr. Kenneth Gdl, General Secretary, AUEW (TASS), Mr- 
ParHamentary UnderSecretaiy of .State for Employment, and- Sir Richard rrreS'. 
Manpower Services Commission. ... t . . .OTJaien, 

Developing countiite and their impact on employment in the ihduatriaii^ worii’ ^ 

of textiles, will be discussed by Mr. Anand. Panyarachiin, 

Corporation Limited, Bangkok. . Texporr. 



All enquiries should be directed to: 
Financial Times Limited 
Conference Organisation 
Minster House, Arthur Street 
London EC4R 9 AX 


Tel: 01-621 1355 - 

Telex: 27347 . FTOQNF G - 
Cables: FINCONF LCKVDON 
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Trouble at China’s billion dollar mill 


A major new steelworks project is spotlighting flaws in China’s industrialisation strategy. Tony Walker reports 


.HAVE THE Chinese ma rio an 
expensive blunder with their 
giant new steelworks- now under 
construction on the fringes of 
Shanghai? 

Baoshan steelworks is an 
extraordinarily ambitious pro- 
ject by China’s .previous stan- 
dards of industrial development 
'It has been bedevilled by a 
'series of problems ever since 
-the $2bn contract for its cob- 
jS traction was signed with the 
^Tokyo-based Nippon - Steel in 
late 1978. The first hiccup 
occurred over the contract 
.itself; it was renegotiated after 
■little more than six months 
-when the terms were changed 
■from cash to credit 
" China is now seeking a 
.further renegotiation so that it 
T can , supply more of the com- 
ponents for the second stage of 
the project . Discussions 
between Nippon Steel and 
Chinese officials are continuing 
-but both sides maintain that an 
-amicable agreement will be 
reached. 

. However, the Japanese enter- 
■tain severe doubts about the 
practicality of some of the 
.Chinese proposals. . 

Not the least of these is the 
site itself, which is on the 
banks of the Yangtze about one 
hour’s drive from Shanghai. 
To secure the foundations, it 
has been found necessary to 
drive 100,000 piles into the 
marshy ground, which has been 
reclaimed from agricultural 
use. 

There are also problems with 
the location. Not only is access 
by road difficult — ail finished 


products will have to be trans- 
ported by river— hut the 100,000 
tonnes bulk iron ore carriers 
which will bring in raw 
material cannot make it up the 
Yangtze to Baoshan. To cope 
with the estimated 10m tonnes 
of imported high grade iron ore 
Baoshan is expected to be 
handling by the mid-1980s, a 
new port is being built near 
Ningbo, south of Shanghai, in 
Zhejiang province. 

A wharf to eater for 100.000 
tonnes earners is under con- 
struction there and is scheduled 
to be ready for use by 1981. The 
ore will either be stored at 
Ningbo or transferred to 
smaller vessels for the 130 mile 
journey up river to Baoshan 
where a new port is also being 
built. 

According to Lu Zhao Chi, 
assistant manager in charge of 
production, the Baoshan port 
will be able to handle 50,000- 
tonnes carriers. However, an- 
other problem looms here. In 
April, the Chinese confided to 
a group of U.S. engineers who 
were visiting Baochan that they 
were concerned about the move- 
ment of a large sandbar above 
the port 

If the silting became too 
serious, It would be catastro- 
phic for the project since it is 
almost totally reliant on river- 
bora supplies of iron ore, oil 
and coking coal. 

With all these shortcomings 
one is tempted to ask why the 
site was chosen in the first 
place. In November 1977, vice 
premier Li Xiannian, the senior 
Chinese official with overall res- 
ponsibMlty for the economy, 
asked Nippon Steel if it would 
be interested in assisting with 
the construction of the steel- 
works, the site for which the 



Chinese had already chosen at 
Baoshan. A month later execu- 
tives from Nippon inspected the 
site. Tbe Chinese explained to 
them that the site had been 
chosen because it was dose to 
Shanghai, and to the sea. In 
view of the problems they are 
having with marine transport, 
this can hardly be said to be 
an advantage. 

Other factors mentioned were 
that the product could easily he 
sold in the Shanghai market, 
related industries were well de- 
veloped and utilities well 
organised. 

Nippon, apparently, had no 
choice but to agree to the loca- 
tion. 

According to the Japanese 
Kyodo news agency, the Chinese 
vice-premier Bo Yibo has 
termed the plant a “ burden " 
and complaints and disillusion- 


ment about Baoshan have been 
growing rapidly. 

Mr. Lu, however, is adamant 
that things are going smoothly. 
He rejects suggestions that 
China is unhappy with the level 
of technology being supplied 
by Nippon Steel and its con- 
tractors. 

One concern being voiced in 
some quarters is that the plant, 
which is geared to accept high 
grade iron ore, will make China 
too dependent on overseas sup- 
pliers, notably Australia, which 
will supply much of Baoshan’s 
needs. There are expected to be 
10m tonnes, worth some $400m 
when the plant is operating at 
capacity in the mid-1980s. Other 
supplies of ore may come from 
Brazil. 

Mr. Lu said Baoshan would be 
taking big quantities of Austra- 
lian iron ore at first It was 
hoped, however, that -a mine in 


North East China could soon 
begin supplying a share of the 
higher-grade iron ore needed at 
Baoshan. 

While Mr. Lu was vague 
about this possibility, there is 
no doubt that China would like 
to restrict its dependence on 
foreign supplies. 

The list of companies supply- 
ing components to Baoshan 
reads like a Who’s Who of the 
international heavy engineer- 
ing business. While Nippon 
Steel is the main contractor, de- 
signer and development manag- 
er, other companies to contri- 
bute include Schloemann 
Siemag, Mannesmann Demag, 
Mitsubishi and Hitachi. Con- 
tracts for some components 
have yet to be signed. 

More recently, agreement was 
reached with Schloemann 
Siemag for the construction of 
a cold rolling mill, the cost of 
which will be about $760m. In 
March Mitsubishi Heavy Indus- 
tries signed an agreement worth 
between $2 50m and $3 00m for 
a hot strip mill. 

Mr. Lu says that the main 
production at Baoshan will be 
tubing, plating, and metal 
sheets, much of jt intended for 
use in the country’s oil indus- 
try, which should also be get- 
ting into full swing in the mid- 
1980s. 

Baoshan is a two-stage pro- 
ject The first stage is expected 
to be completed in 1982 and 
the second by 1985. Steel pro- 
duction in both stages will 
amount to about 3m tonnes. 

However, this may well not 
be needed. A change of policy 
in early 1979 resulted in the 
redirection of investment away 
from heavy industry, particu- 
larly steeL In an industry which 
is over-producing, there is a 


stockpile of 19m tonnes of 
finished steel. 

As to cost, officials say 
Baoshan will cost between $3bn 
and $5bn, although their in- 
ability to set a firm estimate 
suggests there may be problems 
with overruns. 

Underscoring the manage- 
ment problems now confronting 
those responsible for overseeing 
the construction of Baoshan, is 
the number of Chinese Minis- 
tries and Commissions which 
have a finger in the pie. There 
are five or six different ones — 
including the State Capital Con- 
struction Commission. State 
Economic Commission and the 
Ministry of Metallurgy; and 
three or more provinces are 
supplying resources or have 
administrative responsibilities 
relating to Baoshan. All in all. 
the project seems set to be a 
hotbed of administrative con- 
fusion. 

The immense scale of the 
project can be gauged from the 
preparations made for accom- 
modating the tens of thousands 
of workers who will build 
Baoshan. Villages have sprung 
up around the site and a new 
hotel has been constructed to 
house foreign engineers and 
technicians who will start 
arriving in the next few months. 
Another hotel is on the way. 

It is expected that 700-800 
Japanese and about half -that 
number of Germans will help 
build Baoshan. Estimates of the 
number of Chinese workers are 
vague, but run as high as 
50,000, making it a huge under- 
taking by any standards. 

When it comes to supplying 
the human muscle the Chinese 
have few problems; overcoming 
some of the physical and tech- 
nical problems may be rather 
more difficult. 



Baoshan: sitting on 100,000 piles 


PUBLIC AWARENESS of micro- 
electronics has surely passed a 
milestone of sorts when we are 
presented with an anthology of 
writings on the subject. In the 
few years — no more than five 
—in which the subject has 
increasingly . grasped _ the 
imagination of professional 
writers, much garbage about 
microelectronics has come . down 
the literary chutes. We are 
fortunate that little of it has 
found its way into this collec- 
tion. 

A modicum has got on to the 
cover, though- It cannot be only 
this reviewer who dislikes the 


phrase “microelectronics revo- 
lution " not for its overuse, but 
for its capacity to mislead. The 
advances in the technology 
itself, and the further advances 
which the application of the 
technology to manufacturing 
and process industries, to 
bureaucracies and to products 
will herald, are very great But 
they are a part even if a greatly 
accelerated one, of the steady 
replacement of labour with 
capital which is the fundamental 
feature of industrial society. 
To use “ revolution " in this 
context is to endow micro- 
electronics with the capacity it 


How revolutionary a revolution? 


does not possess, namely, 
wholly to transform society. We 
should be so lucky. 

Once inside the cover, how- 
ever, matters improve. Tom 
ForesteT, the author, who was 
industrial correspondent of New 
Society at the time of the “revo- 
lution ” was clearly not so 
bowled over by it that be failed 
to notice who was writing well 
about it, besides himself. He 


has included in the collection 
the “ classics " (if a five-year-old 
piece of journalism may be 
called a classic) like the first 
essay on the subject in non- 
specialist circles. Gene By Hu- 
sky’s “Here Comes the Second 
Computer Revolution " (that 
word again) in Fortune of 
November, 1975; and Robert 
Noyce’s ** Microelectronics ” in 
the September issue of Scienti- 


fic American. It contains de- 
tailed guides to the industry 
(by Ian Mackintosh and Ernest 
Braun); a contribution on unem- 
ployment from the most sensible 
writer on technology and 
society). Professor Christopher 
Freeman, of the Science Policy 
Research Unit; and a spirited 
argument between Professor 
Daniel Bell of Harvard and 
Professor Joe Weizenbaum of 


MIT, in tbe best traditions of 
American scholarly bitchiness. 

It is extremely catholic: the 
bright consultants’ overviews 
are in there together with a 
Trotskyist programme for resis- 
tance to automation and a femi- 
nist polemic on technological 
oppression. Most interest groups 
in society have said something 
about ' microelectronics. as 
Forester is evidently aware; we 


get a smack of the most salient 
here, though the bias is rightly 
towards the expert 
So the collection is admirable. 
The only cavill is not with the 
choice, nor with the helpful in- 
troductions and bibliographies, 
but with the material Itself. 
Even the best of it does not 
achieve a synthesising mastery 
of the subject which comes from 
a first class intelligence at once 
engaged with the subject and 
capable of integrating it with 
tbe other social forces wbich 
will shape these crucial technical 
developments, and will be 
shaped by them. 


Bell and Freeman come close 
in their different ways, but they 
are in the end too breathless 
with excitement or too specia- 
lised. Perhaps it is simply too 
early to look for such a phe- 
nomenon. or perhaps it is simply 
that chance has not thrown one 
up. However that may be, this 
“ revolution ” has yet to find its 
Lenin. 

“The Microelectronics Revolu- 
tion." by Tom Forester. Basil 
Blackwell, 5S9 pp, £16 hardback, 
£4.95 paperback. 

John Lloyd 
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INSTITUTE. OF MANPOWER STUDIES 

An Opportunity to 

Take Manpower Planning Seriously 

Two Residential, Four-Day Courses 

Practical Manpower Planning 
6-9 October, 1980 

practically oriented, intensive course for personnel staff, tine 
anagers and management services specialists having to deal wrcti 
in power in their own organisations. 

Relating Manpower to an Organisation’s 
Objectives 
13-16 October, 1980 

r line managers and corporate and business P [an ""? ” 
prove the manpower input to the strategic decision making 

ocess in their organisations. 

e per Course: *355 (£300 to IMS Subscribers), including first- 
lss residential accommodation. 

Book with Sue Beadle or Terry Pag* 
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EUROFIMA 

US$40 million Boating Rate 
Notes 1979/1989 

The rate of interest applicable 
for the six months period begin- 
ning on September 29th 1980 and 
set by the reference agent « 
|JA% annually, i.e. US5327.86 
per bond of US$5,000. 



StreetTuodon W1 7TZ. 



1) ROLLING MILLS 

125in x 24in x 21 in wide 350 hp Four High Mill 

J2in x 30in x 25in wide 400 hp Fcur High Reversing Mill 

5in X I2in x lQin wide variable speed Four High Mill 

35in x Bin x 9in wide variable speed Four High Mill 

lOin x I6in wide fixed speed Two High Mill 

10/n x 12ln wide fixed speed Two High Mill 

6in x 16in x 20in wide Four High Mill 

ISO x 100 mm x 15 hp Two High Tape Rolling Mill 

1 10 x 100 mm x 10 hp Two High Tape Roiling Mill 

2) WIRE FLATTENING AND NARROW STRIP ROLLING MILL 
Two stand by RWF lOin x 8in rolls by 75hp Rolls 

3) DECOIL AND CUT/LENGTH LINES 

1830 mm x 4.5 mm / 125 mm x 25 Ton Coil 
1500 mm x 05 mm / 3.2 mm x 15 Ton Coil 
1500 mm x 05 mm / 3.2 mm x 10 Ton Coil 
1 100 mm x 2 mm / 8 mm x 5 Ton CoH 
1200 mm x 05 mm / 2 mm x 5 Ton Coil 
750 mm x I mm / 3 mm x 5 Ton Coil 
400 mm x 05 mm / 3 mm x 2 Ton Coil 

4) SLITTING LINES 

1220 mm x 3 mm x 5 Ton Coil 
920 mm x 5 mm x 10 Ton Coil 
920 mm x 2 mm x 2 Ton Coil 
300 mm x 15mm x 1 Ton Coil 
36in and 48in Sheet Slitters 

5) WIRE DRAWING MACHINES 

6 Block, in line, variable speed (560 mm dia x 25 hp DC) 

9 Block, non-slip cumulative (610 mm dia x 25 hp AC) 

8 Block, non-slip cumulative (560 mm dia x 25 hp AC) 

6 Block, non-slip cumulative ( 3S6 mm dia x 15 hp AC ) 
Horizontal Drawblock variable speed (915 mm dia x 75 hp DC) 
Horizontal Drawblock variable speed (456 mm dia x 15 hp DC) 
Vertical Drawblock (2) variable speed (610 mm dia x 25 hp DC) 
13 and 15 Die Cone Type & Spooler, 4500 ft/min (2 machines) 

9 Die Cone ripe and finishing block, 750 ft/min 

6) SHEARS AND GUILLOTINES 

1220 mm x 25 mm Cincinatri Plate Shear 

510 mm x 16 mm/50 mm x5D mm PELS Scrap Shear 

25 m x 3 mm high speed mechanical Guillotine, Keetona 

7) SHEET LEVELLING ROLLS 920. 1150 and 1850 mm wide 

8) HYDRAULIC SCRAP BALING PRESS, Fielding and Platt 

9) FORGING HAMMER 3 cwt. slide type. Massey 

10) AUTOMATIC COLD SAW, non-ferrous. Noble and Lund 

11) ROTARY SWAGING MACHINE, 25 mm capacity 

12) ROTARY SWAGING MACHINE, 25 mm capacity 

13) 28in COLD SAW. Noble and Lund 

14) ROD STRAIGHTEN, Cut to- Length Lines 6 mm and 16 mm 

15) BAR REELING MACHINE, two Roll, PLAIT size one and two 


WEDNESBURY MACHINE CO. LTD. 

Oxford Street Bilston 
Tel: 0902 42541/2/3 - Telex: 336414 


WICKHAN 6 SP AUTOMATIC 1|" rebuilt to maker’s limits 

WICKMAN 6 SP AUTOMATIC 1 rebuilt to maker’s limits 

WICKHAN 6 SP AUTOMATIC 25" recon. to maker's limits 

200 TON HYDRAULIC PRESSES 

200 TON MECHANICAL PRESS 8in stroke, as new 

WEIDEMANN 75 TON TURRET PRESS opacity IZOin x 60in x 

quarter-inch thick 32-station 

ROLLING MILL llin x llin wide Two High reconditioned 
MAIMED 15 4-station COLD HEADER QPB8 excellent 
MATRIX THREAD GRINDERS 

CINCINNATI 3 CENTRELESS GRINDER with 17in wide grinding 

wheel. 

ROLLS TOOLS LTD. 

154/6 Bladdrian Road, London SE1 SEN 
Tel: 01-928 3131 - Telex: 261771 



THE GIFT OF THE GAR 


At 9600 bps this new modem is something mote than a 
jastta&ec 

The most obvious advantage is the ability to select two to 
four rhannpl operation, combining several data sources into 
one Ene. The benefit to you is the choice of either increased 
data flow or a reduction in line costs. 

Closer scrutiny makes other modems seem plain ordinary 
not to mention expensive: Our complete package comes 
standard, without the ‘add-on* costs of additional facili ti es. 
Whatever the configuration it will cope with the most hectic 
network. Withease. 


There’s no getting hot under die collar LSI rircmtry results 


in modest power consumption, eliminating the need for a fan 
Then, thexe’s that additional inpur no other modem can 
offer you, IAIfc network design, installation and maintenance 
capability It never wears out 

Tbe 9600 is compatible with CCITT V29 recommenda- 
tions and has 611 back speeds of 7200 and 4800 bps. It is 
available in standalone or rackmount installations. Tbe 
sHm-Hne cabinet allows you to get 
two units on a 19" shelf 

With the gift of the gab, you’ll 
never be stuck tor words. 

THE HIGH TECHNOLOGY TASK FORCE 



COMMUNICATIONS SVSTEMS ■ COMPUTER SV5IEMS AISD SERVICES* AWTOSI SVSTEWS AND SERWCES ■ VVDRLDVWDE A 
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Economics of 
shorter hours 


Sex equality pensions case goes to Europe 


BY SAMUEL BRITTAN 

COMPULSORY reductions in 
working hours are an inherently 
undesirable way of tackling 
unemployment Whatever there 
is to be said for them as very 
short-term expedients in reces- 
sions it is difficult to reverse 
them in recovery. 

In practice, moreover, claims 
for shorter hours often mean 
that more hours are paid at 

■ overtime rates. Thus they func- 
. tion as disguised wage increases 

rather than work-sharing 
devices. 

■ A Treasury Working Paper 
(No. 14 by Richard Allen) is 
entitled The Economic Effects 
of a Shorter Working Week. I 
am not too happy about the 
method used, which is to ask 
the Treasury forecasting model 
—or in more technical terms 
carry out a simulation. This 
makes the whole exercise 
depend too much on the validity 
of the model itself, which is 
almost impossible to test. 

The model, moreover, does 
not incorporate in any very 
satisfactory way the tradeoff 
between real wages and employ- 
ment, except through overseas 
competitiveness. Nor do I like 
Mr. Allen’s assumption that 
higher productivity would 
** reduce the scope tor additional 
employment” This depends on 
the “lump of labour fallacy” 
that there is a fixed amount of 
work to be done. 

But despite these limitations 
the Paper yields interesting 
results, not only on the effects 
of shorter hours themselves, but 
indirectly on the effects of wage 
cuts in promoting employment 

On the basis of past ex- 
perience Mr. Allen suggests that 
40 per cent of the effect of any 
hours cut will be made up in 
the private sector by more over- 
time, and some 30 per cent by 
higher productivity. This leaves 
scope for 30 per cent to go in 
more employment ass umin g 
total output is fixed. 


taxy policy and a depreciating 
exchange rate are assumed. 
After one year the Retail Prices 
Index is nearly 3$ per cent 
higher. After four years earn- 
ings per head are 13 per cent 
per head higher, wage costs 15 
per cent higher, -the exchange 
rate nearly 10 per cent lower, 
output 1 per cent lower and the 
money supply 7 per cent higher. 
But even under these highly 
permissive assumptions the 
employment gain falls to 
150,000 and the unemployment 
drop to 110,000. Even this is 
an over-estimate and the case 
can be forgotten. 

Case B is more realistic. It 
shows earnings per head rising 
by 2* per cent initially— and 
wage costs by 4 per cent as in 
Case A. But the money supply 
is not allowed to rise in com- 
pensation. At first the 
unemployment effects are the 
same as in Case A. A slightly 
dampened earnings-price spiral 
develops; but the tight money 
policy limits the sterling depre- 
ciation to 54 per cent. As a 
result the fall in competitive- 
ness offsets the work-sharing. 
After three years the employ- 
ment effects are negligible and 
after four they are unfavour- 
able. while the GDP is down by 
2$ per cent. 


WHEN Parliament enacted the 
principle that men and women 
employed in like work should 
receive equal pay, it deliber- 
ately left out of its egalitarian 
legislation . questions relating to 
differentials in pension matters. 
One reason for doing so was 
that for the purposes of State 
pensions there was a built-in 
differential in favour of women 
whose retirement age was and 
still is 60 compared with 65 in 
the case of men. By 1975 con- 
tinuing discontent among the 
“equal opportunists” led 
Parliament, however, to intro- 
duce a compromise. 

The Sex Discrimination Act 
1975 provided that thereafter 
there should be equal access 
to a pension scheme for both 
men and women. But the Act 
kept in being the provision in 
the Equal Pay Act 1970 which 
excluded pensions from the 
equal pay law. 

The idea was that the existing 
anomalies and . differentials 
attributable to pension schemes 
should be allowed to work them- 
selves out and after April 5, 
1978 (the operative date for 
equal access) both men and 
women should In future be dealt 
with in like fashion whenever 
a pension scheme was made 
available. 

In relation to the “pensions 
exclusion ” provision, p^igting 
occupational pension schemes 
appeared to be immune from 
attack by discriminated 
employees. That was until two 


young women, supported by the 
National Union of Bank 
Employees and the Equal 
■ Opportunities Commission chal- 
lenged Lloyds Bank, who for 
years bad operated a con- 
tributory pension fund for bank 
employees. The case had 

already been to the Court of 
Appeal a year ago. 1 

Next month the European 
Court of Justice at Luxembourg 
is being asked to say whether 
the En glish law which excludes 
pensions from the equal pay 
provisions is compatible with 
Article 119 of the Treaty of 
Some. 

Some years ago Lloyds Bank 
established a body of trustees 
to operate a contributory pen- 
sion fund quite Independently 
of the Bank itself. Under the 
contract of employment, both 
their men and women clerical 
officers engaged in like work 
were required to join Uoyds 
Bank Pension Scheme. The 
schemes for men and women 
differed in material respects. 
The women's scheme was non- 
contributory until they reached 
the age of 25; if they left the 
service before that age there 
were no payments made by way 
of return of pension contribu- 
tions made. 

The men’s scheme was con- 
tributory from the moment they 
took up employment irrespective 
of age. They were required to 
pay 5 per cent of their salary 
by way of pension contribution. 


THE WEEK IN THE COURTS 

BY JUSTINIAN 


In order to equalise the relative 
earnings there was a 5 per cent 
addition to the gross pay of the 
men. This was, in effect, a 
book-keeping exercise to ensure 
that men were not at a dis- 
advantage compared with the 
women. But it had two signi- 
ficant effects. 

The men doing the same work 
received 5 per cent more on 
their gross salary than the 
women and the men, therefore, 
obtained something of value 
that the women did not in that 
they had an equity in the pen- 
sion fund to the extent of a 
return of their pension contri- 
butions should they leave the 
employment at any time. There 
was ■ a further inequality 
between the sexes in that over- 
time pay was calculated on the 
basis of gross pay; in con- 
sequence there was a differen- 
tial in favour of the men. That 
anomaly was corrected in April 
1977, but was not made retro- 
spective. 

The Employment Appeal 
Tribunal decided that the 
inequality related to pay and 
not to the pension and so found 
in favour of the two women. 


But i° the Court of Appeal 
their - counsel conceded Thar, 
because of the “pension 
exclusion" clause under the 
English legislation, the women 
would fall in their claim. Ojfly 
by an application of European 
Community law could . they 
retain, their legal victory. While 
the members of the Court of 
Appeal held differing pro- 
visional views as to the scope 
of . Article 119 of the Rome 
Treaty, they all agreed that it 
was eminently a case for refer- 
ence to Europe. 

A hint to the result has been 
.supplied by a case nine years 
ago in which the European 
Copzt. interpreted Article 119, 
which in a characteristically 
European way simply stated the 
principle that “ men and women 
should receive equal pay for 
equal work,” leaving it to the 
court to put flesh and bones bn 
the bare legislative edict. In 
the Defrenne case 1 a pension 
scheme applied to flight 
personnel o£ civil airlines, 
employees of tire Sabena airline 
since the case was on reference - 
from Belgium. 

The scheme applied to “all 


- members - of air crews with the 
exception of air hostesses.” The 

- scheme -was brought -into opera-' 

tion under Belgian- law. by a 
Royal Decree. .The European. 
Court derided thftt a retirement 
pension - “ instituted, within the - 
framework of . a .. legal . social 
security scheme does nbt const* 
tute an emolument indirectly, 
paid by the employer to the" 
worker and arising out' of , tfie 
latter’s employment withih the 
meaning of Article 11$.” As s. 
result of that rating,* Sabena 
air hostess had no remedy under 
Article 119. The BritisfrGovern- 
ment, along with the other 
member-states, breathed a sigh . 
-or relief. Had- Miss -Brfrenne 
succeeded, the additional vqost ; 
to the nation’s social ^security 
bill would have rtux into several 
millions. -- 

The court indicated ifc-fufcther : 
view’ that payments -.in.-- .the 
nature of social security benefits' ■/ 
axe not in principle . excluded : 
from tfcS ambiLof Artic3e..lI9; 
so long as the benefite 'do. hot 
relate to a statutory; scheme.'.. 
The Advocate General M. Alain . 
Dutheillet de Lamotfae, was ■ 
more forthright: . -He advised 
the court that retirement pen- 
sions paid under occupational 
schemes, over and above : the 
old age pensions to which they 
are entitled under. the general 
rocial security scheme; ' v are 
emoluments paid directly . -or 
indirectly by the employer to , 
the worker and arising out of 
the worker’s employment were ~ 
within Article 119.— - 


- Advocates- General . at . the 
Luxembourg' . Court are ' not 
,r averse to disa^efuj^ with ^ch 
other; and whoever advises the 
.' court ia tjh£ Lloyds- Bank base 
may take s different view. 

' The'only rel ati Onshi p .between 
": -the ; Ldoyds Bank ' schmne and 
■.the. ^general , social-.; security 
.". scheme is that the occupational 
pension 'scheme enables : the 
employer "and Itfce worker to 
contact: -out of the:, general 
social . security schema ^estab- 
lished By, legislation^ so long as 


is approvedter thisporpose and 
■’ the ^woifcer'is- : £ meui&er of the- 
sebeme. There , fr ^someth^ 
Estrange-.. about ^ -Sabena. air 
■hostess having suffer discri- 
mination, while v.Entish Airi 
ways , hostess, ter example. Who 
/might. beamemlber6f : “a' pen- 
sion scheme that pmpMfed to 
discriminate'^ against .women air 
bostessevceHtid:1oak 'to 'Article 
provide a remedy simply 
because her pensioirrigbts were 
unconnected- - wife; any. general 
; social 'security legislation. 

- Hi the Court of Appeal Lord 
Justice'': Templeman Vpointed 
out the: multifarious problems ' 
that. .needed tq he salved if 
occupational. . . pension schemes . 
are Indeed Caught, by the equal , 
pay principle of Article ,119. 

^Worrtnghant and Humphreys 
v. Lloyds ■ Bank Ltd. [1980] 1 
CJfX J?. 293 , 

Defrerme . v. Belgium [1974] 
i -cjfi.a-494 • - - - 


Genuine cut Double trouble for bookmakers 


Three cases 


Mr. Allen then examines the 
impact under three alternative 
cases In Case A, on the 
assumptions just made, earnings 
per head rise by 21 per cent on 
initial impact and unit wage 
costs rise by 4 per cent The 
immediate impact is a rise of 
370,000 in employment and a 
fall of 260,000 in unemployment. 

In Case A a permissive mone* 


But the most interesting of 
all is Case C. Here the pre- 
vious assumptions are dropped. 
It is assumed that the cut in 
hours is genuine and leads to a 
24 per cent reduction in weekly 
earnings and that wage costs do i 
not rise. In this case the 
improvement in employment is 
maintained after four years. 
Money supply is actually 
slightly lower and there is a 
negligible effect on both output 
and the RPI. 

If the cut were in earnings 
per hour rather than per week 
and the model were set up so 
that output could rise the 
employment effect would be 
very much higher. More units 
of labour would be demanded 
and workers would have the 
option whether to work more 
or less actual hours. 

In all these discussions talk 
of wage cuts is shorthand. 
There is still enough inflation, 
national and international, for 
reductions in the rate of 
increase to do the job. 


BY LATE afternoon on Satur- of their comment on the situa- And there is no doubt that • 
day we will be in a better tion with “ It’s all Arab it is the possibility of the • 
position to judge the merit of money. They are begging to “ double ” rather than the out- ! 
the fairly accurately termed get on both horses no matter come to the Cambridgeshire j 
“ Gamble of the century.” what the price." which is foremost in the minds | 

By that time. Tender Heart j t j S far from all Arab money. of man y bookmakers. ■ 

will have attempted the first . Were Tender Heart to bring 

leg of the autumn double, the off the le S* we could well 

Cambridgeshire. panions Tender Heart and AJ se e A1 Kuwait go to post the 

It is widely known that the ? u ?. ait Ied ® a j he ^. “5 most falsely priced favourite 
John Sutcliffe-trained colt has t0 ^ unprecedented move by for a ma j 0r handicap this 
been backed from 20-1 to 5-1 s °“ e l^yers to offer far-reduced CEntu 

odds on the “double than Th ■ . shrewd handler 

^SLSnSSJfSSS 1 John Su'.eMe, ba' W c.e£“ .S 

D a if* ■ ai multiplied ante-post odds. lif+lo nnnfiripncn nF Tate anri is 



what the price.” which is foremost in the minds 

It is far from all Arab money, of many ^bookmakers. 

__ , _ . , Were Tender Heart to bring 

The plunge on stable com- off ^ ^ leg< we well 

panions Tender Heart and A^ see ai Kuwait go to post the 
Kuwait led earlier this month most {alsely priced favourite 
to the unprecedented move by for a major r handicap this 


OPERA & BALLET 


THEATRES 


THEATRES 


COU5EUM. S. 836 3161. CC 240 5258. LONDON PALLADIUM. 01-437 7373. THEATRE KOVAL. Drvry Lane. 836 8108 


RACING 

BY DOMINIC WIGAN 


The pair’s shrewd handler, 
John Sutcliffe, has clearly lost 
little confidence of late and is 


Grp. BkSS. 836 2699. ENGLISH 

NATIONAL OPERA. Wed & Frf 7.00: ■ 
Coil tan tutte. Thurs & Sac 7.30: La' Belle 
Helene. 1 04 balcony seats avail from 
10 am on pay of pert. 

COVENT GARDEN. 240 1066. S. 

CGardencharse CC 836 6903). THE 
ROYAL OPERA OCR RING DCS N! BE- 
LLI N GEN. Ton't 7.3a Das- Rheingoid. 
Tomor 5.30 Die Wblknre. Thu SJO 
siestried. Sat 5.30 GatMrdaBanermB. 
700 Prams pieces at £3 avail 1 hr. before 
curtain up. 


Great autumn attraction, October 6. 1 
. at 7.30 for 1 week only Britain's, (ore- 
mot entertainer Max Bygraves with guest 
star Broadway's Sensational -Chita TChrera 
and her dancers. Subs Toes A Thurs at 

8.0. Frf BAS. Wed A Sat 6.15- & 8.45. 
Seats £246.50. C Cards accepted. 

LYRIC. S. CC 01-437 3686. Evenfngs- 

8.00. Wed. 3.00. Sat. 5-30 & BJJO. 
DINSOALE LANOEN. NICOLA' PAGETT 
In ALAN AYCXBOU BN *5 TAKING 


W jSStF&L J&VrS: 

sales': Box Office 379 6061: Scots (ran 


£2-50- 

VAUDEVTLLE. 


CC 01-836. 


Group sale* 379 6061. Eves. 0-00. Sat. 
-5.3p-«nd -8.30.- Wed. mat. -245- IAN 
OG1LVY SHEILA SSH. JAMEScSsSIWS 
- In STAGE STRUCK. LA5T 2- WEEKS — 
■ MUST END TI QCJVA new -thriller by 


red. mat.- 245- IAN 
1SH. JAME5COSS1WS 


The move came in for plenty willing to state categorically sadler-s wells theatre, eci. bkb. lyric hammersmith, cc. 741 zjtt.- ^8: 

of fair criticism from those that “ if both horses run, they'U 9 r“ B v 5 f 7 7 .»f 2 M 5 hShS« 2 . 00 I S 


for the Cambridgeshire, but Cambndgesh 
less well known is the fact that .Cesarewitch. 
both his odds and those of Tender He 
stablemate. Al Kuwait in the Roy; 


aware of the ultimate strength win.” 

of the market on both the Should one of them — particu- 
Cambridgeshire and the larly Al Kuwait in the second 


_ __ . ^ Ibsen, a new translation by Ronald 

2 JO. NORTHERN BALLET THEATRE. Htffi&r. director Mtdmi Makontore. . 

Tonlobt. To mar. Wed & Thurs Miss With Richard Briers & Nenrs Hughes. 
Carter Wore Pink & Madame - Butterfly. Book Now! ■ 

Frl & Sac Eaters at Darkness & Coppelia. . -- .. m . .. ■ .. . . ■■ - .. . 

Sat 2.30: CoppNia. LYRIC STUDIO: LOOT, by Joe Orton 

directed ' by . Kenneth WUDaim— H«i 

mclT . L ... OUT! Book How for the POTSDAM 

THEATRES quartet. . •• : ^ 

ADEUPHl. CC* 01*8367B1T. Eti, St 7*30 NATIONAL THEATRE 'c 1 nna 7511? 

TONY BRITTON. LIZ ROBERTSON.' r z a 1 1 l fo hv nrrtnlr Rpm-h> 

b P ^? l ?f Y ^r*r ANN ^ NEAGLE In stoarlr Ton'l 

^_|A1R LADY Group boobngs rtng Tomor 745 THE ELEPHANT MAN tr 

01-B36 7358 or 01-379 6061. Bernard- Pmtjerance. 

ALBERY. 836 3878. CC i— S79 6565 COTTESLjOE (small auditorium): Toni 
Gpblm 8M H li or 1^6061. *1^ MS9S 

8.00. Thor. mat. 4.30. Sat. 5.00.6 8.15. 

Sian PM Dips. Denis Lawson. Halt Mood , ett ^ i y d Ilf® ^ SS, ° N .r~ Pro 

Prodoctloo. Rodgers and Hart's PAL £^o - ' tktS • t » ndta » a 

— — — — — Excellent cheap'tkts. from. .10 am day of 

ALDWYCH. S- 836 6404. CC. 379 6233. Ptrf. all 3 theatres. Car park. Restaurant 
O 0-6 SatS. 10-4). Jnfo 836 5332. Fully 928 2033. Credit card bless. 928 5933. 

air conditioned. ROYAL SHAKESPEARE rr — — — ^ 

COMPANY. . Seats ««allabl* 'for low' OLD VIC.- -&B -7616. CC 261 '1821. S. 


Tender Heart’s facile success 


leg-fail to run, matters will 
become interesting to say the 


LYRIC STUDIO: LOOT, by 
directed ' by . Kenneth WUI 


Joe Orton. 
Dams— SOLD 


in the Royal Hunt Cup cost least 


favourite for the Cesarewitch. the major bookmaking multi- 
have contracted so dramatically pies a good deal of money, and 
almost entirely because of a led to the colt’s owner being 


handful of backers. 
However, Ladbrokes 


presented with a massive 
was cheque from the managing 


hardly accurate in the first part director of one firm. 


GOODWOOD 

2.00 — BertMa** 

2 JO— Kalaglow*** 

3.00 — Mountain Monarch 
4J0 — Maud alia* 



Bennett; directed .by Ronald twt .. 

.VICTORIA . PALAU. CC. 01-828 4733-8. 
. 01-834 1317. Ehl 7.30 Mat. Wed. 
and S*L 24SJ1NNIE. G^uo^a bSt 
cJBce 379 6061 . -Now booking through 


OUT! Book NOW for the POTSDAM WAREHOUSE, Donmar Xbntre. ■ Cartmt 

-QUARTET. Gird an Box Office 836 6808. IWTflL 

: SHAKESPEARE . COMPANY. Hut pert 

NATIONAL THEATRE ‘S' 926 2252. Thure 7-3Q premiere David MtiWi h« 
OLIVER (open stage): Ton't. Tomor .7.30 -plaY -MO LIMITS TO. LOVE. -Alt seats 


1»!*V -NO LIMITS TO. LOVE. -Alt 

GALILE O by Bertolt Brecht. .. . £3-50. Students £24>0 In advance. ... 

TESY's ™E s aCTH^ e MAN 6 bi- *{212^55^2%- 

Sre ..auditorium): TOnt S 0 "* 5 ^ ™ EWpIrbe 745 pm. 

8.00. Part TWo CBapUsm to. JndgwneuO .WESTMINSTER. S- CC. 01-834 0203. 
Tues 8.00 Part One (OwaUoe -to NaUrtM MATS ONLY. Mon-FrL 2J). Sat - 230. 


MAN Ijv' 1 WESTMINSTER THEATRE. .01-834 . 0283. 
WAW ■*.). HUGH: k«ANNtNG.-as -C. S. Lewis- In 
[ SONG of the UON. Evenlnga 745 pm. 


newly extended THE PASSION Pro- 

menade parts, all. tfcts standing £3, 


Excellent cheap tfcts. from. 10 am day of- • WHITEHALL .THEA J HL01-B30 .7785. CC. 
pert, all 3 theatres. Car park. Restaurant . Phnl Raymond ; presents FIONA RICH- 
928. 2033. Credit card bkss. 928 5933. MONO and A Bedlul of Beauties In WOT! 

— — — — — — i- NO PYJAMAS, twes. 8.30. frl- Sat 

ILO VIC.- -^28 -7816. CC 261 -t821 . S.- - 8.15- And- ...... 

JESSES' WlNDM,LC CC 014Y7 6312. Twit. 


MR. WILBERFOSCE MP by - ALAN 
THORNHILL. - — 


t Indicates programme 
in blade and white 

BBC 1 

6.40-7.55 am Open University 
(Ultra high frequency only). 9.00 
For Schools, Colleges. 1L25 You 
and Me. 1L40 For Schools, Col- 
leges. 12.45 pm News. LOO Pebble 
Mill at One. 1.45 Camberwick 
Green. 2J01 For Schools, Colleges. 
3.15 Songs of Praise from Kendal, 
Cumbria. 3-53 Regional News for 
England (except London). 3J>5 
Play School (as BBC2 11.00 am). 
420 Winsome Witch. L25 
Jackanory with Instant Sunshine. 
4.40 Jana of the Jungle. 5.00 John 
Craven's Newsround. 5.05 Blue 
Peter. 5.35 Paddington. 

5.40 News. 

5£5 Nationwide (London and 
South East only). 

6JS0 Nationwide. 

6^5 Angels. 

7.20 Star Trek. 


F.T. CROSSWORD 


8.10 Panorama. 

9.00 News. 

9.25 The Monday Film: “ Cany 
On Girls ” starring Sidney 
James, Joan Sims and 
members of the Carry On 

tpam. - 

10.50 Film SO with Barry 
Norman. 

1L20 Step This Way. 

1L45 News Headlines. 

All Regions as BBC1 except as 
follows: 

BBC Cymru/Wales— 1.45-2.00 
pm Tredwt 5J5-6JJ0 Wales To- 
day. 6.55-720 Heddiw. 11.45 News 
Headlines, News and Weather 
for Wales. 

Scotland — U.OO-ILSO am For 
Schools. 12.40-12.45 pm The Scot- 
tish News. 5.55-6-20 Reporting 
Scotland. 1L45 News Headlines, 
News and Weather for Scotland. 

Northern Ireland — 3J&&55 am 


PUZZLE No. 4,386 

sw- is i is i ira 


Northern Ireland News. 5.55-6-20 10-30 “ The Greatest " (con- 

Scene Around Six. 1L45 News tinned). 

Headlines, News and Weather for Th e New Avengers. 

Northern Ireland. , _ „ 

12.40 Close: “Sit up and Listen 

BBC 2 wife Tony Bastable. 

All IBA Regions as London 

6-40-7-55 am Open University, except at the foDowing times: 
9.30 Labour Party Conference. 

I LOO Play SchooL ANGLIA 

1L25-1250 pm and 2.00 labour 1.20 pm Anglia News. ZOO About 
Party Conference. Britain. 5.15 Tiia Brady Bunch, ana 

430 Open University- About AngllB. 8 no Survival. 1140 

6.55 "Lieutenant Kije,” with G#nB *i* ‘ n Concart. 1ZS am Raflaction. 
music by Prokofiev 1 yy 

(animated film of the Rus- 

Sian fairy Story). 1.20 pm ATV News, zoo About 

710 Mid- eve nine News. Britain. 5.15 Mr. and Mrs. 6.00 ATV 

Today. 3.00 Vegaa. IQ JO La ft. Right 
o* 1 J*® Land. „ nd centre. 11.10 atv now*, ii.ib 

7.50 Wainwnghts Law. D«ng«r UXB. 12.15 am Someth mg 

8.15 Shirley Bassey. PiBwant. 

9.00 RbOda. 

9.25 Horizon — The Other BORDER 

Kenya. 1.20 pm Border Nav/s. ZOO About 

10J5 Jack High (Kodak Masters Britain. 5.15 George Hamilton IV. 6.00 


price previews, opens Wed JUNO AND 
THE PAYCOCK Wf Sean OCaiey. This 
new production with Judi Dench and 
Norman Rodway celebrate* Sean O’Casey's 
centenary. RSC also at The Warehouse 

and Piccadilly Theatres. 

AMBASSADORS. S. CC. 836 1171. 

Umned season opens Thursday at 7. 
PRICE PREVIEWS. Tonight. Tomorrow A 
Wed at 8 pm. Subs Eras 8.0. Mats Sau 
at 4.0. . . 


-0-30 “The Greatest" (con- HTV umJTSS; «^, c ^u4dar « 7 t 

tinned). 1.20 pm JV J- -» About 

LL40 The New Avengers. Wki"' 5 ' i5 M d M S ’°° R,port -* 1 4 ~°- 

2.40 Close: “Sit up and Listen” HTV Cymru /Wales — As htv West A 59 Ll 606i’. SwVoa. wS.‘ 

with Tonv Bastable. except: 10.05-10^0 am. About Wales. sm a«. RODNEY .BEWES- Francis 

Wltn xony ijasiaoie. 10 .40-1in0 The French Programme. In MIDDLE AM spread. 

All IBA Regions as London 11.05-11.20 Am Gymru. izoo-izio pm aSJS^[ Y w 

xept at the foQowing times: Hejabalam. LOOiM Hamddon 445- arts - THEATRE. 836 3334 - 2132. 

5.16 Ser. 6.00 T Dydd. 6 ^-7.00 Evenings at 8-0. Frf. & Sat. 6.30 & 9.0. 

iTMrtj y & Report Wales. Steven Berkoffs GREEK. 


Timothy West and Maureen O'Brien In 
THE MERCHANT OF VENICE. Wed. Thu. . 
Frl 7.30: Sat 2.00. PETER O TOOLE In 
MACBETH. Directed by Bryan Forbes. 
Sun 7 JO Brootas: Hie. Private. Fares. 
TOAD Now bfcg. 15 Dec to IT Jan. .. 


APOLLO. S. CC 01-437 2663. Grp. sales- V-. - 

379 6061. Eras. 8.00. Wed. 3.00. Sat. S' 

5.00. 8.00. RODNEY BEWES. FRANCIS sSlS T *^ : 


and 840. Stalls from £2.90. - ROYAL 
SHAKESPEARE COMPANY .In 
Rusieli s new comedv EDUCATING RITA. 
RSC also at Aldwych Warehouse. 


Bowls Tournament). 

20.45 Newsnight 

1L40 Heute Direkt Summary. 

LOIVDON CHANNEL 

c on a _ o-h/mU Ti -i 1-20 pm Channel Lunchtime News. 

^?, 1l S 5°° ls v Pn)gra ^? aeS ' What’* On Where and Weather. ZOO 
1Z00 Well Tell You a Story. About Birtain (Billlnghem). 5.15 
12-10 pm Rainbow. 12^0 Public Happy Days. 6.00 Channel News. 6.10 


ANGLIA 

1.20 pm Anglia Nawa. ZOO About 
Britain. 5.15 TTia Brady Bunch. 6U0 
About Anglia. 8.30 Survival. 1140 
Genesis in Concert. 1ZZ5 am Raflaction. 


1.20 pm ATV News. ZOO About __ 

Britain. 5.15 Mr. and Mrs. 6.00 ATV SOUTHERN 

Today. 3.00 Vegaa. 10JO Laft. Right i.ao pm Southern News. ZOO About 
and Centra. 11.10 ATV Now*. 11.16 Britain. 5.15 Difl'rent Strokes. 6.00 
Danger UXB. 1Z15 am Something psy by Day. including Southsport. 11.40 
DiRerant. Superstar Profile (Lr*a Minnelli). 

BORDER TYNE TEES 

1.20 pm Border Havre. ZOO About 9-20 a.m. The Good Word. 8.2S 
Britain. 5.15 George Hamilton IV. 6.00 North East News. 1Z0 p.m. North 
l.nnkarnund Monday. 8.15 Mr. and Mrs. East Nawa and Lookaround. ZOO | 


Steven Berkoffs GREEK. 

BOULEVARD, off Brewer St-. W1. 437 

crrvri |SH 2661. Opsas Oct. 7. Tue to Sun 10 pm. 

. „ OVAUJIM Frl. * SiT 8 & 10 pm. THE COMIC 

1-20 pm News and Road and STRIP. London's newest anarchic cabaret 
Weather. ZOO About Britain. 5.15 Mr. Cambridge theatre. 01-836 6056. 
and Mrs. 6.00 Scotland Today. 8.40 Adv. box once Now open. Joan cotrins. 
Crimadesk. 1140 Lite Call. 1145 , Els 2SHl 

(!Anma UBim'lTAn IV/ •flu MlCftftCl AldTlBW III THE 

George Ha rml ion IV. last of mrs. CHEYNEY with im 

. Masters and. Moyra Fraser. . Directed by 

SOUTHERN K2 e LS.* trit i k - 0pe "? October 23 at 7.00. 

OLMJXXmivn Reduced prim previews jrvts & Wed at 

1.20 pm Southern News. 2.00 About 8.00. sat 5.00 & 9J0. ■ . 

COMEDY THEATRE. CC. 01-930 2578. 
Gro. sales Box oflee 379 Boer. Evas. 
8-D.Sat. 5.0 and 8.0. CLEO LAINE as 
COLETTE with Kenneth Nelson and John 
Moffat- A story wtth music by John 
Dankworth. 



Lookaround Monday. 8.15 Mr. and Mrs. »« . <*na uiokarouno. zow 

8.45 The Sound CM . . . Vizzion. 11.40 About Britain. 5.15 TTia Adventures 
Barney Miller. 12.05 am Border News of Black Beauty. 6-00 North East 


9J0 a.m. The Good Word. 9.2S criterion. 930 3216. CC. 379 6SB5. 
North East Nawa. 1Z0 p.m. North' e,^ i 
East Nawa and Lookaround. ZOO condiMcXo. Ray. JoSrthra 

About Britain. 5.15 The Adventures Adirra, Conor. Trfda George 

rurZfSSi ar — 

Life. 10 JO North Eeat News. 11.46 


Office. LOO News, plus FT Index. Cities . . . George Plumpton't New 
1.20 Thames News. L30 Crown York. 10.28 Channel inNm. 11.40 
Court. 2.00 Against the Wind. Crenel, * 

*30 Labour plrty- Conference. and WMther in French ' 

4.15 Kidnapped. 4.45 Clapper- (JRAMPTA1V 

board- 5.15 White Light _ 

54c 'Mpw 925 am First Thing. 1-20 pm North 

Moo* News. ZOO About Britain. 4.45 

o22 * . h ^ mes News. Clapperboard. 5.15 Mr. and Mrs. 6.00 

b45. Crossroads. North Tonight. 6JJ5 Country Focus. 

7.00 Give Us a Clue. 1145 Reflections. 1130 Barney Miller. 

7.30 Coronation Street IZIS am North Headlines. n 

8.00 Keep it in the Family. . M . ni 

820 Just Liz. GRANADA 

9.00 “The Greatest” Starring wo pm Granada Reports, zoo 

MnLffuT ill About Britain. 6.16 U.K. Diaco Dancing 

. A* 1 “ d Championship North-West Rnal. 6.00 
Ernest Borgnine. Granada Rsports. 11.40 Superstar 

10.00 News. Profile. 


Music Special. 12J5 a.m. To Have 
And To Hold— "The Importance of 
Marriage.” 

ULSTER 

1.20 p.m. Lunchtime. 4.13 Ulster 


Citi “ . p,uni P ton '* "“"a. 5.15 Mr. and Mrs. 6.00 Good 

York. 10.28 Channel Lata News. 11.40 ui«tar_ 10^9 Ulster Weather. 


Mies 379 6061. Eves. B.OO. Sat. 3.30 * 
6.30. Thurs. Met* 3-00 MARIA AITKEN. 
MICHAEL JAYSTON In Noel Coward's 
PRrVATE Lives. 

DUKE OF YORK'S. S. CC 836 5122. 
E»«. 8.0. Frl. A sat. 5.30. 8.30.- 

FRANCES <fe la TOUR. DAVID de 
KEYSER In DUET FOR ONE by Tom 
Kempinskl 


and Weather in French. 

roAMPFAN WESTWARD 

trKAiVLr J-Aiv 12.27 p.m. Gus Honeybun’e Birth- 

9125 am First Thing. 1 JO pm North days. 1.20 Westward News Headlines. 
News. ZOO About Britain. 4.45 ZOO About Britain. 5.15 Happy Days. 
Clapperboard. 5.15 Mr. and Mrs. 6.00 6.00 Wsstward Diary. 1031 Westward 


Evening Ulster. 1CL29 Ulster Weather. FORTUNE. 01-836 2238. Prev. Ton't 8.0. 
ss an RoHilmn Opens Tomer at 7.0. sub. B.O. Sits. 6.0 

11.40 Bedtime. * g_ 0> EDWARD DUKE In JEEVES 


Late News. 1130 George Hamilton IV. 
12J» a.m. Faith For Ufo. 1Z10 West 
Country Weather. Shipping Forecast. 


GRANADA YORKSHIRE 

Hno 1.20 pm Granada Reports. ZOO 1.20 pm Calender News. 2.00 About 
§ About Britain. 6.16 U.K. Disco Dancing Britain. 5.15 Mr. and Mrs. 6.00 
“““ Championship North-West Rnal. 6.00 Calendar (Emley Moor and Belmont 
Granada Reports. 11.40 Superstar editions). 6.35 Happy Days. 1140 


ACROSS 

1 Coach man had tired out 
( 6 ) 

4 Rank way to get at you and 
me (fl) 

■ S Cold meal in the Saracen’s 
Head (7) 

9 Except for those In pub 
circle (7) 

11 Large gin needed to capture 
second impression (6, 4) 

12 Smallest bit of a cat (4) 

13 Defeat outside left with 
complaint (5) 

14 Start party off (3, 5) 

16 Main place for putting shade 
(J5) . p 

18 Direct attention to part of 
spare fermenting process 
< 5) 

20 Hide leader of Spanish 
family (4) 

21 Smart-Alec likely to do well 
in CID (6. 4) 

23 About rescue I have been 
covering up (7) 

24 Self-starter inclined to be 
pompous (7) 

25 Detecting numbers having 
gin cocktail (6) 

26 Love affair right inside pro- 
tective clothing (6) 


DOWN 

1 Runner ought to organise 
celebration _( 5) 

2 Silence one walk with 
another (7) 

3 Pie cooked over middle 
point marking origin of 
earthquake (9) 

5 React unusually to sus- 
picion (5) 

6 Rent a party during storm 
(7) 

7 Bask with daughter and 
proprietor having late drink 
(9) 

10 Useless traveller (9) 

13 Chance just to finish all 
square (5, 4) 

15 Harrier goes ' to right 
adviser (9) 

17 Seeing disguised southern 
origin (7) 

19 Castro takes one round 
opera (7) 

21 Witches at bay over pole 
(5) 

22 Patent not spotted (o) 

The solution to last Satur- 
day’s • prize - puzzle will be 
published with names . of. 
winners next Saturday. 


I Radio Wavelengths 

BBC Radio London: 

1458kHz. 208m & 94.9vhf 

4 1053kHz/285m 

1 1089ftHz/Z75m 

A 1215kHz/247m 
“ & 90-92. 5 vhf stereo 

Capital Radio: 

1548kHz, 134m & S5.8vhf 

_ 683kHz/433m 

2 «9kHz/330m 

■X 200kHx/1500m 
w a 32JSvtif 

London Broadcasting: 

& 88-91 vhf stereo 

1151kHz, 261m & 97-3vhf 


editions). 6.35 Happy Days. 
Oscar Patarson. 


fangs of being a foreign correspondent 


TAKES CHARGE by P. G. WOPt HOUSE. 
GARRICK. CC. S. 836 4601. EVBS. 8.00 
ttharp). Frf. and Sat. S.30 and a jo. 
WILLIAM FRANKLYN In Ira Levin's 
DEATHTRAP. 

GLOBE THEATRE. S. CC 01-437 1S92. 
Group sales 379 6061. Eves. 8. Mat. 
Wed. 3. Sats. 5 and 8.15. Baryf Reid. 
Barry Foster. Pater Bowles. Ian Watare i 
by Peter Nichols BORN 
IN THE GARDENS. . 

GLOBE. S. CC. 01-437 1592-439 6770. I 
Owns Oct 22. 7.0. subs 8.0. Sats 6.0 & 
B45. FO RA LIMITED SEASON ONLY 
HINGE * BRACKET AT THE GLOBE. 
HOOK NOW for BIG Dirty REDUCTIONS 
15 and over . Telephone 01-379 6061. 
WBUWICH THEATRE. S. CC 858 7755. 
|SJ*- H;0- Mats. Sats. 2.30. TIME AND 
THE CONWAYS by J. B. Priestley. 

HAYMMEnTliitlffe Royal. CC 01-930 
9832. Eras. 745. Wod- 2-30. Sat. 440 
IE* ww- LEONARD ROS5ITER. 
PRUNELLA SCALES In MICHAEL 
F RAYN 'S. MAKE AND BREAK. 
Directed by MICHAEL BLAKEMORE. 


for the BBC. 1ZOO News. 12.02 p.m. HER MAJESTY'S. 01-930 6606. CC S. 


You And Yours. 1Z27 It Makes Mo 
Laugh. 1Z5S Weather, programme 
news. 1.00 The World at One.. 140 
The Archers. 1.55 Shipping forecast. 


HALF PRICE PREVIEWS Trotn Oet 16. 
Opens Oct 21. A sensational Melodrama 
THE STREETS OF LONDON by the 
celebrated author Dion BobcIcauR. Group 
Sales: 01-379 6061. 


RADIO 1 


(S) stereophonic broadcast 
t Medium wave 

5.00 am As Radio Z 7,00 Dave Lae „ - .. . . , .. - - . , 

Travia. Z32 Simon Bates with The ?« ws - . 5 -°° Maif, *T for Pleasure (sj. 
Golden Hour— Part 1: 1961. 10.32 Andy ° n W Irom6.20) 7.00 

Peebles. 12J0 pm Newsbeat. 1245 7 ; 1B ,«H 1 D t ! 3 e to m”. 

Paul Burnett. 2X2 Simon Bares with T ' D S ' El ot 

The Golden Hou^-Pwt Z 3JJ2 Peter 

Powell. 6.31 Stayin' Alive. 7.31 Mike jL™ ■ndSboitekmrirt son- 

D.aH in 09.19 m inhn Pool /c\ can, pan i (8/e a >3/ ca3t«West idea* 
Read. iatE-1Z.OO John Peel (5). , OB j M| Confim (ulk). 6JSO Concert. 

_ . _ _ _ part 2 (s). 10.15 The Complete 

RADIO 2 Webern (s). 10 J 0 Jazz in Britain, 

kt _ _ introduced by Charla* Bbx (e). 1140 

5.00 am News Summery. 5.03 Ray Naws . n.05-11.15 Gasperd La Roux (a). 
Moore (a). 732 Terry Wogan (a). VHF Only— Open Urriveralty: 6.00- 

10.03 Jimmy Young- (■_)._ TZtB pm Bnd 6^0-7.00 om: and for 


end piano recital (a). 11.05 English News. 7.05 Tbe Archers. 730 Quote 

Choral Music (s). 11^0 Bliss and . . . Unquote (S). 7J0 The Monday 

Beethoven concart (a). 1.00 pm News. Play (S). 9JZ0 Just the Job. 9^0 
1.05 Nash Ensemble recital, part 1 (s). Kaleidoscope. 9.59 Weather. 10.00 
ZOO Interval reading. Z05 Nash The World Tonight. 10.30 Science 
Ensemble, part 2. 3.00 Matinee Musi- Now. 11.00 A Book at Bedtime. 11.15 
cale (s). 4.00 New records (a). 4.55 The Financial World Tonight. 11.30 


ZOO Nam- 2-02 Woman ■ Hour. 3.00 KINGS HEAD. 226 1916. Osns Ton’t. Dnr 
News. 3JJ2 Afternoon Theatre. 4J5 E.30. show 7Jo rmb Eves Dnr 7. Show 

Askey's Hall of Fame (Tommy a), funny turns with Victoria Wood 

Handley). 4.45 Short Story. 5.00 P.M. * Bre « 

News magazine. 550 Shipping fore- 
cast 5.55 Weather; programme news. , , 

6.00 Nawa. 6 JO Rumpole (S). 7.00 _ 

News. 7.05 The Archars. 730 Quote I 

. . . Unquote (S). 7.S0 The Monday ■ __ _ 

Play (S). 930 Just the Job. 9.30 ■ KIAgSp CPTIfl Tnp n 

Kaleidoscope. 9-59 Weather. 10.00 I ilCOOC SCflU fflC U 



nightly at. .8.00. rend: «LOO. ; Sens. - 6.00 
i fnff B:0<r. ya»ji Raymond oresente RIP 
1 om Hottec. than ever -.for 1980. The 
. erotic .'rtwerlence - of- the . modern era. 

. Fifth greet .year—' »: 

. WYNOHAM'S. 5. 01-536- 302 B. CCT bkBS- 
379 .6565: M-Tburs. 8. Fri. 840. Set- 6 
- -840. a»rtO fo’* farce ACCIDENTAL 

DEATH OF AN ANARCHIST- 

YOUNG VIC 928 6363. Eves Wed onwards 
7-30 Shakespeare'* KING LEAR. MI seat* 
£2.00. _ 

CINEMAS v'.tV 1 

.ABC- 1 •'* 'X SHAfTESBUKY AVE. 836 
8861. Sop- -ports; All seats hkblg. 

1: GONE. WITH THE WIND CAJ. 70 mm 
Wk A Son. rtLSS;' 740. ■ . - 
? XANADU (Af. Dolby stereo. Wk. A 
Son. ZOO. 5.00. 8.15. 

CLASSIC ENTERTAINMENT 
. -.Teledata 04-200 0200 

CLASSIC 1 1. JL S. 4., Chelsea, King’s Rd- 
01.-352 5096. - ■ .. 

1« LA CAGE AUX FOLLES CAA). Progs. 
3.30, BJS. 9.05.’ . 

Z LAST.3 DAYS! FAME (AA) .In Dolby 
■. Stereo. Profla..ZOO, 5.00. fSJQ. 

3:- Nell Simon’s CHAPTER TWO ' (A3. 
Prog*. Zio: 5.io. 8Z0. 
ft THE SECRET . POLICEMAN'S BALL 
<*A).- Prog*. ZOO. £.00. a. IS. - 

CLASSIC -1..Z 3. Hay market (PloodUly 
circus Tube). 01-839 1527. 1 
It LAST FEELINGS tA). Progs. 3.15. 
fLySLS. THE BLACK STAU.ION 

W- Pro as.. 1.00 (not Sun;). 3.20.. JL55. 

O ' * ■ I m ‘ »* i ■ 

3: JAST ' 3 DAYJW CANT STOPT THE 
MUSTCfAV Ir Dolby sMreo. Progs. 140 
tSun. iron ZJO), 440. 745. ' u 

CLA^IC 1, 2; ZA/S.Ojford St 01-636 
. 0310 <opp. -Tottenham Coart. Rd. Tube) 
FuJiy alriconcttrioned.- ; 

1> XANADU (X) .In Dolby stereo. Paras. 
1-00. 3.00. 5.00. 7.00. a.OOT- 
2t BREAKING GLASS CAA). In. -DoIbY 
Stereo. Progs. 1.10. .3.30. 5J5,’ 5 JO. 

f TIPI'S! 00 * 0 '<» '■ &»*• 

tJiO, 4.05, 6.10. 8-30. 

' ^g^VICAR OO. Progs... 1.10. 3J0. 

Pr °»*' 1-00. 3.00, 
5.00, 7M0, 9.0Q, •. ' - 

°1‘030 691 E 
OO.. TEXAS .CHAINSAW 
MASSACRE (X-landoDV.Frogs, T2J0 <not 
. 5on.;, X5Q, 745. ■■ 

C URZO N. Curzon Street. Wl . 499 3T37. 

- ^Bertram . Taven fee's :unE -sniaiMF n> 

Vacances caav. JEnaii " 

Progs. 2-00 -(net Sun J, 4.03; , 'BJO. 8.40. 

“®®LjWJ^^STT(530~275B^277t5I 

*»|ptl MARBLE ARCH -Wj <723 20ti“ii 
.nn.EltfIRE STRIKES BACK ■«/)” Segi 
•figt-gg L.g» ^ 8.45. 

' *• Oxtonl Clrfftn. ■ . 437 XSQD. 

jgvgwjg. ^r-sKli 

ART GALL ERIES 

MATHAF GALLERY, jy ' 

Lawoo SW1. 23i oaoV^SrtaibS^ 


8.00 Beethoven and Shoetekovlch con- 

cert. part 1 (a). 8.30 East-West Ideo- 
logical Conflict (talk). 8.50 Concert, 
part 2 (s). 10.15 The Complete 

Webern (s). 10J0 Jazz in Britain, 

introduced by Charla) Bbx ( 9 ). 114B 
News. 11.05-11.15 Gasperd La Roux (a). 

VHF Only — Open Urriveralty: 6.00- 

7.00 am and 6JO-7.00 pm; and for 


Music at Night. 1Z00 News. 

London Broadcasting' 

6.00 am AM: Bab Haines* end Douglas 
Cameron. 10.00 Brian Hayes. 1Z0Q 
LBC Reports. 8.00 pm After Eight 
Special. 9.00 Nightline. 1Z0Q LBC 
Reports MidniqhL 1.00 am Night 
Extra, 3.30 LBC Cinema. 4.00 Altar- 
Eight Sunday (repast). 5.00 Morning 
Music. 


r" 7.00 am and B .20-7,00 pm; and for PonitoT Tlorlirv 
David Hamilton ( 5 ). 2.03 Ed Stewart 5 Ktudwits m Radio Scotland and Radio Gapliai KaOlO 


Request Show (sj. 4.03 Much Mere 
Music, with David Symands {sj. 8.03 
John Dunn (s). 8.02 Folk on 2 fs). 
9.02 Humphrey LyttBiun with the Best 
of Jazz on record (a). S.55 Sports 

Desk. 10.02 Free Spin. 10^0 Star 
Sound. 11JQ Brian Mttthew with 
Round Midnight, including 12.00 Nawa. 


Cymru areas only: 1 ZOO-1 .00 am. 

RADIO 4 

6.00 a.m. News Briefing. 6.10 Farm- 


6.00 am Mike Smith's Breakfast 
Show (S). 9.00 Michael Asosl (S). 
IZOO Graham Dene (S). 1.00 pm 
London Today IS). 1.10 Graham Dene 
(continued). 3.00 Roger Scon (S). 


Please send me details of your subscription .rates and how 
to receive the Financial Times regularly. 

(BLOCK CAPITALS PLEASE) ' . * . •* • . " 

Name .. \ 

Position " “ ” " ' “ • " ‘ . 

Company" - ” ' ’ 

Address ' V- ! : ■ . ■ — T 

Ifelex: "v""- 


ing Week. B30 Shipping forecaaL BJ30 7.00 London Tonight with Sarah Ward 
Today, including 6.45 Prayer for the ifL S f° A,a " Fr ^! rTiart {®J- 


2.02-5.00 am You and the Night end Day: 7.00. 8.00 Today’s Nam; 730, 2.OO 


11.00 Tonv Myall’s Late Show (S). 


tha Music (s). 8.30 New* Headline*; 7JS Thought for ’ 

tho Day. 8.35 The Week on 4. 8^5 RDf 'Dn r 1 { n Tn n( | nn 
PA run *2 "Loosely Engaged." by Christopher naa10 ljOHaOn 

^ Matthew. 9.00 News. 9.05 Start the 5.00 am As Radio 2.- 6 JO Ruth Hour. 

+6J55 am Weather. 7.00 News. 7.05 Week widi Desmond Wilcox. 10JB 10.03 The Robbia Vincent Telephone 
Overture (a). 8.00 Nawa. 8.05 Mom- News. 10.02 Money Box. 10.30 Dalfy - Programme. 1.03 pm London Liva. *30 
ing Concart (a). 9.00 News, 9.05 Service (S). 1046 Story Tim*. 11.00 London News Dask. 5.35 Music on Thu 

This Week's Composer: Handel Is). News. 11.05 Foreign Correspondent — Move. 7.03 Black Londoners. 8.00-5.00 
1T.Q0 Yo Yo Ma and Melvin Tan cello the excitemanL frustration and chel- am Join Radio Z 


RADIO 3 
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THE ARTS 



Purcell Room 


Skalkottas 

by PAUL DRIVER 


Fritz Hiibner, Berit Undholm and Alberto Rem edicts 


Covent Garden 


Gotterdammerung 

. by ANDREW CLEMENTS 


On Saturday -night the first 
of this year’s Rmg cycles ended 
in much better shape, vocally 
and: orchestrally. then it had 
began more than two weeks ago. 
On only a handful of occasions 
in Gotterdammerung did the 
standard of singing fall below 
the acceptable, blemishes from 
the pit were few and quite for- 
givable in the context of solo 
and ensemble playing that was 
generally secuie and rich toned. 

Yet the production has set 
itself such standards of achieve- 
ment in the first three operas 
of the tetralogy that perhaps 
disappointments here are inevit- 
able. After the spectacular, 
imaginative strokes of Rftctn- 
gold and 'the thorough-going 
coherence of Walkilre' and 
Siegfried. Gotz Friedrich's 
Gdtterdammerung attempts 
mediation between these poles. 
The synthesis sometimes works 
nobly — the beginnings of the 
Prologue and the third act use 
the mirrored platform more 
magically than elsewhere; the 
final demise of the Gods is 
treated in a consistent and un- 
melodramtic way — but there 
are still fussy and redundant 
elements- 

Why. for instance; in a pro- 
duction- style that "can provide 
such a strong, simple image for 
Siegfried’s funeral march, 
should his journey dRwri the 
Rhine have been illustrated in 
a clumsy piece of mime? And 
why must the previously evoca- 
tive dipiction of Valhalla be 
disfigured in the final minutes 
of the opera by ah unutterably 


crude picture of the Gods in 
serried ranks? The problem 
remains also of the giant pers- 
pex lenses that are the main 
design feature of Svoboda's 
Gibichung Palace. When used ' 
to emphasise Hagen's influence 
on events, particularly, they 
work well — though curiously 
Alberich’s appearance, ripe far 
such treatment, does not use 
them. But in a revival with 
singers unfamiliar wfth the pro- 
duction the positioning behind 
the lenses becomes critical: too 
often the clutter of extraneous 
and partial images distracts and 
dilutes the impact of a scene. 

The vocal disappointments of 
Saturday’s performance may be 
dealt with swiftly. Rudolf 
Constantin failed to impose any 
positive character on the in- 
transigence of Gunther and was 
consistently outpointed in con- 
frontations; Linda Esther Gray’s 
Gutrune began as if to guy the 
role, tossing in unnecessary 
mannerisms and . only gained a 
measure of credibility in her 
discovery of Siegfried's death. 
Hanna Schwarz looked and 
moved as a finely athletic 
Waltraute. but sounds too light 
and young to lend full emotional 
weight to her narration. . - 
' Otherwise the excellence of 
th.e cast centred on Berit 
Lindholra. in' her finest voice 
of the eyrie* secure and even, 
compensating for a lack of 
exciting edge in her tone with 
clarity and intelligent weight- 
ing. For Miss Lindholm, Brflnn- 
hilde’s less vaunted lines are as 
important as her set nieces, 
though the counter-oath in Act ' 


Two was a thrilling moment: 
the Immolation scene became ! 
almost a coda rather than a 
culmination, a tidying up of 
loose ends after the real ending 
of Siegfried’s death. 

Alberto Remedioj; seemed 
happier with the German text 
than he had a week earlier in 
Siegfried. Certainly more of 
the sense was conveyed. Less 
of , his singing — Siegfried’s ; 
remambrancc of his childhood 
excepted — was as naturally 
effortless as before though the 
affecting openness remained. In \ 
his game with the Rhine- • 
maidens at the beginning of the 
third act. charm is evenly ■ 
spread . on both sides. Fritz 
Hiibner's Hagen may not be as 
commanding of stature as one's 
stereotype of the part would 
suggest, but it was a more con- 
fident and complex performance 
than his earlier Hunding. The I 
vocal surety — dark tone, blacker 1 
still when the occasion I 
demanded it — was cample- | 
merited by an appropriately 
reptilian demeanour, of which 
BrOnnhilde really should be 
terrified. 

By the end of the cycle Sir 
Colin Davis’s up-tempo approach 
had heft led down sensibly. A 
few pissages in the first act 
hum; fire, the Rhine Journey 
wag not as imposing as it might 
have' .been. But the second act, • 
from the chorus of the vassals 
■onwards to the final trio, was 
given a real sense of momentum ; 
-n/i the last act brought to : 
resolution if not with quite ; 
sufficient authentic power then 
**? least with certainty and 
inevitability. . 


The Greek Cypriot, pianist 
resident in London. Christo^ 
doulos Georgiades. gave a recital 
last Friday sponsored by the 
Hellenic Cultural Centre and 
including two works by the 
neglected Greek genius Nikos 
Skalkottas. He also played two 
works by the Maltese composer 
Pawlu Grech, of which the 
specially commissioned Ideo- 
grams — Book 1 was receiving 
its premiere. A sonata and a 
set of variations by Haydn and 
five arrangements (lovingly 
intoned} of pieces by Fresco- 
haldi (Fieri mtwicali) com- 
pleted the programme — a lesson 
in intelligent novelty of choice, 
with the items symmetrically 
arranged around the Fresco- 
baldi and -illuminating each 
other in the most unexpected 
ways. 

The concert coincided neatly, 
with the BBC's broadcasting 
for the first time of Skalkotta's 
two-hour cycle 32 Pinnn Pieces, 
composed Incredibly within just 
two months in the summer of 
1940. Listening to that, pull- 
ing together the few strands 
of knowledse of Skalkottas 
one had, then hearing Mr. 
Georgiades in the cycle's Fossa- 
capita centrepiece, left one 
assured that if there is a single 
case in this century's musical 
history of greatness occluded it 
is not that of Brian or Sorabji 
or Pfltzner or Fouids < deserving 
though these are) but mani- 
festly that of Skalkottas. 

His command of means, the 
energy of his invention, the 
distinctive harmonic colouring, 
his breadth of ambition and 
certainly of grasp are instinc- 
tively understood by the 

Elizabeth Hall 


listener. Obscurity did not in 
his case breed eccentricity; it 
presumably freed his more way- 
ward fantasy, allowed him to 
distil a native folk inspiration 
into something rich and strange 
(particularly rhythmically), but 
he retained the utmost regard 
for clear communication. 
Pianists may have to strain 
unduly but audiences do not. 

The first of the pair of pieces 
was the 15 Little Variations of 
1927, written when Skalkottas 
was 23 — a decade before he 
would seriously commit himself 
to treating solo piano. It 
revealed immense accomplish- 
ment: elegant, concise, lively 
music already flavoured by his 
personal mix of the neo-classic 
and the lighllv exotic. 
Georgiades was crisp and skilful 
here but did not much observe 
dynamic inflections, a . fault 
probably attributable to the 
intractably bard-toned Purcell 
Room piano. 

He had acclimatised himself 
tn it. though, by the second half, 
when bis performance of the 
Passacaglia struck a deep note 
in the (largely ethnic) 
audience's heart. The technical 
brilliance with which Skalkottas 
re-animates the baroque form, 
pouring a wildness oi invention 
into the strict two-bar con- 
straints of his 20 miniature 
variations, producing piano 
textures reminiscent of his 
teacher Schnenberg’s but never- 
theless his nwn. had. one lost in 
admiration. Mr. Georgiades took 
an extreme slow (Grave) tempo 
but the music easilv withstood 
it; he has obviously explored 
every crevice of its expressive 
reach. 


Architecture 


A centre for St. George’s 


by COLIN AMERY 


Recent appeals by Govern- 
ment ministers and others for 
greater efforts to be made to 
improve the quality of new 
architecture have started people 
thinking about how this should 
be achieved. Britain has good 
schools, of architecture, well- 
organised professional institutes, 
a mass of voluntary societies 
concerned with conservation 
and even a Department of the 
Environment — why is there 
still such general unhappiness 
about the state of modern archi- 
tecture? It is tempting to think 
that nothing can be done until 
a few more strong-minded and 
briliant architectural geniuses 
appear on the scene — and this 
doesn't happen often in a gen- 
eration. Many people will feel 
that no amount of official pres- 
sure. no increase in the number 
of institutions can do anything 
until the public climate is 
changed. 

I have often argued in this 
column for a change in emphasis 
in our educational approach to 
the art of architecture. There 
should be as much emphasis on 
the visual education of our 
children as there already is on 
their literary education. It is 
probably also time for more 
“adult education” into the whys 
and wherefores of building and 
architecture. For a long time 
there has beer, pressure from 
within and without the profes- 
sion for an improvement in the 
presentation of architecture to 
the public and at regular 
intervals there is a cry for an 


“architectural centre” where 
the least comprehensible of the 
arts can be displayed and 
interpreted. 

Britain lacks any kind of 
architectural ' museum although 
it possesses rich sources of 
historical material. Last year an 
international conference was 
held its Helsinki to discuss the 
role of architectural museums 
— curators from East and West 
established an International 
Conference of Architectural 
Museums to collect and 
exchange information on this 
under-researched subject. 

Canada is about to have its 
own Canadian Centre for Archi- 
tecture and in Washington the 
magnificent Pension Building in 
the centre of the city is now 
designated as the borne of the 
National Museum of the Build- 
ing Arts. 

How will the establishment of 
a museum help the state of 
current building? The answer 
is clear. There is a great need 
to see the art of architecture in 
the context of history and any 
architectural centre needs to be 
a place of research as well as 
propaganda. To establish an 
effective centre or museum in 
Britain is a major undertaking 
that sbosld not be undertaken 
without a great deal of research 
and collaboration among the 
professions associated with 
buildings and tbe Royal Insti- 
tute of British Architects. 

The Drawings Collection of 
the RIBA and the British 
Architectural Library of which 


it is a part, already provide a 
nucleus of great quality. The 
RIBA is always short of funds 
to do more than maintain the 
collections and have occasional 
exhibitions and the gap in the 
public understanding of archi- 
tecture cannot be filled by the 
professional institutions alone. 

A centre devoted to archi- 
tecture and the arts of building 
should be established in London 
and it so happens that a home 
for it may be available in the 
old St George's Hospital, now 
lying vacant at Hyde Park 
Corner. Although the leasing 
arrangements for this fine 
listed building are complex and 
there are other contenders For 
the site, it would make a mag- 
nificent central home for a 
national architecture centre. 

Mr. Heseltine. with his col- 
league the Minister for the Arts, 
has a great chance to give the 
art of architecture a public 
display that could, providing it 
is backed up by scholarship, 
raise the level of architectural 
understanding. 

There is no point in embark- 
ing on this venture unless the 
Government and the professions 
and the building Industry are 
prepared to think on a large 
scale. The issues are complex 
and Mr. Heseltine should talk 
to as many different people and 
groups as possible. This may 
be one of those rare cases where 
a quango, charged with a 
mission to explore all sides of 
the question of a centre for 
architecture, really is necessary. 


Earl Wild 

by MAX LOPPERT 


Festival Hall 


Wagner by RICHARD JOSEPH 


The senior American pianist 
commands a durable reputation 
as “ the ultimate virtuoso " (to 
borrow the phraseology of his 
programme biographer). It was 
not well supported by Thurs- 
day's recital. For though Mr. 
Wild is still able to muster 
with considerable address all 
the technical skills demanded 
by a testing programme, an 
unlooked-for product of -the 
evening was to draw with new 
clarity the distinction between 
true virtuosity (which is a func- 
tion of mind at much as of 
fingers) and mere facility. 

In different ways ail the 
music sounded facile, in every 
sense of the word — easy to 
play, easy to listen to, easy 
to forget. Franck's Prelude. 
Chorale and Fugue ( which 
Cherkassky can swell out 
to dimensions of grandiose 
splendour) passed by deco- 
rously, in soft tones bushed ond 
reverent (Mtile to T>hr-><5p- 

ends spreading a whiff of eau-de- 

crtl’T r. " t 

bred and unruffled. Mozart (the 
- major Sonaia. a.3o 2> tripped 
out in ringlets and ribbons, tbe 


Adagio bathed In a perfumed 
haze of pedal, tbe Allegro assail 
a daintily sugared hoppity-skip. 
Curious to hear him like this; 

* curious likewise to hear an 
account of the Schumann 
Symphonic' Studies so lacking 
in emotional energy, density, 
assertion: The lick at which 
Mr. Wild took (and sustained) 
the Finale; and the air of 
nimbleness - and “show" it 
elicited, were prime evidence 
of The pianist's view of the 
whole work. 

For his second half Mr. Wild 
had chosen Ravel’s Gaspard de 
la unit, followed by arrange- 
" meats of Wagner by Moszkowski 
(Isolde's Licbestod and Brasdn 
( The Ride of the Valkyries). It 
was hard to know which proved 
more disconcerting, the imper- 
turbable composure with which 
the poetic detail of " Ondine" 
was accounted for, or the want 
of scalp-bristle in “ Scarbo " and 
vivacity in the formidably 
difficult arrangements. As an 
evening of well - practised, 
obsti'natelj’ unstirring delivery 
and despatch it was, altogether, 
a disconcerting — and dispiriting 
— recital. 



St George's Hospital— an ideal home for a new Architectural Centre? 


Greenwich Theatre 


Strange, at a time wben 
Wagner's complete operas are 
performed all too regularly, to 
encounter a programme of con- 
cert excerpts similar to those 
given at the Queen's Hall 50 
years ago. At that time the LSO 
would probably have been con- 
ducted by Albert Goates; on 
Friday evening at the Festival 
Hall Yevgeny Svetlariov pre- 
sided. The main interests of the 
concert were in hearing this 
virtuosic Soviet conductor tackle 
repertory be isn’t usually 
associated with, and in hearing 
Wagner’s wmring unencumbered 
by the "dampening effect of an 
opera house pit. 
r Svetianov's approach to the 
music was sane, brisk and dear. 
He did not respond equally well 
to every piece. The Third Act 
■Prelude to Die Meiatersinger 
was ordinary in its shaping and 
the conductor was rewarded 
with some comparably mundane 
playing, especially from the 


boms. On the other hand, his 
fast tempo suited the Lohengrin 
Prelude unexpectedly well, and 
its long lines were clearly sung. 
The LSO’s violins have for- 
tunately shed some of ' their 
transatlantic pretensions and 
they played with clean, . un- 
glossed tone and very good 
tuning; - 

A heady, surprisingly con- 
fident reading of the Tristan 
Prelude prefaced a more reflec- 
tive. relaxed performance of tbe 
Licbestod. Gwyneth Jones sang 


this, Elizabeth's greeting from 
.TannhSuser, with huge 
resources of tone and volume. 
The contrast between her beau- 
tifully placed quiej head voice 
and her over-vibrant lend sing- 
ing threatened at times to 
become a conflict. But her 
stylistic command is certain and 
her presence compelling. She 
has the ability to evoke a more 
rapt and heroic ideal of 
Wagnerian performance than 
Sveilanov seemed willing to 
present. 


Time and the Conways 


News from the National 


Julie Christie in film of Doris Lessing story 


Ju4ie Christie is returning to 
films to star in an all-British 
production based on a stovy. by 
Doris Lessing. She will play 
the lead role in Memoirs of a. 
Survivor. 

Miss Christie, who now lives 
in America, made her last film 
three years ago when she 


starred opposite Warren Beatty 
in Heaien Can Wait. 

Memoirs of a Survivor is the j 
story of an urban society thrown ! 
into anarchy by an approaching 
catastrophic conflict. The ensu-: 
ing destruction of civilisation is 
seen through the eyes of a 
woman -survivor—to be played 
by Julje Christie. 


The central role of Sir John 
Brute in YanlviaY-; T/’- 
vok'd Wife, in ope - ' jp >':? 
Lyttelton on Or inber 2 5 direr! ed 
by Peter Wood, will hr pi 
by John Wood. .M..n Im- i- - 
those alrearh Trior ••red .- r o 
David Bacon iTreb)p/Cr»lor»--f 
Bully). Peter Bnurke (Rasoi\ 
Lindsay Duncan (Bellinda), 
David Rowlands tLorci Rake). 
Oliver Bradshaw, Bob Cartland. 
Mary Chilton Chris Cregan, 
Irene Hamilton, Geoffrey 
Leesley, Philip Talbot and 
David Vann. 

+ 

The cast is now almost com- 
plete for Arthur Miller's The 
Crucible, to open in the Cottes- 
loe on October 30 directed by 
Bill Bryden. Jeffrey Chiswick 
(Judge Ha thome), James Grant 


'Rev. John HiJe), Tony Hay- 
garth (Deputy-Governor Dan- 
forth). Anne Kristen fGoodwife 
Ann Putnam 1, Alex McCrindle 
I Francis Nurst ). Mark McManus 
l John Proctor). Derek Newark 
i Thomas Putnam j. Barrie 
RHlc* rivrpkiel Cheever). and 
Jo*n Tams i Marshall Herrick i 
join those already announced- 

The Chieftains — exponents of 
Traditional -Irish music — are 
returning to the NT for the first 
time in three years. They will 
give two evening concerts, on 
October 21 and 22 at 8.00 pm, 
on the open stage Olivier 
where their last NT concert, in 
February, 107*'. was a sell-out. 
In 1976 they provided the music 
for the WTs production of 
Synge's The Playboy of the 
Western World. 


The time element in J. B. 
Priestley's time plays never 
seems to me as Important as it 
does to him, but Time and the. 
! Comeays is a fetching play, ail 
the same, on its purely narra- 
tive merits. If Act 2 and Act 3 
were played in reverse order, 
it would be a simple, straight- 
forward family tale that might 
have been a serial in the 
Woman's Journal. But Mr. 
! Priestley first shows us life in 
, the Conway family (middle- 
, class provincial) in the days 
immediately after the end of 
• the First World War; then 
shows us how things happened 
for tbem 18 years later; and 
then takes up his story from 
the point where be left it in 
Act 1. 

Naturally, this provides some 
useful dramatic ammunition 


by B. A. YOUNG 

when so many of the situations 
in Act 2 turn out to contradict 
the pointers in Act 1 and Act 3. 
Mrs. Conway, the bossy mother, 
whom Irene .Sutcliffe plays 
somewhat in the mode of Queen 
Mary, becomes poor ard sad. 
not prosperous and happy. 
Young Robin from the RAF 
(Philip Bowen is a boozer, who 
neglects his wife (Diane Bull), a 
sweet little girl in Act 1. 
common and dull in Act 2- 
Madge (Alison Skilbeck) is not 
a headmistress after all. but a 
failed headmistress Carol 
(Suzanne Burden) dies. Hazel 
and Ernest Becvers (Louisa Rix 
and Colin Higgins), who hate 
one another, marry unsuccess- 
fully. And so on. 

But Mr. Priestley, who was 
currently obsessed with the time 
theories of Major Dunne, would 


have us believe that there is 
more in these events than mere 
cussedness, so Kay (Clare 
Higgins), scribbling novels left- 
handed as a girl, reporting the 
movements of film stars as an 
adult, is given the capacity to 
feel in advance the sensations 
of the future in occasional 
waves of disquiet. And ra Act 
2, Alan (Bruce Bould. who 
develops resolutely according to 
pattern), explains vaguely the 
principle of serial time without 
in any way explaining the 
failure nf events to go properly, 
or Kay's ability to sense the 
Future. 

The reversal of development 
is an ingenious dramatic idea 
for its own sake, all the same, 
and this ably-played production, 
directed by Alan Strachan, is 
well worth a visit. 


BOXING BY JUREK MARTIN. (N WASHINGTON 


Ageing Ali faces his ‘final’ battle 


‘"AS THE days dwindle down to 
a precious- few, September. 
October,” the song runs. In 
American sports, normally these 
are the months for baseball, as 
"the boys of September" scratch 
and claw for those vital hits 
that will determine who wins 
Ultimately the world series. 
This year is no exception, as 
high drama persists in at least 
two of tbe game's four divisions 
and as George Brett of Kansas 
City struggles valiantly, 
although probably vainly, to lift 
his batting average again, to the 
magic 400-mark. 

But baseball always -has an- 
other season. On Thursday 
nighty October 2, . in the . neon 
fantasy-land of . Las Vegas, a 
man. whose season must .surely 
come to an end soon, whose 
sporting.. days, it seemed, bad 
long since dwindled, will again 
command tbe national sporting 
limelight. 

At the age of 38, long past 
*he prime of his incomparable 
life, Mohammed Ali, once 
known as Cassius Clay, the 
Louisville Lip .the greatest the 
saviour of boxing as a legiti- 
mate sport in America, will give 
it one last try. 

He will enter the ring to try 
to become heavyweight ' cham- 
pion of the world for the fourth 
time against one Larry Holmes, 


seven years his junior, the 
quintessential professional, a 
bit unexciting but very effi- 
cient, equipped with a ramrod 
left jab and a burning deter- 
mination once and for all to 
consign Ali to a long overdye 
retirement. . . . 

There is scarcely a pundit in 
the country who doubts that 
Holmes will succeed 

Some people always ask, why 
does Ali do it ? He surely has 
nothing more to prove in the 
ring, his legendary reputation 
cah onjy be tarnished By defeat, 
as it was by his indifferent per- 
formances against countless 
boxers in his waning years.Six 
weeks ago, the newly musta- 
chioed Ali was a bloated figure, 
a lumbering 270 pounds, a 
parody of the slim magnificence _ 
—indeed sheer” beauty — that 
made him so ^imposing. _sn un- 
touchable.' Ifwais' even said 
that he was becoming punch- 
drunk. ; — _ - 

Money,- of -course,- has always 
been a factor for Ali. He is 
guaranteed $8m (£3Bm) for his 
fight against Holmes— a great, 
if last payday. - It has never 
been entirely do** what he has 
done with his millions over the 
years- 

His Moslem church gets some, 
his- vast retinue absorbs some. 


but he hardly needs more from 
exposing himself again to 
another's fists. After all, his 
commercial viability in retire- 
ment is not in question; -he is 
always doing television com- 
mercials, and President Carter 
even ...dispatched him as an 
emissary to Africa last year. 
Muhammed Ali would never be 
on the dole. 

Perhaps it is pure pride, a 
refusal ' to admit that his 
physical skills have deteriora- 
ted, a determination to go 
where ho man has gone before. 
He said that when he re- 
captured his title for the third 
time. Now he talks of a fourth 
time. 

. The word is that Ali has 
trained seriously for this fight 
-tiieJs known to. loathe train- 
ing). and that he is now down 
to 225 pounds, not much above 
his great fighting weight. But 
everybody says that his old 
speed is gone, of foot and hand, 
that he could no longer knock' 
down a middleweight, let alone 
a man ins physical match, and 
that he can- no longer evade 
the punches he once dodged 
contemptuously. In his more 
reflective moments, he has 
admitted this. So has his 
personal' physician of many 
years. • Dr.- Ferdie Pacheco, who 


is genuinely concerned about 
Ali's condition. 

Yet there has been always a 
dimension to Ali that has. ren- 
dered conventional -wisdom 
irrelevant. From the time he 
fitst destroyed Sonny Liston to 
his Zairean demolition job on 
George Foreman, he has made 
nonsense of those who doubted 
his self-confidence. Even Jop 
F razier, no faint heart, could 
not draw as deeply from the 
wells of inner reserves that Ali 
found in the “ thrtila in 
Manila.” AT the same time, by 
dint of his very presence, Ali 
has managed to cast some 
mysterious spell over his 
adversaries. 

It is this extra ingredient, if 
he still possesses it, that is, 
perhaps. Ali’s best and may be 
only, weapon against Larry 
Holmes. If it is there, ‘ then 
All’s " September song " 
(stretched by a couple of days 
into October) could be a tran- 
scendent aria.' But if . it is not. 
as ail the experts believe, then 
add the word “swan” before 
" song ” and weep for yet 
another professional athlete 
who did not know that the days 
had dwindled down. to noting 
and reduced the once-iramortai 
to just so much mote fallible 
flesh. 

. -3 , 


SOCCER BY TREVOR BAILEY 


Norwich supporters disappointed 


AFTER THAT impressive draw 
at Ipswich last week in the 
League Cup, Norwich sup- 
porters were hoping for rather 
more than a 2 — 2 draw at home 
against Bifmingham who,, judg- 
ing by their results to date, and 
their performance on Saturday, 
are unlikely to achieve major 
honours this seasnn apart from 
their prime, objective of 
re-establishing themselves in 
the First Division. 

On the other hand, John 
Bond has every right to be 
disappointed that only 13,801 
turned up to see what proved 
to be a most entertaining 
match, in which both teams 
created sufficient opportunities 
to have at least trebled the 
total goal tally. 

The outstanding managers 
are those wfto. over a period nf 
years, are able* to produce a 
team which consistently plays 
above its true potential and is 
also normally • worth watching. 
John Bond undoubtedly 

qualifies as a member of this 
small, exclusive group, because 
he has established Norwich in 
tie First Division despite 
limitations of both materia] and 
money. At the same time, all 
the sides- John- has fashioned 
have been inevitably short on 
true pedigree, but their 


approach has been essentially 
positive. He has been prepared 
to avoid the standard. normally 
rather negative systems and 
has had the confidence to 
experiment 

This was perfectly illustrated 
in the performance against 
Birmingham when he chose two 
genuine wingers, a rare sight 
these days, the highly promising 
Goble on the left and the tant- 
alising, occasionally frustrating 
Woods on the right. 

In the middle the exciting 
Fashanu created numerous 
problems for the opposition as 
a fast-running, fearless old- 
style centre forward. John tried 
to camouflage certain deficien- 
cies in midfield by allowing his 
.two flank defenders -to push for- 
ward at every opportunity and 
to rely on bis two central 
defenders subduing the oppos- 
ing strikers — a brave, if not 
altogether successful, policy. 

His new acquisition. . the 
talented Muzinic from Yugos- 
lavia. was employed both in 
defence and in midfield and 
should prove a considerable 
asset. 

One could eventually imagine 
him' filling the role which Vil- 
joen did so effectively for 
Ipswich, when he has mastered 
the English language and over- 


come the obvious communication 
problem now existing. 

The highlight of a grame. 
which produced more clear-cut 
scoring chances than normally 
occur in two mateh, was pro- 
vided by the Norwich second 
goal, which demonstrated what 
chaos brilliant individualism 
can cause. 

Young Goble set out- on an 
optimistic cross-field dribble 
which, having eluded several 
tackles, he carried on down the 
right wing leaving a number of 
bemused defenders in his wake. 
Fashanu, with perfect timing, 
rose high to head tbe cross into 
the net for a moment which 
will be treasured Ion g after the 
match itself has been forgotten. 

In these days of falling gates 
.and increasing costs, a club like 
Norwich, although it fortunately 
commands an unusually large 
catchment area, cannot possibly 
exist on football receipts alone 
‘-—and they are to be congratu- 
lated on the business-like way 
they have set about raising 
extra revenue. Apart from a 
thriving 25p weekly lottery pro- 
ducing £4,000 per week, they 
have met safety requirements 
behind the goal at one end by 
having a superb new stand 
erected by Carters. This build- 
ing cost £1.25ni and has trans- 




formed C arrow Road into 
of the most attractive stad 
in- the league. Important 

is very much a revi 
producing project, prov 
additional seals and star 
accommodation. 

. It contains 20 well-deco; 
and appointed private 1 
which have been taken bv 
panies at £5,000 per an 
special facilities for theii 
club members, a fine direi 
dining room which can ali 
hired, and a large impre 
executive suite for dances 
similar functions. The tc 
the stand will be utilisei 
open-aid concerts next sun 
However, the biggest potc 
money-spinner must he 
own pub, which is contain) 
the building. 

_ Tn the present age of ) 
ganism, their pub is u 
standably not permitted to 
until 6 pm on m#ch days 
it is a highly success? v e] 
with an exceptional luncl 
trade drawn from tbe , 
adjoining factories It is 
*“ *** th ? Pagination -i 
John Bond has shown fbi 
nis players on the pitch 
extended to fund-raising a 
ties. One leaves Norwich 
the feeling that here is a 
which deserves to succeed 
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The decline 
of Labour 


THE Labour Party conference 
opens in Blackpool today in 
dispiriting circumstances. It is 
not only that Mr. Callaghan and 
the so-called moderates are 
seeking to rely on the wholly 
undemocratic block votes of the 
trades unions in order to main- 
tain the Party's constitutional 
status quo. Nor is it even the 
new outburst of fratricide with- 
in the trades union movement 
itself as evidenced by the 
attacks on such basically sen- 
sible men as Mr. Weighell and 
Mr. Chappie. In the Labour 
movement these matters pass 
almost for normal. 

Social contract 

The problems go deeper. It 
has become increasingly clear 
in recent years that the British 
left has lost any sense of poli- 
tical direction. It is no longer 
easy in the light of experience 
of Labour Governments (or 
Labour oppositions come to 
that) to say what the left stands 
for. It no longer stands for 
economic growth; nor even for 
the redistribution of available 
resources when growth fails to 
materialise. The records of Sir 
Harold Wilson and Mr. James 
Callaghan hardly show that 
“irreversible shift" in favour 
of working people and their 
families which successive 
Labour Manifestoes have 
promised. It is argued, not least 
by Mr. Callaghan, that Labour 
offers the possibility of a social 
contract with the trades unions 
and, therefore, social harmony. 
Yet events have shown the 
claim to be ambitious. It was 
the trades unions as much as 
anyone else who led to the 
defeat of Mr. Callaghan's 
government 

freedom 

Nor, if one moves away from 
the economy for a moment, is 
it easy to identify the Labour 
Party with causes that have 
been generally felt to be 
humane. Labour is not notice- 
ably more internationalist than 
the other parties, nor any more 
caring about minorities. Its 
record on race relations is vir- 
tually indistinguishable from 
that of the Tories. It has yet 
to come to grips with the prob- 
lem of state power, that creation 
of excessive bureaucracies on 
the principle that the state 
knows best It is very doubtful 
indeed whether the Party as a 
whole has given any thought to 
how the country can live within 
its means. On the contrary, it 
no longer promises either 


economic success or individual 
freedom. . 

The political question is how 
much this matters. There is 
after all no reason why the 
Labour Party should go on for 
ever as a major force in British 
politics. The country has 
already given a partial answer. 
Labour’s share of the vote in 
the general election last year 
dropped to 36.9 per cent, its 
lowest level since 1931 and part 
of a cumulative decline over 
the last decade. 

The last time the Labour 
Party achieved more than 40 per 
cent of the vote was in the elec- 
tion of 1970. Moreover, there 
was every sign last year that it 
was the trades union members 
and their famili es who were 
turning away from the party 
that was supposed to represent 
them. 

It is of course possible that 
the shortcomings of the present 
government will lead to a 
Labour revival. But one should 
not count on it. There is plenty 
of time for the government to 
change its policies, or for 
present policies to succeed, or 
for alternative groupings to 
emerge. It does not seem very 
likely, whatever the current 
opinion polls may say. that a 
large part of the electorate will 
vote in a. General Election for 
a party that has so clearly lost 
its bearings and is so obviously 
internally divided. 

Procedures 

The battles in Blackpool will 
be fought over the three 
questions of the mandatory 
reselecticm of MPs, the system 
of electing the Party leader and 
the control of the Manifesto. 
There is no reason why the 
present procedures should be 
sacrosanct Behind the demand 
for change, however, is the 
campaign to drive the party 
yet further to the left and 
therefore even further out of 
touch with opinion In the 
country. That is why the more 
sensible people in the party 
need to resist If the moderates 
prevail, they will still have a 
long haul to adapt the labour 
movement to the needs of the 
1980s. They will have to show 
that it is different from the 
party of the past and from the 
many strands in the present 
Conservative Party. If they lose, 
they will have to face the 
fact that the British electorate 
is unlikely to vote en masse for 
the dotty and the dangerous 
left 


WRESTLING RECESSION 



a tightening vice 


«Ty 

A by 


S BRITISH INDUSTRY 
being squeezed to death 
the Government's 

policies? 

“ Will its manufacturing base 
be so eroded that, unable to 
recover quickly enough, it will 
decline further in the face of 
an unstoppable tide of imports 
when the recession ends? 

“Or will it emerge leaner, 
more efficient, and better able 
to compete in world markets? '* 
Questions like these are 
dominating the minds of many 
leading industrialists and 
members of the Government at 
a time when it looks as if 
British industry is about to 
embark on its second major 
round of retrenchment this 
year, with even deper cuts into 
labour farces and with even 
more closures than occurred 
earlier in the su mm er. 

Industry's first shock came 
in the late spring when com- 
panies reviewed their business 
results for the first quarter of 
the year and saw that the reces- 
sion was begi nnin g tc bite and 
that activity was not picking up 
in the wake of tie steel strike. 
Rapid de-stocking and manu- 
facturing cutbacks were then 
ordered and economies were 
introduced. Most companies 
were willing to stand by the 
Government’s policies, optimi- 
stically believing that by the 
autumn both interest rates and 
sterling would drop enough for 
them to recover. 

Now senior executives and 


JOHN ELLIOTT looks at the issues raised 
in our series on British companies. In the 
first of the series RICHARD LAMBERT 
below examines Johnson and Firth Brown. 


company chairmen are return- 
ing from their holidays to dis- 
cover that the hoped-for new 
orders have not arrived and that 
the Government is showing no 
sign of doing anything signifi- 
cant to ease the cost of borrow- 
ing or of exporting in the 
immediate future. 

They are therefore planning 
further cutbacks; to such an 
extent that last week's GBI 
monthly trends report indicated 
a rising tide of closures and 
redundancies. “ Our problem is 
we cannot see the bottom of 
tbe recession yet and so can- 
not afford to go on bearing our 
present overheads when we are 
hardly making a real profit on 
anything. Once we see the 
bottom we can plan our way 
out,” one industrialist explained 
at the weekend. 

Many companies are now 
talking as if they have little 
or no intention of expanding 
their workforces again, or of 
reopening closed production 
lines and factories, when busi- 
ness improves. While trying to 


protect key activities like 
research and development 
many of them are conducting 
surgery they have only 
dreamed of in the past Until 
now, they explain, they have 
not had sufficient incentive to 
face the human and organi- 
sational problems involved. 

The Government’s policies are 
therefore having what many 
people would see as one of their 
desired effects: the dead, or 
nearly dead, wood in British 
industry is being cut out and 
leaner, fitter companies should 
emerge. 

The problem, however, is that 
many companies, especially 
those small ones which are most 
financially stretched by inno- 
vative enterprise, are also being 
hurt seriously and capital in- 
vestment is being cut Unlike 
earlier recessions, it is also 
significant that there is virtually 
no sector of industry that is 
escaping, although some com- 
panies associated with elec- 
tronics or North Sea activities 
are doing better than most This 
means that suppliers and cus- 


tomers are being bit across, the 
country. So when the upturn 
eventually, comes, , most . com- 
panies will not only -have to 
cope with their internal 
changes, they will also often 
have to find new suppliers and 
customers to replace those who 
have gone out of business — at 
just the time when foreign 
competitors can be expected to 
try to seize the initiative. 

But most companies still 
insist that they are prepared 
to see the recession out — 
although at the same time they 
tell their contacts in Whitehall 
that the Government must do 
something to help soon. Some 
are gaining slight encourage- 
ment from a marginal improve- 
ment in export orders, although 
there is deep concern about the 
low. or non - existent, profit 
margins involved. 

Some are also encouraged by 
the changed shop floor attitudes 
which are enabling them to 
push through redundancies, 
improve productivity, and to 
begin to negotiate single-figure 
pay rises. But such shop floor 
quiescence could lead to a 
trade union backlash when the 
economy improves. 

In addition, industrialists are 
concerned that the Government 
will not be tough enough in 
its public sector pay negotia- 
tions this winter to match the 
relatively low offers being made 
in parts of the private sector. 

Optimists believe a cut in 
interest rates may be imminent. 



But any cut Is unlikely to be What we do hope to do is to 
large enough to have much, shed tight on the decisions that 
impact on the level of sterling,': companies . are:, taking, in .the 
which is the most often quoted : face of thO/ worst financial and 
key. worry. And there is no /industrial problems that most 
sign of any other significant aid managers, have, faded in their 
being provided to help - with 1 careers.’ ; The :• picture which 
the corporate liquidity problems enterges /is/: of. manufacturing 


which are pushing companies 
into their next round' of 
cutbacks. ’ 7 ~/ - 

The articles that follow 'ii 
this series do not set out to. 
give' any finals 'or definitive 
answer to what the future holds 


industry being/ determined to 
adapt as fast as it- can in order 
to ■ help -set Britain^ economy 
on a new course./'. 

: But /iisnatieuce ‘ with ' the 
Government • .'.is 1 .growing: 
ominously -quickly : because, in 


for British mdustry: Itaevitably ; tbe view oTmany industrialists, 
some - companies have -problems * ; tbe private sector Is taking an 
they., wish to hide, oj?, troubles unfair, share -of the impact of 
they would rather gloss , over. • .policies- ' which-/ also . to . a 
Equally there .are companies considerable extent depend on 
which are facing sudh. severe : tough r action- by; Ministers in 
problems, or such totigh f oreign the public sector, especially on 
competition, that they do '.not pay /, negotiations, for •- their - 
want to. expose their •‘troubles; ; success. . " 




4 It’s like having an operation without an anaesthetic. If it. saves yorur . life 
you will be grateful later, but while it’s going on you scream like hell. ? 


y . .{ ■ •-.'Lr •- y 




Zimbabwe needs 
Western aid 


IT IS ONLY a little over five 
months since Britain success- 
fully steered Zimbabwe to 
independence, an event which 
was rightly greeted with con- 
gratulations and relief around 
the Western world. Mr. Robert 
Mugabe was not the man most 
Western governments wanted 
to win, but, in those early days 
last spring, much was made in 
Western capitals of the need 
to match the new Zimbabwe 
Prime Minister’s words of 
moderation and conciliation 
with aid of both a material and 
a moral kind. 

What has happened since 
then? It was always recognised 
that Zimbabwe would confront 
enormous political, social, and 
economic problems, not all of 
which could be helped by an 
Infusion of Western aid. But on 
the performance of the last five 
months, it is hard to avoid the 
conclusion that if the West has 
not yet collectively turned its 
back on Zimbabwe, it is. in 
terms of its own oast promises, 
beginning to offer the new 
state a cold shoulder. 

Exact figures of what aid is 
needed in. or has been offered 
to, Zimbabwe, are difficult to 
obtain. Unsurprisingly, the 
amount of capital Zimbabwe 
feels it needs to meet its 
people's expectations has' 
greatly increased since the 
.West first started talking about 
an aid package in 1976. 

Then Dr. Kissinger won 
general agreement that some 
Slbn would be an appropriate 
sum for the West to contribute 
to the new Zimbabwe’s develop- 
ment. At Lancaster House a 
year ago, no specific amount 
was committed, though Zim- 
babweans naturally hoped for 
at least a similar total 

Less available 

Now, however, very much 
less Is available. Britain heads 
the list of donors, with an offer 
of £75m over three years. There 
is also a £3m military training 
programme, while the Govern- 
ment suggests that its decision 
to cancel £22m worth of pre- 
UDI debt and reschedule 
another £30m is to be con- 
sidered as aid. 

A long way behind Britain 
comes the United States: an 
initial $15m offer has been 
increased to $25m over some 
IS months, but all President 
Carter could tell Mr. Mugabe 
on his recent visit to Washing- 
ton was that the U.S. “hoped 


to work towards SlSOm." 

West Germany. Italy, Hol- 
land. Sweden, Japan and Aus- 
tralia have offered some £40m 
between them, but actual aid 
pledged hardly amounts to 
£200 m in total. 

The last 10 days have seen 
a further show of meanness 
from the EEC Council of 
Ministers: Zimbabwe is to 
receive £50m in aid over the 
next five years under the Lome 
Convention, but, largely at the 
instigation of France, is to be 
refused even a specific quota 
for its small sugar exports to 
the Nine. 

Meanwhile, Zimbabwe is 
meeting a crisis of expectation, 
in part the result of discontent 
among 30,000 guerrilla fighters 
who are still in assembly camps 
with neither a war to fight nor 
jobs to go to — nor sufficient 
land to farm. 

Frightening task 

In the aftermath of seven 
years of war, Zimbabwe's new 
rulers face a frightening task. 
They must, by redistributing 
wealth in the farm of new 
schools, clinics, land and jobs, 
try to satisfy the expectations 
not only of the fighters but of 
the milli ons of blacks, especi- 
ally in rural areas, who bore 
the brunt of the war. Yet they 
must also pursue policies which 
do not upset the small minority 
of whites, upon whose continued 
presence economic growth 
depends. 

Already that confidence is 
being eroded by developments 
which show just how delicate 
are the problems facing Mr. 
Mugabe. The escalating 
violence from impatient guer- 
rillas threatens Mr. Mugabe’s 
authority and the fragile post- 
war peace. Tbe Prime Minister’s 
own decision to amend the law 
to prevent the return of 
General Walls, the former army 
chief, seems a deplorable (dis- 
use of constitutional process. 
But it must also be appreciated 
that is the act of a man 
desperately hoping to stem 
pressure from those who say 
his policies lack revolutionary 
fervour and cannot work. 

Western interests in southeef. 
Africa are that Zimbabwe 
should develop along the 
moderate, non-racial lines Mr. 
Mugabe set down last March, 
But tbe country will have very 
little hope of doing so, unless 
it receives much more support 
from the West. 


IN THE City’s view, Johnson 
and Firth Brown is a prime 
victim of the squeeze on manu- 
facturing industry. Three fifths 
of its capital is tied up in the 
'beleagured special steels sector. 
The strength of sterling has- 
shattered the profitability of 
some of its most important 
businesses. Its finance costs are 
soaring, since it has a high level 
of borrowings mostly on a 
floating rate basis. 

The result is that its shares 
currently sell at little more than 
a third of their net asset value. 
The stock market values this 
steel, wire and engineering 
group at less than it has spent 
on fixed assets in the last three 
years alone, and a yield of over 
20 per cent on the basis of last 
year’s dividend shows that a 
considerable cut is anticipated 
in this year’s payment 
Yet the group's managers are 
not as openly despondent as 
might be expected. Some aspects 
of Government policy are 
bitterly resented, yet these 
tend to be of a generalised 
nature — like nationalised in- 
dustry prices, the level of public 
sector wage settlements, and of 
energy costs. But the strength 
of sterling and the high cost of 
borrowing money seem to pro- 
voke resignation rather than 
hostility. And in the vital area 


of industrial relations, there has 
been a marked change in the 
attitudes both of management 
and labour in recent months. 

According to Mr. Philip Ling, 
the group's general manager, 
“We shall only know in retro- 
spect whether we approve of 
Government policies. It’s like 
having an operation without an 
anaesthetic. If it saves your life 
you will be grateful later, but 
while it’s going on you scream 
like hell.” 

Johnson and Firth Brown has 
plenty to scream about at the 
moment Domestic demand for 
a wide range of its products has 
fallen by a quarter and more 
since the spring. The bulk of its 
workforce is on a four-day week, 
with the fifth day being subsi- 
dised by Government payments. 

In some parts of its business 
it is fighting a desperate 
struggle to protect itself against 
imparts, which have been 
sucked in by the rise in sterling. 
In wire, for instance, it esti- 
mates that Importers have taken 
their share of the market up 
from virtually nothing to about 
15 per cent in the quite recent 
past Along with the other 
market leaders. Guest Keen and 
Bridon, it is now trying to hold 
the line by cutting into profit 
margins. Its sterling prices fell 
by a tenth and more last month. 


JGhnsGn-i- 
Firth Broun 
Limited 


Profits (year to March) £8.8a 
Sales ( „ „ „ ) £285m 
Of which exports (approx) 17# 
Employees (1979) 14,331 

of which io OK 13,879 
Capital employed £132m 


Export profits have also been 
severely hit. One example is the 
roll- making business, which has 
annual sales of nearly £30w and 
exports about 70 per cent of its 
output According to Mr. Ling, 
its products are technologically 
advanced, its plant is first class, 
and its costs compare well with 
any of its international competi- 
tors. It has taken generations to 
establish a pre-eminent position 
in important overseas markets 
like Canada 

“Were we right or wrong to 
have invested heavily in roll- 
making ? ” Mr. Ling asks 
rhetorically, “ If the answer is 
* wrong ’ then there is no future 


for manufacturing industry in 
this country.” 

The group has decided that if 
it pulls back now its overseas 
customers for roils will never 
he recaptured. So it is persisting 
with its export efforts, even 
though in terms of profits the 
results at present are 
negligible. 

The group is fortunate in 
that commercial decisions like 
this are apparently not having 
to be tempered by financial con- 
siderations. Although debt 
represented as much as 70 
per cent of shareholders’ funds 
in the last balance sheet, Mr. 
Ling says there are no cash 
problems and he speaks h ig h ly 


of the supportive .attitude;, of 
the .banks towards industry in 
general during the recent 
squeeze. / : .'r 

Evidence Of this ? is ’, that ; 
Johnson and. Firth _ Brown has • 
recently repaid its /overdraft: 
.with a new seven-year term loan 
at no extra cost. It has retained/ 
its overdraft facility, Lapfl has 
not been obliged to offer any 
security. • 

. The cost of capital, adds Mr. : 
Ling,, is a secondary considera- 
tion at present “We could bear 
the heavy interest burden so 
long as we were sure _that ' 
demand was eventually going to 
pick up. 1 ? . . • i- 

The result is that although 
the group is cutting back its 
activities it has not been.forced 
to bite into the heartland of its- 
business. Its UK workforce, ; 
which numbered nearly 14*000-/ 
last year, is being: reduced hy= 
about 15 per cent, but -this does ' 
not appear to be a temporary-, 
response to the current squeeze. 

Ever since the wife maker, 
Richard Johnson ana Nephew 
merged with the Thomas Firth 
and Join Brown steel 7 business,, 
in 1973, the enlarged group, has 
been cutting back on ; its least 
efficient and profitable /acti- 
vities. and increaring the 
emphasis on more specialised, 
higher value products.* What/ 




appears-to have' been happening 
recently is that the pace nf this 

/activity has r qukkeaea/- . 

There certainly seems to have 
been' an important sea. change 
in the attitudesTof management 
and labour in - recent months. 

’ Earlier : ttus year, there seemed . 
a real possibility -that' the. cur- 
rent . -pay f ‘round would /bring \ 
- settlements of / the sort til at 
would simply have, finished off . 
/sizeable chunksqf the -business. 
This . threat seems |V have ' 
receded- Managers. hawe, been * 
forced to recognise that they ; 
are hot in a positioit to eontem- ■ 
plate large pay awards, and the - 
spectre -really serious un- . 
employment has been seen on 
the shopfioor. The signs are that 
pay. : settlements : could 1 settle » 
down in -the ,7 to 10 per cent * 
bracket: . - 

Johnson and Firth Brown has 
not: yet suffered permanent 
damage from the recession, and 
it may emerge as a leaner and 
more efficient, business. - ; That 
will depend on two things. The 
first is the timing, of the even- 
tual upturn. The second is the 
long term health of its major, 
customers. To take the obvious 
example: if the UK automotive 
industry does not recover from 
its current malaise, then nor 
will its domestically based 
suppliers.' 


MEN AND MAHERS 


Who follows 
Roy? 

Despatches from the Blackpool 
front will be eagerly scanned 
in Brussels this week where 
Roy Jenkins, referred to by the 
comrades as the Old Pretender 
of British politics, hopefully 
waits to unfurl his centre party 
banner. 

The outcome of Labour's un- 
civil war may determine not 
only Jenkins’ future, but who 
succeeds him at tbe EEC Com- 
mission as well. So far, it 
seems, Margaret Thatcher bas 
had even less success than 
Jenkins himself in finding some- 
one among Labour’s raids to 
follow him. 

The Prime Minister has not 
found James Callaghan's 
whispered suggestions at all 
helpful l am told. She 
hlenched noticeably at the 
name of Fred Mulley, though 
some considered his defence 
experience and ability to sleep 
through formalities ideal quali- 
fications. Other names were 
not thought worth repeating— 
and The Lady is still puzzled 
about how that of John 
Prescott, former leader of the 
Labour group at Strasbourg, 
ever raised an echo. 



“This year, Instead of ‘The 
Red Flag/ I think we should 
end with ‘Brother Can You 
Spare a Dime/” 


Thatcher's finger pointed 
instead, with all the directness 
of Kitchener’s recruitment 
poster, at Joel Barnett, the 
puckish Manchester accountant 
who was Denis Healey’s deputy 
at the Treasury and now heads 
the Commons Public Accounts 
Committee. 

Barnett refused to take the 
shilling— or more precisely the 
£45.000 a year — at the first 
asking — and rejected it even 
more firmly when the invita- 
tion was pressed on him a 
second time. He would say no 
more yesterday than: *Tm very 
happy with my job as chairman 
of the PAC. There is no ques- 
tion of me going to Brussels.” 

But Barnett managed the last 
Healey campaign for the 
leadership and would certainly 
be given a senior Cabinet com- 
mand if the bushy-browed 
photographer takes over from 
Callaghan in November and 
eventually succeeds to Downing 
Street Similar calculations 
may well delay a decision from 
Other pro-Market moderates in 
the running, including Dickson 
Mabon, -the boy scoutish 
founder of the Manifesto 
Group, at whom The Lady's 
digit may next be levelled. 


Pru’s peak 

From its dottily-designed pink 
palace astride Hoi born Bar, the 
Prudential Corporation is lord 
of, if not quite <Ul it surveys, 
then usually at least a disclose- 
able percentage. Mighty indeed 
are the men from the Pru, and 
none more so than the chief 
investment managers of the 
£7.5bn portfolio. 

The Pro's well-oiled evolu- 
tionary processes will raise 
investment manager, Brian 
Medhurst, to join Ron Artos 
among the Gothic pinnacles 
when Peter Moody, retires at 
the end of the year- “We tend," 
observes Medhurst “to grow 
our own timber.” He confesses 
to finding the job a daunting 
prospect but a 22 year career 
with the group, including five 
years running the £2bn UK 
equity portfolio has given hi m 
a head for heights. 

What does Medhurst look for 




in the companies behind whom 
he puts his corporate weight? 
“ Management,” he responds 
directly. “We take the longer 
view. We like to feel that the 
company is well-run, that we 
know the people and like them.” 
Coming into the job at a mere 
45, and still fit enough -to hold 
on to the Pru squash champion- 
ship, Medhurst would seem to 
have many years of prudence 
ahead of him. Had he never 
been tempted out of the Pro’s . 
portals? There have been offers 
— all of them *' absolutely 
resistible," he says. “I am a 
round peg in a round hole at 
the Pro.” 


Fresh air 

Recessions do not inhibit 
Peter Dau. ebullient European 
head of Sullair, the UB.-owned 
compressors group that it about 
to break into the British market. 
“That’s the time to get on the 
move." he breezed over the line 
from Germany yesterday. “When 
everyone else is standing still 
or backing away." 

And that's not just a lot of hot 
air, Dau insists. He started the 
company's European operations 
in 1974. in the depths of the 
economic crisis that followed 
the first major oil price increase. 

“We’ve been quite success- 
ful.” he said modestly- 

Sullair did not get where it 
is today with a fourfold sales 
increase over the past six years 
to $152m, by standing around 
waiting for better times, said 
Dau. “It’s not just a question 
of the market. If you’ve got a 
good product and a good guy to 
run things he’ll do it even in 
the bad times. Especially if you 
give him 10 per cent of the 
equity as an incentive." 

SuU air’s technical develop- 
ments have been a major factor 
in its competitive impact, 
enabling its salesmen to open 
up new opportunities in much 
the same way as their latest 
steam jet is now liquefying the 
tar sands of California to 
greater depths. “We’re two 
years ahead of our rivals,” Dau 
claimed confidently. More than 
enough to ensure that the small 
force be is gathering in 
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Uxbridge will make its break- 
through. “ The British market is 
the last big one in’ Europe left 
for Us to attack,” he reflected. 
“ I’ve got to start thinking about 
the next target” 


Dining in 


No palpitations for Keith Wick- 
enden, European Ferries chair- 
man and new owner of Singer 
and Friedlander, as he enters 
the rarefied air of that most 
exclusive of City clubs, the 
merchant bankers’ Accepting 
Houses Committee. As Tory 
MP for Dorking, he is a founder- 
member of an even more elite 
political club at Westminster. 

Wickenden arrived at the 
Commons after last year’s 
General Election to find the 
other Tory freshmen busily 
forming new dining groups at 
which policies, personalities and 
the plaice could be comfortably 
dissected together. Lord Thor- 
neycroft's former aidei Tristan 
Garel-Jones, and similarly eager 
young men of intellect formed 
the “Blue Chips.” Old Etonians, 
Wykehamists and fellows from 
Balliol took their places at 
separate tables. 

When the chair-sh uffling 
stopped, Wickenden (East 
Grinstead Grammar) and 
Sowerby*s jolly Don Thompson 
(Tipperholme Grammar) found 
themselves still standing. They 
promptly formed their own 
Club, the Yorkshire and Sussex 
Yeomanry, and restricted its 
members to Tory natives of the 
counties denied the benefits of 
both public school and univer- 
sity education. 

For a year they have dined 
formally at a table for two, 
unable to find anyone among 
the other 337 Tory MPs quali- 
fied to join them. Now -they 
have decided to amend their 
articles of association, waiving 
the birthright clause to share 
their pottage with Rossendale 
stockbroker, David Tzippier 
(Bury Grammar), and 
Rochester's former food ■ 
minister, Peggy Fenner 
(BrockJey Elementary). 


Observer 


The exception 
that could prove 
to be your rule. 
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Nigeria is black Africa’s most influential state: 
one in four Africans is Nigerian; it has the 
continent’s largest army, is the second largest 
supplier of oil to the United States, and Britain’s 
tenth biggest trading partner. 

Those are just four reasons why the West pays 
attention to Nigeria, which this week celebrates its 
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THIS two-part special survey 
marking 20 years of Nigeria's 
independence has been written 
by a team of six Financial 
Times journalists, each of whom 
visited Nigeria during August 
and September. The Survey 
bas been edited by Bridget 
Bloom, Africa Editor, who 
writes the section on politics in 
Part Two. 

Tony Hawkins, Professor of 
Business Studies at the Univer- 
sity of Zimbabwe and Salisbury 
correspondent, has written the 
section on the Economy which 
opens Part One. 

Martin Dickson, formerly 
Africa correspondent and now 


Energy correspondent, has 
written the following section on 
Energy, while Ian Rodger of 
the financial staff has written 
the sections on Finance and on 
Industry. 

Mark Webster, Africa speci- 
alist on the foreign staff, con- 
cludes Part One with a review 
of Agriculture and the Social 
Sector. 

In Part Two, Michael Holman, 
Central Africa correspondent, 
writes about communications. 

Most of the photographs in 
the survey were taken by staff 
photographer Ashley Ash wood. 

The designer was Phil Thomp- 
son and the production editor 
Peter Thompson. 
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twentieth anniversary of independence. In 
those years Nigeria has moved from the civilian 
leadership of Prime Minister Sir Abubakar 
Tafawa Balewa (above) through 14 years of 
troubled military rule to the civilian 
Presidency of Alhaji Shehu Shagari (right) 
elected a year ago. 
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UNITED BANK FOR AFRICA 

-the most preferred bank for business with Nigeria 


Many foreign banks, corporations, exporters 
and investors who have done business with 
Nigeria prefer to channel their transactions 
through United Bank for Africa. This 
preference stems from the good results 
which they, have obtained from trained and 
seasoned staff in the specialised departments 
of our International Division in Lagos and 
our branches throughout Nigeria. 

Our determination to protect this enviable 
reputation and our desire to earn Nigeria a 


good name in International business obliges 
us to strive continuously to offer those 
extras which distinguish our services from 
those of other banks. 

These services include information on 
business opportunities and credit, opening 
of Letters of Credit , processing of bills for 
collection, money transfers, advice and 
guidance on local laws and customs and a 
lot more. 

In ail these areas, our close links with over 


200 major banks, five of which are 
represented on bur Board of Directors 
enable us to follow through faster and 
more efficiently to your home base. 

It makes sound business sense to channel 
all your business in Nigeria through the 
United Bank for Africa - the most 
preferred bank for business with Nigeria. 



N1.= US$1,828; Stg. 0.781; FF 7.4276 


Branches throughout Nigeria: 

Apapa, Ebute-Metta, Falomo, Idumagbo, Iganmu, Ijora, Ikeja, llupeju, Lagos Central, Lagos East, Lagos 
University, Marina, Enugu, Onitsha, Benin City, Effurun, Sapele, Warri, Biu, Maiduguri, Calabar, Aba, 
Owerri, Kaduna (two),Zaria, Bayero University, Jos, Kano, Mallam Maduri, Morin, New Bussa, Suleja, 
Abeokuta, Akure, Ibadan (three), Port-Harcourt (three), Sokoto, 27 Rural Branches and Nigeria Airways 
and Airport Authority Cash Office. 

Associated banks in France, U,. K., Italy and U.S.A. 


Sr 


UBA 


U.B.A 


UNITED BANK FOR AFRICA LTD. 

x Head Office Address: 97/105 Broad Street, P» 0. Box 2406, Lagos Nigeria. 

\™y Tel: 664866, 664010, 664740, 661224, 664980. Telex: Mindobank 21241 & 21580. 
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ECONOMY 


Good management is the key to the future 


At a time when most developing economies face an 
increasingly hostile international economic environment, 
Nigeria, by virtue of its oi! wealth, has a golden 
opportunity to break out of the low income poverty trap. 
And it is a particularly, refreshing aspect of Nigerian 
society today that there is a general consensus on the type 
of economic strategy needed to secure this breakthrough 
into self-sustained development. 


to consume more than their fair 
share of national income.” 

An absolute fall in rural living 
standards wag probably only 
prevented by urban workers’ 
- remittances to their families in 
rural areas. 

That the pattern of growth 
has turned out to be lop-sided is 


hardly surprising when seen in 

THE PROGRAMME outlined In since the civil war at the end historical context In the early 
the 1980 budget and likely to of the 1960s Nigeria has expert- 1960s, Nigeria was the stereo- 
be reiterated in the 1981 enced “growth without develop- type colonial economy chugging 
budget next month, and In the ment" along almost entirely on the 

recently-published Guidelines This is a somewhat superficial strength of its success in export- 
far the Fourth National De- assessment at least partly attrib- ing agricultural products, 
velopment Plan emphasises the utable to the faddish popularisa- especially cocoa, groundnuts, 
central theme of structural tion in development economics palm kernals and palm oil, 
change primarily. in the form of in the past 20 years of the dls- which in I960 accounted for 
rural development and much- tinction between growth and almost 60 per cent of total 
enhanced self-sufficiency. development. In Nigeria's case, exports. 

Unfortunately the gap this criticism can be sustained — Although commercial produc- 
be tween good* intentions and “P to a point— in terms of the tion of petroleum started in 
achieved performance is a sub- published economic information. 1958, It was only in mid-1960s 
standalone. Many of the well- Thus the National Accounts that oil started to have a 
intentioned policies outlined in Survey published by the material impact on the economy, 
the Third National Develop- Government shows that in 1974, accounting for more than a 
ment Plan, in particular, have urban sector, which quarter of exports in 1965. 


not been achieved — an obvious 
reason for this being the 
“ management gap " that was so 
evident during the 1970s, and 
is still a major constraint on 
the economy today. Tbe real 
challenge facing the Nigerian 
economy in the 1980s is that 
of successfully managing 
structural change, rather than, 
as in the last 10 years, allow- 
ing the economy to career off 
along the road of unbalanced 
and ill-administered growth. 

This is not to imply that 
Nigeria has squandered its oil 
wealth. Far from it. There is 
considerable visible evidence 
in the much-improved roads 
network, the heavy spending on 
housing and construction, the 
high level of commercial trad- 
ing activity and the progress 
made towards Universal 


On this and the subsequent five pages 
Tony Hawkins reviews the major 
developments in the Nigerian economy 
since independence 20 years ago. He 
concludes: 'Probably the most crucial 
constraint on the economy today is the 
lack of management skills and expertise. 
These must be developed on a far greater 
scale than in the past, even if this means 
reliance on expatriates in conflict with 
stated Government policy/ 


made towards Universal 
Primary Education to demon- accounted for only 17 per Cent But the advent of oil 
strate that many, if not most, of total population, secured 36 revenues was largely overtaken 
Nigerians have benefited, at per cent of total income. In by the civil war in 1967-69 
least to some degree, from the the urban sector itself, 83 per which, aside from its obvious 
oil boom. cent of the population belonged disruption of the economy, 

But growth has certainly te the lowest income group meant that funds that would 
been urban-biased — largely con- with 12 per cent being otherwise have been available 
fined to Lagos and the other described as middle income for development were spent on 


cities. In ail probability. the earners and 5 per cent fitting armaments and soldiers. 
70s witnessed a widening of into the high income category. In the early 1970s oil rev 


income and wealth disparities in There are no income distribu- were again siphoned away from 


Nigerian society with the rich tion figures to validate the development by the high cost 
becoming relatively better off widely-held impression that the of maintaining Africa's largest 


and the poor relatively, if not pattern of income is very army and hy spending on recon- 
absolutely, worse off. The heavily skewed in favour of an structinn after the war. 
neglect of agriculture, upon urban minority, especially in But the quadrupling of oil 
which more than 70 per cent of the commercial and distributive prices in 1973-74 gave Nigeria 
Nigerians depend . for their sectors. The Economic and both the foreign exchanse 
livelihood, has Itself ensured a Statistical Review for 1978 resources and the Government 
deterioration in the pattern of notes: “One knows from revenue to embark on an 
income distribution. Indeed, the personal experience of the ambitious programme of invest- 
visitor to Lagos is repeatedly- living style in Nigeria that ment in the infrastructure, 
told— by Nigerian officials and quite a few of the population. Expenditure under the Third 
businessmen as well as by who are very rich, tend not only Plan 1975-80 was set at some 
expatriates and diplomats— that to exhibit exotic taste, but also N30bn— almost six times the 
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The way to look at 
Nigeria is through BCC 


Second Plan whose total outlay 
was N5.3bn. 

The oil boom was just too 
much for the economy and for 
the administration — inflation 
soared to $5 per cent, bottle- 
necks were evident throughout 
the economy, the transport 
system, the ports, telecommuni- 
cations and water resources 
were simply unable to cope. 

But by 1980 the position is 
much improved. The ports are 
no longer congested. The roads 
have improved and telephone 
services are far better. Manr 
constraints are still evident- 
most obviously in respect of 
food production and of manage- 
ment and expertise, which is 
why investment programmes In 
the 1980s must he biased 
towards rural and human 
resource development. 

This unbalanced growth not- 
withstanding, there are a 
number of social indicators that 
do reflect very real develop- 
ment rather than just growth. 
Thus, university enrolments 
more than trebled from 14JS00 
in 1970 to 53.000 in 1978, while 
in the case of secondary schools 
the increase was from below 

200.000 at the start of the 
decade to 1.65m in 197S. Tbe 
primary school population 
trebled during the 70s to 
exceed 10m in 1978. 

Life expectancy increased 
from 39 years in 1960 to 4S 
in 1978. The ratio of doctors to 
population improved radically 
froni one doctor for 57.000 
people in 1960 to one doctor for 
15.S00 people in 1978. The 
number of hospital beds per 

1.000 people rose from 0.45 in 
1970 to 0.75 by 1978 while elec- 
tricity consumption per head 
more than trebled during the 
70s. 

In absolute terms, many of 
these social indicators fall short 



of the “ average ” for middle- 
income economies, into which 
category Nigeria falls, but pro- 
gress is being achieved which 
gives the lie to the simplistic 
assertion that the country is 
growing without developing. 
There is evidence, too, of social 
mobility. 

The " growth without develop- 
ing ” school is on firmer ground, 
however, in the narrowly econo- 
mic context of the “enclave” 
nature of the oil sector. Not 
only is oil a highly capital- 
intensive activity employing 
some 6 per cent of the employed 
labour force while producing 24 
per cent of Gross Domestic 
Product and 95 per cent of 
exports, but its direct linkages 


Decrees produce in 
ownership of i 


INVESTMENT 


NIGERIA'S "INDIGENISATION* 


CONTINUED ON PAGE IV 


f ioiicy has certainly succeeded in 
ts prime objective of increasing 


its prime objective of increasing 
. Nigerian ownership of industry. 
A recent paper by Professor G. 
0. Nwankwo, an executive 
director of the Central Bank of 
Nigeria, shows that by 1976, 
Nigerians owned almost 42 per 
cent of private sector capital 
as against 7 per cent 10 years 
earlier. 

The advance of Nigerian 
ownership is most apparent in 
the raining sector, including 
petroleum, which was wholly 
foreiga-owned up to 1972 but 
which was 61 per cent Nigerian 
owned in 1976. (See tables on 
pages 12 and 14.) 

The Nigerian Enterprises 
Promotion Decree ( 19* / ) classi- 
fies all enterprises into Schedule 
1 activities (exclusively reserved 
for Nigerians!, Schedule n 
enterprises (minimum of 60 per 
cent Nigerian ownership) and 
Schedule HI businesses which 
have to be at least 40 per cent 
Nigerian-owned. 


Service activities and un- 
sophisticated manufacturing Is 
effectively barred to foreigners 
while the 60 per cent require- 
ment applies to a wide range of 
manufacturing activities such as 
brewing, soft-drinks, cement, 
confectionery, matches and 
metal containers, as well as to 
industries In which large Gov- 
ernment participation is 
expected such as iron and steel 
and fertilizers. 

The 40 per cent requirement 
is applied to basic industrial 
sectors such as chemicals, raw 
materials and transport equip- 


ment along with well-established 
industries that have tradition- 
ally had a high level of foreign 
investment (textiles being an 
example). 

The effect of the NEPD 
decrees is that any new foreign 
investment has to be joint ven- 
ture in character, at least to 
the tune of 40 per cent Nigerian 
ownership. 

In his paper, Professor 
Nwankwo says that this pro- 
gramme has promoted rattier 
than retarded direct investment 
in Nigeria. 

Expatriate businessmen argue 
rather differently, saying that 
since 1977 there has been little 
in the way of new foreign invest- 
ment — in the sense of actual 
capital inflows— though it is con- 
ceded that foreign investors 
continue to plough back un- 
remitted profits. 

This latter view was appar- 
ently supported by the Industry 
Minister, Ma’am Adamu Ciroma/ 
who was reported last month as 
saying that since 1977 the in- 
flow of foreign investment had 
virtually dried up. 

Professor Nwankwo himself 
admits that theTe was “ disin- 
vestment ” by foreigners in 
years in which the indigenisa- 
tion decrees were announced or 
in which they became 
operational. 


Trebled 


Despite this, the book value of 
private foreign investment in 
fixed assets in Nigeria Is sbown 
to have trebled between 1966 
and 1977 when it reached N2bn. 
Britain's share barely changed 
over the period, hovering around 
50 per cent, but the U.S. share 
rose from 17 per cent to almost 
30 per cent, while Western 
Europe’s share (excluding 
Britain) fell sharply. 

On Professor Nwankwo’s 


figures, Britain invested N75Qm 
in Nigeria between 1966 and 
1977, well over half of which: 
represent . reinvestment of un- 
• remitted profits. 

Surprisingiy, 'the figures sug- 
gest that nohcil -Investnietit' 
grew faster, than that of- oil 
companies during this period— 
14.3 per cent as agtrinst 11.7 
per. cent a. year, <%:■ 3977, 6H‘ 
invesfinents TepVesented , some. 
39 per cent of th* Jrital as 
against more than 56 per cent 
in 1966, while the noitoil share 
had risen from just under .half 
to just over 60 per cent - 

But ownership doesnot.neces- 
sarfly imply control and this is 
a touchy point with- some 
Nigerians, reflected in-’ the 
system of “ expatriate rquotris.” 
The 1978 Economic and -Statls-' 
tical Review published by the 
Government notes ^ sadly: 
“ Regrettably, In spite of the 
indigenisatton debtees, - the 
management of businesses Is. 
still fixmlv in the. hands of 
foreigners.” 

One reason for this, says the' 
report, is that Nigerian share- 
holders appear to : be- more 
interested in dividends than: in 
who is running the company,, 
which seems understable 
enough. _ But the ' report is. 
sharply critical of foreign com- 
panies. which it accuses pTfore- 
ing “technical agreements” on 
the Nigerian ownership that, 
leave expatriates .holding, the 
managerial reins. 

It is important, the report 
says, that r expatriates are noit 
appointed to managerial posi- 
tions that could effectively be 
filled by Nigerians.- 

In a country where mana- 
gerial expertise is at such a 
premium, particularly in the 
public sector, this is a harsh 
and- even "short -sighted assess- 
ment. The fact is that manage- 


ment • j& an- expensive Item in 
' Nigeria with. businessmen esti- 
mating .' . "that indigenous 
managers, let alone - those 
recruited abroad, are relatively 
more expensive to employ than 
in Western Europe or North 
"America. ••• * ■ • 

' Foreign investment In Nigeria 
is being constrained not only by 
tfie.-‘ sttortage^af managerial 
tatent WKk the impact, of. indi- 
. genisation, - but also because 
decision-making, in the public 
sector, on such, vital issue? as 
the availability of - land, the 
level of tariff protection and so 
on, is. a very, protracted affair. 


^.JCqmpIexfty 


Oner .businessman • ‘estimates 
that . it . takes two or even three 
times as long to- implement- an 
investment decisicro in Nigeria 
'than in; Europe ^because of 
decislQu-makiiig . delays and the 
sheer complexity- q£' the. regula- 
tions. that mustbe'observed. 

-V A' reversal of the ihdigenisa- 
tion policy seems most unlikely 
if; only because the Govern- 
ment’s political opponents would 
make enormous ' capital out of 
any going back. on . the -NEPD. At 
the same time,". there, is an in- 
fluential school of bought in the 
public' as well as the. private 
sector that argues for. - a -scrap- 
ping of the policy, in respect of 
agriculture in the hope that this 
would help turn. ' that sector 
around. . V \ 

Because _ of .Nigeria oil 
wealth, motiey capital is not the 
issue. Foreign investment in all 
sectors is desirable riot so much 
from the. funds inflow viewpoint 
— which is frequently relatively 
small ahywajMbut because of 
the people and the access to 
technology that it implies. 

T.H. 


The Bank of Credit and Commerce International (Nigeria) Limited, 
incorporated in Nigeria specialises in handling the International Trade. The 
emphasis is on service, better service in Nigeria, around the world. 

The BankisamemberofBCCGroupofbanks which has offices in41 countries. 
The Group’s capital funds exceed US$225 million while total assets are more 
than US$3,900 million. 

Speed, efficiency and year convenience are what count at BCC. Contact us at 
any of the BCC offices - there axe 45 in the United Kingdom alone- or get in 
touch at the following addresses: 


Bank of Credit and Commerce International 

O NIGERIAN DESK, 

100 Leadenhali Street, London ECS 

Telephone: 01-283 8566 Extra 31Q6. Teles: 8813651 



A 



Bank of Credit and Commerce 
International (Nigeria) limited 



FMB 12763 TAFAWA BALEWA SQUARE, LAGOS TELE£21645PHONE:6324I8 
BRANCHES: IBADAN, KANO, LAGOS. (APAPA), LAGOS (TAFAWA BALEWA SQUARE). 



Head Office & Factory 
Raleigh Industries (Nigeriai) lid, ;X- f ; 
Bompai Industrial Road. 

P.O. Box 2043 — Kano, Nigeria 
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Scoatrac is known Scoatracs investment 
by the company it keeps, in training. 


Crawler Dozers 
Crawler Loaders 
Motor Graders 
BydraaEc Excarators 
Motor Scrapers 
Wheel Loaders 



Training is another major ingredient in the magic 
of Scoatrac’s development. The company realised 
at the onset that it was entering a market in which 
the construction industry was relatively young by 
international standards. Scoatrac has now built up 
its own expert local staff and to extend this 
privilege to its customers’ personnel. Over the 
years Scoatrac has put a high premium on training 
and the results have been most rewarding for all 
concerned. 


The Scoatrac headquarters in Lagos has fully 
equipped workshops that include the following 
facilities: 

Machine assembly section Engine, transmission, 
etc., rebuild shop Fuel injector pump room 
Electrical repair workshop Test beds, etc. 

These facilities are manned by highly skilled 
Nigerian and expatriate engineers and technicians. 
Similar facilities at the branches in Kaduna, Ibadan, 
Port Harcourt and Enugu. Equipment and personnel 
to support customers are not just tied to branches. 
Mobile workshops and vans are constantly on the 
move to and from customer sites. 


Scoatrac looks ahead 
with the eighties. 

Scoatrac is looking confidently in the face of 
the coming eighties and we have a lot to offer for 
the development of the nation. 

The unique advantage which only Scoatrac can 
offer is the ONE-SOURCE package that allows you 
to call on one distributor for your Service, Parts 
and Training. The product range was consciously 
designed to be comprehensive and the backup 
service total. 



Gensets Engines 



Ingersoll-Rond 

Blasthole Drills 
Br eaker s ami Jackhammers 
Crawler Drills 


Content 

Asphalt Mixing Plants 
Asphalt Spraying — 
Gritting sitting Rond 
Maintenance Equipment 
Asphalt Storage — 
Transport Equipment 



Dumpers 


Portable Air Compressors 
Vibratory Compactors 
Water well DriQs 



Bergeaud 


Cone Crushers 

Jaw and Inq&ct Crushers 

Screens and Conveyors 


BROS TT 
Static Ccanpators 


Spare Parts and 
Accessories 



Scoatracs 5 years of 
dazzling history. 

if growth, were to he measured by turnover 
alone, Scoatrac has certainly performed remarkably. 
Between 1975 and 1977, its turnover rose by 24% 
and in the period 1977-1978 it steadied to a very 
healthy pace. With the economic downturn of 1979 
it held its own through carefiilly thought out diver- 
siEcation, .without sacrificing' any of .its specialisation. 
But Scoatrac’sgrowth has not been restricted to 
mere turnover and profits. Rapit development has 
been matched in manpower and material s ha ve been 
made with full understanding of file Construction 
Industry needs; Whether the need is for Product, 
Service, Spare Parts, Training or Communication. 


A full year training programme is available to 
customers’ personnel to participate in. Their 
personnel can be trained at the job site on the 
proper operation and maintenance of equipment. 
Formalised indepth training, both theoretical and 
practical, is also available at the Lagos Training 
SchooL 

Furthermore, the policy of continuous training 
is regarded very highly in Scoatrac and won’t he 
compromised. Technical staff are continuously 
being trained on the job by experienced Scoatrac 
staff and factory representatives. All the salesmen 
are subjected to regorous refresher courses monthly 
and to full classroom training quarterly. 

Scoatracs commit- 
ment to service. 

However good the equipment, it will break down 
sooner or later. In Nigeria, a distributor is simply 
judged by the speed with which each machine that 
fails is returned to work. 



FueT Injection Pump' Testing 



Transmission Test Hydraulic Bench 


Scoatracs aggressive 
market approach. 

Long before the products arrived, suitable 
volumes of spare parts and training materials were 
stocked.- This has been the guiding, policy of 
Scoatrac, part of its forward thinking marketing 
approach. Factory representatives were also, on the 
insistence of Scoatrac, stationed in Nigeria to help 
resppnd to customer needs and to train our local 
personnel. 
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It was this -sort of stage that was set when . 
Scoatrac imported the first Fiat Allis- earthmoving 
machines. These were then aimed exclusively at 
roads', dam irrigation schemes, airports and -pipe/ 
cable hying construction industry. 

Scoatracs interna- 
tional expertise. 

Scoatrac is a division of SCOA Nigeria Limited 
which- is affiliated to the SCOA Group. This Multi- 
Billion group is involved throughout the world in a 
wide range of activities, covering the agricultural 
and forestry sectors, industrial refrigeration and house- 
hold equipment, to name but a few. This 
international connection enables SCOA to develop 
business in any part of the world, provide 'adequate 
back up, technology and experience to support 
special local projects. Scoatrac’s positive approach 
to its operations in Nigeria will ensure the future, 
and be beneficial- to all concerned. 


But it doesn’t stop there, for the market is 
always being reviewed, new techniques and 
machinery to meet those needs examined. To keep 
ahead, Scoatrac thinks and plans ahead to give the 
customer, the right machine, at the right price, at 
the right time, and the right location with the 
right backup. 

Scoatrac a truly 

nationwide sales and 
service operation. 

Today we are proud to be spread all over 
Nigeria, with our main branches at Lagos, Ibadan, 
Port Harcourt, Kaduna; our sub branch offices at 
Numan, Benin and our planned sub branches and 
offices at Borin, Abuja, Sokoto, Kano, and 
Maiduguri. 

All main brandies, sub and planned branches are 
now connected with Radio controlled communi- 
cation system that has proved to be a great success. 

Cbmnnmicatkm with all our branches are to us 
and to our clients are of paramount importance; 
on that score we have left no stone unturned. 




a division of SCOA hSgera Limited 


Dual Carriage Way, Isolo Industrial Estate, 
PJKJB. 1108 Beep Tel: 48144/45249 
Cables: Torfrnjot, Idas: 21376 
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PATERSON ZOCHONIS 
INDUSTRIES LTD. 


THERMOCOOL 
ENGINEERING CO. LTD. 


PATERSON ZOCHONIS 
NIGERIA LTD. 


Soaps. Detergents, Pertimery. Cosmetics. 
Factories at Aba and llupeju. 


Refrigerators, Light fittngs. 
Factory at llupeju. 


160-162 Broad Street, Lagos. 


Group Head Office: Bridgewater House, 60 Whitworth Street, Manchester Ml 6LU. 
Associates in: Cameroun, Ghana, Liberia, Sierra Leone. 

\ / 



Elder Dempster Lines 



It’s a pleasant surprise to find how our 
partnerships can make your job of shipping to 
West Africa go more smoothly - our partner- 
ships through consultation with exporters 
and importers, and our partnerships between 
the seven European and African shipping 
lines that make up UKWAL. 

All this, coupled with the fact that we 
have the largest number of ships calling at the 
widest range of West African ports, enables us 
to give you optimum coverage at sensible rates. 

What’s more, when it comes to 
containers, UKWAL and ACE are also the 
perfect partnership.You need your cargoes in 
the safest and most reliable hands between 
here and West Africa. 

So call us and see how our Partner 
Ships can workfor you- 

West Africa with security 

UKW^LSem ftmfl^Tndia ftriflrirngR,T ivmpnril T .9 HOP. 

Tel: 051-256 1024/5;Tfete3C 62919ai&egtams UKWALIIVHtPCHDL 





TheNigerianNctiioiuilSfuppingLine 



Compagnie Maritime Zairoise 



UNDESIRABLY HIGH DEPENDENCE ON FOOD IMPORTS 


* Relative prices have shifted against agricultural 
producers, while the younger and more able-bodied 
element in the labour force is increasingly lured to the 
bright lights of the cities m search of better paid and 
more congenial employment’ 

Bank has estimated that agri- 
cultural production grew at l 
per cent to L5 per cent 'a year 


CONTINUED FROM 
PAGE II 


breakdown, of many -marketing acknowledged that policies io£ 
and distribution networks. the new progr amm e, must imt 
Relative prices have shifted only extend- -well beyond .the 
against agricultural producers, allocatio n o f a larger share of 
while the younger, op'd more the investment cake to agncuf- 
able-bodied element ''in the hire, but also into ^ a different 
labour force is increasingly strategy focusing oh .small scale 
lured to the bright Ji|h& o£ the agriculture. • /. . • • 

dries m search of better paid ihe case for focusing on 
and more congenial employ- rural development is 'virtually 
„ in the 60s and 70s— far slower ment impregnable, though there nre 

with the rest of the economy than the economy itself, which Public sector investment has still thos e yfa o ^cwrn thep ros' 
are grew at 6 per cent ammaiiy in tended to be concentrated on the . pect of a return to the agranan- 

Its critics argue— with jixstifi- the 1960s and more, than 8 per physical and soda! infrasttuo- based society of colonial :times.- 
cation— that there is little tech- cent a year since 1973— and also ture and while agriculture was Politically, it implies -greater 
nological transfer in oil and well behind the rate of popula- not totally left out in’ the cold, regional balance lndevelopment 
little “learning by doing,” with tion growth put at between 2.5 by 1978 only 15 per cent of the need for whim is obvious, i 
the -industry relying heavily on 
imported expatriate skills. 

Domestic inputs are slight 
and forward linkages — further 
processing— marginal. Although 
Nigeria’s refining capacity is 
increasing, it remains the 
world’s largest exporter of 
crude and in the first seven 
months of 1980, deliveries to 
Nigerian refineries averaged a 
mere 122,000 barrels a day 
from output of 2-2m barrels a 
day. 

But while the industrial 
linkages from oil are 
undeniably tiny, the fiscal re- 
distributive effects — from 
federal Government taxation 
and expenditure — are demon- 
strably huge. Of total federal 
Government revenue of almost 
N12bn this year, oil revenues 
will account for no less than 
83.6 per cent Put simply, oil 
income will not only finance the 
entire NS.Tbn being devoted to 
recurrent spending, but also 
provide more than N6bn 
towards the capital expenditure 
budget of N7.Bbn. 

Industrial linkage effects 
aside, oil has transformed 
Nigeria’s economic potential in 
terms of foreign exchange earn- 
ings, international credit- 
worthiness and Government 
revenue. At the same time, the 
authorities have allowed the 
country to proceed too far along 
the road towards a mono- 
economy. with all that that 
implies in terms of undue 
dependence on one export 
sector. 

The public spending and 
foreign exchange restraints im- 
posed in 1978 were the direct 
consequence of the 25 per cent 
fall in the volume and 17 per 
cent decline in the value of oil 
exports that year. By the end 
of the decade such is the depen- 
dence of Nigeria on oil that a 
leading official, discussing the 
short-term outlook for the 
economy, says: “It all depends 
whether or not there is a Middle 
East crisis. . . 

Because oil -is a wasting asset 
and because rising-domestic fuel 
consumption will cut into 
revenues later In the decade, it 
is essential that Nigeria 
broadens its export base before 
1990. The need to rehabilitate 
agriculture is underlined by 
socio-political as well as nar- 
row economic arguments. At 
Independence in 1960. Nigeria 
was. to all intents and purposes, 
self-sufficient in foodstuffs. Agri- 
culture contributed two-thirds 
of GDP, more than 80 per cent 
of exports and provided a liveli- 
hood for upwards of three- 
quarters of the population. 

Reliable statistics simply are 
not available, but the World 



Young people crowd into the cities to seek jobs: the young would-be trader is- one 
o/ the most common sights in the crowded streets aif Lagos Island 


per cent and 3 per cent a i year. 
From self-sufficiency in food 20 
years ago, Nigeria has moved to 
a position of undesirably-high 
dependence on imports. Last 
year, food imports accounted for 
17 per cent of the total as 
against 8 per cent in 1971. In 
absolute terms this represents 
an increase from NIOOm at the 
start of the decade to NLlhn in 
1979. 

- One particularly revealing set 
of figures covering the 1962/75 
period shows that the production 
of only one crop— rice— kept 
pace with population expansion. 

There is no single explana- 
tion far this unhappy state of 
affairs. The Sahelian drought 
virtually wiped out cattle pro- 
duction, groundnuts, cotton and 
other crops in north-western 
Nigeria* in 1973-73 and its 
consequences lasted well into 
the second half of the decade. 
The civil war left its own 
inheritance of rural problems — 
neglect of the infrastructure, 
such as feeder roads, and the 


investment during, the - Third 
Plan period (1975-80) had 
actually been allocated to 
agriculture as against 14 -per 


.-. JEh.social .^Btms ihe^case fbr 
rural, development Is threefold. 
—'First,' income per- head in the 
■rural economy is anything from 


cent to manufacturing,; 28 per one-half to; one-third pf the 


Policymakers urged to 
take a different view 


cent to transport and 11 per cent 
to education. 

Agriculture's projected share 
during the plan period was 
higher at 6.5 per cod, but this 
target was not met; which 
underlines a further problem— 
the absorptive capacity tif farm- 
ing. Investment- . 'has . been 
restrained some.:*- attest 
because the managerial skills 
and expertise so vital to success 
is not available in anything like 
the necessary quantity. 

If the success , of the civilian 
Government’s Green Revolution 
programme were merely - a 
matter of the re-oriehtation of 
public sector investment, :then 
there would be far greater' 
optimism in Nigeria about the 
prospects for a better balance 
in growth. - Unfortunately, past 
programmes— such as the mili- 
tary Government’s “Operation 
Feed . the Nation”— were 
failures. Accordingly, ;it*a widely* ' 


national average, which means 
that a sustained improvement in 
rural Jiving: standards would 
improve, the pattern, of income 
distribution. " : - 

Secondly, rural development 
programmes offer the most 
direct, method, .of. . improving 
living ..standards .fat the bulk 
of the community." . - 
Finally, rural-urban drift has 
brought a host of social prob- 
lems that would be ameliorated 
if this could be slowed. ; 

It certainly is hot going'to 
be reversed. In. I960, 22 per 
cent of Nigeria’s population 
lived hctbe two cities with more 
than, half ;a ; “ million people. 
Today there areninesuch cities 
catering: it is estimate. for 57 - 
per cent- of the population.. V 


CONTINUED OM- 
. NEXT-PAGE . 


AT THE end or a decade in 
which manufacturing industry 
failed to reach the admittedly- 
ambitions targets laid down 
in the development plans, 
Nigerian policymakers are 
being urged to change tack 
in their industrialisation 
policies. 

- A very persuasive and 
tightly-argued paper, pre- 
pared for the federal 
Government by two U.S. 
economists working under 
the auspices of the World 
Bank, argues that existing 
incentives to Industry are at 
variance with priorities spelt 
out in various Development 
Flans. 

Thus, industries based on 
domestic raw materials — 
agro-allled and export indus- 
tries — are accorded a high 
priority in theory but in 
practice are entitled to low 
incentives. By contrast, 
those industries based on 
imported raw materials are 
accorded a low priority yet 
attract “very high” incen- 
tives. 

The paper, by Trent 
Bertrand and James Robert- 
son, argues that this has 
occurred because “paramount 
attention 1 ' has been paid to 
the objective of increasing 
industrial activity while 
insufficient regard has been 
given to international com- 
petitiveness, the resulting cost 
to the consumer of industrial 
protection, the drain on Gov- 
ernment resources and disin- 
centives for other parts of 
the economy. 

The study of 74 industrial 
activities In Nigeria con- 
cludes that the existing 
structure of Incentives is: 

• Biased against agro-allled 
industries. 

• Biased against industries 
based on mining or forestry. 
© Biased against tile “few 
sectors” still able to com- 
pete in world markets. 

• Biased against industries 
processing domestic raw 
materials. 

© Biased heavily In favour of 
industries that process 
imported raw materials. 

• Even more heavily biased 
in favour of companies 
assembling imported com- 
ponents for the domestic 
market 


This amounts to a formid- 
able Indictment of existing 
industrial incentives which 
include trade restrictions — 
tariffs and import controls are 
the most important protective 
devices applied — special fiscal 
incentives such as tax relief 
and concessionary tariffs on 
imported inputs and, of 
course, what is widely 
regarded as an over-valued 
exchange rate. The exchange 
rale understates the real cost 
of imports and militates 
against export expansion. 

The Bertrand/Robertson 
paper argues that 30 per cent 
of Nigerian industry would be 
viable or better off without 
these incentives, while a 
further 43 per cent would be 
“ possibly or probably viable ” 
without incentives. The 

balance of 27 per cent would 
be non- viable or of doubtful 
viability were incentives to be 
scrapped. 

The important point, 

though. Is that the industries 
to benefit from scrapping the 
present incentives, which im- 
plies also devaluation of the 
Naira, include those with 
strong linkages to agriculture 
or involved in processing 
domestic raw materials. 
Furthermore, the existing in- 
centives favour consumer 

goods Industries relative to 
those producing intermediate 
or capital goods. 

They call for a new deal 
that would bring Industrial 
policy into line with the 
priorities specified in the 

Development Plans. # They 
advocate a liberalisation of 
existing import restrictions 
and tariffs, which the Govern- 
ment might well accept allied 
with devaluation of the Naira 
which is highly unlikely at a 
time when exports are surging 
ahead and external reserves 
at, a record high. 

Accepting that devaluation 
is a xum-starter, the paper is 
Ukely to have a profound 
impact on Government eco- 
nomic strategy, because of the 
devastating way in which it 
pinpoints the conflict between 
the.impact of the incentives on 
the one hand and Government 
industrial priorities on the 
other. 
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ECONOMY 


NEED FOR RURAL DEVELOPMENT, BUT SUCCESS IN DOUBT 


But rural development oa its own is no panacea. after export growth of 90 per 

Nigeria also needs industrialisation and a broadening cent between J974 and 1979 and 
of its export base to reduce its dependence on oil possibly a further 60 per cent 

srSiS- 

earning industry by the 1990s.” the middle 1980s. 

Indeed, there is at least some 

“ : — more than just a matter of pro* evidence to suggest this hap- 

c °^NUED FROM riding physical ingredients— pening already. Last year, 

PREVIOUS PAGE -feeder roads, marketing depots, Nigeria had a trade surplus of 

“ T“ — seed and fertiliser— the vital close on N4bn, but with imports 

£S?| e elements of rural credit, exper- likely to show an increase in 

tise and management must also excess of 40 per cent in 1980. 
topprionty to agricultural available. It is this man- the trade balance may be 
j ' „ r . agerial constraint that threatens slightly lower. Furthermore, 

to jeopardise toe programme in the next two years very 

^ bwance » rather than physical shortcom- rapid import growth is antici- 

,**“?• J*? togs. pated, given both the high 

nuddle-60s that it is clearly vital ’ 

to tackle the problem of stag- 
nation in the la gg in g sector — /■ ■■ . ■ - ■ 

agriculture. - - Billions af Haira ^ 

• . linkages. Agriculture, and . Of ' pw 

particularly small-scale farming, 

offers considerable linkage f 

affects — both forward in the - S* 

form of crop processing and 4 - Si ~ 

backward in toe supply of in- f 

puts like fertilizer, farm impie- rK 

ments, pesticides and seed. ' 

• The balance of ' payments. 3 " “ 

Nigeria is currently spending 

more than N1.2bn a year on 
food imports which wfl] rise 

rapidly over the next decade 2 - — 

unless present -production 
trends are reversed. In 
addition* it is- vital to widen the 

export base and t educe depen- 4 _ 

•. Employment Nigeria’s popu- FOREIGN RESERVES 1 

lation growth rate is a touchy 

political subject, hut toe evi- n ( I . . » . r . . I 

dence suggests population is w d FMAMd J ASQRDUFH AM J 1JIS0ID 

rising at between 2.5 per cent <#«70 ionn 

and 3 per cent annually, while 1 - _ 

half -.of. the population is aged 

under 181 -This means that a 

serious job creation problem is But rural development on its import content of capital invest- 
developing which will not be own is no panacea. Nigeria also me nt in the development pro- 

solved by the expansion of needs industrialisation and a mmmp , nd the faet in the 

urban and industrial employ- broadening of its export base to ISq i mDort elasticity was as 

ment reduce its dependence on oil. hi „ h ' a «; 1 9— meanine that 

• Inflation. In Nigeria, spend- Furthermore, because domestic were ^m." 8 nearly 

ing on food accounts for about oil consumption is rising a „ faf!t „ nD p With a 

half , household expenditure. . rapidly, Nigeria must find a new d fi = t invisible account in 
Food prices rose 500 per cent major foreign-exchange earning 0 V Nihn 

between 1970 and - 1977, as industry by the 1990s. At pre- JgJL “L*,™ 1 ^ISStiai 
against a 200 per cent increase sent, only about 10 per cent of surplus if toe current 

for other commodity prices, oil output is being consumed trade surplus if tne current 

increasing a farther 35 per cent locally, but present projections 

between 1977 and 1979. suggest this ratio will have 

Recently, there have been reached 50 per cent by the early 

renewed sharp increases in food 1990s, with serious adverse 


CONTINUED FROM 
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pated, given both the high 
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account in the balance of pay- 
ments is to stay in the black 
as forecast in the plan. 

Some Lagos bankers and busi- 
nessmen believe the plan, like 
its predecessor, is overly opti- 
mistic. One merchant bank de- 
scribes the present payments 
surplus os •’ a more or less 
temporary phenomenon," likely 
to switch into deficit or at 
least decrease appreciably, in 
the next two years. 

Of course, everything 
depends on oil demand and 
prices, but the likelihood of 
falling oil export earnings by 
1985 is just one more reason 
for moving quickly to diversify 
the export base. This point is 
underlined further by the 
World Bank's 1980 World Deve- 
lopment Report which predicts 
that by 1985 the real value of 
oil export earnings “ is likely to 
be falling M for some countries. 

To maintain their growth, the 
Bank says, some oil exporters 
will have to borrow more. 
Because Nigeria is substantially 
underborrowed — by current 
Third World standards — it 
could easily resort to greater 
foreign borrowing than in the 
past. But the country’s 
economic managers are 
extremely conservative on this 
front World Bank figures for 
1978 show that Nigeria’s debt- 
service ratio was a mere 1.2 per 
cent of export earnings as 
against 13.8 per cent for the 
“ average ” middle-income 
developing country. 

In the current fiscal year 
(to December 1980), Nigeria 
planned to raise Nl.lbn in for- 
eign loans, but the bulk of 
these were to he obtained from 
the World Bank and other 
multilateral institutions rather 
than commercial markets. Gov- 
ernment’s attitude is that exter- 
nal loans should be long-term 
in nature and used “only to 
complement Government re- 
sources." 

CONTINUED ON 
NEXT PAGE 


Fourth National plan puts 
emphasis on domestic capital 


DEVELOPMENT 

PLAN 


NIGERIA’S FOURTH National 
Development Plan, covering toe 
19S1-S5 period, projects a real 
growth rate of 8.3 per cent a 
year, modestly lower than the 
10 per cent a year actually 
achieved in the 1975-79 period. 

The highest growth rates are 
projected for manufacturing 
and sendees while agricultural 
output is again expected to grow 
more slowly than the economy 
—at a rate of 5 per cent a 
year. 

The oil sector will grow very 
slowly — 1.5 per cent a year — 
and by 1985 its share of GDP 
will have fallen to around 15 
per cent from its current 25 per 
cent. 

Details of the plan have still 
to be finalised and publication 
is not expected until early next 
year, but the Plan Guidelines 
forecast investment averaging 
N6.6bn a year over the fivg- 
yeaT period as against N5.7bn 
annually under the Third Plan. 
This would mean that Nigeria 
would be investing some 16 per 
cent of GDP each year. 

The bulk of this investment 
— 73 per cent — will be by the 
public sector with the private 
sector investing N1.8bn a year. 
This latter figure looks high 
by 1975-79 standards, especially 
as private investment has been 
slowed to some extent by the 
indigenisation measures which 
not only discouraged direct 


foreign investment after 1977, 
in particular, but also siphoned 
off “new" productive invest- 
ment by domestic private 
investors whose savings were 
channelled into toe purchase of 
shares in the indigenised 
industries. 

In line with toe Plan's 
emphasis on “ self-reliance,” 
investment will be largely 
financed from domestic savings. 
“ Foreign loans and grants will 
be de-emphasised ” according to 
the Guidelines. In 1978, gross 
savings were running at 24 per 
cent of GDP which, if it is main- 
tained, would go most of the 
way towards funding the pro- 
posed level of investment 

This is chiefly a reflection of 
Government taxation of oil 
revenues and private savings 
are likely to remain low though 
one of the objectives of toe 
plan is to improve the mobilisa- 
tion of savings, especially in toe 
rural sector. 

Because the Fourth Plan is 
just one of a series of medium- 
term development plans, its 
basic objectives are essentially 
similar to those of previous 
documents. These include rais- 
ing real income per head and 
improving the pattern of income 
distribution, reducing un- 
employment diversifying the 
economy, securing more 
balanced development and in- 
creasing participation of 
Nigerians in the ownership and 
management of business enters 
prises. 

The Fourth Plan however 
adds five new objectives which 
reflect the consequences of un- 
balanced growth in the 3970s. 
Thus, the plan repeatedly 
emphasises toe need for greater 
self-reliance and reduced depen- 


dence on toe external sector. It 
calls for toe development of 
technology and reduction in 
rural-urban drift Recognising 
toe human problem restraining 
development in Nigeria, toe 
plan lists as one of its objec- 
tives : “ The promotion of a new 
national . orientation conducive 
to greater discipline, better 
attitude to work and cleaner 
environment" 

An important difference 
between the Third and Fourth 
Plans is that despite the oil 
wealth. Nigerian planners 
expect to enter the 80s with 
" much slimmer financial 
resources than we have been 
used to." This, the Guidelines 
say, calls for a “drastic modi- 
fication ” of development 
strategy, specially in toe way of 
increased self-reliance and 

reduced dependence on oil. 

Involving people 

Previous plans have provided 
the necessary physical infra- 
structure for development and 
it is now necessary to “mobilise 
the masses,” directly involving 
people, rather than things, in 
the development process. 

Cost consciousness is 

emphasised too. Planners are 
enjoined to “ think small ’’ 
rather than in terms of 
grandiose projects. Existing 
project designs and plans 
should be used where possible 
to minimise consultancy fees 
and effort should be geared 
towards what are termed 
“ simple, functional and 

economic projects ” that can be 
executed using direct labour 
and local resources. 

The sectoral breakdown of the 
investment programme is still 


being evolved, but first priority 
will definitely be agricultural 
production and processing “ for 
toe simple reason that this is 
toe sector that is likely to con- 
tribute most towards the 
achievement of self-reliance.” 

Second priority will be 
further strengthening of the 
physical infrastructure— power, 
water and telecommunications 
— which is currently inhibiting 
growth. Investment in Toads 
and air transport will have a 
materially lower priority than 
previously, but increased atten- 
tion wOJ be paid to maintaining 
road networks and developing 
secondary and tertiary com- 
munications. Emphasis will 
shift to the railways which the 
Guidelines see as “a weak link.” 

Indicative of the plan’s com- 
mitment to development— rather 
than growth — is the promise to 
measure its achievements not 
simply in terms of economic 
aggregates but also in respect 
of its impact on toe quality of 
life. 

“The common man is more 
interested in such things as toe 
availability of drinking water, 
bousing units, medical facilities, 
good roads, life expectancy, edu- 
cational facilities, calorie intake, 
etc..” the Guidelines say. 

Accordingly, in the next plan 
period, agencies will be required 
to establish “physical targets” 
against which subsequent per- 
formance can be measured. 

This itself is a recognition of 
toe need to' switch away from 
investment in physical infra- 
structure alone and to 
emphasise toe impact of Govern- 
ment activity on the man in the 
street, or, more particularly, toe 
man In toe village. 

T.H. 


prices in urban areas. 


implications for foreign cur- 


While there is near-general rency earnings, 
agreement on toe need for rural The obvious complement to, 
development, there is a deep and eventual substitute for, oil 
strain of pessimism about the exports is gas which, with very 
prospects of success. Human substantial invesRnent over the 
resource development and toe next decade could become a 
provision of managerial skills is major export-earner in the 90s. 
seen as crucial to toe success of Today, toe balance of pay- 
toe Green Revolution pro- ments on current account is 
gramme, with the Guidelines to determined by three considera- 
te Fourth National Develop- tions — the level of oil revenues, 
ment Plan , underlying this toe level of imports permitted 
point: by toe authorities and the size 

of toe invisibles deficit. 

Potential. : The conventional wisdom 

. . , _ . embodied in toe Fomrth Plan 

“ Development does not start jg that Nigeria will enjoy a 
with goods and things; .It. starts -.current account surplus 
with .people — their re-oriepta- throughout the plan period to 
torn/ organisation and disci- 1985 . This would be the result 
pline. When the accent of ^ continuing Import restrie- 
development is. on things, all tions on the one hand and 
human resources re main latest, buoyant oil revenues on the 
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untapped potential." 


other. The planners are fore- 


In agriculture, this means casting oil exports in toe 
spending more on extensions 1981-82 period of 23. mbd 
and training and less on large- (which looks high for toe 
scale irrigation projects and first half of 1981. if not 
productive capacity. In addi- longer). Thereafter. oil 
tion, Government simply has to exports would fall to 1.94 
boost its managerial and m bd by 1984-85 in line 
administrative capacity, its with both declining production 
decision-malting potential, to and rising domestic usage. At 
ensure that investment becomes the current price (US$37 a 
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more productive. 


■barrel) . this implies exports of 


- - The World Bank reported last more than N16bn from oil alone 
year, that the capital-output hi; 1981-82— more than 60 per 
ratio in Nigeria more than cent higher than in 1979. 
doubled from 2.0 in 1974 to 4.5 But by 1984 oil earnings, at 
in 1978, meaning that more than current prices, would fall below 
twice as much capital was N15bn. Given the very strong 
needed in the latter period to likelihood of changes in both 
achieve the same increase in the oil price and the Naara/U.S. 
production. Small scale invest- dollar exchange rate, such tor- 
ments using more labour and ward projections are of dubious 
less capital are called for. value. That said, the projec- 
At toe end of the day, it is tions do make tbe point that 



In Nigeria, Guthrie represents the 
best in world marnrf acturing. The 
fact is, we have been in the Nigerian 
business for many years. We know 
the market, the people and they know 
us as dealers in high quality products. 
FROM: 

Agricultural Services and 
Equipment 
Bakery Equipment 
Building Materials 
Fire Fighting Equipment 
and Vehicles 
TO: 

Pharmaceuticals . 

Branch offices and sales offices, 
covering up to 12 States throughout 
the Federation. 

GUTHRIE (NIGERIA) LIMITED, 
Plots 37/39 Iganmn Industrial Estate, 
P.Q. Box 7585, Lagos, Nigeria. 
Telephone: 843471/2 
Telegrams: GUTHRIE, LAGOS. 
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NNPC: AFRICA'S LARGEST 
AND MOST DEVELOPED 
OIL INDUSTRY 


NNPC has made appreciable contribution to the 
advancement of the world new economic order. 

internationally, our pragmatic oil policy is outstanding. 

And at home we have invested ofl revenue in the 
future of our peoples: in projects to secure social, 
economic and industrial advancement for all time. 

Nigeria National Petroleum Corporation. In a few years, 
we have made marvellous strides in the development 
of petroleum and allied economies: our consultancy services, 
our continuous research, our petrochemical 
engineering facilities. 

NNPC. WE HAVE BECOME AFRICA’S HOST PROBRESSIYE OIL 1NDUSM 

NNPC. Fatomo Office Ccxnp!ex.lkoyi»RM.B.127Dl,Lagos. 
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Head Office 

lC.ONtKEROAD.YABA. 
P.O. BOX 2354. LAGOS. 
:le!: 847101/3. . ' -4 


Cables: Conflict, Caqo: 
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Branches at; 

■ L AGO S4S ADAM, KANO- • : eg 
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Mcriscn Bcjse.Bankfne Road, Daneshil!, BASINGSTOKE. Hartv$. RG 24 QPH.VK. 
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Glanvill Enthoven Group 


Members of the Nigerian Corporation of Insurance Brokers 


Glanvill Enthoven & Co. (Nigeria) 

Glanvill Enthoven Reinsurance Brokers 
Glanvill Enthoven Life & Pensions Consultants 


Insurance and 

Reinsurance Brokers 

Life and Pensions Consultants 


Head Office: P.M. Box 2273 
1 4th Floor, Western House, 

8/10, Broad Street, Lagos. 

Tel : 651 595/635572/6301 97 

Ibadan, Akure, and Abeokuta. 

London : Glanvill Enthoven & Co. Limited, 
144, Leadenhall Street London, EC3P 3BJ. 
Tel: 01 -283 4622 

And at Lloyds. 


INDUSTRIAL POLICY MAY HAVE TO BE REVISED 


“ Britain, with exports to Nigeria of N 1.551m in 1978 
and West Germany (exports of N L4bn) are the country’s 
main suppliers, both baring trade surpluses with Nigeria 

in excess of Nlbn Although Britain remains 

Nigeria’s main supplier, her market share in 1978 
was down to 18.5 per cent from 30 per cent in 1970.” 




CONTINUED FROM 
PREVIOUS PAGE 

There is no enthusiasm at all 
for a repeat of the 1978 ex- 
perience when ?L75bn was 
raised in. two jam bo Euro- 
credits. However, smaller bor- 
rowings to finance specific pro- 
jects are taking place. Large- 
scale balance of payments loans 
are seen by Nigeria as evidence 
of economic weakness, of de- 
pendence on outsiders, which 
Nigerians do not like, and as 
evidence of economic misman- 
agement 

On the trade front, there is 
a case not only for diversifying 
the export base but also for 
changing the direction of 
trade. The country is currently 
locked into the North-South 
trading pattern with a ven- 
geance, with both trade and 
investment links heavily con- 
centrated with OECD countries. 

In 1978, 77 per cent of 
Nigeria’s exports went to OECD 
countries and the ratio was 
almost certainly much higher 
last year due to the higher oil 
price, while 90 per cent of 
imports are purchased from the 
industrial economies. The U.S. 
is Nigeria’s main trading part- 
ner with a trade deficit of 
almost N2bn in 1978 which is 
estimated to have more than 
doubled to above N4bn last 
year, reflecting the higher price 
of oil. 

Britain, with exports to 
Nigeria of N1.55bn in 1978 and 
West Germany (exports of 
NL4bn) are the county’s main 
suppliers, both having 1978 
trade surpluses with Nigeria in 
excess of Nlbn. Nigeria also has 
a substantial trade deficit 
(N900.000) with Japan as its 
exports to that country are 
negligible. 

Trade with the rest of Africa 


is tiny— exports of N168m and 
imports of N6Sm in 1978— fcot 
Minis ters say interest in Nigeria 
from South-East Asia is on the 
increase both in terms of trade 
.and direct investment. Although 
Britain remains Nigeria's main 
supplier, her market share in 
1978 was down to 18.5 per cent 
from 30 per cent in 1970. 

Diversification of the produc- 
tive base in the form of Import- 
substitution and industrialisa- 
tion has been disappointing in 
two main respects. ■ First, 
although manufacturing grew 
fester than GDP during the 70s 
so that its share, in GDP rose 
from 6 per cent in 1970 to 7 per 
cent in 1979. This was slower 
than forecast In the Third Plan, 
which projected growth of 
IS per cent a year. The actual 
performance was nearer 13 per 
cent a year. . . 

More important though than 
the shortfall in the rate of. 
expansion was manufacturing’s 
failure to extend its linkages 
with the rest of the economy. 
Value-added, as a percentage of 
gross output in manufacturing, 
remained at 47 per cent through 
the post-oil boom period: 
Obviously, the higher the value- 
added share the better, and the 
Fourth Plan projects an increase 
in value-added -to 55 per cent by 
1985, though . if this Is to 
happen, industrial policy may 
well have to be revised. 

The pattern of Nigerian 
imports, suggesting that less 
than 25 per cent represents' 
consumer goods (excluding food, - 
which is a further 17 per cent), 
implies far greater self- 
reliance than is tiie reality. 
The fact is that Industry is 
heavily biased towards local 
assembly of imported parts or 
local processing of imported ‘ 
materials. This in turn helps 
explain the low value-added 




M 




Wo 


,w : • £'4 

: 

,, v . JW - * m; ^ 






Although Britain i& the coimtry’s mam. supplier of 
goods , cars and tracks from Trance are the most 
popular in Nigeria. Here, Peugeot trucks are 
- unloaded tit Tin Cart Island Port; near Lagos 


content. ' 

Employment data is sketchy. 
The World Bank estimates the 
.labour force at; 54 per cent of 
tiie population, which would 
imply ; a labour potential, of 
some 45m people. On the 
Bank’s' figures, the ratio of 
employment in' fanning is now 
down to 58 per cent from 70 
per cent 10 years ago while 
industry’s share has increased 
from 10 to 17 .per cent and the 
share of services from 19 to 27 
per cent . 

That Nigeria faces -a formid- 
able employment - generation 
problem over the next 20 years 
is obvious. By tiie turn of the 
century, its : population Will 
Save risen to 1 150mr on World 
Bank estimates with tiie labour 
force growing at 29 per cent a 
year, implying that "even at the 


present time,- about ‘1m - job- 
seekers are comiiig- on. to the 
labour market each year. 

It is here that Nigeria’s vast 
“informal" -feector or irregu- 
lar” economy ; is -: making 
immense, Jf immeasurable con- 
tribution in providing a Bring 
for thousands — possibly even 
miUions— of people who would 
otherwise constitute a poten- 
tial^-destabilising. tosay of 
urban unemployed. . • • 

. f : Budgetary policy Ss closely 
aligned.' with' «i revenues. In 
1966, government spending 
totalled N491m, or 16 per cent of 
GDP, while revenue was a mere 
,N330m, or 10 per .cent of GDP. 
More than 70 per cent. of this . 
revenue took the form : of cus- 
toms. and eacdse . duties with 
CONTINUED ON 
- NEXT PAGE 


Short-term future disconcerting 


OUTLOOK 


THE PARALLELS between the 
autumn of 1977 and that of 1980 
are sufficiently close to make 
for caution in assessing the 
short-tenn outlook for the 
Nigerian economy. Then, the 
economy was expanding very 
rapidly, at more than 12 per 
cent in real terms, .as a resuit 
of the 1973-74 oil price surg 




spending and sharply rising 
1 imports. 

But because Nigeria had 
raised the price of its oil by 
2 per cent in April 1977, when 
i it should probably have cut It- 
oil exports tumbled_16 per cent 
from more than Nibn in 1977 
to N5-9bn in 1978. As this 
happened at a time when im- 
ports were growing at 40 per 
' cent, the impact on both 
I Government revenue and ‘he 
. external accounts was severe. 

The net result was a series of 
I deflationary measures from 
i which the Nigerian economy 
has only recently started to 
emerge. 

While it would be wrong to 
suggest that a similar unhappy 
sequence of events is neces- 
sarily at hand again in 1980-81, 
there are some disconcerting 
economic straws in the wind 
necessitating a cautious 
approach — to oil marketing 
policy in particular — by the 
Nigerians. 

On the surface, all Is well. 
The economy is growing at an 
estimated 8 per cent to 9 per 
cent in real terms this year 
after 10 per cent real expansion 
last year. Growth has been 
inhibited to some extent by 
delays in approving the March 
1980 budget which slowed down 
tiie rate of public expenditure 
in the first eight months of the 
year, but this should pick up 
progressively in the final 
quarter. 

Successful 

On the whole, the medium- 
term stabilisation policies 
designed to correct tbe balance 
of payments deficit of N1.3bn in 
1978 (N2.4bn on current 

account) and to slow inflation, 
have worked, and in the March 
1980 budget import curbs were 
liberalised to some degree and 
a measure of reflation — notably 
in public spending — permitted. 

The robust current account 
position is evident in the build- 
up of external reserves from 
N2.7bn a year ago to N4.8bn at 
tbe end of August and forecast 
to break the N5bn barrier by 
Christmas. And yet, tiie worry- 
ing straws are certainly there. 

For a start imports have 
risen steeply and this is import- 
ant — even before tbe enhanced 
level of public spending starts 
to show in the balance of pay- 
ments figures. According to Mr. 
Ola Vincent Governor of tbe 
Central Bank of Nigeria, the 
i outflow of foreign exchange 
(imports and invisible pay- 
ments) Is averaging more than 
Nlbn a month, which compares 
with an import bill, a year ago, 
N500.000 monthly. Export earn- 
ings. before the oil downturn, 
which only started to show in 
July, were running at Nl.lSbn 
monthly, implying a current sur- 
plus of more than N100.000 a 
month- 

The worry is that export earn- 
ings will not be maintained at | 
these levels because of the i 
drastic weakening in the oil 
market Early last year, after 
tbe Iranian revolution, the mar- 
ket for the “sweet” crudes — 


from the North Sea and three 
major African producers, 
Libya. Algeria and Nigeria — 
was running at around 7.8m 
barrels a day (MBD). Today, 
reflecting the fall in demand 
and the fact that heavy crudes 
from the Gulf, which are some 
S5 a barrel cheaper, can he sub- 
stituted for the “sweets,” the 
market is estimated to be down 
to 6.3 mbd. 

With the North Sea and 
smaller African producers able 
to hold on to their markets, the 
-impact of this fell, in : demand, 
is being shouldered by tbe three 


1977, when Nigeria played 
its cards badly in overpricing its 
oil just as the market was- turn- 
ing sour, it bore the brunt of 
tbe market decline, setting off 
the chain-reaction of events 
that lasted through until 1979- 
1980. The Nigerians are un- 
likely to repeat this mistake. 

In recent weeks, exports have 
started to decline significantly 
in response to market forces. 
Production in August at 

2.045.000 barrels a day was 

150.000 bd below the “norm" of 
2 _2m bd and this decline was 
extended to 300,000 bd by early 
September, implying a 13 per 
cent reduction. 

Whether Nigeria will cut its 
price to try to bait the fall-off 
in exports remains to be seen 
but the oil market outlook— at 
least for the next six to nine 
months — is hardly encouraging. 

Even if exports were to fall 
as far as 1.75m bd (from a norm 
of 2m bd), oil revenues at 
current prices would still be 
materially higher than in 1979, 


but the coincidence of sharply 

- rising outflows on ; - current 
account (partiy imports- and 
partly the running, down, of tiie 
backlog in debt payments, ebr- ' 
porate remittances and so on) 

anil falling oil COUld 

push the balance of payments 
into . temporary deficit again 

- next year/ . " . • - v 

Even with imports at their 
higher levels Nigeria still has 
reserves to cover between five 
and six months of outflows, ait 
if the oil downturn is stall pro. 
longed/ 1 then*' expansionist' 1 
policies and import liberalisa-. 


uim jiiaua jjuy nave re oe 

moderated both because of the . 
balance of payments constraint 
and tiie fedmrri budgetary situa- 
tion. -.- - ' ” 

Taking die strain 

The short-term requirement, is 
for Nigeria to ensure that its 
light crudes do not become over- 
priced relative to those exported 
by Algeria and Libya. At the - 
same time, the authorities are - 
anxious to keep the import tap 
open and allow the reserves to 
take the strain as this will -help, 
to curb inflationary - pressures 
which are .currently on- the in- 
crease. In addition, import curbs 
would inhibit the public spend- 
ing programme. V 

Estimates of real growth rates ! 
are highly speculative, partly' 
because of scepticism about tiie 
inflation figures hut also because - 
of tbe rnassive revisions to the 
national accounts that take 
place from time to time. Thus, 
the 1979/80 GDP figure, at car-, 
rent prices, is now being esti- - 
mated at more than N48bn -as / 


against - the previous estimate, 
.only & few months ago, of N32bn 
. a 50 per-cent discrepancy. 
That said, tiie revised figures 
' suggest real , GDP •: has been 
growing at almost JO per cent 
.a year since 1974. Xn per capita 
terms this, means a 45 per cent 
rise in 'average real, incomes 
since the oil boom: ‘‘ 

High growth nrteS shoohl be 
maintained ih tiie next two 
years, though much will depend 
on the -duration of; weak : oil 
markets:. . 

r .; r Given. Algeria’s dependence 
cn ofl exports and its strong ex- 

■ .Mtfomrtt vYndflnrv 4 + ic banr 


to understand nffimal opposi- 
tion to;, suggestions . that the 
. admittedly overvalued Naira be 
devalued, in the past three 
years the Nair& has moved up 
some 20/per cent in ..terms of 
. the TJ.S, ; dollar ’and the Nigeria 
authorities appear to be. linking 
their currency — informally — 
/with. ’the pound. . ./ 

" No one really doubts that the 
Naira is overvalued,. . but it is 
hard indeed to make a convinc- 
ing case for devaluation when 
oO exports, dominated in U^. 
dolars, aocount fer 95 per cent 
of foreign earnings. / 

; .-In any event. It can be argued 
that tiie exchange rate; helps to 
moderate ..inflation and wbQe 
there is a strong theoretical case 
for devaluing to help agricul- 
tural exports, there is no point 
in' contemplating such a policy 
unless or until the export base 
— manufacturing - as well as 
agricultural — has - . been 

broadened sufficiently to benefit 
from a more competitive parity. 

..'O' T.H. 


Our tradition: 
to continue rendering 
true service to a 
progressive nation 


In 1962 we pioneered the manufacture of paints in 
Nigeria. Since then, we have also pioneered most of 
the developments in several aspects of the Nigerian 
paint industry. We have grown too from one factory 
plant to two with weU over twenty depots ell over the 
country. 

Our extensive distributive channels run by reputable 
Nigerians (thus further creating employment for 
thousands of Nigerians) have helped us considerably 
to ensure stable supplies to our numerous consumers 
- individual and corporate — all over Nigeria. 

Mindful of the high level of manpower demanded by 
the paint manufacturing industry, we haveconfinously 
trained and developed our staff at both management 
and technical levels. 


Not only have we gone public iherebV enabling 
thousands Of Nigerians to Share In bur growth, we 
also have attained a very, hi# level of Nigeriansmion 
at managerial .levels withal the Company. ■ ' 

As we move into more competitive years ahead, and 
believing Fri the continued patronage of millions of 
our. consumers in further enhancing our existence, 

we would continue to render true service to a 
progressiva nation. ... 


Our name: 


Berger Paints Mgeria Limited 

BERGER 

-thePaimmakers ' 
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NIGERIA Vn 


ECONOMY 


PATTERN OF GROWTH ALL-IMPORTANT IN THE 19S0s 


‘ Looking ahead, Nigeria needs to widen its revenue base 
partly to reduce the economy's “ stop-go " clement but 
also in anticipation of falling oil output in the late 19805.' 


CONTINUED FROM 
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direct taxes providing only 
N35m. 

This year, thanks to the oil 
funds, government expenditure 
will exceed 30 per cent of GDP, 

' with 83 per cent of revenue be- 
. lag derived from oiL Indeed, the 
f State takes more than 99 per 
. cent of oil company revenues. 

Although recurrent spending 
by the federal Government has 
■ increased almost four-fold since 
1975, there has still been a very 
;_large revenue surplus used for 
capital expenditure. In the 1980 
fiscal period (which is only nine 
months due to the change in the 
. Government's final year-end 
from March to December) there 
is a revniie surplus "of some 
N5.3bn which will finance 70 
per cent of projected capital 
spending of N7.fibn. 

In fact, because the budget 
was only approved by the 
Assembly at the end of June. 
State spending in 1980 will 
fall well behind target so that 
Nigeria is unlikely to need the 
NLlbn of foreign borrowing 
forecast in the budget estimates. 

Clearly such dependence on 
. oil revenue has severe disad- 
vantages. When the oil market 
softens — as is the case at 
present — there is a direct im- 
pact on federally-collected 
revenue which necessitates pub- 
lic spending cuts. Certainly 
this is what happened in 1978, 
after the 1977 fall in oil 
demand. 

Looking ahead, Nigeria needs 
to widen its revenue base partly 
to reduce this “stop-go’’ element 
but also in anticipation of fall- 
ing oil output in the late 1980s. 

The disparity between capital 
and recurrent spending 
(roughly two-thirds capital to 
one-third recurrent) raises the 
spectre of “underfinancing" — 
that is inadequate current 
spending on the maintenance of 
capital equipment and public 
in frastr ucture. 

In many developing countries 
and not just in Nigeria— this is 
a very real problem and the 
productivity of Government in- 
vestment is jeopardised by this 
failure to provide enough for 
operation and maintenance. 

In Nigeria this problem is a 
by-product of the very substan- 
tial capital investment by the 
Government in the 1970s — 
poorly maintained roads, the 


veiy short life of transport 
equipment and insufficient 
spending on agricultural exten- 
sions, are all symptoms of the 
underfinancing disease. 

Although the stabilisation pro- 
gramme introduced by the 
military Government in 1978 has 
largely paid off— reserves are 
at a record high. Government 
revenue is buoyant, money 
supply growth has slowed and 
the balance of payments is 
strongly in surplus— inflation 
remains a very serious problem. 

The surge in oil prices in 
1973-74 poshed inflation to 35 
per cent in 1975, since when it 
has declined progressively to 22 
per cent in 1976, 16 per cent in 
1978 and 11.7 per cent last year. 
By March this year, the com- 
posite (rural as well as urban) 
consumer price index was show- 
ing a year-on-year rate of only 
5.6 per cent, though the urban 
index was running at more than 
12 per cent. 

Food prices have risen very 
sharply in recent months and 
over the year the inflation rate 
is likely to remain in double 
figures and to be pointing 
upwards again in 1981. The 
most obvious explanation is 
supply shortages — food, accom- 
modation. household goods — 
though there are signs that the 
wage restraint policy of the 
previous Government, which 
helped to keep cost pressures 
in check, is becoming increas- 
ingly ineffective following the 
lifting of the wage freeze in 
April and its replacement by 


guidelines designed to link pay 
increases to productivity 
improvements — itself an 
impossibility given the paucity 
of statistical data. 

Businessmen are openly 
sceptical of the official inflation 
figures which, they believe, 
grossly understate the real rate 
of price increases. At the same 
time, the impossibility of 
accurately measuring inflation 
in an economy that is so com- 
partmentalised should not be 
overlooked. 

It simply is not possible to 
measure a single rate of infla- 
tion that reflects conditions in. 
the urban and rural economies 
and that takes account of very 
different forces at work at low 
and middle income levels. 

In addition, because official 
price gathering is based on 
factory-gate prices rather than 
the amount actually being 
charged by the traders, the 
official rate almost certainly 
understates the real rate by a 
significant margin. 

A national minimum wage of 
N100 was announced in April 

this year, but many workers, 
especially in agriculture and 
those employed by the state 
governments are getting less. 
The unions, for their part, are 
pushing for an N300 per month 
minimum, which makes no sense 
at all given the unemployment 
problem and the fact that per 
capita income is, at the most, 
N5S0 per annum. 

The Central Bank Governoi 
Mr. Olv Vincent has spoken out 
strongly against wage minima, 
warning not only of the infla- 
tionary implications but also the 
ramifications for employment in 



Alcohol for sale in a Lagos street 


general and agricultural employ- 
ment in particular, not to 
mention rural-urban drift. 

Given the trade-off between 
higher wages and increased 
employment relative wage 
stability is essential. But this is 
both politically and economic- 
ally a difficult task when infla- 
tion is averaging 20 per cent a 
year as it has in urban areas 
since 1975. 

That said, anti-inflation pro- 
grammes will be maintained in 
tiie 1980s, though the evidence 
suggests that the most effective 
single way of bringing down the 
inflation rate would be by 
increasing food supplies. 

For the foreseeable future, 
th>.> Nigerian economy will 
remain at the mercy of supply 
and demand forces in the world 
oil markets. According to the 
World Bank, oil exporters can 
expect buoyant conditions 
throughout the 1980s but "they 
must invest their oil revenues 
productively in the early part 
of the decade and ensure that 
efficient production is encour- 
aged in non-oil as well as oil 
sectors of the economy ” tbe 
1980 World Development report 
says. 

It is widely accepted that 
in vestment in physical develop- 
ment is not going to pay off if 
the human factor is neglected. 
Secondly, and this is probably 
the most crucial constraint on 
the economy today, management 
skills and expertise must be 
developed on a far greater 
scale than in the past, even if 
this means reliance on expatri- 
ates in conflict with the 
indigenisation decrees. 

What is at stake in Nigeria in 
the next decade is not whether 
strong growth will be achieved 
— it certainly will — but the 
pattern of that growth. Will 
growth become developmental 
in the full meaning of the word, 
extending down to the poorest 
sections of the community in 
remote rural areas and diversi- 
fying the productive and export 
base against the time when oil 
revenues start i sag ? Alterna- 
tively. will policy reinforce the 
natural market forces making 
for an urban-biased mono- 
economy ? 

The policies espoused by the 
Government look to be the 
right ones, but this was also the 
case, albeit less obviously, five 
years ago. In the 1980s, it is 
not a matter only of getting the 
policy right, but of implement- 
ing it efficiently and effectively 
and it is in this context that 
management’s role is crucial. 


Champagne takes a perilous trail 
through the other economy 


BUCK 

MARKET 


THE WOMAN who kept the 
market stall gave a conspira- 
torial nod. “Wait” she said 
curtly and vanished into a 
nearby house. Minutes later she 
re-emerged clutching a _ brown 
paper bag with something in- 
side. "Champagne” she hissed 
furtively and lowered one cor- 
ner of the bag to reveal a bottle 
of cheap, sweet, sparkling wine. 

It was just bad luck not to 
find real Champagne because 
the teeming markets of Lagos 
or the myriad roadside stalls 
which specialise in alcohol can 
usually provide it — priced 
Naira 28 a bottle. The stranger 
to Nigeria might think there is 
little remarkable about that — 
apart from the cost — but Cham- 


pagne has been a banned import 
in Nigeria since 1977. 

Along with other banned 
goods, the Champagne now 
takes the sometimes perilous 
black market trail along the 
road from the neighbouring 
republic of Benin or by boat 
from anywhere along the coast 
The amount of goods travelling 
into the country is unquantifi- 
able but vast. The damage it 
does to the Nigerian economy is 
clear. 

Much of Nigeria’s groundnut 
crop disappears across the 
border into Niger in exchange 
for CFA francs or goods. TCie 
cocoa vanishes into Benin which, 
although not a producer of 
cocoa, is an exporter. In return, 
come lace, shoes, and alcohol 
from abroad. 

The lace marker has under- 
mined the domestic textile in- 
dustry’. according to the manu- 
facturers. The same is true of 
the shoe industry, which admits 
it cannot compete for quality 
with tbe imports from Italy and 
Spain but adds that Nigeria’s 


high domestic production casts 
make imports far more com- 
petitive. 

Cigarette companies estimate 
that about 400m cigarettes a 
month are smuggled into the 
country, accounting for about 
a third of the total monthly 
consumption. They are parti- 
cularly bitter because they say 
that their international brands, 
which contain 88 per cent 
imported tobacco, are better 
than the illegal imports -— most 
of which come from Britain — 
because they are fresher. 


Corruption 


Evidently, the black market 
depends on corruption for its 
survival. The tobacco manufac- 
turers say Nigeria provides that 
corruption on a grand scale. 
One said: “ If you're smuggling 
400m cigarettes a month you 
can’t do it in dribs and drabs 
across the border. You would 
have to do it in containers 
through the Apapa docks. For 
that you need the help of 
customs officers." 
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If at one end tbe black 
market relies on large scale 
imports, on the distributive side 
it depends on the thousands of 
small’ scale street traders who 
line the streets of Lagos like 
flags on Coronation Day. .They 
occupy every available inch of 
pavement, build tin shops at 
every construction site or stand 
on streets waiting for traffic 
jams so they can sell through 
car windows. 

"In Nigeria if we have one 
item we consume it If we have 
two. we trade,” said a Nigerian 
with a wry smile. If you have 
several hundred items, you set 
out for one of the giant markets 
throughout Nigeria, each one 
resembling Ali Baba's cave. 

In Lagos there is Jankara 
where its wealth of electrical 
goods, odds and ends, and meat 
so fresh it is still warm, coveT 
any illegal imports with a 
thousand other objects. Or there 
is Balogun. a mass of winding 
streets where princely piles of 
baked beans, sardines and milk 
are zealously guarded by the 
regal " Market Mammies " — the 
roly-poly trading ladies famous 
throughout West Africa. 

DC 10 for sale 

Outside Lagos is the grandly 
named New Alaba International 
Market — better known as 
Thieves Market — with its 
millions of naira worth of stereo 
equipment, radios and other 
electrical goods. Across the road 
is a ramshackle junk market 
where, rumour has it, there was 
once a DC 10 engine for sale. 

A remarkable feature of the 
black market is its excellent 
word-of-mouth intelligence. 
Throughout Lagos the roadside 
stall price for a bottle of 
smuggled gin is Naira 7 — half 
the supermarket price Only on 
the beach where the sellers 
walk their beat with the bottles 
on their heads does It come any 
cheaper. 

To service the black market 
in goods, the foreign exchange 
market operates at a pace which 
might impress; the most hard- 
bitten foreign exchange dealer. 
Any West African currency is 
available from the “banks” in 
the northern markets at a level 
which is fixed daily. 

In the soutn. the dealers con- 
gregate outside the Bristol 
Hotel in Lagos hustling 
foreigners and offering the 
going rate— now around Naira 
2 to the pound sterling instead 
of the official rate of Naira 12 
to the pound Although illegal, 
the trade carries . on quite 
openly. 

But the Lagos market doesn’t 
end there. Even the super- 
markets are getting in on the 
act. Cheese, which has not been 
seen in Lagos shops for some 
months, is available under the 
counter at the CFAO fCom- 
pagnie Francaise de l’Afrique 
fle FOuest). With a psssf from a 
salesman, the lucky customer 
can buy himself a whole 
Camembert for a give-away 
Naira 5. 

M.W. 
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Many exciting ideas have to be captured in print, 
for the thousands who can't actually see and 
touch the product and it's a challenge faced by 
every designer and manufacturer in their 
presentation of catalogues and the many 
packaging and sales aids that are put before the 
public. Nigerian Paper Mill can do much to 
assure you that your own ideas will never be 
short changed. 

We have an extensive range of grades in a wide 
range of prices. Why not get in touch with us 
for further advice, after ail we are experts at 
making other people's ideas look good on paper. 
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A crucial role in the economy 




A shadow is beginning to lift from the Nigerian oil 
industry after enveloping it for almost a year in ah ugly 
atmosphere of a political witch hunt The shadow was 
that cast by the so-called “ Oilgate ,T scandal— the 
allegation that N2.8bn had gone missing from the 
accounts of the State oil company, the Nigerian National 
Petroleum Corporation (NNPC). It began to lift in 
August when a judicial tribunal set up to investigate the 
claim pronounced it to be “ a storm in the teacup and the 
greatest hoax of ail time. 1 ’ 


mercial shipment of crude was 
made in February 1958— with 
a production level running at 
about 5,000 barrels a day. 

The pivotal role oil has come 
to play in the country’s econo- 
mic development was amply 
demonstrated in 1978 when the 
Government's poor crude pric- 
ing policy led to a slump in 
production, a drastic decline in 
federal revenue and foreign ex- 
change, and an economy in 
recession. 


Nigerian Paper Mill Limited 

P O. Box 1648. Lagos. ToL 52346. P.O. Box 40. Jabba (Kwara). Tel. 61380. 


THE GOVERNMENT hopes that 
the issue is now dead, but even 
if this proves the case the 
“ scandal that never was ” will 
still have left some nasty scars 
on the oil industry. 

It has delivered a crushing 
blow to the morale of the 
NNPC, whose chairman and 
managing director were sus- 
pended during the investigation 
and which was heavily criticised 
in the tribunal's report The 
NNPC, never the most dynamic 
of organisations, became even 
more indecisive during Oilgate. 

The inquiry has also hit the 
three largest international oil 
companies operating in Nigeria 
— Shell, Gulf and Mobil— even 
though they had done nothing 
wrong. 

In a highly unusual and con- 
troversial ruling, the Oilgate 
tribunal said that tile three 
must surrender millions of 
barrels of their own oil to the 
State over the next few years. 
Coming just a year after the 
nationalisation of British Petro- 
leum by the former military 
Government, the ruling will 
| have sent shivers down cor- 
| porate spines. 

But although the inter- 
national companies have been 
caught in the Oilgate crossfire, 
the tribunal’s recommendation 
does not herald a Nigerian 
drive against the multi- 
nationals. On the contrary, the 
Government of President 
Shagari is keen to attract 
foreign investment and appears 
to have been at pains to mini- 
mise the damage caused by the 
tribunal's - embarrassing 
decision. 

Whatever else it may have 
done, the inquiry has pointed 
up afresh the crucial role the 
oil industry plays in sustaining 
the Nigerian economy. State 
oil earnings this year are likely 
to be in excess of S25bn, provid- 
ing some 85 per cent of federal 
revenues and 30 per cent of 
GDP. 

Oil was first discovered in 
commercial quantities in 1956 by 
Shell-BP in what is now Rivers 
state and Nigeria's first com- 


This traumatic chain of 
events was set in motion in 1977 
when the Government allowed 
Nigerian oil to get out on a pric- 
ing limb, makin g it uncompeti- 
tive with -similar light crudes 
from Libya and Algeria. The 
mistake was compounded by 
the fact that the international 
market was weakening as more 
light crudes became available 
from the North Sea, Alaska and 
Mexico. 

The upshot was that Nigeria's 
third party customers melted 
away and production slumped 
to 1.52m b/d in March 197S, 
down 32 per cent on a year 
earlier. Price reductions even- 
tually made output bounce back 
up, and by January of last year 
it had reached a record level 
of 2.44m b/d as the Govern- 
ment, anxious to maximise its 
revenues. encouraged com- 
panies to produce at the limit. 


ing the past decade to 
“indigenise" the structure of the 
oil sector — part of an across 
the board move to ensure that 
Nigerian industry is in Nigerian 
hands. 

The first steps were the 
Governments acquisition of 
35 per cent of the equity of oil 
producing companies in 1973 
and a further 20 per cent the 
following year. On July 1, 1979, 
the NNPC’s stake in the foreign 
companies was increased by 5 
per cent, making 60 per cent in 
alL 

Indigenisation was supposed 
to stop there, but in the case 
of Shell-BP, the largest produc- 
ing company, there was a fur- 
ther shock to come: on August 
1 last year the military Govern- 
ment nationalised BFs 20 per 
cent stake in the NNPC*s Shell- 
BP joint venture. 

The move followed two 
brushes between the company 
and the Government over links 
with South Africa. The first was 
when a tanker called the Kulu, 
ndirectiy owned by South 


tribunal came to its conclusion 
it is necessary to look at the 
relationship between the NNPC 
and the main foreign oil com- 
panies operating in Nigeria. 

The NNPC is a ; joint' venture 
partner with each of these com- 
panies, and this entities it to a 
proportion of their production 
equivalent to. its equity stake — 
currently 80 per cent in the 
case of Shell and 60- per cent 
for Gulf and MobiL : • 

During the 1978 ofl glut and 
similar periods stretching back 
to 1975, the NNPC .was' unable 
to sell all its planned entitle- 
ment at the price it was asking. 
.The shortfall, so-called 
“deemed oil,” remained in the. 
ground. 

The Government, anxious to 
keep its revenue as high as- 
possible, encouraged the inters 
national companies to continue 
taking their planned entitle- 
ment, thereby significantly 
departing from foe equity pro- 
portions. - 

The Oilgate tribunal’s - sur- 
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Following the acquisition by the Federal 
Military Government of BP Trading’s 60 per- 
cent interest in BP Nigeria Limited last year, 
the name of the Company has been changed 
to African Petroleum Limited — AP. 

African Petroleum Limited still associates 
itself with BP Trading’s research efforts and 
maintains a high standard of marketing 
activities in lubricants, fuel oil, automotive 
gas oil, motor spirits* liquified petroleum gas 
and Kerosine. 

The name has changed but the service 
given to our customers and the quality of the 
products that African Petroleum limited 
markets in Nigeria continue to meet high 
international standards. 


Cutback 

In July last year the Govern- 
ment ordered production to be 
cut back to 2.2m b/d for “ tech- 
nical reasons” — partly because 
a higher level of output might 
have damaged reservoirs — and 
it remained at that level for a 
year. 

However, the value of the oil 
has soared. The energy supply 
scare of 1979, following foe 
Iranian revolution, saw a 113 per 
cent rise in the price of Nigeria’s 
Bonny Light crude and there 
was a further 23 per cent 
increase in the first half of this 
year. As of July 1. foe official 
selling price of foe country’s 
leading crudes was $37 a barrel 

Now, however, foe pendulum 
is swinging back foe other way 
as worldwide recession cuts foe 
demand for oil and a supply 
glut has emerged. 

In August, Nigeria began to 
trim its production.' If foe glut 
- continues th»» Government will 
be faced with a decision on 
whether to cut production still 
further, or prices, or both. 
Whatever is decided, foe coun- 
try seems unlikely to repeat its 
pricing mistake of 1978. 

The Shagari Government, like 
its military predecessor, has 
shown itself to be a price fol- 
lower rather than a price 
setter among foe OPEC nations, 
generally copying the lead set 
by hawkish Algeria and Libya. 

It has also been reasonably 
cautious in its marketing policy. 
Nigeria's largest single market 
remains the U.S.. which took 40 
per cent of its output last year. 
Europe accounted for 43 per 
cent, with 5 per cent going to 
West African states and 12.5 per 
cent elsewhere. 

However, daring foe past 
year, Nigeria has increased its 
Govemment-to-Govemment oil 
deals (as have other OPEC 
members) and these may now 
account for some 200.000 b/d of 
output The Shagari administra- 
tion remains keen to diversify 
its customers, a policy which 
has led to a cut in foe amount 
of oil the companies operating 
in Nigeria can buy back from 
foe NNPC. 

Although cautious in their 
marketing and pricing policies, 
successive Nigerian Govern- 
ments have moved boldly dur* 
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Drilling for oil off Port Barcourt: State oil earnings 
are likely . toJbe in. excess of $2Sbn this year, pro - .... 
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Africans through a Bahamas- 
based company, called into 
Nigeria to take on oil for BP. 

The strongly anti-apartheid 
Lagos Government which had 
embargoed sales - of its oil to 
South Africa, was furious and 
cancelled BP’s entitlement to 
100,000 b/d of crude purchases 
from foe NNPC. 

• The second incident was when 
the British Government 
approved a BP request for the 
company to sell more North Sea 
oil to Europe, in turn releasing 
crude from n on-embargoed 
sources for sale to South Africa. 

Announcing foe nationalisa- 
tion of BP, foe Nigerian 
Government claimed that this 
swap deal was “mere subter- 
fuge” for selling Nigerian oil 
to South Africa. However, foe 
timing of foe Nigerian move 
suggests that political con- 
siderations were equally im- 
portant as any perceived BP 
sins: nationalisation was an- 
nounced on foe eve of foe 
Lusaka Commonwealth Confer- 
ence. when Nigeria was trying 
to exert pressure on Britain 
over its Rhodesia policy. 

The move against BP was a 
major shock to foe oil industry. 
But no sooner had it recovered 
from this than along came foe 
Oilgate tribunal, with its con- 
troversial recommendations on 
Shell, Gulf aod Mobil's interests. 

To understand how foe 


prise ruling was' that- foe 'three 
majors should surrender to foe 
NNPC the shortfall ;wfcjch “foe 
corporation had been usable to 
produce in those years, .esti- 
mated at 183m barrels of. 
“deemed oil." • ‘ 

' Within foe oil industry^ the 
verdict was widely regarded ‘ps 
a mistaken interpretation of 
joint venture agreements,' result- 
ing from foe fact that no mem- 
bers of foe tribunal had first- 
hand, knowledge of foe Workings 
of foe sector. v f; - 

The ruling, cettaii&^edhied' 
to embarrass foe Government 
But faced with a supercharged 
political atmosphere. President 
Shagari- could ’dot afford to- 
brush foe tribunal’s 1 verdict 
aside. • • 

Instead, foe Goverinnent tried ' 
to minimise foe damage ,.by ■ 
watering down the recommend- . 

ation: calculations. \ of _ -the 

amount of oil to-be smrendered.. 
by foe three companies to foe 
NNPC will be . batsed on the 
actual level of production at foe 
time — which works, out at 
about 80m barrels — rather than 
the planned level of production 
from which the tribunal derived 
its lS3m barrel figure. ; 

The . oil . companies . remain 
understandably- annoyed about, 
foe -move. It is retroactive and 
totally at variance with the par- 
ticipation agreements they- had 


i with the NNPC, even;fopp|h 
. these were unsigned. . .. .. 

• (The main reason the- agree- 
■ merits had not been signed .‘Was 

that the NNPC had introdm^d 
, changes in a previously agreed; 

' financial framework 
documents had been agned,: tfie 
t oil companies would probably 
have been protected from ’)|e 

’ tribunal’s verdict.) " /- 

; The companies also complain, 

‘ that they were not invited to 
i explain foe concept of “ deemed 
[ oil " when they appeared before 
; the tribunal. And they fear, that 
! foe ruling will be twisted -to 
suggest erroneously that they 
i have been cheating Nigeria. ■- : 

If anything, the opposite- is 
■■ foe case: continuing high pro- 
duction by foe three companies 
between 1975 and 1978 helped 
boost Nigeria's foreign exchange 
. reserves at a time when - its 
Treasury was impecunious. It n , 

. hardly seem just that foe com- 
panies should be punished how 
for foe NNPC's failure to-a$k 
foe right price for its oil! 

But international oil com- 
panies are always likely to. find 
themselves in foe political firing 
-line in Nigeria. It is one of foe 
prices they accept for operating 
in the country. 

Nigerians are extremely sen- 
sitive about foe operations, qf 
such a vital sector as oil being 
largely in foreign hands (even" 
.though 95 per cent of foe oil 
companies’ employees are 
Nigerian) and easy political . 
capital can be made out of 
attacks on multinationals. 

-Members of foe Oilgate tri- 
bunal were noticeably harsh in 
their cross examination of wit- 
. nesses from the foreign com* 
parties. And in its final report 
:the tribunal complained that 
international company repre- 
sentatives' .“lorded', it", over 
Government agents at Nigeria’s 
crude export terminals. 

-The companies are also fac- 
ing criticism from a fresh 
quarter-^dver oil spillages. A 
major, offshore blow-out by 
Texaco last January polluted 
- stretches of the Rivers state - 
coastline and its angry inhabi- 
. - tants have been : up in arms, 
calling for compensation. -Simi- 
lar demands look like becoming 
a popular political rallying' cry 
in foe oil-producing states. - - 

Incentives 

. Overall, however, foe &fect of 
■foe Oilgate report tin' ^inter- 
national interests in Nigeria Is 
-likely to be small! .-Shell, Mobil 
and Gulf .will shrug and bear 
.their loss nf crude. Companies '■ 
considering entering. Nigeria 
.pdnk twice,. .but their. 'final 
be 

affected by the expterafom in- 
•ceuttves oflered oy jhe Govern- 

• ment;.. -y ;; ■ - ,Uc- '.7. •> . » 

■ ' Tb.e Government urtfoduced a 
new . package; of iricentives - in 
April ■•'■•1977* y including pre- 
production tax relief; lower off- 
-shore -royalties and improved 
amortisation scheduled. At the 
same time/ foe /'.profit margin 
' which companies are allowed on 
their equity erode was-' in- 
creased 'to 80 cents a barrel. 

The - .package produced results. 
The. number of .exploration' rigs 
operating iu the -country gradu- 
ally increased and. how stands 
armore than 2a. : y .-: / [ t / . 

Blit foe; operators iare now 
aygpfog that foe 8i>,cehts a : bar- . 
xeLphofit margin ihsuflSdent, 
■having been eaten awaybyinfla- - 
turn over the pastzthrbe years.. 
The^fwflfiig’seems tobe shared 
by. .somC; official£at foe NNCP, 
where - there’ has been " discus- • 
rionaboutrsising foejnargln to 
more than a! dollar. . But; this 
'decision,; Kke many! others^ 1 was 
. shelved fluring pilgate. ; v 

. Less successful was - the 
NNPC’s offer last -year .of 72 
blocks, for explorationhsoffshore, - 
in foe Niger delta and up 
country, ^ ^representing almost all 
foe country’s untapped acreage. 
Although ‘there was widespread 
interest in' foe licensing round 
pnly : 11 blocks- were taken up, - 
and by just three companies— r - 
Agip,. Elf- and Nigus,. a joint ' - 
venture between Crawii Central 
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a new era 
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Investment in industrial projects 
Project finance and syndicated joans 
Search for partners 
Assistance in feasibility studies 
Project identification and development 
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We have the right people in the 
right place at the right time. 

Why not meet one of them ? 

Their intimate knowledge of Nigerian 
business conditions equips them 
with a reservoir of up-to-date advice 
from which you can always draw. 

Our duty is to look after your business. 
With correspondents throughout 
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rocky road to recovery 


the world and business information 
at our fingertips, 

we can solve your local and foreign 
business problems 
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A programme has been 
launched to restore the industry 
to some of its former story, but 
tills has been far from trouble- 
free. Modem equipment put 
into the country's two deep 
mines is suffering from teething 
troubles and. even when these 
are solved, the State-run 
Nigerian Coal Corporation could 
face major difficulties in market- 
ing its rising production. 

Coal was discovered in 
Nigeria in 1909 in v.hat is now 
Anambra state. Mining began 
during the following decade, 
giving birth to the town of 
Enugu. which is still the centre 
of the industry and the head- 
quarters of the Coal Corpora- 
tion. 

The industry reached its 
zenith in the 1950s when pro- 
duction came close to !m tonnes 
a year (admittedly minute by 
world standards). But in the 
1960s it was dealt two heavy 
blows. 

Tlie first was a loss of markets 
when the railways switched to 
diesel engines and the elec- 
tricity industry moved to oil- 
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But the coal industry's future 
only took on a brighter appear- 
ance when the federal Govern- 
ment decided on a major 
renovation and expansion pro- 
gramme as part of its 1975-SO 
development plan. 

Under this scheme, the two 
deep mines still operating in 
the Enugu area — Onyearaa and 
Okpara— have been equipped 
with equipment for four 
mechanised longwalls. The 
work, carried out by Kopex, 
the Polish State mining com- 
pany at a cost of N20m, was 
completed last year. 

However, the equipment has 
not been working properly and 
Kopex has had to send a team 
back to Nigeria to try to put 
things right 

The development programme 
also Included the construction 
of a washery, to remove dirt 
from the coal. Also undertaken 
by Kopex, this N13.7m plant 
was completed last year. It is 
capable of handling 250 tonnes 
an hour. 
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Nigeria's third working mine 
is an opencast pit at Ofcaba, in 
Benue state, which began pro- 
duction about 10 years ago. The 
Coal Corporation wants to build 
a carbonisation plant near this 
mine, producing smokeless fuel, 
tar and chemical by-products, 
but so far the Government has 
not given the necessary finan- 
cial support 

The Corporation would like 
to produce 500.000 tonnes a 
year from Okaba by 1985. 
together with nearly 2m tonnes 
from the Enugu deep mines. 
But this target, ambitious at 
the best of times, looks increas- 
ingly unrealistic in view of the 
mechanical problems and a 
weak market 

When the modernisation pro- 
gramme began in 1975. the Gov- 
ernment foresaw Nigerian coal 
serving four main new markets, 
none of which has yet 
materialised or looks likely to 
in the immediate future. 

The first was for the Corpora- 
tion to supply coal to the major 
iron and steel works planned at 
Ajaokuta. However, Nigeria’s 
sub-bituminous coal is more 
suited to steam raising than the 
production of coke used in steel- 
making and it will have to he 
blended with imported coal 
when Ajaokuta finally comes on 
stream. 

The second market was to 
have been Nigeria's cement in- 
dustry, but at present only one 
plant— Nigercem's Nkalagu fac- 
tory — is using coal. 

The third potential market — 
and still the Corporation's major 
hope— is the electricity industry. 


The Nigerian Electrical Power 
Authority (NEPA) is consider- 
ing a partial return to coal-firing 
—possibly building a new sta- 
tion or expanding the existing 
coal-fired station at Oji, in 
Anambra state. The Coal Corpo- 
ration hopes that NEPA might 
eventually take Ira tonnes a 
year— but the new plant has yet 
co be approved and built. 

The fourth potential market — 
exports — also involves difficul- 
ties. Nigeria’s coal exports at the 
moment axe virtually non- 
existent. partly because ore- 
handling facilities at Port Har- 
court are inadequate. The Coal 
Corporation is hoping that the 
construction of a new harbour 
at Onne, near Port Harcourt, 
will boost its export potential. 
But Nigeria will still have to 
find a market for its output at 
the right price. 

All this means that the future 
of the industry, which employs 
3,200 people, is none too bright 
in the short-term and poten- 
tially problematic for some con- 
siderable time to come. 

Nor does the Corporation’s 
financial performance provide 
much comfort. It has been a 
persistent loss-maker in recent 
years. Part of the problem has 
been Nigeria's notorious elec- 
tricity blackouts. Geological and 
water-leakage problems have 
added to the difficulties. 

With proven reserves of over 
200m tonnes and much of the 
country still to be explored, the 
Nigerian coal industry has 
potential, but it is a consider- 
able way from realising it 

M.D. 
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WE ARE CONCERNED 
WITH PEOPLE AND THEIR FUTURE 


Demand for power 


outstrips supply 


ELECTRICITY 

(CONTINUED) 


Despite these develop- 
ments, NEPA remains 
unpopular, particularly follow- 
ing controversial price rises 
in August last year, which 
have been criticised by both 
domestic and commercial 
consumers. 


gi nee ring group, has won a 
£48m contract to instal a far- 
ther six units with a total 
generating capacity of 450 
MW. The work is scheduled 
to be completed by the end of 

1982. 

Two major hydro-electrie 
projects are also under way: 
jebba, whieh will add 540 MVY 
to capacity, and the Shiroro 
dam, which will add a further 
600 MW to the system. The 
first three 150 MW sets at 
Shiroro, 60 Ions north of 
Minna, on the Kadtma river, 
are due to he commissioned in 

1983. Capital costs are ere- 
cted to be more than 
:00m. 

Studies have also been 
undertaken for possible 
hydro-electrie stations at 
Lokoja. Ikom and Makurdi, 
while plans arc well advanced 
for the construction of an 
800 MW thermal station at 
Lagos, using gas piped across 
country from the oil pro- 
ducing areas. Major expan- 
sions and improvements in 
the grid system are also 
under way. 


pec 

N2C 


The civilian Government 
has insisted that the authority 
review these increases and 
its revenue collecting system 
with “ a view to reducing 
your bills and making life 
easier.” A committee set up 
to investigate the matter is 
expected to report before the 
end of the year. 

Alhajt Mohammed Hasson, 
the Government’s first 
Minister of Mines and Power, 
also began looking at ways of 
Improving the NEPA bureau- 
cracy- He rejected as 
Impractical calls by some 
states for NEPA to be simply 
broken up, and its powers 
devolved to them. 
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As a leading Life Assurance Company, we occupy an enviable position. 

We direct our skill entirely to developing Life business which is our speciality. Our 
agency network is spread throughout Nigeria therefore we can offer security 

. and profit to millions. 
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WHY NOT JOIN THE LUCKY PEOPLE 


Instead, he concentrated 
on decentralising decision- 
making so as to “ reduce the 
problem of referring every- 
thing to Lagos.” An impor- 
tant step in this direction was 
the holding of a tripartite 
meeting last March 
between NEPA, the Federal 
Government and state 
representatives. 


M.D. 



FOR LIFE ASSURANCE AND PENSIONS 




AFRICAN ALLIANCE INSURANCE 
COMPANY LIMITED 


Head Office : 112 Broad Street, Lagos. • P.O. Box 2276 
Cable Address : ALLIANCE LAGOS Tel : 664300, 664373, 664398, 664419. 
Agency Operations : 13/17, Breadfruit Street, Lagos. Tel 661 753, 661758 
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Big business 
-big benefits 





The progressive business triggers off 
many benefits. The bigger the business - the 
bigger the benefits. 

Both in manpower and turnover UAC 
emerges as Nigeria^ largest enterprise in -the 
countryis private sector With fixed assets, 
stocks ana debtors of about half a billion 
Naira, UAC produces substantial benefits 
Mga-for its workers, the Nationfrom whom it 
enjoys the privileges of citizenship and for 
“ the industries who supply it 

As a generator of wealth for Govern- 
ment UAC contributed N56.6 million 
during 1979 in the form of taxes, duties and 
other levies. And since 1975, the Nigerian 
economy has received £4180.3 million by. 
way of tax alone. 

Increasing national self- 
sufficiency 

A further gain arises from UACk policy 
of making more and more things in Nigeria. 
Home manufacture helps to increase the. 
Nations self-sufficiency conserve its foreign 
exchange reserves and stimulate growth 
and employment in a wide range of support 

industries. • . . 

On a human level UAC is helping its 
people enjoy a better way of life. The resour- 
ces of the Company are substantial enough 
to ensure that its 19,500 employees enjoy 
conditions which are every workers right in 
a fair society Medical welfare, recreation 
facilities, holidays with pay retirement 
pensions, and salaries, when sick, are just 
a few. 


Big by any standard 

With over 155.000 Nigerian citizens 
holding a total of 60% of the shares in this 
progressive Nigerian company the pay-off 
for Nigerians in terms of dividends has 
amounted to N69.7 million since 1974 
when it went public. 

With capital of nearly a quarter of a 
billion Naira employed. UAC is big by any 
standard. It not only reflects a massive con- 
fidence in Nigeria^ future but also 
produces desirable benefits which are 
equally massive in their social and 
economic impact 
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UAC OF NIGERIA 

Spreading the Climate of Progress 



it’s better with NBL 



Welcome to good times. Welcome to the 
world of Nigerian Breweries Limited. We've been 
selling good times for over thirty thirsty years in 
the process we’ve succeeded in improving the 
quality of life for everybody that we deal with. 

Ours is a fascinating story: In 1949 there 
was no national beer industry. We created it. 

A brewery requires experienced staff - 
something that could not possibly exist at the 
time. So we had to literally create our own 
experts, both at home and abroad. 

More immediately, we set about creating our 
basic product - a brew that must find 
acceptance by beer drinkers used to the finest 
international competition. 


Once Star was born it had to gp to market. 
This meant developing the. packaging industry. 
And setting UP a national network of dealers. 
And mobilising transport to keep the market well 
supplied. And tapping the advertising industry 
to stir up awareness, interest, demand. 

Then came the hardest task of all: living up 
to our reputation for consistency, reliability and 
quality - bottle after bottle, year after year. 

That's the story of our life. And of course it 
has to make life . better. For. the nation. Our 
shareholders. Our anciUiary industries. And- 
most important, you. 

Let’s drink to that! 

Live well with NBL 



Nigerian Breweries Limited 
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New plant will 





REFINING 


PRESIDENT Sheba Shagari 
is about to commission the 
latest addition to Nigeria’s oil 
refining capacity— a 100,000 
b/d plant at Kaduna, in the 
north of the cointfry. 

The refinery Is part of a 
drive to give the country a 
broad - based downstream 
hydrocarbons sector. There 
are also plans for several 
petrochemicals complexes 
and a fertiliser plant. 

The Kaduna refinery is 
Nigeria’s third and has been 
completed on schedule by 
Chiyoda Chemical Engineer- 
ing and Construction of 
Japan, ft will consist of two 
units, each of 50,000 b/d 
capacity, with a catalytic 
cracker. 

One of the units will 
process Nigeria's light crudes. 
The other will use heavier, im- 
ported oil from Venezuela and 
Kuwait so as to produce a . 
fail range of products. 

Annual output H likely to 
include L3m tonnes of petrol, 

700.000 tonnes of kerosene, 
lm tonnes of gas oil and 
nearly 600,000 tonnes of fuel 
oil. Other products will in- 
clude lube oil, waxes and 
asphalt 

The Government claims 
that the refinery was sited at 
Kaduna, far from the Nigerian 
oilfields, because it is easier 
and cheaper to supply the 
northern market with pro- 
ducts from a local plant than 
to transport them from the 
south. But political considera- 
tions are believed to have 
played a major role in the 
choice of location. 

To get the crude to the 
refinery. the Nigerian 
National Petroleum Corpora- 
tion has had to build a 740 km 
pipeline from the coast. 
Excluding the pipeline, the 
project has cost NaOOm. 

The first Nigerian refinery 
to come on stream was a 

60.000 b/d unit near Port 
Har court which began operat- 
ing in 1965. The second plant, 
built by Snamprogetti of Italy, 
is at Warn and came into 
production two years ago. It 
has a 100,000 b/d crude dis- 
tillation unit. 

The Petroleum Corporation 
Is believed to be near a de- 
cision to go ahead with a 
fourth refinery with a capa- 
city of 100.000 b/d capacity. 
It will probably be sited at 
Port Harcourt. 

The Corporation recently 
completed laying a network 
of 2^00 km of pipeline to 
carry products to major urban 
centres. It has also been 
building 20 new fuel storage 
depots across the country. 

The first phase of the conn- 





From rig, pictures near the southern oil centre of Port Harcourt, to crude oil 
refinery: the National Petroleum Corporation has had to build a 740km pipeline 
to transport crude from the south to the new 100,000 b/d refinery at Kaduna, in . 

the north 


try's expansion into petro- 
chemicals will be plants 
linked to the Wani and 
Kaduna refineries, making 
polypropylene, carbon black, 
detergents, benzene and 
solvents. 

There are proposals for a 
second stage ethylene com- 
plex near Fort Harcourt, 
while a third phase will focus 
on aromatics and be aimed at 
pro during plastics, fibres, 
resins, explosives and poly- 
urethane foam. 

Natural gas will supply the 
feedstock for a nitrogenous 
fertiliser complex which is 


planned for the new port of 
Onne, near Port Harcourt 

The Petroleum Corporation 
Is at an advanced stage- of 
negotiations for the construc- 
tion of this plant with a 
consortium led by Pullman 
Kellogg of file USl'? " 

Questions have been raised: 
in the Nigerian senate about 
the previous military adimute - ; 
tration’s . choice of : Pullman^ 
Kellogg for negotiations. But 
despite this- hiccup it Is- 
widdy expected that the con- 
sortium will win the contract *. 

An agreement - conlcT be . *' 
reached by the- end of the 


year- and the" plant might 
come . on stream by mid-1983. 
The. total cost is put .'at 
9500m. ' 

The plant will have three 
units: one producing up to 
1,000- tonnes of ammonia a 
dayf Ohe with' a vapacity of 
1,500 tonnes of Urea a day; 
and7one with : a_ dally output 
-of 1,000 fwnnei of NPK. 7 . 

. : Nigeria currentiy ' Imports 
500,000 tonnes' of fertiliser a 
year so thejuujectwfllmean 
aV substantial . saying on 
foreign exchange. : • 7 \ - 

M.D. 


Demand outstrip s power 



ELECTRICITY 


THE INITIALS NEPA stand 
for the National Electric 
Power Authority. But In 
recent years, disillusioned 
Nigerians could have been 
forgiven for joking that they 
really meant “ No Electric 
Power Again.” 

NEPA’s failure to deliver 
an assured supply of elec- 
tricity to homes and indus- 
tries, particularly in the 
chronic blackout days of 1977 
and 1978, bare made it one of 
Nigeria's least loved national- 
ised industries — an organisa- 
tion alternatively laughed at 
or cursed. 

Dissatisfaction with Its 
performance was shown 
particularly clearly In the 
run-up to last year’s elec- 
tions, when politicians of 
every hue made a shake-up of 
NEPA one of their main cam- 
paign promises. 

Why does it have such a 
bad image ? The main 
reason is its failure to deliver 
the goods. The rapid expan- 
sion of Nigeria’s demand for 
power after the 1973/74 oil 
booms outstripped NEPA’s 
capacity to supply It, result- 
ing In blackouts. 

An act of nature then Inter- 
vened to make a had situation 
chronic: In 1977/78 drought 
meant that the water level in 
the vital Kainjl dam did not 
reach Its normal level . and 
NEPA’s ability to generate 
hydro-electric power fell 
accordingly. Blackouts of 18 
hours a day or more became-- 
commonplace and Industria- 
lists and wealthy individuals 
scrambled to boy private 
generating sets. 

to resulting outery, NEPA 
eame to symbolise all that is 
wrong with Nigeria’s State- 
run Industries and Civil Ser- 
vice: qualified manpower 
spread too thinly at the top. 
with underneath that a vast 
timorous and inefficient 
bureaucracy. 

In fairness to the organisa- 
tion, power supplies have 
improved during the past two 
years as new plant has been 
brought on stream, but there 
remains a danger that 


f \ 


demand will substantially out- 
strip NEPA's generating 
capacity during the next few 
years. 

Nigeria’s demand for elec- 
tricity is estimated to be 
growing at some 15 to 20 per 
cent a year. Simultaneous 
maximum, demand on the 
national grid has grown .from 
some 450 MW in March 1975 
to 970 MW hi March 1979. 
The reeord demand met to 
date was 1181 MW last 
February. 

to supplying this output 
two generating stations are 


pre-eminent: the Kainji hydro- 
electric plant which' now has 
720. MW of installed capacity., 
and the large gas-fired steam' 
turbine station at Sapele, in 
Bendri state. 

The first 120- MW unit at 
Sapde came on stream in 
1978. ameliorating, the effects 
of the Kainji problems, and a 
further five units have been 
commissioned since then, gtv- . 
Log an installed capacity of 
720 MW. An additional four 
gas turbine units are sched- 
uled to be installed by Hay 
1981, bringing capacity up to 


1020 MW. 

. NEPA has three further gas 
turirine stations in itile.▼irinity , 
of the Nigerian: oil fields — 
Ijora. Delta and. Afam, all of 
'which' '’have undergone expan- 
sion .programmes in , recent 
years. " 

The Government .recently 
announced plans for a further. 
Expansion . of the .260 MW 
. Afam station. Brown Boverl 
and CUE, the West German-, 
subsidiary of the Swiss eh-' 


CONTINUED ON 
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Wholesalers of 
Supermarkets 
Distributors for: 


Building materials, provisions /hardware 


NATIONAL & MIKAS A 
FIRES 


CROMPTON GREAVES 
CROWN 
-BIND 
COLEMAN 
CASIO & CTXEEN 
UNCASS ’ 
Manufacturers of world famous 
JVC electronics 


Generators 

- Wo ter heaters ', ■ gas 

. cookers and washing 
machines 

Ceiling fans 
' .Table fans 
Cycles 

- Coolers and jugs • \ 
Calculators 

Irons and kettles ■ - 
Radio/cassettes, 
televisions. 




.. ‘ equipment 
Further expansion for the manufacture of refrigerators 
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(NIGERIA) LTD. 


45 Marina, PO Box 4619, Lagos, Nigeria. 

Tel: 631363, 657148 . Telex: 21558. 

With Brunch OJflce* $£— 

Apa pa, Benin, Sapele, Warri, Bongo, QnitdMv Pwt Harcoart/Jos, Kano 
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A rocky road to recovery 


COAL 


COAL, WHICH once made 
Nigeria's railways ran and its 
power cables. hum, has become 
the poor relation of tbe energy 
scene since the discovery of oil 
in the 1950s. 

A programme has been 
launched to restore the industry 
to some of its former glory, but 
this has been far from trouble- 
free. Modem equipment put 
into the country’s two deep 
mines is suffering from teething 
troubles and, even when these 
are solved, - the State-run 
1 Nigerian Coal Corporation coiild 
face major difficulties in market- 
ing its rising production. 

■ Coal was • discovered in 
Nigeria in 1909 in what is now 
Anambra .state. Mining began 
during the following decade, 
giving birth to the town of 
Enugu, which is still the centre 
of the industry and the head- 
quarters of the Coal Corpora- 
tion. 

The industry reached its 
zenith in the 1950s when pro- 
duction came dose to Im tonnes 
a year (admittedly minute by 
world standards). But in the 
1960s it was dealt two heavy 
blows. 

The first was a loss of markets 
when the railways switched to 
diesel engines and the elec- 
tricity industry moved, to oil- 


firea ?h?ma! p’ants and hydro- 
elecLic generation. The second 
was the civil war of 1967-70. The 
ceal mines, which lay vrithin the 
secessionist State of Eiafra, 
closed down and flooded, 

Recovery after ffce war v;jie 
fairly rapid, v/’-h production 
rising from ?4,400 tonnes in 
1970-71 to 335j)00 by 1772-73. 
Since thou, it rrs i.-'r-ni*. 
between Sfln.orn .H-j 
':onnes r year. vr*h i RTS-79 
production loTilhr." 
tonnes. 

But the coal industry's future 
only took on a brighter appear- 
ance when the federal Govern- 
ment decided on 8 major 
renovation and expansion pro- 
gramme as part of its 1975-80 
development plan. 

Under this scheme, the two 
deep mines still operating in 
the Enugu area — Onyeama and 
Okpara — have been equipped 
with equipment for four 
mechanised longwalls. The 
work, carried out by Kopex, 
the Polish State mining com- 
pany at a cost of N20m, was 
completed last year. 

However, the equipment has 
not been working properly and 
Kopex has had to send a team 
back to Nigeria to try to put 
things right 

The development programme 
also included the construction 
of a washery, to remove dirt 
from the coal. Also undertaken 
by Kopex, this N13.7m plant 
was completed last year- 11 ** 
capable of handling 250 tonnes 
an hour. 



Engine gruvst}..: x.-v i nidustTij ivus dealt a 
iieai-y bun :? .ugci.as :\ ■:iii\vjs uvUchcd to 

diesel puiver 


We have the right people in the 
right place at the right time. 

Why not meet one of them ? 

Their intimate knowledge of Nigerian 
business conditions equips them 
with a reservoir of up-to-date advice 
from which you can always draw. 

Our duty is to look after your business. 
With correspondents throughout 
the world and business information 
at our fingertips, 

we can solve your local and foreign 
business problems 
expeditiously. 


► - 


T-iX 


| AFRICAN C0NTBSOTAL I 
BANK UMTED 


to 


HEAD OFFICE: 148. Broad Street, Lagos, Nigeria 161:664091,664163,662629, 
Cables Populihead, Lagos Telex: 21282. 

LONDON BRANCH: 80. Cheapside, London, EC2V 6EQ, 

Telephone: 01 -248 5688 - 9 & 5680, Telex 1884355 



ARK STEWART 
WRIGHTSON 

Ins urance Brokers 

Member of the 
Stewart Wrightson Group 

New Africa House 
31 Marina 

P0 Box 3771, Lagos, Nigeria 
Telephone: 662381/663799 

Cable: Insnrark Lagos 

Branches at Kano, Port Harcaurt and Jos 


Steel Sheets 
Steel Strips 
Steel Tubes 

I specialised agent: era raqooMd to toad ooooirio: to: 

nellopoulos helsider sa 

SYKIGROU AVE. ATHENS 4M-GRKCE. 
LEPHONE: 9235751. TBS'! 2,4207 


Nigeria's third working mine 
is an opencast pit at Okaba. in 
Benue state, which began pro- 
duction about 10 years ago. The 
Coal Corporation wants to build 
a carbonisation plant near this 
mine, producing smokeless fuel, 
tar and chemical by-products, 
but so far the Government has 
not given the necessary finan- 
cial support. 

Tbe Corporation would like 
to produce 500.000 tonnes a 
year from Okaba by 19S5. 
together with nearly 2m tonnes 
from the Enugu deep mines. 
But this target, ambitious at 
the best of times, looks increas- 
ingly unrealistic in view of the 
mechanical problems and a 
weak market 

When the modernisation pro- 
gramme began in 1975, the Gov- 
ernment foresaw Nigerian coal 
serving four main new markets, 
none of which has yet 
materialised or looks likely to 
in the immediate future. 

The first was for the Corpora- 
tion to supply coal to the major 
iron and steel works planned at 
Ajaokuta. However, Nigeria’s 
sub-bituminous coal is more 
suited to steam raising than the 
production of coke used in steel- 
making and it will have to be 
blended with imported coal 
when Ajaokuta finally comes on 
stream. 

The second market was to 
have been Nigeria’s cement in- 
dustry, but at present only one 
plant — Nigercem's Nkalagu fac- 
tory— is using coal. 

The third potential market — 
and still the Corporation’s major 
hope— is the electricity industry. 


The Nigerian Electrical Power 
Authority (NEPA) is consider- 
ing a partial return to coal-firing 
—possibly building a new sta- 
tion or expanding the existing 
coal-fired station at Oji, in 
Anambra state. The Coal Corpo- 
ration hopes that NEPA might 
eventually take lm tonnes a 
year— but the new plant has yet 
io be approved and built. 

The fourth potential market — 
exports— also involves difficul- 
ties. Nigeria's coal exports at the 
moment are virtually non- 
existent, partly because ore- 
handling facilities at Port Har- 
court are inadequate. The Coal 
Corporation is hoping that the 
construction of a new harbour 
at Qnne, near Port Harcourt, 
will boost its export potential. 
But Nigeria will still have to 
find a market for Its output at 
the right price. 

All this means that the future 
of the industry, which employs 
3,200 people, is none too bright 
in the short-term and poten- 
tially problematic for some con- 
siderable time to come. 

Nor does the Corporation's 
financial performance provide 
much comfort It has been a 
persistent loss-maker in recent 
years. Part of the problem has 
been Nigeria’s notorious elec- 
tricity blackouts. Geological and 
water-leakage problems have 
added to the difficulties. 

With proven reserves of over 
200m tonnes and much of tbe 
country still to be explored, the 
Nigerian coal industry has 
potential, but it is a consider- 
able way from realising it 

M.D. 
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WE ARE CONCERNED 

WITH PEOPLE AND THEIR FUTURE 


Demand for power 
outstrips supply 


ELECTRICITY 

(CONTINUED) 


ginwring group, has won a 
£4&m contract to instal a fur- 
ther six units with a total 
generating capacity of 450 
MW. The work is scheduled 
to be completed by the end of 

1982. 

Two major hydro-electric 
projects are also tinder way: 
Jebba, which will add 540 MW 
to capacity, and tbe Shiroro 
dam, which win add a further 
600 MW to the system. The 
first three 150 MW sets at 
Shiroro, 66 Ions north of 
Mam, on the Kaduna river, 
are due to be commissioned in 

1983. Capital costs are ex- 
pected to he more than 
N200m. 

Studies hare also been 
undertaken for possible 
hydro-electric stations at 
Lokoja, Ikons and MakurdL 
while plans are well advanced 
for the construction of an 
800 MW thermal station at 
Lagos, using gas piped across 
country from the oil pro- 
ducing areas. Major expan- 
sions and improvements in 
tbe grid system are also 
under way. 


Despite these develop- 
ments, NEPA remains 
unpopular, particularly follow- 
ing controversial . price rises 
in August last year, which 
have been criticised by both 
domestic and commercial 
consumers. 

Tbe civilian Government 
has insisted that the authority 
review these increases and 
Its revenue collecting system 
with “ a view to reducing 
your bills and making life 
easier.” A committee set up 
to investigate the matter is 
expeeted to report before the 
end of the year. 

Alhaji Mohammed Hassan, 
the Government's first 
Minister of Mines and Power, 
also began looking at ways of 
improving the NEPA bureau- 
cracy. He rejected as 
impractical calls by some 
states for NEPA to be simply 
broken np, and its powers 
devolved to them. 

Instead, he concentrated 
on decentralising decision- 
making so as to M reduce the 
problem of referring every- 
thing to Lagos,” An impor- 
tant step in this direction was 
the holding of a tripartite 
meeting last March 
between NEPA, the Federal 
Government and state 
representatives, 

M.D. 
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As a leading Life Assurance Company, we occupy an enviable position. 

We direct our skill entirely to developing Life business which is our speciality. Our 
agency network is spread throughout Nigeria therefore we can offer security 

and profit to millions. 

WHY NOT JOIN THE LUCKY PEOPLE 



FOR LIFE ASSDRANCE AID PENSIONS 
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AFRICAN ALLIANCE INSURANCE 
COMPANY LIMITED 


Head Office : 112 Broad Street, Lagos. P.O. Box 2276 
Cable Address ; ALLIANCE LAGOS Tel : 664300, 664373. 664398, 664419. 
Agency Operations : 13/17, Breadfruit Street, Lagos. Tel ; 661753, 661758 
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More often titan not the solution to your buriMB pfrfj?ami 
involves having the advicaandassistancaqf a friendly Bank. 


At the Co-operative Bank of. Eastern Nigeria Limited, wb 
offer you friendly and courteous servico — a wide range of t 
banking facilities - Latter? of Credit, Travel tor? Cheques, 
Savings Current and Fixed Deposit Accounts etc. 


If it is friendly banking, we doft. There is s ome th i ng 
peculiar about our kind of warm friendship. You win 
have a fed of it when you step into the doors of Co- 
operative Sank of Eastern Nigeria Limited. Busmees money 
and Banking are gut stock in trade. We transact business 
without fuss, money and Banking without red ape.. 




Open a Settings or Currant Account w&h os today 
'and we wM put a sole on your tea. 


^^^SfiS^COME over today to 


CO-OPERATIVE BANK OF EASTERN NIGERIA LTD. 

Yourjnendly bank with the New Look . 


HEAD OFFICE: 28. Okpam Avsnur/P.MB. 1321, ENUGU. NIGERIA. TELEX NCL 51132 COBANK- NG 
BRANCHES: Oaierri. Enugu, Afflcpo, Aba, Awfca. Onitsha, Oinfia, Nkwerre, Umuahu, Abated dri, Lagos yid Ogata. 


In the modem 



We believe in first class service 
id do our best to satisfy our clients 


For ail classes of Reinsurance business contact 


NIGERIA 

T| REINSURANCE 
whi m ? CORPORATION 

caring abt mm fr yw 


Head Office 

Booksfiop House, 50-52 Broad Stream P.M.B. 1278E, Lagos, Nigeria. Tel: 634141. 630234. 631200. 630889. 830223. Teiax; 21092. 


London 

Stevlnson House, 154/156 Ipnchureh Street, London. EC3. Tel: 823 2601. 62B 2030. Telex: 8952968. 
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Capital market develops muscle 


Nigeria’s financial institutions have gone through rapid 
ana profound change in the past three years* aimed at 
redirecting their services primarily to Nigerian needs 
rather than those of others. The success of the operation 
can be judged best perhaps by the current capacity of 
the country’s capital markets. 

WHILE STILL unable to nose 9 per cent, it is possible to build 


TEAR 


FOREIGN PRjVATE INVESTMENT JN 

FIXED ASSETS IN NIGERIA (Book Valued 

AW . 1970 : 1977- 


finance for very large projects a block of flats in Lagos on bor- 
or to organise public sector rowed money, demand five 


financing abroad* the market years’ rent in advance, repay, the 
has shown in the past year or loan, and walk away with, a 


so that it can raise sums of up handsome profit 


to N50m quickly and efficiently. With that kind of operation 


The market haa also absorbed 

more than N2QQm in share a Nigenan machinist that 
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flotations in the past two years should hrost a ^ 
as part of the indigenisation of P“* AS?! WS 


78 industrial and commercial truck factory at Ibadan in anti- 
companies. More recently, it has “pation of a more normal 30 


VVUiimuM. ^UV*-V AUWUUJi Ah iHw - , > ». 

begun to provide debenture and per cent return on jus equity, 
preferred share capital as weZL J5 e ]a f interest rates also 

_ , ... * . attract safe and easy short-term 

The^ transition has, of course, business to the banks, which 


FOREIGN INVESTMENT BY INDUSTRY . 

% iKaMbtrffcm 


YEAR 


caused problems. The banking they are happy to take rather 
system is clearly straining from than get involved in more risky 


its increased responsibilities m edniTu-term project finance. 


and is likely to remain under At fte 0 f December, 1979, 


pressure for some time. And all m o n than 80 per cent of the 
finanaal institutions continue to comerc jai banks’ loanff matured 


Ofl 

Manufacturing .1... 

Agrtadttrre 

Trading 

Others 
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L / 1977 
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SSrf^So^SrT 6 ”* within 180 days and only 2 per 


cent exceeded five years, avir- 


Some of tiie controls, which tually unchanged profile from 
were intended to prevent a decade earlier. 


foreigners 


profiteering The Government has set up 


seem increasingly to be merely financial institutions specifically 
a nuisance in the way of to provide industrial develop- 


Nigerian financial executives ment finance but so far they 
who seek to manage and direct seem to have been approached 


capital as effectively as possible, mainly to finance quick-return 
The worst distortion produced breweries. Last year, for 


by controls may be the rein- example, the National Industrial 
forcement of many Nigerians’ Development Bank put 38 per 


unfortunate belief, probably cent of its N44m investment 
learned first from European fund into food and beverages. 


traders, that all investments 


There will be a slight re- 


should yield high returns very orientation to intermediate and 


quickly. 

At current 


capital goods,” Alhaji Abubakar 
Government-set Abdul ka dir, the newly 


hank lending rates of around appointed manag in g director of 


NOB promises. “Our:: indus- 
trial projects have;' jwtv been 
property linked in the past ahd- 
so we have not i had .a ; proper', 
economic take-off."-. / V". 

Alhaji Abdnlkadir is confident 
that Nigerians are conscious of 
the need to break away from 
depend enceonoil and industria-; 
lise. He believes moxe an'd more 
people will be willmgr to ' invest 
in industrial projects: but this; 
remains to be seen. 

Other G overnrnent-^ponsored 
finan cial, institutions have -also 
been directed to be more conv 


seious of the country’s needs. 
-The National Provident Fuad, : 
for/example, with savings.from 
pension contributions of .NSOBm 
at tire end . of last yeSr, is obliged 
tp . invest all - its-. .funds' .ixr 
■G o ver nm ent stocks, equities and 
debentures . ...quoted on Ajthe 
Nigerian ‘Stock Exchange, • .. 


Under the- 1978 Insurance 
Decree,' r- insurance . . companies 
must, invest all . surplus funds 
wUhinthe country, andmay put 
-up^to- IS per emit In .-quoted _ 
-equitieA -v. . ; ;\'v : - Vfi-: 


Rapid switch t o 






IN HIS statement in the 1979-80 
ann ual report of First Bank, 
formerly Standard Bank of 
Nigeria, the chairman begins by 
thanking the eight of 15 direc- 
tors who resigned during tne 
year and welcoming eight new 
directors, including himself. 

No explanation is offered for 
what in most organisations 
would be considered an extra- 
ordinary event and which, in 
fact, reflects one of the most 
traumatic upheavals to hit the 
Nigerian banking industry since 
the imposition of exchange 
controls in the early 2960s. 

Last September, the outgoing 
military Government suddenly 
derided it was time to insist 
that Nigerians take over 
management control of the 
country’s 20 chartered banks. 

The indigenisation of banks 
bad begun in 1973 when the 
Government had bought 40 per 
cent interests in the big three 
banks. Standard Chartered, Bar- 
clays and United Bank for Africa 
(Banque NationaJe de Paris). 

A further step was taken in 
1976 when the Government 
raised its stake to 60 per cent in 
all foreign-associated banks, but 
management and board control 
was still left with the foreigners. 

The transition to Nigerian 
operating control was the next 
logical step, but the speed with 
which the Government moved 
caught most banks by surprise. 
Observers have speculated that 
the military were worried that 
the new civilian administration 
might lack the confidence to 
push ahead with the programme 
and so took the plunge them- 
selves. 

In the event, the new Govern- 
ment has carried through the 
operation vigorously. Within 
less than six months from the 
order, dozens of expatriate exe- 
cutive directors were removed 
and new Nigerian executives in- 
stalled. At First Bank, for ex- 
ample. there were three ex- 
patriate executive directors last 
year and one Nigerian. Today 
there are four Nigerians and 
one expatriate. 

1 What also shocked the bank- 
, ing community was that the 
Government moved its nominee 
executives from one bank to 
another without any concern 
for continuity or confidentiality 
within a particular bank 

Thus, for example, Mr. P. O. 
Nwakoby, the new chairman of 
First Bank was until this year- 
the chairman of Union Bank, 
formerly Barclays Bank of 
Nigeria. Mr. Michael Buba, 
one of the directors who left 
First Bank has since turned 
up as chairman of United Bank 
for Africa, in which Banque 
NationaJe de Paris has a 25 per 
cent interest 

Chase Merchant Bank, antici- 
pating the winds of change, had 
gone to the trouble of finding 
a Nigerian banker in London 
and training him to take over 
as managing director. When 
the time came, the Government 
agreed that the man in question 
was qualified but be could not 
work for Chase because of 
possible conflicts of loyalty. 
The man was quickly snatched 
by another merchant bank 

The Government’s objective 
In Imposing these changes at 
the banks was fairly dear. 
“They wanted to give the 
people a sense of belonging,” 
Mr. Andrew Oheya, director of 
operations at First Bank said. 

“ We are showing that banking 
Is not just for a special class.” 

Mr. Obeya emphasised that all 
of the Government appointees 
are knowledgeable in banking. 
Expatriate bankers tend to 
agree. Nevertheless, the speed 
and magnitude has shaken 
them, especially at a time when 
the banks have been straining 
under other problems associa- 
ted with rapid growth, such as 
finding qualified staff, maintain- 


ing adequate controls and meet- 
ing a lengthening list of gov- 
ernment-imposed obligations. 

The banks * growth has been 
little short of phenomenal in 
the past few years. Total assets 
of the commercial banks rose 
almost tenfold in the ten years 
to December 31, 1979 to 

N11.2bn. 

Among the big three. First 
Bank’s assets grew from N819m 
at March 31. 1976 to N2.1bn at 
March 31. 1980. Union’s assets 
grew from N674m at Septem- 
ber 30, 1979 to N1.4bn at Sep- 
tember 30. 1979, and this des- 
pite the Government’s boycot- 
ting of Union for much of last 
year. UBA’s assets have risen 
from N795m at March 31. 1976 
to N1.7bn at March 31. 1980. 

This growth is all the more 
remarkable in a period that has 
seen the entry of several new. 
banks, including six merchant 
banks. Despite their labels, the 
merchant banks are really 
small-scale commercial banks 
that enjoy the luxury of pick- 
ing off only the best corporate 
customers. 

Take-for example, the case 
of Icon, one of the most active 
merchant banks, owned partly 
by two of the country’s largest 
institutions, the Nigerian In- 
dustrial Development Bank and 
the National Insurance Cor^ 
poration of Nigeria. 
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Mr. Andrew Obeya, acting managing director of the, 
First Bank of Nigeria " We are^ showing that - M 
banking is not juk frta special class : : 


Hasty promotion 


In a prospectus published for 
a recent N2m preferred share 
issue. Icon revealed that almost 
half its NlQ/fen gross revenue 
came from interest income with 
another N3_2m in income from 
letters of credit and other 
banking services. 

Staffing problems in such a 
fast-growing market are 
obviously acute. Businessmen 
often grumble that service in 
the banks has deteriorated 
rapidly in the past few years- 
and attribute it to the hasty 
promotion of under-qualified 
Nigerian managers. 

Bankers freely acknowledge 
the deterioration in service but 
attribute it more to the rapid 
creation of hundreds of new 
rural brandies, as required fay 
the Government, and to 
inadequate compensation for 
employees and an increasingly 
complex workload. 

Just in the past few months, 
for example, the Government 
has ordered the banks to 
administer a car loan scheme 
for all public and para-public 
employees and to insist on pro- 
duction of a tax riearance 
certificate before selling anyone 
travellers cheques. 

“ All that means is that we 
are going to stop selling 
travellers cheques to anyone we 
don’t know,” one banker said. 

Like other workers, bank 
staff have suffered in .the past 
three years from wage controls, 
but some bankers have still 
been surprised by the approxi- 
mately 35 per cent package 
recently negotiated by unions 
representing junior staff. 

Some bankers complain about 
the increasingly specific 
Government guidelines on their 
lending. Within an overall 
lending growth ceiling of 30 per 
cent (40 per cent for merchant 
banks), the banks must direct 
certain percentages to agricul- 
ture. housing and preferred 
industries, notably agriculture, 
minin g, manufacturing con- 
struction. services and exports. 
Financing of less preferred 
activities, such as importing, is 
restricted. 

Lending and borrowing rates 
are also specified by the Govern- 
ment to a large extent, and at 
levels well below those pre- 
vailing abroad. Minimum lend- 
ing rate this year is 7.5 per 
cent and other rates range up 


to 11.5 per cent Deposit rates 
vary from a 5 per cent minimum 
on short-term deposits to -6.5 per. 
cent on longer fixed term 
deposits. • ■ ■ , ' 

Still, the spreads are^such 
that the banks seem todo very 
well. Return on equity* of. the 
big three banks has been oyer 
30 per cent in most -of the" past 
five years, although": it; has 


dropped during the -recession of -,-, 
the. past two years. 

And the banks have leamed 
that: although the .iural breach " f 
opening programme is onerous, 
occasionally a. -mother lode ip 
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CHESTER GATE 
SECURITIES LTD. 


A comprehensive range of Financial Services ' *, 

_ EXPORT GREDITS 

A(X1EPTANCE JJOCUMEi^AR Y CREDITS 

C»NI3KfiJING FINANCE . * 


^ . ' ■. -Sole UK- Agents . 

RIVBANK INSURANCE CO. LTD. 


Specialists in Marine Cargo Insurance for' Nigeria 
FuRy adriWstered.in,tiiis country ' : 

ARRANGE YOUR EXPERT INSURANCE 
TROUGH tfS 

3 CHESTER !GATE, REGENTS PAJlk , 

4JH . ’ 

01-487 5062 

TELEXt 562242 CGBANK G 
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CHESTER GATE NIGERIA LTD. 


LAGOS - PORT HARCOURT 


COMPANY DIRECTCMRS 


Providing an inexpensive, complete, company secretarial 
and legal service to the highest international standard* 
for a number of Nigerian , companies has been our area- of 
specialisation for nearly Yen years. M an authority on the' 
country’s business law, we undertake research hup devrion. 
merits in company, law and procedural matters.- Assistance-'- 
is offered as well on matters relating to capital issue* ’ 

the Stock Exchange -arid the securities ' and 
commission. Faculties ifor collection -- of legitimate Mjebtk* 
company formation and bushiess regulation are also avatiableL 


. For furtiier mSormaUon write: Box T .533s •• - 
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Exchange waits for controls to be relaxed 
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■•NOW THAT the mass of 
flotations caused by the indigene 
sstloa decree is over, the 
Nigerian Stock Exchange Is 
facing the much harder tasks of 
promoting wider public partici- 
pation in share trading and 
encouraging local companies to 
go public.” 

Both goals are made difficult 
to achieve by the Exchange's 
increasingly unpopular practice, 
undoubtedly Government- 
directed, of maintaining the 
prices of its 155 listed stocks at 
artificially low levels. 

The new elected Government 
shows signs of being more 
receptive to pleas for an open 
market than the military. But 
until controls are relaxed the 
Exchange is going to remain a 
quiet place. 

Meanwhile, of course, it is 
performing its basic function of 
providing a ready, indeed eager, 
secondary market for anyone 
who wants or needs to sell his 
shares. And the absence of 
volatile price movements should 
help build and sustain public 
confidence in what is still a 
relatively new form of investing 
for Nigerians 

The Exchange opened for 
business in June 1961 with only 
19 securities on its board, among 
them the major trading com- 
pany, John Holt Investment and 
a few subsiciaries of British 
companies such as Dunlop and 
BAT Industries. By 1974. the 
roster had less than doubled but 
the Nigerian Enterprises Promo- 
tion Decrees of 1972 and 1977 
caused dozen* of. foreign-con- 
trolled companies to place 
shares publicly. In all. 78 com- 
panies with a combined capitali- 
sation of N210m have gone 


Mr. Hay ford Alile, director-general of the Nigerian Stock Exchange, with the 
Exchange building in Lagos nearing completion. Stock Exchange officials are 
eager to see more turnover in the market. For the future , Mr. Alile says he would 
1 like to see “ as much speculative activity as possible " 
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found that produces huge de- 
mand deposits. — 

The restriction of six per cent 
of total lending to finance im- 
ports means that any excess de- 
mand can. be sent to offshore 
affiliates. However, the Govern- 
ment is getting more proficient 
attuning its lending, quotas to 
the value of import licences it 
issues.- 

Many banks did not reach 
their overall! lending growth 
limit last year. Central Bank 
statistics show that commercial 
bank loans and advances grew 
only 12.5 per cent in 1979 to 


N4.6bn. Business is said to have 
recovered sharply this year. It 
is now a question, bankers say, 
of -picking among hundreds of 
millions of Naira worth of 
interesting industrial projects. 

The • opportunities obviously 
continue to outweigh the prob- 
lems involved in banking in 
Nigeria because more foreign 
banks continue to arrive. 
France’s Societe Generale set up 
three years ago and Citicorp, 
having packed its bags and left 
when the 1976 Indigenisation 
Decree was published, has re- 
turned this year. Another seven 
foreign banks have established 
representative offices in the 
country. 

However, tire Government is 
unlikely to relax its expecta- 
tions of the 'banking sector in 
the near future. In a speech to 
the annual dinner of the 
Institute of Bankers of Nigeria, 
the Governor of the .Central 
Bank, Mr. Ola Vincent, warned 
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public as a w<,y of achieving up 
to 60 per cent Nigerian owner- 
ship. 

Of the 155 stocks listed today, 
51 are Federal Government 
development stocks, one is a 
State bond, 13 are industrial 
loan stocks and the remaining 90 
are equities. In terms of market 
capitalisation. Government 
development stocks dominate. 
They are valued at about N4bn, 
while equities and industrial 
loan stocks are worth only about 
N600m. Only three of the quoted 
companies are native Nigerian, 
and each of them has strong 
Government participation. 

The problem of artificially low 
share prices emerged with the 
indigenisation exercise. The 
Capital Issues Commission, 
since renamed the Securities 
and Exchange Commission, has 
responsibility for establishing a 
fair price for any issue made 
to the public. For indigenisa- 
tion issues, the CIC tended to 
set prices at a low level, pre- 
sumably because it did not want 
the foreign beneficiaries to make 
a killing. 

Once it established that the 
share price of even the most 
successful companies should be 
set at less than 10 times earn- 
ings, the Stock Exchange had 
to respect that guideline. To 
let prices float up would be to 
admit that the screams of pain 
from the foreign vendors were 
justified. 

The result is that, for 
example, the Unilever affiliate. 
UAC of Nigeria, which Is the 
largest industrial company in 
the country, trades at about six 
times last year's extremely de- 
pressed earnings. UAC’s return 
on shareholders’ equity is 
normally about 20 per cent but 
was halved last year because 
of the recession. 

Dividend yields also tend to 
he very high when weighed 
against returns on other invest- 
ments. Banks, for example, pay 
about 6 per cent on savings. 


UAC shares, on the other hand, 
yield close to 9 per cent 
Small wonder that share- 
holders have tended to hang 
on to their shares rather than 
become active traders on the 


year at N 1.55 a share, compared, 
with an underlying asset value 
of N2.20 a share. 

■‘I have always considered 
the Nigerian Stock Exchange a 
bit of a joke,” Mr. W. 0. 


NIGERIAN STOCK EXCHANGE 
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stock market. Moreover, since 
about 60 per cent of all shares 
are estimated to be in the hands 
of institutions, there is even less 
likelihood of trading. 

The Stock Exchange would 
like companies to issue more 
shares, but they are reluctant 
to do so at the low prices set 
by the SEC. About the only 
way in which the number of 
shares in circulation is in- 
creased is through scrip issues, 
which are popular as a way of 
getting around dividend con- 
trols. The banks are regular 
issuers of new equity but only 
to keep their capital ratios in 
line. First Bank, for example, 
made a rights issue early this 
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Igbodaro wrote recently in a 
letter to tbe editor of Nigeria's 
Business Times. 

“ The fact is that it is 
difficult to lose money on the 
Stock Exchange because all the 
shares are underpriced,” Mr. 
Ig’nodaro went on. “ If the 
market were really open and 
you calculated what it would 
cost to take over a company 
like Metal Box, Berec or 
Afprint, you would find that you 
would get them for a song com- 
pared to their asset value and 
the funds they generate yearly.” 

But the unfortunate fact, for 
Mr. Ighodaro and others who 
may have bad similar thoughts, 
is that you cannot get the shares 


because so few are offered at 
the official price and it is illegal 
to trade in shares off the 
Exchange. 

“We have been trying for 
months to build up a small 
jobbing portfolio.” one banker 
said, “but it cannot be done. 

Tbe Exchange makes no ■ 
bones about what it is doing. At 
the daily “ callover ” one day in 
July, the Exchange official who 
read out the names of the stocks 
to the assembled brokers, 
occasionally refused bids as 
excessive and made allocations, 

as he later explained, 

“ arbitrarily.” Also, bids below 
the quoted price are not 
permitted. 

**We want io guard against 
inflationary jArice increases,” 
said Mr. R. B. Areago, director 
of the Lagos branch of the 
Exchange. “ We want prices to , 
be as close to reality as possible. 
The problem is whether or not - 
they should be allowed to rise , 
on very little volume.” 

As for Government stocks, 
until 1978. they were always 
traded at par. Since then, the 
central bank circulates a 
monthlj' list, setting tbe prices 
for these stocks. For all that, 
there has been steady growth 
in the past year in the number , 
of share transactions on the 
Exchange (see chart). 

Stock Exchange officials are 
very eager to see more turn- 
over in the market. Indeed, Mr. 
Hayford Alile, director-general, 
says he would like to see “ as 
much speculative activity as 
possible.” 

Mr. Alile suspects the Govern- 
ment does not want to change 
its policy because it is benefiting 
from selling its own stocks 
cheaply. He says it is also 
difficult to convince local com- 
panies to go public because they 
can borrow money more cheaply 
at the bank. 

I.R. 


that banks would continue to be 
required to meet the specified 
objectives of the financial 
system and to contribute signifi- 
cantly to the achievement of the 
stated national- economic goals. 

He called on banks to “ gear 
up their services as financial ad- 
visors to indigenous entrepre- 
neurs’* and to improve the 
quality of service to the public. 

Some observers have won- 
dered if the indigenisation 
moves of the past few years are 
leading towards the creation of 
a single national bank. 

In his speech, Mr. Vincent 
said: "With the growth in the 
number and barnches of banks 
envisaged for the 1980s, con- 
sideration should be given to 
the establishment of more for- 
mal co-operative and supportive 
arrangements that will promote 
the strength and integrity of the 
banking system and enhance the 
confidence of depositors.” 

LR. 




We at Chase provide corporate customers in Nigeria with 
the full range of merchant banking services. Through 
our offices in Lagos and Kano and the Chase network 
worldwide, we may be able to help you and shall be 
• pleased to explain our services in detail 


CHASE MERCHANT BANK NIGERIA LTD, 


_ . would like to invite you to join 
their ever increasing number of distinguished .customers 


DANTATA HOUSE, KANO. 
Tel: 4302. 


23 AWOLOWO ROAD, LAGOS. 
Tel: 683158 / 680418 Telex: 21585. 
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A MEMBER OF THE NIGERIAN 
INSURANCE ASSOCIATION 


Heads down to business: 

The 2.30 call over at the 
Nigerian Stock Exchange. , T 
Until controls are I 1 

relaxed, the Exchange is -!—/ ' 

going to remain a quiet 
place 


Lucrative business in 
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INSURANCE 


FOLLOWING THE pattern set 
by tbe commercial banks, the 
j Nigerian Government is 
i indigenising tbe foreign- 
I controlled insurance companies 
! not only as to ownership but 
also with respect to management 
and operations. 

In the past six months, 

| Nigerian executives have taken 
( over at Royal Exchange Assur- 
| ance (Nigeria) and at United 
Nigerian Insurance, an affiliate 
I of Commercial Union. Other 
major companies, including The. 
Sun, a Sun Alliance associate 
and 'Law, Union and Rock, a 
Royal Group associate, have not 
been affected so far. 

The foreign-controlled insur- 
ance companies are still smart- 
ing from what they consider the 
arbitrary fire — sale prices the 
Government set for its initial 
purchase of up to 49 per cent, 
of their shares in 1976. The 
subsequent forced 1 sale*; of- a, 
farther 11 per cent was achieved 
on more agreeable terms, they 
say. 

The indigenisation of opera- 
tions began in earnest in 1977, 
when the Government decreed 
that all imports had to be 
insured locally. Until that time, 
companies had been obliged to 
ive 10 per cent of all business 


“ We have no immediate 
plans,” said Mr. J. O. Irukwu, 
managing director of Nigeria 
Reinsurance.. “But our society 
is growing and it Is possible 
things could change.” 

A second question is how 
much it is still worthwhile for 
foreign companies to retain a. 
presence in Nigeria. 

“The emphasis has shifted,"' 
3Ir. Xriikwu said. “If- 1 were a 
foreigner, I would direct my 
attention to reinsurance rather 
than insurance because we recog- 
nise that reinsurance is inter- 
national I don't think it would- 
be very easy for a new foreign 
company to get into insurance. 
We h-Tve 74 companies at the 
moment and there Is certainly 
not too much income around for 
them.” 

But even for foreign com- 
panies already established, the 
prospects are uncertain. The 
policy charges of the past three 
years came at . a time when 
business conditions were poor; 
and many have performed badly. 


OWNERSHIP OF NIGERIAN ENTERPRISE 

-Year ' • .V?-: "••'IV •’ -?"• - t . ' • 1966 ;' 1970 • '• .pH 


% Foreign, 

% Nigerian ;.^... 


100 - 1(H) ' -39.2 v 1 

— . . — . 00.fr 


MANUFACIUMNCr . ' A .? v : ; v.- 

% Yoreign r ■ jt5: LV ' 57.3 

% '■ Nigerian -,v.Tr'. r .v ...... ; 1 - 18fr ■ :< > .■ 4ML.--J? ■; •• . 43fr» . •. 

. AGRICULTURE 1 .. T. : : i . l" ' i! ‘ T J'.V,- .. 

% Foreign . 82.1 ' • ■ 8LT 7 / , 69.5 v. 

% Nigerian; } 7 * , **■*’ Y; I . 

~~ — : ■ ■ . - 1 / - '■ ~ “ “ “ . ■ - ~ . - “ TTl-v-r 

TRADING . “■*. ; T -•:/ ■ _ * ■ r . 1 :* j 

% Foreign .. 989 ;i : 9£9 v : ‘ ~- 7lX ' 

% Nigerian A L1 : 1 ***'. *** ] 

total 1 'Y v v'' : ' ; , r ' 

% Foreign .:_..-.i7...^-..;...v 7 929 - 812 . , 589 

•% Nigerian . •' f-X -A - ; .7 18.8 . v 414 
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Sharp faU 


. Marine bu^ness;drdpped sub-" 
.stantialfy as^a resrilt of Govern- 
ment .restrictions on imports 
and many companies have 
recorded losses in this area. 
However, at least the run o? 
ship piracies and unexplained 
disappearances has been re- 
duced by tbe Government’s 
classification scheme, whereby 
ships of dubious ownership or 
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Head Office: 


9, Nnamdi Azikiwe Street, / 

P.O. B ox‘3681, Lagos 
Cables &■ Telegrams: UNILIFE 
Telephone: 662317. 662388, 

662783, 661409, 

Branches and Agencies throughout Nigeria 


\ One big advantage of insuring with us is the fact 
\ V/ that we are skilled and experienced. This makes us 
l 1 successful at our job. And that's why we are very much 
~th in business today — of course, as the natiorft 

pace setters in modem insurance. 

i 1 We offer ALL classes of insurance — Fire — 

v \ Burglary - Motor Goods in transit. Personal Accident, 
W'V Life Assurance & Pension Schemes, Householder's 

I Comprehensive, Public Liability, Workmen's 

Compensation/Employers liability. Businessman's 
> Combined, Cash in transit. Marine — Aviation, Contractors 
*1 All Risks, Professional Indemnity, Fidelity Guarantees, 
Engineering, Products Liability, Bonds. 


We give a service that is efficient 
and reliable. We can't afford to 
lose our dear customers who 
come from all works of life. 
Join the happy people. 



f insure with ▲ 

UNITY LIFE & FIRE A. 

INSURANCE COMPANY LIMITED 


Insurance Corporation of 
Nigeria (NICON) by way of 
compulsory cession. But start- 
ing in 1977, the cession was 
transferred to Nigerian Reinsur- 
ance Corporation and raised to 
20 per cent 

Companies complained that 
the set commission rate of 5 
per cent above brokerage fees 
did not even cover their costs. 
Meanwhile, customers were 
complaining of huge increases in 
marine premium rates following 
the isolation nf the Nigerian 
market, although some have 
since noticed that claims service 
has improved considerably. 

Last year, companies were 
directed to place an additional 
10 per cent of their overseas 
treaty business with Nigeria 
Reinsurance and another 5 per 
cent with Africa Reinsurance, a 
company set up in 1977 by four 
African countries. This year, a 
further 10 per cent must be 
directed to Nigeria Reinsurance- 

The effect of these moves has 
been, of course, to remove more 
and more of the lucrative _ re- 
insurance share of pre mi um 
income from the foreign owners 
of Nigerian companies. From 
Nigeria’s point of view, this is a 
natural and ilesirable thing to 
do. 

“The Government feels that 
if it does not control the way 
funds are deployed, they may 
not necessarily be deployed in 
the best interests of the 
country," Yinka Lijadu, manag- 
ing director of NICON, says. 

However, for the foreign com- 
panies, these . moves . raise a 
couple of -difficult questions. 
First, are Nigeria Reinsurance 
and Africa Reinsurance going 
to demand even, more cessions 
in the future ? 


allowed to enter Nigerian 
waters. 

The gloss has also come off 
industrial business as a result 
of some major fires. Govern- 
ment business remains small, 
partly because of the recession 
and partly because the federal 
Government and 12 of the 19 
states have their own insurance 
companies.. 

Life Insurance is of limited 
interest because there are no 
speciil tax concesssions for life 
funds. Moreover. Nigerians have 
not yet acquired much en- 
thusissm fnr life insurance. 

" l^ost peoDle cannot afford 
it" Mr. Lijadu said, “ and those 
who can know that they can 
invest their money better them- 
selves." 

Insurance companies are also 
concerned about large wage 
settlements this year, though 
they admit they have benefited 
from three years of stiff wage 
controls. 

Against these negative factors, 
must be weighed the likelihood 
of a strong surge of economic 
growth in the next few years, 
during which even a diminish- 
ing slice of the pie could turn 
out to be very tasty indeed. 

To take only the market 
potential of life insurance, out 
of a population of 80m, proV. 
ably fewer than lm hold life 
insurance policies. 

No statistics are available on 
the size, of the Nigerian insure 
ance market but gross premium 
income is believed to; be hi 
excess of NSOOm - a year,' of 
which life insurance accounts 
for. about N50m, general . acci- 
dent N46m, motor N90m. fire 
N34m, ' and marine N50m. 
Foreign-associated companies 
may account for 30 per cent of 


A '• grinding halt:' Gortvprehensive motor, 
costs over . 2V750 a year and bririgs ] the -c 

7 / • N 9 <hh, annually ■ * , ... 

the market, government com- companies N30(^000: frrpfceiv ' 
panies 50 per cent and -domestic Mast Irive a . minimum -paid-up 
private groups the rest / ; ..'capital - of N25.0G0 • and must . 

Under the , 1976 - insurance ' . delivef premiiahs • -within ‘.,,30 
decree, life companies must days of - receipt, t ' 

have a minimum of- N500,000 -m, 

paid-up capital and noh-liife - . -UL 
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LAW UNION & ROCK 

GO. OF NIGERIA LT& 


TmnfiKfihg insurance btsfness thrau^nxit ih* 
V ■' Federation dF Nigeria' • 


FIRE- 


In Africa since 1852 



We are part of the BIAO Group, affiliated to Union Bank of Switzerland and Banco do 

Brasil, present in 13 West African countries 

In PARIS contact- 111 HAMBURG contact: 

Banque Internationale poor Hamburg-Afrika Bank A.G. 

Tllt . . - 35. Schauenburgerstrasse, 2000 

L’Afnque Ocadentale in lagos out address is: ’ Hamburg 1 

9, Avenue de Messine-PARIS 94, Broad Street , . 2162490 2163456, 2163152 

Teles: BAFRI 650339 F 


INTERNATIONAL BANK 
FOR WEST AFRICA 
LIMITED 

32 BRANCHES IN NIGERIA 


In LONDON contact: 

Banque Francaise de 

Credit International Ltd. 

41, Eastcheap, LONDON EC3M 1HX 
884031 BAFRIC 


In LAGOS our address is: 
94, Broad Street 
. ML Bag 12021 
LAGOS, NIGERIA 
Tel: 664135/662301 
Telex: 21345 IBWA NG 
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In ATHENS contact: 

Banque Intemationak poor 

L’Afriqne Occidentale 

8, rue Filellinon — ATHENS 
Telex: 216714 




UcadOfBcri ; 88/92,6«>adStreet .'.'.v-;;- 

- P.O. Box 944, Lagos : V > 

; (Td«pbonK 463526, 663356.662245, 66^1 

Brandi Offices: 1st floor, Wuraola Building . - r ' -U 

. ! T.V- Sate; Hospital/Ring . Road function. -j j . / 

• . ‘ .v . ' ' Wng Rodd, PiMfr. 5122, lbicfart o;. .^ r 
. (Teiepbone 410429) 

- - . - 20E, Beflo Raid 

P-O- Box 541. . Kano . 

• {Tdcphono; 3611) 

• Aywiwe, Uw&ni : , .1! , 

' Prfvxt* MiH Bag lOZZ. Enugu ' ' : v 

(Triopbone: 253394) ‘ ’1 ^ 

- - -- - mit 1502, Kuhim Ibrahifn Road. GIlA^ 

Telegrams & Cablegrams ; LA 
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A warm day for the chairman 


A&Ms 




THE CHAIRMAN of MeMl 

Olt Nlgerta rose to deliver bis 
annaalmessage to theapprox- 
: Imafely : 2,000 shareholders 
, te ligw ? National Theatre. 
f - Suddenly, shareholder 
; ^Ood.'^np and waved Hr. 

; Bichard Hehbered down. 

I : j. we have s 

tcrtot important questions to 
, ask. Tourktatcment is just a 
i waste of time. Let us.get on 
j with it.? 

; “Agreed,- : agreed,” air. 
llebterd, a .tall,..-- swarthy 
American, said weaMy and 
the questions began. They 
were to continue for 45 
zulmrtes arid at the end of it 
the Thurman was drenched in 
perspiration from his head . 
to his waist. 

The questions had ranged 
from the auditors’ fees, which 
had been raised 29 per cent 
to N67;O0O (£53,000) to the 
sudden appearance of N2.5m 
in depreciation charges. The 
failure of the directors to 
issue bonus shares was eriti- 
r - dsed and the confirming pre- 
„ sence of foreigners queried. 

- In some cases, brush-eff 


answers caused moans of dls- 
eox&enL 

Shareholder <&pihtlism is a 
relatively recent phenomenon 
|b Nigeria but these people 
lave embraced it with enthu- 
siasm. and quickly acquired a 
reputation for being attentive, 
sophisticated in their ques- 
tioning and. highly- demanding 
of their directors. 

■ AGMs are dreaded by some 
directors, hut are the source 
of lots of good stories, r^ 
year, for example, the 
nationalistic Nigerian direc- 
tors of Cadbury, Nigeria, who 
had just acquired control of 
the company through the 
indfgenisatiofi exercise, pro- 
posed that tiie name, Cadbnry, 
should be removed. 

The shareholders, whose 
feel for commercial value 
was . unaffected by vain 
pursuits, would not bear of 
it. and voted them down. 

At the United Bank for 
Africa (the Bauque Nationale 
de Paris associate) A GUI last 
month, a shareholder 
demanded that tile auditors be 
fired for not noticing that a 
bonus share issue last year 
had not been distributed. In 
fact, the distribution had been 
made, hut in the previous 
year. 

And at the First Bank 
Standard Chartered Assoe- 
eiate) AGM in July, share- 


holders complained that 
although they held 17 per 
cent of the shares, ail the 
directors were named either 
by the Government, which has 
a 45 per cent stake, or 
Standard Chartered, which 
holds 38 per cent. 

Hr. P. O. Nwakoby, chair- 
man, dismissed these com- 
plaints saying the public 


Q “ Agreed, agreed,” Mr. 
Hebberd, a tall swarthy 
American said weakly and 
the questions began- They 
were to continue for 45 
minutes and at the end of 
it the chairman was 
drenched in perspiration 
from his head to his 
waist? 


shareholders were in no posi- 
tion to organise themselves 
to name directors. 

“If we mismanage your 
affairs, all yon can do is tell 
us so at these meetings," Mr. 
Nwakoby said to loud booing. 

Another shareholder 

charged that the replacement 
by the Government of eight 
directors, including the chair- 
man. during the year violated 
the hank’s articles. 

But even such a sophisti- 


cated query as that had been 
anticipated and a company 
lawyer produced a dubious 
response, which provoked 
still more booing. 

The meeting remained in 
control but ended in a bad 
humour that was only slightly 
assuaged at the adjacent bar. 

A prominent theme at 
AGJMTs Is the continuing 
presence of foreign directors, 
even though foreigners are 
allowed to retain only 40 per 
cent of the shares of most 
companies. 

Some shareholders resent 
the presence of expatriates 
and demand to know why the 
company is not totally 
Nigerian. Others urge 
patience and express grati- 
tude for the expats* continu- 
ing assistance 

A tell-tale sign of the 
current mood comes during 
the custom of clapping each 
director as he iB introduced 
by the chairman. At First 
Bank, Lord Barber, chairman 
of Standard Chartered, was 
given a most enthusiastic 
reception. 

As elsewhere, companies 
seek to disarm their share- 
holders with gifts. First Bank 
issued umbrellas, which was a 
good idea because it was rain- 
ing that day. 

I.R. 


Confusion over budget changes 
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WHILE THE federal budget as 
a whole was seriously delayed 
by the unfamiliar process of 
Parliamentary review, the pro- 
— posed changes in- taxation 
seemed to get lost completely 
in the new legislative shuffle. 
..Considerable confusion deve- 
— loped during the summer 
because of a small booklet 
called “ 2880 Notes for Guidance 
on Budget," published by the 
.Inland Revenue in June, which 
outlined the proposed tax 
. changes. . . ; 

-.Many companies Immediately 
-implemented the proposals, 
?&ajd to be retroactive-to April 1, 
^especially the increase in per- 
-mitted dividend payout from 50 
Mfe^seSt-of aftertax: profit to 
‘"60 per cent or -20 per cent of 
STpaid-up capital, whichever is 
~ larger. (To add to the con- 
fusion, the April budget outline 
had mentioned 25 per cent? of 
r.paid-up capital.) 

It subsequently emerged that 
_ these were merely proposals by 
^civij servants who, after 15 
^years of military rule, simply 
■^took if for granted that their- 
''scheme would be approved and 
so implemented it immediately. 

However, under the new con- 
stitution, nothing can be imple- 
mented until a BiH passes the 
National Assembly and the 
current guess is that it will 
_pass in January with the next 
1 . budget 

It is unlikely that the Govern- 
iV. ment will have the temerity to 
withdraw the dividend payout 
provisions as this would mean 
asking thousands of share- 
— holders to pay back some of 
r their dividends. But other pro- 
Z posals have been contested and 
Z could fall. 

| One such proposal calls for • 
“ an increase in the dividend 
« withholding tax from 22.5 per 
* cent to 20 per cent (25 per cent 
” ‘ for foreigners, both individual 
' and corporate). Some com- 
■ panies have refused to pay the 
? Increase and have apparently 
Z succeeded in getting approval 
Z to remit 87.5 per cent of divi- 
5 dend payments to foreign 
Z owners. 

S While the status of all tile 
Z proposals in the Inland 
Z Revenue guidance notes is un- 
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certain, observers believe that 
most are in line with Govern- 
ment thinking and will pass in 
substance if not in exact detail. 

One of the more important 
provisions, for example, is the 
re-establishment of franked in- 
come so that dividends from 
one company can be paid to 
another without tax having to 
be paid twice. In the case of 
dividends passing between 
Nigerian resident companies 
and individuals, a 20 per cent 
tax would be paid on the divi- 
dends by the issuing company. 
For non-residents, the rate 
would be 25 per cent. The re- 
cipient companies would not be 
charged income tax on this 
franked investment income and 
would be allowed to take a 
credit against the tax payable 
on their own dividends of the 
amount already paid. 

Another welcome proposal is 
for the restoration of the maxi- 
mum deductible allowance for 
technical service fees to 2 per 
cent of pre-tax profit from the 
mere stifling 3 per - cent of 
after-tax profit. Some business 
leaders still consider this in- 
adequate if the country is to 
compete successfully for tech- 


nology transfers, but trading 
companies seem content 

Not least important in the list 
is the new schedule of personal 
income tax rates, showing a 
substantial easing of the burden 
on higher earners. The proposal 
is to reduce the maximum 70 
per cent rate on N30.000 and 
above to 45 per cent on N36.000 
and above. Opposition to the 
scale of these reductions may 
mean that the top rate gets 
lowered only to 55 per cent but 
businessmen are still confident 
of a significant improvement. 

The taxation of construction 
companies, under consideration 
since 1977, was finally resolved 
last September by military 
Government decree. The new 
ruling provides that construc- 
tion companies pay either 
normal corporation tax of 45 
per cent of profit or 2.5 per 
cent of turnover, whichever is 
larger. The provision applies 
retroactively to the December, 
1976 tax year. Some companies 
tried to resist this frequent 
Nigerian practice of legislating 
by hindsight hut without 
success. 

Resistance to any tax measure 
is. in fact impossible because 


of the ever-widening use of the { 
tax-clearance certificate. This is 
now a prerequisite to tendering 
for any Government contract, to 
registering a vehicle, to remit- 
ting dividends abroad, and even 
to buying gun licences or 
travellers’ cheques. 

They can be obtained from 
the Inland Revenue and rele- 
vant state governments usually 
in two or three days by a new 
company, provided the proper 
documentation is produced. For 
old-timers, it can take up to 
two weeks. 

The story is told of a share- 
holder who, bored with the 
interminable commentary of one 
of his fellows at an AGM, rose 
-to announce that the gentleman 
in question bad no right to 
speak anyway because he had 
not obtained a tax-clearance 
certificate. 

Meanwhile, Britain . and 
Nigeria are said to be making 
good progress in drafting a new 
double taxation treaty and it 
may be ready early next year. 
In the year since the former 
treaty expired, companies have 
been allowed to proceed as if 
the treaty were still in force. 
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Because the Company has among Its personnel, experts 
who handle each aspect of all classes of Insurance. 
Betides, the Company has bolt up a genuine reputation 
and sufficient Funds -together with adequate fa cilitie s 
to back up any risk, whatever tire size. 

Of Morse, is personal service is swift and friendly. 
Come and esfoy tha benefits which thousands of 
Ngaraans are ekea^ enjoying with us. 

— the mm 
n insurance 

LAI COMPANY LTD 
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Our branches 
spread throughout Niger 

...our connections go 

round the world 

We're the longest-established and the largest indigenous 
bank in Nigeria, with 74 branches at strategic places - 

nationwide 

Besides, we have an International Banking Division in Lagos 
which co-ordinates our international business operations, 
using for this purpose our Overseas Branch at Head Office 
and our London branch at 240 Bishopsgate, EC2P 2JD. 

We, at National Bank, are in an ideal position to give you the 
services you need when you're doing business in Nigeria, 
with Nigeria or for Nigeria. 

Naturally, we provide a complete banking service. But more 
than this we can advise you on all facets of Nigerian business. 
We will do all we can to help you achieve your objectives. 

With our experience, our wide branch coverage and our 
detailed understanding of the Nigerian market and knoweidge 
of local contacts, we believe we can help you, whatever 
your business requirements. 


Bills for collection. Foreign Exchange and Letters of Credit. 
Mail and Telegraphic Transfers, Status Reports and 
Trade Enquiries. 


For business with Nigeria through Nigeria or for Nigeria, 
contact us at National Bank of Nigeria Limited. 

NATIONAL BAhK OF NIGBUA LTDl 



Head Office 
82/86 Broad Street 
P.M.8. 12123, Lagos 
Telex: 21348 NABANK 
Cables: NATIONBANK 
Telephone' 635179 Direct 
636171 Direct 633502 (5 lines) 




London Office | 

240 Bishopsgate, Provident House . 1 
London ECzP 2JD p 

Telex: 884462, (Natbaniger- London) g, 
Cables: NATBANIGER ft 

(LONDON EC2P2JD) & 

Telephone: 01-241 5542-5 (4 lines) k 



74 BRANCHES IN NIGERIA AND ONE IN LONDON 
CORRESPONDENTS ALL OVER THE WORLD 


A tax loophole jor construction companies was closed last September by | 
retroactive imposition on gross turnover 


PRINTING 


Academy Press provides the most automated 
and comprehensive printing services in Nigeria. Each 
year we print millions of magazines, schoolbooks, - 
company reports, diaries, calendars, promotional 
brochures and labels. 




Academy Press is accepted as the quality pnnter. 
We can offer fast, quantity printings from our four 
unit web-offset presses and superb colour 
printing from our four, two and single colour 

presses. 


Academy Press sets the quality standards other pnnters 
try to achieve, by giving detailed attention to each stage of 
production. From original artwork, colour separation to 
typesetting on the latest electronic equipment, professional 
care is taken. 






,/ Academy Press has the most automated 
bindery in Nigeria, providing casebinding, 
perfect binding, sewing and saddle stitching. 
For calendar and special finishes we have wire ‘O' 
and spiral binding machinery. 


W/ // .* 


The Quality Printers with competitive prices 



Academy Press Ltd 


llupeju industrial Estate 
P.O. Box 3445 Lagos Nigeria 
Telephone Lagos 934555, 934556 
Cables Acadpress, Lasos 
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Nigeria has everything 
needed for a strong 
industrial economy— a 
large home market, 
plentiful natural resources, 
a huge territory and the 
money to develop it. But 
despite major efforts in the 
past decade to promote 
industry and discourage 
imports of finished goods, 
the level of industrialisation 
in the country remains 
pitifully low. 
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OUT OF a gross domestic 
produci Iasi year of prob- 
ably NlS.Tbn, manufacturing 
accounted for less than 8 per 
ceru. Imports at an estimated 
£7bn, were the equivalent of 
more than one-third of GDP 
and, in August, 1979, the latest 
month for which detailed 
statistics are available, 64 per 
cent of imports were of manu- 
factured goods and machinery. 
Although the barriers to imports 
were still particularly strong in 
the first half of 1979, domestic 
industrial production actually 
declined by 1 per cent 

The reasons for this poor 
performance are well known — 
inadequate investment in basic 
industries, inadequate support 
for industries already in place 
and an extraordinary lack of 
co-ordination in the planning of 
the many large industrial pro- 
jets that do go ahead. 

“ Most of our projects are not 
properly linked Alhaji Abu- 
bakar Abdulkadir, the recently 
appointed managing director of 
Nigerian Industrial Develop- 
ment Bank, explained in an 
interview. 

“This does not make for a 
proper economic take-off. The 
greater part of our machinery, 
even basic machinery, is still 
imported. The automotive 
industry is still basically 
assembly and cot much manu- 
facturing.” 

The linkages he and other 
industrial planners are looking 
for are from raw materials 
j through intermediates to 
finished products instead of the 
I typical manufacturing operation 

I in which, say, toiletries are 
made by mixing imported 
lanolin, wax, perfume and 
colouring in an imported vat 
j and pouring them into imported 
1 jars on an imported assembly 
line. 

I Statements of value added in 
j company reports, although few 
| and far between, can be reveal- 
j ing. John Holt, for example, 

; a company in which manufac- 
turing is said to be about 50 per 
cent of activity, reported value 
added last year was only 8.5 
per cent. The Government’s 
Fourth Plan target for manu- 
facturing as a whole is 55 per 
cent. 

The pure' import-substitution 
manufacturing operation is un- 
doubtedly very expensive for 
the country but is probably the 



The Nigerian Spinners and Dyers works at Kano. The Government is prying to promote the sector, by strongly 
protectionist policies, but smuggling and dumping have forced a number of -factories to close- ' __ 


necessary first step to indus- 
trialising. A Peugeot 504 
assembled from completely 
knocked down kits in Nigeria 
now costs more than N10.000, 
but the motor sector is one 
where the Government seems 
at least to ' be on the right 
track. 

Starting four years ego, the 
country adopted a policy of 
progressive manufacture, 
whereby designated producers 
set assembly plants and agree 
to add more and more local 
content over a specified period 
of time, usually 10 years, in 
return for substantial protec- 
tion from imports. 

In the car sector, the desig- 
nated manufacturers are 
Volkswagen and Peugeot while 
commercial vehicles are 
assembled by Leyland Vehicles, 
Fiat, Mercedes and Steyr Daim- 
ler Puch. Early this month. 
Ford, which finally realised 
that it could no longer export 
vehicles to Nigeria, joined 
Steyr in a deal to supply kits 
for 2,000 trucks a year. 


Encouragement 



What keeps 
one 
packaging 
company ahead 
of the others? 


While the motor industry 
may be a promising one, the 
execution is already in 
trouble and not just because 
the market for all vehicles in 
Nigeria has been soft for the 
past Wo years. Vehicle manu- 
facturers are finding that 
Nigerians are not interested in 
starting up small engineering 
businesses that would become 
component suppliers. The com- 
panies now see no hope of ful- 
filling their obligations to 
increase local content as 
quickly as originally agreed. 
The Government has 
acknowledged the problem and 
i? studying ways of encouraging 
Nigerians into the engineering 
! sector. 

! A measure of the difficulty 
‘ can be seen each week in the 
: financial newspaper. Business 
. Times. Each week it publishes 
a column called Investment 
Opporunity, which sets out in 
glowing terms, complete with 

• capital spending requirements, 
cash flow projections and pro- 
forma balance sheets, how to set 

• up a business to manufacture, 
say. nails, concrete blocks. lead 

; pencils or plastic buttons, 
i But so far there is not ranch 
sign of the sort of local entre- 
preneurship the editors of 
Business Times are trying to en- 
| courage. Instead, Nigerians are 
more likely to be found imitat- 
ing the whites by setting up 
trading and light assembly 
businesses that demand little 
investment and provide fast 
turnover. 

Meanwhile, the Government’s 



The evaporators section of the Nigerian sugar company Bacita, in Kwara. state 


to 


capacity expanded 
tonnes by 2988. 

The new Government was 
suspicious of the project from 
the start and decided to hire 
management consultants to re- 
view it. although this has not 
ye: happened. The Russians 
h ave become increasingly 
impatient with this and other 
delays, notably the failure of 
the Government to let the con- 
tract for the basic civil works 
on the site. 

Under mounting criticism 
and insinuations that he was 
trying to rearrange patronage on 
Ajaokuta-related contracts, the 
minister responsible for steel. 
Mr. Paul Alongo, was . re- 
assigned last month and then 
resigned from the Cabinet a 
week later. 

Given the high cost of the 
project, now estimated to reach 
a numbing N3bn, its ultimate 
value to the economy bas been 
questioned by the World B?nk, 
among others. However, there 
seems Jittle doubt that the 


5.2m Government on the:. laudable country's climate, could profc 
grounds thet it would" help ably be inten^.; Ainoi^' major 
dear the city of scrap. - But .projects under way are a N93m 
only one, a N400m direct re- expansion of the;. Jebba paper 
duction plant at Warn with .mill in Kwara state to 65,000 
capacity of 1m tonnes, is well tonnes a year", due -for trample- 
advanced and likely to begin 
production of continuous' cast- 
ings early next year. . 

As for chemicals, it is diffi- 
cult to understand why Nigeria 
did not move quickly, like other 


tion next year- and - a N1 62m 
project .-to proauce y 10.000 
tonnes of newsprint- ayear in 
Gross River state starting in 
1981. 

Building materials " are also 


OPEC countries, , to develop well- represented, with . substau i 


basic petrochemical industries 
when, the price of oil .soared 
in 1974. . ' . 

The conntry still has no pro- 
duction of olefins and aromatics, 
and is a huge importer pf syn- 
thetic resins and fibres, both as 
intermediates for industry and 
as finished, products. • - 

' In the related pharmaceutical 
sector, the picture is similar. 
Although turnover is estimated 
at N200xn a year and is growing 
rapidly, about 85 per cent of 


tlal timber, particle board and 
sash and door manufacturing 
under way. The fourth , plan ' 
establishes cement as a priority 
sector although flie ^eounby . al- . 
ready has substantial capacity, 
exceeding 4m tonnes a. year. 
Only small ' quantities, 1 about 
0.5m tonnes,' are imported. It -is: 
also difficult to understand the 
current enthusiasm for- -red 
brick works, given the, extra 
paergy : required, to ' .matv- 
bricks (as -opposed to cement 


the country’s needs are im- Blocks), the extra skiUrequired 


attempts to develop large basic Nigerians are going to go 


industries continue to founder. 
After several years of delay, the 
military Government granted a 
contract in July, 1979 to the 
Russian company. Thiprnro- 
export, to build an integrated 
steel complex at Ajaok'ita in 
Kwara state with initial capacity 
of l.3rn tonnes z year. Produc- 
tion was to begin in 1933 an:! 


through with it. At least the 
country has the demand, esti- 
mated to reach 4m tonnes a 
year by 1985. to support 
Ajaokuta and other steel pro- 
jects. 

There are several other 
smaller steelmaking projects in 
the works, including one 
launched by the Lagos state 


ported and only 10 of 35 inter- 
national companies: active .in, 
Nigeria have begun -.modest 
local production. - 
The rest of industry In 
Nigeria is patchy. The paper 
and board sector is unusually 
well developed and integrated - 
with the only problems being 
inadequate capacity and a de- 
clining forest reserve. Re- 
afforestation programmes are in 
their infancy but, given the 


to lay. them and the gooff roads 
needed to transport^ them, 
safely: V". ! v f •!. ■ . : 

The textile sector is another 
that the G o veriunent h as tried 
to promote through- a strong^ 
protective policy: ' Imports , of 
grey doth have been banned - . 
and the. Government has served 1 . 
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At Bordpak Premier Packaging we 
have the answer investment 
In both equipment and the 
skilled men to operate it 
That's why we've just opened a new 
HI .7 million factory to house our new 
six-colour offset litho printing machine 
—the first of its kind in Nigeria 
That's why we've spent haff-a-million 
naira updating our fibre-board 
corrugating machine— the largest of 


Thatfc why our technicians are taught 
in our own training school, at the 
Nigerian Institute of Management 
and other leading establishments. 
And is probably why we are busily 
turning out 60,000 fibre-board cases, 
over a half-a-million carton and two 
million labels for satisfied customers 
everyday. 

For lull information contact 
Marketing Manager 
Bordpak Premier Packaging 







its kind in Nigeria 

That's why we invested more than 7 , Dockyard Road, 
half-a-million naira on a RO. Box 36? Apapa 
six-colour gravure machine Phone: 42194/5. Telex: Bordpak 


Protect & promote your products with 

BOllMPAIt PREMIER PACKAGING 

(A Division of U AC of Nigeria Limited ) ! 


H. Clarkson, Edu & Partners 

Incorporated Insurance Brokers 


HEAD OFFICE 
Nasco House, 
29, Burma Road, 
Apapa, Lagos, 
Nigeria 


LAGOS OFFICE 
1 74, Broad Street, 
Lagos 


Telephone : Apapa— 841 704, 845871 . Lagos— 660738, 662524, 663685, 663689 
H Telegrams: Holdsur, Lagos 

Telex: 21284 Nidex, 21447 Nerox J-.. 
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WKE most large projects in 
Nigeria; the N75m Leyiand 
-truck and four-wheel -drive 
vehicle assembly plant at 
Ibadan has not developed 
according to plan. 

The tflapt was supposed to 
begin full .operation in March, 

: 3.979 . and move- quickly into 
metal stamping and metal manu- 
facture as the first steps towards 
raising local, content to 100 .per 
cent over 10 years. 

In the 7 event, the company, 
did, not .begin selling its pro- 
ducts until.. December, ■ 1879, 
because of a row with the 
Government -, over factory-gate 
prices, and production build-up 
has been slow 'because of soft 
.market conditions. - 
V.. Further. ^additions tq locaJ 
.Content have ' been postponed 
because the other four, commer- 
cial vehicle manufacturers in 
the country have been dragging 




their feet and the Government 
has been surprisingly indulgent 
so far. 

The good news is that Ley- 
land’s Nigerian-assembled ' pro- 
ducts are beginning to sell we\L 
and the operation as a whole is 
producing excellent results for 
both BL and Britain. 

' Fox its modest N6m equity 
investment in the project, BL 
wiU export about £32m worth 
of parts to Nigeria this year, 
rising to an estimated £80m 
next year. Leyiand claims 
already to be the largest single 
exporter from Britain to 
Nigeria. 

The ibadan project is part of 
a major programme developed 
four years ago by the Nigerian 
Government to promote local 
commercial vehicle - manufac- 
ture, 

■Four companies, Leyiand, 
Fiat, Daimler-Benz and Steyr, 
were selected to become what 
the Government called “pro- 
gressive “ manufacturers. Early 
this month, Ford joined up with 
Steyr and expects to supply hits 
from Britain for 2,000 trucks a 
year worth £15m. 


“ For its modest N 6m equity investment in the project. 
BL will export about £32m worth of parts to Nigeria 
this year, rising to an estimated £80m next year." 



The idea was that they would 
benefit from major Nigerian 
participation in (financing and 
generous tariff protection in 
the market provided they 
followed a rigorous schedule of 
increasing local content. In 
Leylaud's case, the Government 
and a few large Nigerian 
institutions took 60 per cent of 
the equity and arranged the 
remaining N60m in low-cost 
loans. 

In 1976, the market was 
estimated at 30,000 vehicles 
and the plants were built with 
capacity of about 7,000 trucks 
a year each, leaving room for 
imports of special purpose 
vehicles. Subsequently, _ the 
Government decided to continue 
supporting a long-existing 
Bedford truck assembly plant, 
permitting an expansion of it 
to a capacity of 8,000 trucks a 
year. 

Meanwhile, following the 
severe austerity measures taken 
by the mili tary Government in 
1978 to bolster foreign reserves, 
the truck market collapsed. The 
total industry volume this year 
is estimated -to 'be only 14,500 
vehicles. Leyiand estimates it 
will sell only 1,400 trucks this 
year plus 2,800 Land-Rovers 
and Range Rovers, resulting in 
a N2.3m trading Idss on turn- 
over of N57m. 

Like all capital goods manu- 
facturers, Leyiand is already 
feeling a resurgence in demand 
following the new Government’s 
expansionist budget. In July, 
the company sold a record 460 
vehicles for N6m The company 
expects truck volume next year 
to rise to about 24,000 vehicles 
and is confident it will sell 6,000 
plus 5,000' Land-Rovers and 


Nigeria has 17 working 
breioeries and six more 
are under construction 


Range Rovers to produce turn- 
over of N140m and a first profit. 

Currently, the plant is assem- 
bling 12 Land-Rovers per shift 
which is said to be a better rate 
of production than that achieved 
in the UK, but -only 2.5 Range 
Rovers per shift This is expec- 
ted to double by next month. 

Only six WF trucks are being 
produced per shift because of 
soft demand, as against a poten- 
tial of 12. 

- The plant makes only four 
Albion trucks per shift also be- 
cause of soft demand and aily 
recently shut-out import compe- 
tition. Assembly of the new 
■Landtrain model has begun 
recently and is expected to 
reach four trucks per day soon. 

As for local content, b<!h 
Leyiand and the -Unilever affili- 
ate, UAC of Nigeria, which oper- 
ates the Bedford assembly plant, 
claim to have reached the 30 
per cent level. 

However, all further progress 
is halted while a joint industry- 
Government committee looks 
into the difficulties of local 
sourcing . Government officials 
admit that progress has not 
been as rapid as they had 
hoped, but they remain opti- 
mistic that, with co-operation, 
lost time can be regained in 
later years of the agreement 
period. 

Officials recognise that costs 
of local production tend to be 
prohibitively high and they are 
looking at what incentives ?rd 
tax reliefs might encoura / - 
more local entrepreneurs to 
launch parts manufacturing 
businesses. They also think 
that it should be possible to 
standardise some parts for all 
five manufacturers, which 
would help reduce unit costs. 

I.R. 


Outlook far from bright 


CONTINUED FROM. 
PREVIOUS PAGE 


^notice .that .‘imports of yard, -of 
V which only -TO per cent' is -pro- 
duced locally, will he banned in 
1983. However, an escalating 
rate of dumping and smuggling 
. has left the sector in consider- 
able disarray, causing a num- 
„■ ber of recent plant closures. In 
- the first seven month of this 
,• year, nearly 1,500 workers in 
the sector were laid off. ■ 

One industry that is well de- 
/ veloped and growing rapidly is 
- the brewing industry. The coun- 
•• try has 17 breweries in opera- 
tion and six more under con- 
. struction, but brewers still do 
.. not see the gap between de- 
mand and supply closing. 
I, According to- one estimate, 
' Nigerians are near the. bottom 
' of the African league when it 
comes to beer, consuming only 
eight litres per capita per 
annum. 

. The main obstacle to a much 
faster rate of industrial develop- 
: ment in Nigeria is probably the 
T incoherence of the range of 
Government policies that affect 
'' industries. The perennial 
shortage of beer, for example. 
: could be alleviated if price con- 
■ trols were applied more sen- 


sitively. The industry won its 
first increase in two years, only 
l2i per cent, last June. 

On a more substantial level, 
the country could and should 
be an exporter- of rubber and 
catfonbased -products. How- 
ever- the Government will not 
allow the value of imports to 
be offset against exports and 
thus companies have no incen- 
tive to export An export pro- 
motion body was set up three 
years ago but officials admit it 
has not done much. 

Many- sectors, especially the 
textile sector, suffer from the 
wide availability of smuggled 
imports or periodic changes in 
th« Government’s protective 
tariffs. 

The Government acknowldges 
that smuggling is a problem, 
although Mr. Isaac Shaahu. 
Minister of Commerce, said in 
au interview that he thinks 
most reports are exaggerated. 
Officials point out that Nigeria 
has a long border that is diffi- 
cult to patrol and is surrounded 
by Francophone countries that 
allow a lot of imported goods. 
They also argue rather cynically 
that less foreign exchange is 
lost on smuggled imports than 
on officially sanctioned purchase 
of imports. 

Last June, the Government 
showed it could respond quickly 
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Loews water pumps 



Wacker - Vibrating Construction 
Equipment 


King Low loaders 


Hemm VibratingfTandem Roller 
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Salco — Bitumen Distributors 



O & K Cranes, Excavators, Graders 
Front Loaders/Dumpers etc. 


Hiab Cranes •• 


VOLKSWAGEN. 


« NIGERIAN 
TECHNICAL 
C9SRMIYIJD. 

1 1/13. Warehouse Road, P. O. Bo* 356. Aoooa, Lagos. 

Telephone; 84S131. 845W, 84S074, 846883 
Brand® at Apapa, Baudii, Benin, Mat*. E«*ij. Ibadan. 

114 a, Morin, (ado, Kano. Mwduguri, Minna, Oshocfi. Port-Hareaurt. 
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Latid-Royers from the production line at the Ibadan plant. Althoiigh a trading loss of N2. 3m is expected this 
year, demand is recovering quickly thanks to the federal Government s expansionist budget 


to market forces by announcing 
that it would open the way for 
imports of some 74 products 
that it suspected would soon 
be in short supply and thus 
adding to inflation. However, 
a fight then followed over 
whether import licences should 
be given to any and all traders 
or, as would seem more sen- 
sible, to companies that already 
manufacture in Nigeria but are 
short of capacity. 

Although the new Govern- 
ment wants to encourage 
foreign investment, a curious 
interpretation, of the Industrial 
companies indigenisation decree 
is stifling some companies’ 
plans. According to this inter- ( 
pretation companies in Schedule 
Two (those allowed up to 40 per 
cent foreign ownership) that 
seek to invest their surpluses in 
new Schedule Two businesses 
must take on a new 60 per cent 
Nigerian partner. 

In other words, for the pur- 
poses of the- new company, the 
sponsoring company is con- 
sidered to be 100 per cent 
foreign rather than only 40 per 
cent foreign. A determined 
lobby by businessmen has met 
only modest understanding in 
the Government so far on this 
issue. 
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Where do you fit into the 
information puzzle? 


NCR (Nigeria) Ltd. was founded in 
1948 and has developed from small 
accounting machines, through small 
business systems to large sophisticated 
computers.. This growth has been as a 
direct result of almost 100 years 
experience in business throughout the 
world. 

When any business man wants his 
venture to expand and prosper he needs 
a team of experts to help and advise. 
The reason for this is that to achieve his 
objectives he needs information of the 
right kind, on time, as and when 
required, accurate and fast. This is 
where NCR comes in. Our specialist 
teams, and world-wide back-up services, 
will provide YOU with the help that is 


required. They know exactly where 
you fit into the puzzle and will show 
you in simple terms where you fit in, 
and how. 

If you need our help we will show 
you the way to handle your inform- 
ation and demonstrate that the puzzle is 
simple to solve with the right help. 

NCR (Nigeria) Ltd. operate in all the States in Nigeria. 
Two years ago we opened an NCR Regional Office in 
Kano, we have now completed our plans and have as well. 
Regional Offices in Port Harcourt and Benin. These 
Regional Offices have full EDP support facilities. 

NCR House. 

6, Broad Street, 

P.O. Box 509, 

Lagos, Nigeria. 

Telephone: 634217, 

634287, 634358. 

NCR means computers 
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ALLIED BANK 

OF 


NIGERIA LIMITED 


FORMERLY 


(NIGERIA) 


YES, WE HAVE CHANGED OUR NAME 

BUT 

WE ARE STILL VERY MUCH THE SAME 


For our wide range of prompt and efficient inter- 
national banking services through our affiliates 
(Bank of India, Bombay) and our numerous 
correspondents in London, New York, 
Singapore, Paris, Hongkong, Tokyo, Osaka, 

Zurich, Frankfurt, etc. 

Be our ALLY TODAY and you will become 

more prosperous. 


ALLIED BANK OF NIGERIA LIMITED 


Head Office: 

22, Breadfruit Street, Lagos, Nigeria, P.M.B. 12785, Lagos 


Telephone: 664085 664060 662976— Telex: 21512— Cable: HOSTRING 
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SEMINS NIGERIA’S GROWING ECONOMY 


During the 20 years of independence, ICL has been established in Nigeria serving the needs o 
organisations who lead Nigeria’s growth. 

ICL takes this opportunity to greet and thank its customers. 

In Petrochemicals African Petroleum Limited 


In the Public Service 


African Petroleum Limited 

Nigerian National Petroleum Corporation Refinery. Kaduna 
Nigerian National Petroleum Corporation Refinery, Warn 
Nigerian Petroleum Refining Company Limited, Port Haroaurt 


In Finance 


Board of Customs and Excise 
Lagos island Local Government 
Nigerian Ports Authority 

Ministry of Finance & Economic Development, Bauehi State 
Ministry of Finance & Economic Planning, Btenue State 
Ministry of Finance. Kaduna State 
Ministry of Finance, Plateau State 


In Industry 


American hwemational Insurance Company (Nigeria) Limited 
Bnnsn-American Insurance Company (Nigeria) Limited 
First Bank of Nigeria Limited 
Union Bank of Nigeria Limited 


BEWAC Limited 

Costain (West Africa) Limited 

Commerce & Scientific Computing (Nigeria) Limited 

Dunlop Nigerian Industries Limited 

P 1 ?* 7~ K ? 1 V3,sesia ® Company Limited 

John Holt Limited 

ITT Nigeria Limited 

Lever Brothers Nigeria Limited 

Mandilas Group Limited 

Michelin Motor Tyre Services Company of Nigeria Limited 
Nigerian Textile Mins Limited 
Nigerian Tobacco Company Limited 
Paterson Zochonis industries Limited 
Peugeot Automobile Nigeria Limited 


Nigeria's Leading Computer Company 

International Computers (Nigeria) Limited 




Head Office 
ICL House 

i73 Awolowo Rd, Ikoyi 
P.O. Box 2134 
Lagos 

Tel: 684757, 684754 



Customer Training School 

Wesley House 

21/22 Marina 

P.O. Box 2134 

Lagos 

Tel: 651046, 632453 


Computer Bureau 

Ebani House 
Marina 

P.O. Box 2134 
Lagos 
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“But you must drink it here ’ 


. bottles are at a premium in Nigeria thanks to pie bqttlers'poUcv of buvina 
as few new ones as possible V ti 7 . • ; V. o . : 


c May we never want a friend in rieed 
— nor a bottle to give him’-chari^Dickm, 




BOTTLES 


A GREAT commercial 
mystery is where all the 
bottles go. 

Like every newcomer, Z 
went to a shop one day to hoy 
a bottle of ginger ale. Yes, X 
could have one provided that 
I drank ft on the premises. 
If I wanted to hoy a case to 
take home, I would have to. 
bring In a case of empties 
first 

I quickly discovered that it 
is very difficult to find some- 
one who will sell empty 
bottles, and when you do find 
him under a bridge some- 
where, he will demand per- 
haps £8 for a case of 24 
bottles. 

In Nigeria, bottles pass 
from father to son, are 
Included in estate sales and 
perhaps even dowries. Lot the 
soft drink category, ginger 
ale bottles can be exchanged 
only for ginger ale and tonic 
bottles only for tonic. How- 
ever, a colleague discovered 
that Cocoa Cola bottles 
carried a slight premium and 


could be used as a sort of 
reserve currency convertible 
into any other brand. Beer 
bottles are sli ghtly less in 
demand, presumably because 
they are standardised. A case 
of 12 empties can be pnr^ 
chased relatively easily for a 
mere £4. 

Why do bottler have such 
outrageous value ? Ask a 
merchant and he will tell you 
that it Is 'the' fault of the 
Government for blocking 
imports. He is wrong. 
Imports of beer bottles axe 
banned but imports of soft 
drink bottles are not. In any 
event the domestic produc- 
tion of glass bottles is more 
than adequate to meet 
demand. The grounds sur- 
rounding the bottle-making 
plant of Metal Box Toyo Glass 
stock enough bottles of all 
kinds to eliminate all 
shortages. 

A few bottlers refuse to 
buy a normal quantity of 
bottles because they want to 
save working capital They 
prefer to oblige customers to 
recycle bottles as fast as 
possible. Other bottlers 
would be willing to invest 
more in bottles but realise it 
would be a waste of time 
because it would only incite 
competitors to buy fewer stilL 


. Owners of new breweries, 
for example, have been 
known to offer distributor- 
ships to anyone who brings in* 
1,000 bottles. - 

Metal Box Toy© Glass once 
tried to . go . around : ,U» 
parsimonious bottlers by 
selling directly to .the frus- 
trated public, Oh the’ beer 
ride, all that happened was 


that the brewbfs sncked np 
the - hew free' supply . sand 
reduced {heir-own buying. 

\ On the saft drink ride, £he 
bottlers- complained- : that 
- Nigeria’s . ever-resourceful 
• ■ streeL'tf adem wcre picking 

them np anri ti fltTT g fhe.ni witii 

- counterfeit product. 
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ofler 29 yeas 


The Nigerian General was bom In ISH/e^tbday^"- 
we Ye a leading, financial institution with offices located ’ • 
throughout the country and policyholders from ail walks ' 
of life. , . ’ , ' • • ' : 


But your future is more -important .than our past: "so. 
(earn more abbot what we offer in Individual or Group 
Pension plans, in Life, Motor, Fire, General Accident.:; 
and Contractors’ AH-Risk Insurance. - ‘ ' 


Ring, write, or call infer a quotation— without obligation/-' 


Power in the hands 
of opportunists 



BATTERIES 


THE PRICE and availability 
of batteries is one of Nigeria's 
many commercial mysteries. 

At times, they can be 
found in shops at relatively 
normal prices, say, 50k for 
the standard U-2 flashlight 
battery. 

At other times, the shops 
are empty but batteries can 
be found on street traders’ 
stalls for up to 75k apiece. 

Although imports of U-2s 
have been banned for two 
years, it is not unusual to 
see Nigerian and foreign- 
made batteries of the same 
brand selling side by side on 
the street 

“Batteries are a com- 
modity in Nigeria,” Mr. Colin 
Smith, general manager of 
Beree International Sales 
Nigeria, explained. 

Like Bonrnvita, Beak 
brand evaporated milk and 
a few other products, bat- 
teries have . become a near- 
essential item for most 
Nigerians, especially in the 
suburban and rural areas 
where there is no electrical 
service. 

As such, batteries are easy 
prey for opportunistic traders 
and are frequently hoarded 
by consumers fearing short- 
ages. 

The overall market is 
estimated . at about 300m 
U-2 batteries a year. Growth 
rates and potential are huge 
but impossible to assess with 
any precision party because 
of variations in illegal 
Imports and partly because 
of frequent shortages of 
.radios and other gadgets 


Nigerians would like to buy. 
and operate with batteries. 

Berec is by far the largest 
manufacturer in the country 
with a factory in Lagos that 
it has not been able to expand 
rapidly enough to keep up 
with demand and a second 
one under construction in 
Kaduna that will double its 
capacity. 

Berec’s recent profit growth 
in Nigeria has been handsome, 
rising from NL9m in 1975-76 
to N4.1m in 1979-80 before 
tax. Turnover has grown from 
N9m to N26.6m in the same 
period with two thirds of sales 
being batteries manufactured 
in Nigeria and the remainder 
imports of specialise models. - 

Until this year, only three 
small local manufacturers, 
Bristar, Wabum and Fortune, 
have competed with Berec 
while smuggled Imports have 
appeared whenever shortages 
have been severe. 


—YOUR ARMOUR AGAINST PATE 


Celebrating ’ r ■ ' 
years of service 
tothopcople 
of Nigeria 


/NAvff 


Head Office: l, Nnamdi Azflcrwe Street, Tinubu Square •• 

P.O. Box 2210, Lagos, Nigeria ' J ’ 
Telephones: 664507, 664578, 664699. 633507 '- : U 


The International Air Couriers 


This month, however, the 
largest battery manufacturer 
in the world. Union Carbide, 
makes its entry in the market 
with the opening of a N15m 
factory at Kano designed to 
match Berec’s production. 

Dees this mean there is 
suddenly going to he a surfeit 
of batteries in Nigeria and 
a round of price catting? 

Not likely, according to 
Frank T. Wood, Union 
Carbide’s project co-ordinator. . 
“We should hot -touch each 
other at least until 1985.” 

Mr. Smith Is less sure^ given . 
the Government's - recent 
decision to allow some import- 
ing of U-2s to resume. 

Fortunately, the Govern- 
ment is also allowing more; 
imports of .radios, cassette' 
players, toys and . other 
gadgets likely to consume =. 
batteries. 

IJEL 


In conjunction vvitn our Nigerian suosidiany 
Internationa! Messengers (Nigeria) Ltd - !? V 1SML -ve 
offer you these vital alternate business 
communications systems to, from and WiTHIN 
NIGERIA THROUGH OUR DOP.IESTiC NETWORK 
Contact us at: 

IML Air Couriers, iML Air Centre. Dolphin tstate 
Windmill Roed, 3unbury-on-Thames, Middx rwis ?~L 
Tel: Sunbury (093 27) S0341 or 85599 
Telex: S811248 (IMLA1R), Glasgow: 041 -221 2006 
or Birmingham: 021-622 6186/7. Telex: 33757 g' J (1MLBHX' ) 

Or IMNL in Lagos. Kano and throughout Nigeria 


.t 
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i Self-sufficiency 

.^Nigeria is about to embark on a programme But 

costing fa'Jndreds of millions of ‘ vide : 


AGRICULTURE 


is the aim 


5^7 nn 3 programme But the programme did pro- civil war; 

• CPSpag nanorecs Of millions Of vide for the import of 500 3— those associated with the 

uvaira aimed at reviving the flagging a^ricnltnral tractors to be distributed among country's broader soci-eeonomic 

sector. Ministers sav that next Jannarv’«?hnfW will t he States * which were expected changes including the impact of 

contain a huge increase in the fetferalXin?a«fn ^ t0 pass them °? t0 ** oiI wealth, and government 

tbasHcxilmrltnmSn^L^^v ^ eral aHocanon operative societies or farmers’ economic policies. 

^ Start Of unions. It also gave Naira 2.3m T h e most intractable of the 

GmlSta ^ Pl “ f ° r 016 ei g» 0es -^ uSrtJ^JSStaM&S! 

■ revolution. . eadi could dear a minimum tang i ed land tenure system. 

4,000 hectares for large-scale jj ost farming is done on small- 

« in reaching (he Government's ^£"5™ «., an SS-KS 


wiBBrie *** aMvuuig we uoverumems Groundnut farmers got an Inn In twn hent.-irpsY u/Ninh ire 

S^^HaSie Smhrf £££d SdtfrtUk into Cer 

M,a— &M&SS 
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TiT.^f v ,;- *<■“ sumutuit m outer crops. pruuucer prices were announced a,_ 

SSL. A m!£l/ d “dte 1 . llte'A *5 X" me* **““«* nationalising all 

sasdSK SgrffSH gggggggg jfctMAa 

"£p accept tiat. th£ Green SSSStataf* 1 ^,^, “e COMMODITY PRICES 

ssrw^aaai j^SijaSSiS (April 19l0) ssaffi.ray 

son but say it is bound to run ceS of aSrStu^rrS»Jrtln 1 P SLrfnnnP rights to a particular plot. The 

into similar constraints. They The K.. . ? * commodity Naira%trlne governor has the right to take 

foresee problems of awrdini rlSJ2S fN? 5) over an ? land for P ubUc use ‘ 

Con between the Jedera] and XS* iT«kS. t ? e Go ^” u ^f nt SnrphT _ 2,2 if! Individual occupancy was 

State, authorities — especially Kj, HSl*JL5 “?!5“?°S Sift Ua 5 m limited to one half hectare of 

those not controlled bytte £.°“J rt to , &S£*JJ ,fl when 11 Safi? 200 1 66 undeveloped urban land. .500 

ruling National Party of ‘ S ° f l . , £“(«*£) 329 274 hectares of land for agricul- 

Nlgeria — and unless there is rJF^® a ? P c^ of -, p l a fL- t0 »1 — — — — turai purposes and 5.000 hec- 

considerable help from outside adxninJjfra- Klee (milled) ... 570 4>5 tares ol j an d for grazing. 

the country- there will also be 343 tfi That decree has proved difft- 

problezss finding the necessary G< ^®nmient will be alive to the '' rhea t 235 196 Jt tQ ap p]y because of the . 

Gained manpovTer. of spreading Soya >g» »...._ 150 125 ^ scn P? tivi ty 0 f the land 

None the less, ' President weaith to 5 ? vrider N S?Jiftu?il BenRjseed 315 262 questipn. The Government of 

Shehu Shagari came to power Ginger (sput) — 450 375 President Sbehu Shagari is 

with a firm commitment to SS/Sbaii^tenS of Si. nger (peeled> 542 reviewing the whole question 

reverse a decade of decline in SSu4 “t SSately SS Sh ^ aats 100 33 so as to produce a law which 

agriculture. With the impact SS Groundnuts ... 420 350 would be easier to put into 

of the oil boom, outsiders tend visible since the oil boom. 7 400 333 practice. However, it is certain 

to forget that Nigeria remains Secondly by achieving a 431 3S9 that ,aw st ™ n * enough to I 

essentially an agricnltural transfer of r^ources to the Rn *>ber (latex) . 420 350 be effective would prove highly 

country with some 70 per cent rnr5l sector Iivi ^ E Rubber unpopular. 

of Its 80m to 100m people ,- n th- r^nnVrv^Hp (processed) S90 575 In the second category no I 


neither- nf whi«h Hrupws-es sweeping reiorms or UCL ™ 1 

sgpizVe^ttz zmi « me ^ lay be£ore ” 

They accept Giat tti Green ESSStFffEgS, S COMMODITY PR1C 

^?igp < ?- p ^?_ ha ?j esn . be * ter lot of the . smallholder * who 

S!?wt Si accounts for an estimated 97 per (April 1980) 

JJJLSjy J cent of agricultural production. Price per tonne 

.gffiEErtB -MWJSJSS commodi,y s 

b^Su7?« tser.= is 

ife NaSSS^ U Pai^y * put to ParUament iSfiJiM 

ISgSa-and uSle» tee is -J2®»pP«£ of the plan to ‘ — -^1— 


trained manpower. 


agricultural 


- - 17 — r . , „. J. . ruiAi/uruan lerms oi trace, 

»^^ S ftr,™ deC wfty,° f tboogb not accurately docu- 
agncultoe With the impact me nted, have been painfully 

?? ™?«°? visibIe since the oil boom, 

to forpet that Nigeria re m a in s Secondly, by achieving a 
essentially an agricultural transfer of resources to the 

; ™l sector and raising living 

.of its 80m to 100m people gtac^ds in the countryside, 
depending on the land for a Government hopes to get to 
Uvmg. Despite its crucial role ^ heart of one the most 



(N) 

(£) 

Sorghum 

210 

175 

Millet 

220 

133 

Maize 

200 

166 

Rice (paddy) ... 

329 

274 

Rice (milled) ... 

57D 

475 

Beans 

345 

287 

Wheat 

235 

196 

Soya beans 

150 

125 

Benniseed 

315 

262 

Ginger (split) ... 

450 

375 

Ginger (peeled) 

650 

542 

Sheannts 

100 

83 

Groundnuts 

420 

350 

Cotton 

400 

33 3 

Kenaf 

431 

359 

Rubber (latex) . 

420 

350 

Rubber 



(processed) 

690 

575 


living. Despite its crucial role S* heartTF one orthe moS » natural disasters than ground- 

in the economy, successive Dressin a soc iai problems of the hvestcK * Producers there nuts. Annual average produc- 
goveraments have paid lip deveimSn^ Nieeria— thp drift was a “SSP*? 1 im P 0rt of vaccines tion has fallen from more than 
service to its importance while from +u e < ? amJ (0 towns. If an A 1,000 breeding cattle. Oo 500,000 tonnes in 1972 to a mere 
allocating resources elsewhere. ijiHne standards can he fishin 8’ tbe Government ap- few thousand in past years. The 


Demand grows President Sbagari’s admi 

^ tion believes that the d 
The result has been that cities «»» be slowed. 


imDTnvM) in the> rural amc yiuvcu uic ui to gTOUIlQnui crop was ueauuucu 

medium-sized fishing trawlers by the Sahelian drought between 
55??SL2^SS from Poland. While nine sites ?972 and 1974 and the ground- 

® ,0 l»v» identified for tie nofbelt ha sinee moeed .bent 


Vioeria nner- a maior exoorter development of inland fisheries ioo miles south. Immediately 

o^-^iS^iTanSSS ^ JgS*F £25*gZ forlargescale fish ft™in 6 . Ifter^dn. fironn.dnuts were hit 
such as cocoa, rubber, oil palm, agriculture is to ensure that ne Programme went some by two successive years of 
cotton and groundnuts, is now wben Nigeria's main wasting 1 way towards alleviating a few Rosette disease. 

■i net importer of practically asset— its oil-runs out the nf , the Problems faced by agn- The Marketing Board has 
everything. Overall. food country has something else on But only with the proved prartically inoperative, 

demand has been growing at an w hieh to depend. Gas and gnplementatfon of the Green buying only 50 tonnes two years 
estimated 3.5 per cent a year industry are being promoted but ^2?“ : fi .5251.*!?. 


while agricultoal output has president Shagari has fre- 
" managed a derisory 1 per cent quentlv said that Nigeria’s 
annual increase. Nigeria could future' will only be secure- if it 


experts see any hope at all for low. But the purchasing figures 
a revival. do not reflect the real crop, 

“ It's no good just tackling which is being sold increasingly 


auuuaj iuiure W1U OOiy ue secure- U ll 6 «« u >.aL_-viJU5 . . '_.v 0 ,. ^1-pro thp 

need to import some 2.65m can guarantee the health of the one aspect of the problem in to. the l°c^ markets wbere tn 


• tonnes of grains this year — agricultural sector . i^uiuuuii, /uu u*:rc ii/ iin/n d( r--™ — 

primarily wheat, rice and sugar That is why, according to the it in its entirety,” said one border wnh Niger f or a nara 
, —and 0.48m tonnes of livestock federal Minister of Agriculture, agronomist To do that it is cu^n^—tlie A tranc.^ _ ^ 
products. At tht rate the country Alhaji Ibrahim Gusau. the necessary to divide the prnb- ™ mvU war paracuiarTy m 
conld be Importing as mnch as Government did not want to lems of Nigerian agriculture ™» Ml m 0 MirnSv of 
--52m tonnes of grain and other move ahead until a proper into three broad categories: • a “. ®H # ,S^mf te sriJSbnlv 

- non-meat products by 1985. ; framework had been created to i_historical problems coo- Agriculture estimates that only 

The Shagari Government is tackle the problems. Last nee ted with the sector. CONTINUED Ot** 

convinced that it can reverse the April's budget, which covered 2— those which have arisen NEXT PAGE 

trend and make Nigeria self- the nine months to the end of ftom natura i disasters and the 

sufficient in food crops in five && year, gave agriculture trom DaturaI CQsastei » ^ 

- years and self-sufficient in cash Naira 24.4m (£20m - ) for recur- 
'crops in seven years. That con- ren t and Naira 260m (£210m) IMUCQC T BTAP 

; viction is based largely on the f or capital expenditure. W¥ SlBLKKa iU 

• fact thta Nigeria’s low produc- But soon after assuming office 

tivity and vast tracts of un- the Shagari Government an- IShjiErftPIWI 

cultivated land leave a lot of nounced a crash programme for IflrWfllMrl ■ H'fc# aw 

. room for improvement. agriculture costing Naira 18.3m 

■ The Third National Develop- f£i4m) to try and get something totc ctates ■ State Ministries p*”"- sec.. Kadona, Kaduna state. 

Tffu , i ri,T7 dialely a ” d f0rl " of WculMe >”d related ^r^STpo’ bEoti EdSi 

• pun try s total land area f 98.3m. stall its critics. bodies. River Basin Develop- Kaduna sute. 

j hectares), only a third was The programme was ais- Authorities and Com- An-icuitum Promotions and Develop' 

: under cultivation. Agronomists missed in some quarters as . in . Rnards mem Co.: „ . , 

have found that with improved political gimmickry. One of its ** G Kaduna - Sta?a r ' P ° Bo * 117 ' K,dun * 

• seeds, and access to fertiliser, main boasts was that approval AnMnbra . , (cuh .. ra . The Norton citron Board: 


UUG 03MCU UI UJU HUJU1C1U 1U w . . . , j 

isolation, you bzve to look at P n ces are £ig£ er ^ acr ?^^ 


CONDNUED ON 
NEXT PAGE 
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WHERE TO GO FOR 


under cultivation. Agronomists missed in some quarters as . in . Rnards mem Co.: 

have found that with improved political gimmickry. One of its ** G Kaduna - sra?a Br ' P ° B °* 117 ' K,dun * ! 

seeds, and access to fertiliser, main boasts was that approval AnMnbra The N^orion citron Board: I 

pesticides and insecticides at the had been given for the import =“ te j Adihuah pfm. s«c.'. En U3 «. G * n * rat wanager, Tmkwa House, pmb 

right time, yields can be of some 500,000 tonnes of Anambre state.' . Mi ^ n F JV^^ B 2nd , M S Mt W Mthority- 

increased up to five times for fertilisers., but because of Aarrouj^re i p^o prowi JggPQgUoB: g^ a , aJ ^ nflgef . Hospital Bo? pmb ! 

traditional crops. fcnronT.r'Mtip inentituda the General Manager. "Ms 1024. fcnugu. d7Q Kfc<tlin / K>Al , n Z state. I 


bureaucratic ineptitude the 


The team of experts from fertiliser was delivered mpre Ni J eriail b Tubar“nd Roots Crop Board: p Sj|ff , ?|» 0 SfSIS« 

Nigeria and the World Bank than two months late for the General Manager, im. Club Ro»d. z PMB ^ d 

who drew up the Green Revolu- planting season and as a result pmb 1347. Enugu. Anambra stew. 

tion programme remain scepti- much of it will not have any Bauehi sraro Ministry of Agricuituro and 

cal. They say the chances of impact on the harvest. State Ministry of Natural Resources: Natural Resources: 


479 . Kadune. Kaduna Stete. 


State Ministry of Natural Resources: 


Kano 

State Ministry of Agriculture and 
Natural Resources: 


Alhaji Mohammed Umar. Perm. Sec.. Perm SeCi< Kano . K ano State- 


SoucJtl. Bauehi State. 

Bendel 


Hndsjia Jamare River Basin Develop- 
ment Authority: 



14tfa Floor, Unity House 
37, Marina, P.O.Box 2010 
Lagos 

2nd Floor Arm’yan House 
22 Ahmadu Bello way, Kadona 


State Ministry ol Agriculture and A'haji Mohammed Rulai, General 

Natural Resources; Manager. 11. Ahmadu Bello Way, 

Perm. Sec.. Benin City. Bendel Stare. C ’MB 3168. Keno. Kano Slate. 

Bendel State Food Production Board: The N.gor.an Groundnut Board: 
General Manager. Sapele Read. Ben.n General Manager. Kano. Kano Stele. 

City. Bendel Stare. Kwara 

Benin River Basin Development state Ministry oi Agriculture and 

Authority: _ _ Natural Resources: 


Mr. J. A. Eureka. General Manager, pe rn> Sac.. PMB 1383, llorin. Kwara 
Central Road, GRA, PMB 1381, State. 


Benin City, Bendel State. 
The Nigerian Rubber Board: 


Niger River 
Authority: 


Development 


^ r, ; - 
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AN INTEGRATED FINANCIAL SERVICES 
ORGANISATION 

1. CORPORATE FINANCE 

As an Issuing: House we raise equity and 
debenture through private and public placements 
and syndication. We arrange mergers and 
acquisitions. 

2. CONSULTANCY 

We prepare feasibility studies for projects. We 
evaluate feasibility studies and advise on the 
implementation of projects. We evaluate problems 
of on-going concerns and recommend appropriate 
solutions. 

3. INFORMATION SERVICES 

We provide local clients with information on 
foreign capital markets and provide foreign 
companies.- with up to date information on 
Nigeria. We link up Nigerian organisations with 
for eign companies interested in Joint Ventures 
with Nigerians. 

Telephone LAGOS 664742. 664729,. 66493S. 664933 


LODIK ENGINEERING LTD. 

Electrical. Mee&aaisal & Petrsciteaieal Engineers 

- PROJECT SERVICES— Feasibility Studies. Design /lob 
" Specs., Procurement, and toll Site Services including 
! -. ■ .; Commissioning. . 

; + MAINTENANCE ENGINEERiNG—Systems, Planning 

• ' and impfementaEian. Contract Maintenance. 

_ . X REqtUITMENT ANP TRAINING SERVICES 

Head CHflee: 12 flora Causeway; fjora P.0. Box 8390, Lagoa 
Tefep/wne; Lagos 630190 . 

. JSrancto O/ffcas:- Kano Port Harcoun • Warn 


General Manager, 20. lyoboaa Street Mr. M. S. Aylnmodu, General Manager. 


(off Owosenl Street). PMB 1048, 
Benin City. Bendel State. 

Bezme 


Km2 Jabba Rd., PMB 1528. Uorin. 
Kwara State. 

Lagos 


State Ministry of Agriculture end 5 , m Ministry oi Agriculrure and 

Nawral Resources. Natural Resources; 

Mr. B. A. Our. Perm. Sec.. Mefcurdi. Pflrfn S(JC > | kBja UgQ5 State> 

Benue State. w . 

Agricultural Development Corporation: ivlger 

General Manager. PMB 2121. Makurdi. State Minisiry ol Agriculture and 


Benue State. 


Natural Resources: 


Lower Benue River Basin Development Perm. Sec., Minna, Niger State 


Authority: 


She Nigerian Grains Board: 


Adeka, General Manager, PMB General Manager. 28. Nassarawa Ward. 


2185. Makurdi. Benue State. 

Borno 


17. Minna, Niger Srete. 

Ognn 


State Ministry of Agriculture end State Ministry of Agriculture and 


Natural Resources: 

Perm. Sec.. Maiduguri. Borno State. 


Natural Resources: 

Perm. Sec., Abeofcuta, Ogun State. 


Chad Basin Development Authority: O.iun-Oshun River Basin Development 
Alhaji Kalli I man. General Manager. Authority: 


PMB 1130. Maiduguri. Borno State. 

Cross River 


Or. Lefcan Are. General Manager. PMB 
2115. Abeokuta. Ogun State. 


State Ministry of Agriculture and Osdo 


Natural Resources: 

Perm. Sec.. Barracks Road, Calabar, 
Cross River Srate. 


State Ministry of Agriculture and 
Natural Resources: 

Perm. Sec., Altura, Ondo Srate. 


Cross River State Agricultural Develop- Ondo State Investment Corporation: 


merit Corporation: 


General Manager. Afsure. Ondo, State. 


General Manager, 2, Barracks Road. Ondo Stare Agricultural Credit Cor- 
PMB 1024. Calabar; Cross River poraiion: 


State. 

Investment Trust Company: 


General Manager. 
Srate. 


Ado-Ekiti. Ondo 


Managing Pirector, 1A. Barracks Road, q™ 

PMB 1117. Calabar, Cross River State. Sjare Minisuy ol Agriculture and 


Cross River 
Authority: . 


Development 


Natural Resources: 

Perm. Sec., Ibadan. Oyo Stete. 


'■ , Nd q* y ? - pwc ra i 5 « nB r^uh^' 7156 Nigerian Cocoa Board: 

Target _fload. _PM S 1249. Calatwr. Genaral Manager. Cocoa House. PMB 


Cross River State. 

The Nigerian Palm Produce Board: 
General • Manager. Atlantic House, 
Thomas Henshew Si.. PMB 1284. 
Calaber, Cross RivBr State. 


Gongola ’ 

Ministry of As ri culture and Natural 5 uiea 7 J 


5032. Ibadan, Oyo State. 
Ogun-Oshun River Beam Development 
Authority. 

Dr. Lakan Are. Genaral Manager. PMB 
5574. Shell Close. Omrafcs. Ibadan, 


Resources: 

Perm. Sec., Yola. Gongola State. 


State Ministry ol Agriculture end 
Natural Resources: 


Upper Benue River Basin Daveiopmept Perm. Sac.. PMB 2050. Jos. Plateau 
Authority: 

Alhaii M. Abubaklt. General Manager. RlVCTS 
Airport Rood, Jimere. PMB 2066. Yola. Stats Ministry of Agriculture and 


Gongola State. 

Imo 


Natural Resources: 

Perm. Sec.. Port Harcourt. Rivers State- 


State Ministry of Agriculture and Arson Palm Company 


Natural Resources: 

Perm. Sac., Owern, lmo State. 


General Manager. PMB 5637, Port Har- 
coun. Rivers State. 


lino Stete’ Agricultural Development Delta Rubber Company. 


Corporation: 

General Manage,-. Owarri. lmo State. 


General Manager, PMB 5837, Part Har- 
coun. Rivera State. 


Anembra/lmo River Basin Development Niger Delta Basin Authority: 


Authority: 

Mi. Ofcorifcwo. General- Manager. 
Okigwe Road. PMB 1301, Owerri. 
lmo State. 

Kadttna 

State A ‘'try of Agriculture: 


Mr. J. D. Briggs. Genaral Man age: . 
5. Nrtemdi A^iklwe Road, PMB 5676. 
Port Harcourt, Rivers State. 

Sokoto 

State Ministry of Agriculture and 
Natural Resources: 


PMB 2103. Kaduna. Perm. Sec., Sokoto. Sokoto Slate. 


Kadun. Stalk 

Sute i » ol Animal and Forest 
Rase 


Sokoto Rima Basin Devolooment 
Authority. PMB 2223, Sokoto. 
Sokoto Sate. 



Tate & Lyle 

Sugar and Pipes and all tilings nice. 


One good thing leads to 
another, and we may 
quickly add, one success 
deserves another. It is this 
belief buttressed by 
hardwork, foresight and 
extra-ordinary dedication 
by our employees that has 
led to the establishment of 
our uPVC SOIL, WASTE 
& DRAINAGE PIPE 
FACTORY as well as our 
DIMENSION WELD 
DIVISION. 


From Sunsweet Cube 
sugar to Eagle 
Granulated, Syrup to 
Niger Cube, we’ve lent 
our established 
reputation, growing from 
strength to strength to 
include the uPVC 
‘Kwalipipe 5 Pipe factory & 
Dimension Weld. 

Top quality raw 
materials, sophisticated 
processing equipment and 
techniques, thoroughly 


trained and motivated 
personnel... our guarantee 
of Sugar & Pipes of ^ 
irreproachable quality. 

This is our specialized 
contribution to make 
Nigeria a sweeter place for. 
alL _ 
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Maybe it's just a little grain of wheat - 
but what a storehouse of nature's nutrients! 

in fact this golden grain is providing he- 
alth and energy for The entire nation. 
Everyday ftour Mills of Nigeria Limited 


and its affiliated Companies mill 3,200 Tons of 
wheat to Golden Penny Flour for 4,000 bakers 
{and lheir 40,000 assistants) io bake the 5 mi- 
llion loaves we need as our daily bread. 
Bu&dmg a heafthi/ mid energetic nation*,. 


rsSSfc 




Flour Mills of Nigeria Limited 

~(nwiiersofGolden?etttty Products) 
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__ AERO 

ACN CONTRACTORS ACN 


COMPANY OF NIGERIA LTD. 


The largest , most dependable 
Air Charter Company in Nigeria 
FLY ANYWHERE— ANY TIME 


IN WEST AFRICA 


To a business executive, time is money. Why waste money waiting around 
at airports hiring cars and spending valuable hours on the road — and even 
missing appointments altogether ? Telephone Aero Contractors and take 
advantage of a fast, comfortable and efficient Air Taxi Service. 


AERO CONTRACTORS COMPANY OF MGBRA UNITED 



MURTALA MUHAMMED AIRPORT — IKEJA 
Tel: 931494, 932570, 931340 
LAGOS: Weston House (9th floor) P.O.B. 2519, 

Broad Street, Lagos. Tel: 655226 

PORT HARCOURT AIRPORT— Tel: 21 106/08 WARRI AIRPORT 

KANO AIRPORT 16a, Dorawa Road. 

CABLES: AEROCONTRA— LAGOS 



hotels of distinction,variety and service 


There is a growing tendency throughout the world for hotels to standardise to such 
an extent that very often the international traveller finds it difficult, without 
actually leaving the hotel, to remember which town, or even country, he is in. This 
can never be the case when staying at a hotel under NHL Management, as each 
hotel has a unique character all of its own— an African character and atmosphere. 
In each of the hotels you will find the service required to make your stay— whether 
it be for pleasure or business— comfortable and enjoyable. 



Ikoyi Hotel, Lagos 


IGngsway Road. iKayi. 

P.0. Br 095. lanas. 

T* fiBOrffi 680980. 680874. 660581 
Caaes & Tafegore. "BSST0T& 
LAGOS" T*9C 2T632 BE5TEL NS 




Bristol Hotel, Lagos f 


6 Martn SM. 

P.0, floe 1088. L 
T8fc 661201. 8613*2.^51252. 661263. 
Ctfte&l _ ' 

Wee 2114 * BRISTOL KG 


We 


Lafia Hotel, Ibadan 


B. 5353. team. 

7et 462750-5. 462751. 462752. *62753. 
Catm & Tteganc'ltfm. IBADAN" 
Tdbc 31175 lAHTH-NG 



Central Hotel, Kano 


BonpN ted, P.U.B. 3M3.K*na. 

WraSM.SWM. 

Cates & Tetomne “BESIOiaWW 
Wee 77151 CENTS. MB 




Airport Hotel. 
Lagos 


P.0. Bn B. Ugas. PUB. i«1. Ma. 
01 90100*. f — ' ' 


Tel: 301001 90100*. 9010*2. 9010(4. 
CaStes 6 TUegrams. 'AIRPOTB. USDS' 
Wee 21203 AIROTIWG 



Premier Hotel, 
Ibadan 

P.O.0OK 1206 D*Sn. 

Tel: 462340. 462341. 4623*2. 482343 
CaBfes & TeOgrana: “fflOKTB. BABCT 
Teeac 31 174 PfiETB. KB 



HU1 Station Hotel, 
Jos 

P. 0 . 8 « 72 , Jssl. 

T* 2072. 2837, 3321-3. 

Cate ftTeteons "HU.T0P JOS'* 
Taac 8113DHILT0P NS 


Metropolitan 
Hotel. Calabar 

P.a ta mCteta. 1W: 2490. 801 
Cates & Tffcgrana: 

-MEnCTH. CALABAR" 





Ifi service is of inter- 
lational standard, is 
heerfol, swift andeffioent. 
’o maurtain tihra hjgh 
[uality, NHL have built at 
1 1koyi Hotel, Lagos a 


Trade Fair Hotel, 


the staff are sent to ham 
the use of the latest teehn _ 

for the modern hotel in dustry u nder 
i nt ernationally trained mstroctors. 
This is a unique feature of this 
forward looking group. 





Bw d Office 

18 Club Boad. Ikoyi P.O. Bok 895, 
a ■ Lagos. Tel: 25375, 22181-5 

II Telex: 22632, B&STBL NG 

Cables; “CATERERS" LAGOS. 


■i 


NIGERIA XX 


agriculture 


FARMERS ARE LEFT SHORT OF LABOUR 


The most profound changes in Nigeria’s agricultural 
face are related to the broader socio-economic 


changes of a country which has gone through a great 
upheaval during the past decade/ 


CONTINUED FROM 
PREVIOUS PAGE 


40 per cent of rubber trees are 
still being tapped, giving an 
annual production figure of 
around 40,000 tonnes, about 25 
per cent of which is consumed 
by the local market 
Hie big domestic consumers 
of rubber — Dunlop, Michelin 
and Bata — produce some of 
their own rubber on a planta- 
tion basis. But tbe smallholder 
suffers from a lack of skill 
according to the Marketing 
Board, and tends to cut too deep 
into fee trunk, eventually kill- 
ing the tree. 

Oil palm is a similar story, 
with an increasingly large per- 
centage of the production 
coining from estates as the 
small fanners — many of them in 
the east — abandon tbe palm. The 
trees have got too tall for tbe 
fruit to be easily harvested and 
the farmers have found they get 
a better return from food crops. 
As a result, Nigeria is now a 
net importer of palm oH. 

But tbe most profound 
changes in Nigeria’s agricultural 


face are related to the broader 
socio-economic changes of a 
country what has gone through 
a great upheaval during the 
past decade. Oil money is at fee 
heart of the problem but It has 
been compounded by fee Gov- 
ernment’s policy of keeping the 
naira over-valued — thereby 
malting imports more competi- 
tive — the lack of any coherent 
policy towards the agricultural 
sector to encourage production, 
and bureaucratic incompetence 
as bad as any in the Nigerian 
civO service. 


efforts made by such institu- 
tions as fee Ibadan-based Inter- 
national Institute for Tropical 
Agriculture. 

The farmer has suffered from 
poor extension services — or 
none at alL In the guidelines to 
fee Fourth National Develop- 
ment plan it is estimated that 
the ratio of extension workers 
to farmers in Nigeria is 12£00 
compared with 1^200 in India 
and 3i25G in Kenya. 


guidelines fee banks are obJiged 
to give a iptninmin of 6 pe r cen[ 


' The groundnut crop again 
serves as an example as to how 
the country’s agricultural output 
is changing . The drift of fee 
young towards fee cities to 
find work has left the ground- 
nut farmer unable to find labour 
for what is a labour-intensive 
crop, what labour there is has 
become increasingly expensive 
because of the competition from 
fee urban areas. 

Against feat background, suc- 
cessive governments have failed 
to come up with any compre- 
hensive policies to tackle the 
problem. The sector has suffered 
from a lack of appropriate re- 
search facilities despite the 


He has also been unable to 
market his crops because of 
the inadequate physical infra- 
structure — the lack of feeder 
roads— and his inability to reach 
markets because of transport 
difficulties. Less than 10 per cent 
of feeder roads adopted by the 
Government have been all- 
weather, well-drained roads and 
so become unusable during fee 
rainy season. 

Government policies have also 
failed to get credit to tbe small- 
holder. Tbe Governments Agri- 
cultural Credit Guarantee 
Scheme is generally considered 
a failure because it gave Gov- 
ernment backing to only a 
certain percentage of commer- 
cial bank loans to agriculture. 
Although the present Govern- 
ment has stepped up cover, tbe 
commercial banks argue that 
even a percentage of a bad loan 
is still a bad loan. 

Under Government credit 


of their total loans to fee ®gf‘* 
cultural sector. Most of them 
have achieved fee target fr- 
iending to State and pm a. v 
sector large-scale projects o, 
schemes which favour fee 
richer fanners. 

In sum, as fee Minister ct 
Agricultural said in a speech 
last December: J Farming has 
become progressively unattrac- 
tive and unproductive and 
remains characterised by inade- 
quate capital, lack of suitable 
technology, inadequate supply 
of farm inputs, including credit, 
and scarcity of farm labour 
which ha^ been worsened 13 
recent years by fee migration 
of young men and women from 
rural areas to the cities. Tfcesp 
critical constraints still ex!«! 
despite the enormous efforts in 
recent years to boost food pro- 
duction. 

“This administration has a 
responsibility to arrest this un- 
healthy trend. It will do this by 
investing more In agriculture. 
Sore important, it will carry 
out policy and institutional 
changes in order to minimise 
Inefficiency and waste and make 
these investments much more 
productive." 

How fee Government hopes 
to achieve feat is set out in tite 
next article. 


M.W. 


Smallholders have key to success 


“IF THIS country's worsening 
food problem is to be solved 
within the shortest possible 
time, old policies should 
undergo close scrutiny. Radical 
policy revisions are suggested 
and new areas that were tradi- 
tionally not fee responsibility of 
the agricultural establishment 
are strongly recommended . . . 
some of our suggested changes 
may not be popular in some 
quarters within fee agricultural 
establishment . . 

So runs the introduction to 
Nigeria’s plan for boosting food 
production— fee Green Revolu- 
tion. The document drawn up 
by a joint team of experts from 
Nigeria and the World Bank, is 
now being discussed within 
Government and will eventually 
form the basis of Nigeria’s 
strategy of agriculture through- 
out tbe 1981-85 Fourth National 
Development Plan and beyond. 

Although fee document is 
subject to modification before 
it is adopted as official policy, ’ 
it is broadly in agreement with 
the views of fee ruling National 
Party of Nigeria as outlined in 
its election manifesto. There 
is, therefore, little doubt that 
the scheme will become official 
Government policy as from 
January 1, 1981. 

It is an ambitious document 
which draws heavily on the 
ideas of the World Bank as 
given in the 1978 Agricultural 
Sector Review. But as the head 
of fee team. Professor F. S. 
Idachaba of the University of 
Ibadan points out in his letter 
of introduction at fee start of 
the report, it will need fee sus- 
staiued political will of the 
Government if it is to succeed. 


ject identification, appraisal, 
monitoring and evaluation 
techniques. 

The basic techniques which 
the report recommends should 
be adopted are: soil and water 
conservation measures; land use 
suited to its natural capacity to 
grow different crops; water 
harvesting; minimum tillag e; 
recycling organic waste; and 
vegetation cover to stop soil 
erosion. 

The report tackles individual 
issues in the following way: 


v J# ’ > ;V 



and with 15 per cent inflation 
it wonld be N93Sm (£782m). 
The federal Government would 
be expected to meet the cost, 
bnt states would establish 
Feeder Road Boards while a 
Rural In fr a stru ct u res Authority 
or Unit would co-ordinate 
building and maintenance. 

Inputs: An Agricultural In- 
puts Supply Corporation would 
be formed to centralise fee pro- 
curement of inputs; to conduct 

market surveys on requirements 

and use; to collate statistics and 
to cany out or sponsor research. 
The Corporation wonld build up 
buffer stocks equal to 20 per 
cent of demand. 


Reduction 




Quick work 


Alhaji Ibrahim Cusau, 
federal Minister of 
Agriculture: 44 farming 
has become progres- 
sively unattractive and 
unproductive /’ 


Tbe report was completed in 
May this year— a remarkably 
quick piece of work considering 
that the new government was 
only installed in October 1979. 
Agricultural, experts say it is all 
fee more remarkable given the 
wide ranging terms of reference 
which the team was set. . They 
were asked to consider among 
other things: 

The level of production of 
Nigeria's main crops and actual 
national requirements up to 
1985; production targets up to 
1985; production bottlenecks; 
broad programmes -to reach pro- 
duction targets; specific projects 
which could be carried out 
within the broad programmes; 
requirements for improving 
physical infrastructure in the 
rural areas; cost-effective ways 
of carrying out the programmes; 
institutional reforms; fee supply 
of inputs, produce marketing 
and pricing; fee roles of fee 
federal, state and local govern- 
ments in agriculture: the total 
cost: and manpower require- 
ments. 

In answer to these demands, 
and bearing in mad tbe Govern- 
ment’s desire to make Nigeria 
self sufficient in food crops in 
five years and self sufficient in 
cash crops within seven years, 
the team came up with a scheme 
which concentrated on fee small 
holder. It presented six essen- 
tial recommendations to fee 
Government in its report. 

1— With the smallholder at 
the centre of policies, minimum 
reliance should be put on 
Government companies and 
parastatals for food production 
and distribution: 

2— -Accelerated Development 
Areas should be declared in all 
parts of the country not already 
covered by integrated Rural 
Development Projects. . 

3 — The private sector should 
handle inputs procurement and 
distribution. 

4 — The federal Government 
should make massive allocations 
of funds to developing rural 
infrastructure— feeder roads, 
on-farm storage, on-farm pro- 
cessing. minor irrigation works, 
rural and urban food market 
facilities. 

5— Rationalisation and har- 
monisation of subsidies to agri- 
culture and an overhaul of fee 
pricing mechanism. 

6— Better planning and co- 
ordination between Ministries 
and related bodies. Better pro- 


Accelerated Development 
Areas: Following the success of 
fee Rural Development Pro- 
jects which were launched in 
conjunction wife fee World 
Bank in 1975, the plan recom- 
mends feat some of the best 
features of those projects 
should be applied to fee entire 
country — improved extension 
services, input distribution and 
rural feeder roads. 

As in the other development 
projects fee scheme would be 
based on local government 
council areas. Wife an average 
of 16 local government area 
councils in each state, they will 
be split into four zones each 
wife a zonal manager. - Each 
local government area wonld in 
turn be split into four blocks 
and each block into eight exten- 
sion cells or units. The model 
local government area would 
contain 25,000 families giving 
an average of one extension 
worker to 800 farming families. 

The projects will be phased 
so that at least part of each 
state would be covered by 1981. 
The total base cost of fee 
scheme is estimated in fee 
report at N244.13m (£203m) 
which would be split between 
federal and state authorities. 

Evaluation and Monitoring of 
projects: the country would be 
divided for fee purposes of 
analysis into areas wife the 
same agricultural and climatic 
conditions. Each would have 
a regional agricultural develop- 
ment unit with four divisions: 
planning, monitoring and evalu- 
ation, technical services and 
infrastructure. 

Infrastructure: The report 
says fee lack of a good feeder 
road network is fee “ most 
serious constraint to agricul- 
tural development In Nigeria 
today" Whereas the ideal mint 
mum feeder road density would 
be U0m/km2, fee average den- 
sity of existing all weather 
feeder roads is some 4m/km2. 
By concentrating on areas wife 
a high agricultural output 
potential it would be necessary 
to build some 25,840 km of road 
which would give . densities 
varying from 40 to 80m/fcm2; 
over fee country.. 

The recommended construe 1 
tion period is five years using; 
private' sector engineering con- 
tractors. Assuming a base cost 
ef 2^7,070 (£22,558) per . Jun, 
the cost, wife : fee Naira con- 
stant, would be N6?9m <£5S2m) 


Until 1985, fee report says, 
Nigeria will import some 95 per 
cent of its fertiliser require- 
ments which could be some 
1.23m tonnes by then. It 
suggests with fee phased reduc- 
tion of the present 100 per cent 
subsidy on fertiliser fee cost to 
the Government over fee plan 
period would he some NTOOm 
(£583m). But if the present 
level of subsidy continued it 
would cost some NL43bn 
(£1.2bn) during the period of 
the Fourth Development Plan. 

It recommends that the 
federal Government should 
build storage for 200,000 tonnes 
of fertiliser to be kept at four 
locations around fee country. 
In addition, storage should be 
built for 150,000 tonnes near 
the ports. 

Seeds: Five or six State Seed 
Corporations should be founded 
to help fee existing National 
Seed Service which was 
launched in 1976. The neces- 
sary capital investment to pro- 
duce enough, improved seeds is 
estimated at N26m (£22m) wife . 
N60m (£5 0m) recurrent costs ' 
over five years. 

■Pest Control: There should be 
standardisation of pesticides 
and Insecticides now in use and 
a law should be passed control- 
ling them. There is very little 
domestic manufacture of pesti- 
cides and the . Government 
should therefore assume respon- 
sibility for keeping adequate 
stocks, providing subsidised 
spraying equipment and other 
materials. 

Mechanisation: The Govern- 
ment-owned Tractor Hiring 
Units should be phased out and 
private sector involvement 


encouraged. Ox-drawn equip- 
ment “intermediate and other 
appropriate technology " should 
be encouraged by starting a 
cost/risk sharing scheme 
between fanners and govern- 
ment 

Agricultural Credit: The 
commercial banks should 
encouraged to extend feci - 
penetration of the rural market 
further with some strong 
support from the Government. 
The IBRD is now conducting c 
study on how to improve th? 
repayment rate on loans to the - 
smallholder. 

Crop storage: Federal Govern- 
ment should establish a strategy 
grain reserve of some 4S5.0CT; 
tonnes by 1985 and cold slot ■ 
age facilities for 171,000 tonne 
of meat and poultry. Th 
estimated cost would be N141- ", 
(£117m). 

Irrigation: Concentration r>.~ 
small-scale irrigation with 
stan ti ally more money to he 
spent on water lifting pun.?, 
flood control and water manage- 
ment. Credit should be extended 
to the farmer for the purchc:? 
of the necessary equipment—- 
estimated cost NIOOm (£83m :. 

Reform of Institutions: The 
Department of Agricultural Co- 
operatives should undertake a 
big membership drive to boo*: 
fee number of people it reaches 
from 10,000 to 2m by 1985. !! 
should also expand training ar.f ■ 
develop a co-operative manage. 1 
meat programme together wife 
fee proposed Agricultural and 
Rural Management Training 
Institute at Borin. 

The report also recommends 
reforms of the National Live- 
stock Production Company, the 
end to expansion of fee River 
Batin Development Authorities, 
the establishment of a National 
Commission on Food and Acrj: 
culture and fee setting up of 
agricultural research institutes; 

Livestock: Tsetse fly eradica- 
tion programmes should be 
stepped up and suitable vaccines 
should be made readily avail- 
able. About 5m hectares of 
grazing pastures should also be 
set aside in co-operation with 
fee state governments. 

Fishing: Government should 
grant subsidies for fishery 
imports, invest in infrastruc- 
tural improvements, and 
develop canal and riverine com; 
munications for marketing fish,-. 


M.W; 


Phoenix of Nigeria 

Assurance Company 
Limited 



HEAD OFFICE: JHandilas House, 

■; : 96/102, Broad Street, 

P-O. BOX 2893, Lagos. 


BRANCHES: Portr Harefflirt, Ibadan, 
Warrl, Kano. 
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over basic wage 


Nigeria’s industrial 
relations are in disarray. 
Industry and anions are 
secerned that the 
1 Serunony and tension 
. generated by the dispute 
over a minimum -wage 
Should result in an agree* 
ment which will minimise 
triction in the future. 
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UNIONS 


100 . pregnant women 
sat forlornly on the steps of 
Nigeria’s National Assembly in 
fiagqs. They had come from aij 
dver town to protest at the lack 
o£ heaftth care since nurses had 
all gone on strike nearly a week 
earlier. One woman had even 
given birth at the hospital gates 
with the help of relatives and 
passers-by, according to a news- 
paper report 

tfThe strike by nurses, which 
forced thousands of people to 
go home for treatment, was 
typical of the chaos in Nigeria's 
industrial relations. According 
w 'jjtie nurses’ leaders, the strike 
could have been avoided if the 
Employers had been more pre- 
pared to listen. When it was 
■JpSpended after 11 days, the 
tfutcome was inconclusive and 
|he nurses were threatening to 
gh on strike again. 

■•■The nurses’ strike got more 
publicity than most of Nigeria’s 
industrial actio, hut labour 
unrest is a serious problem. In 
tiie first nine months of civilian 
ride from October 1979, there 
were 247 officially registered 
trade disputes involving 144,886 
workers and resulting is the 
loss of more than lm man-days. 
In addition, there were 
sporadic, short-lived wildcat 
strikes. 

- The Ministry of ^Employment, 
Eabour and Productivity says 
the mam causes of disputes 
were Christmas bonuses, trans- 
port and housing 1 allowances, 
overtime payments and im- 
proved conditions . d£ service. 
Buj behind them ail, the 
Ministry admits. Is A lack of 



Workers extending the Ogun State Hotel in Abeokuta: The new minimum wage 
of N100 a month is already stretching the budgets of all 19 states . The union’s 
demands for a N300 wage are being resisted by private and public employers 


dialogue between management 
and workers, the poor organisa- 
tion of the national bodies 
representing both sides and the 
lack of a clear policy on hand- 
ling industrial relations by the 
new Government. 

Nowhere has the disarray in 
Nigeria’s industrial relations 
been more apparent than in the 
negotiations over a national 
minimum wage. Both industry 
and unions are concerned that 
the acrimony • and tension 


generated by tbe dispute over a 
minimum wage should result in 
a joint policy on how to avoid 
unnecessary friction in the 
future. 

President Shehu Shagari’s 
Government was committed to 
establish a national w iiTiimnm 
wage under die Constitution and 
be duly announced one in his 
April budget this year. But 
foe announcement caused an im- 
mediate furore in the private 
sector which accused the 




managers and 
professionals become 
more productive 

Data General computers, reputed for reliability, 
solve problems that stand in the way of 
increased profitability; make communication 
faster and information much more easily 
accessible. 

Data General cost effective systems have varied 
application areas viz:- 

* Educational . 

* Engineering and Scientific Applications 

* Commercial 

* Finance and Banking 

* Hotel Management 

* Management Information System 


For more information on 
these and other 
contact: 





. joint i'.cmputer kcnsuHancy (nig.) ltd. 

* Marketing and Servicing of Data General Products 

* Data Processing-Consultancy' * Compuret-Jervace^ureau 

* Computer Education i. : y i J. \ : .... 

21. On do Stre et. ,■ . 3.9 , Abeokuta Street, 

' ; ' Bodija; Ibadan. • • ' Ebute-Meri ay Lagos. ; 

Tel: 410356 Te]: ' 



for complete computer services 


Government of trying to dictate 
a wages policy without sufficient 
prior consultation. 

The Government had to back 
down and make it clear that the 
new minimum wage would only 
apply to tbe public sector. It 
then hastily convened tripar- 
tite talks between unions, em- 
ployers and Government to dis- 
cuss what would be an 
appropriate minimum wage for 
the private sector and advise 
the Ministry of Employment, 
Labour and Productivity. 

The private sector argued that 
tbe damage had already been 
done because of the Govern- 
ment’s previous announcement 
of the public sector minimum. 
They complained that the out- 
come of the talks would be pre- 
judiced. hut nonetheless went 
along with the suggestion for 
fear that if nothing were hap- 
pening there might be wide- 
spread labour unrest 

In the budget, the President 
had given the lowest paid civil 
servants a huge 41.8 per cent 
rise, bringing them up to the 
new minimum of N100 a month. 
But whereas in the past the 
private sector had paid more, 
or at least equalled. Civil Ser- 
vice pay. they now said that not 
all industries could afford N100 
minimum. 

The tripartite body should by 
now have reported back to the 
Ministry of Labour on the dif- 
ferent points of view. But the 
Government will find itself in 
an embarrassing position 
because the three sides are no 
nearer an agreement than when 
the talks were announced in 
April. The Nigerian Labour Con- 
gress is still demanding a N300 
minimum wage while the em- 
ployers are offering industry by 
industry negotiations which 
take into account fringe bene- 
fits paid to workers. 

The turbulent state of indus- 
trial relations in Nigeria has a 
number of causes. Principally, 
wage employment in Nigeria is 
still in Its infancy. The Govern- 
ment estimates that less than 10 
per cent of the country’s work- 
ing population is engaged in 
wage employment and a sub- 
stantial part of those who are, 
work In the public sector. 

As a direct result of that the 
trade union movement and the 
management side have never 
built up a sufficient amount of 
data, good enough communica- 
tions or a satisfactory backup 
staff either to press their own 
claims or answer the other's 
queries. 

Finding its feet 

To make matters worse, the 
trade union movement Is still 
trying to find its feet after the 
sweeping reform ordered by the 
mili tary and carried out in 
1978. The Trades Union decree 
slimmed the existing 1,000-odd 
unions down to 70 and created 
one central labour organisation 
—the Nigerian Labour Congress 
(NLC)— to replace the four 
organisations then in e x ist e nce. 

• Most trade unionists accept 
that the reorganisation was 
necessary if there was ever to 
be national wage bargaining. 
But the NLC has found it 
difficult to establish its control 
over tbe many shop floor 
bargaining units and the 
stronger trade unions which 
have traditionally held the 
loyalty of the workers and for 
those in the regions for whom 
Lagos seems a very distant 
place. 

The NLC claims that It is 
getting stronger. It says that 


CONTINUED ON 
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PEUGEOT AUTOMOBILE OF NIGERIA LIMITED 


Would you 
like to know 
some more 
facts about 
RA.N? 

* Peugeot Automobile Nigeria Limited 
(PAN} was established in the year 1975. 

* PAN is a Nigerian Company with 60% 
of its equity capital held by Nigerians. 

* From inception, PAN's production 
pattern had been as follows; 


Year 


2,529 cars 
15,321 " 
23,550 " 
24,783 * 
35,000 " 


1975 

1976 

1977 

1978 

1979 

* In December 1979, PAN produced tile 
100,000th car assembled in Nigeria, and 
hopes to produce 48,000 cars in 1980. 

* PAN now produces 204 cars a day. Our target towards 
the end of the year 1980 is 240 cars a day. 

* PAN’s production rate by international standard is 
appreciable. 

* PAN introduces latest technology in Automobile Assembled 
in Nigeria. 

* The latest model of Peugeot 505 SR/AC is being introduced 
by PAN into Nigerian market. 

* The 505 SR/AC model built-up has engine of 1971 cc. It 
has 96 Horse-power and has 4 cylinders. 

* The 505 SR/AC is within the range of government approved 
low profile cars. 




* The 505 SR/AC Model has some special characteristics such 
as power steering, independent four wheels suspension. It 
has tyre size, and dimension in length, width, height, and 


wlieel base more than, any car of its class in the Nigerian 
market and it has metallic paint which makes it unique. 

* PAN will, by early 1981 start assembling the 505 SR/AC 
model in Nigeria and the first units of the model as 
prototype shall be produced at its Kaduna Plant Assembly 
during this year. 

* Due to the lower rate of import duty on CKD (completely 
knocked down] vehicles to built-up imported ones, our 
home assembled 505 SR/AC model will cost far less than 
it is now. 

* On the whole, PAN's vehicles are cheaper than others. 

YOU KNOW THAT: 

* PAN vehicles have proved most suitable on all Nigerian roads. 

* PAN has proved its assembling efficiency. 

* PAN and its distribution network meet all customers spare 
parts requirements. 

* PAN has set up the world first largest Peugeot vehicles spare 
parts depot outside France at Badagry road in Nigeria. 

AND WE BELIEVE YOU KNOW THAT: 

*PAN has the largest number of automobile distributors and 
dealers in Nigeria than any motor company or Assembler - 
this is because PAN believes in: 

(i) encouraging Nigerians to be in the distributive trade 

(ii) passing technology to Nigerians and 

(uif the rapid and total growth of Nigerian economy. 




Peugeot Automobile Nigeria Ltd. 
P.M.B.12034, Lagos. 




Will John Holt's next 100 years 
be as exciting as the last ? 

We are working on it . J 5^ 
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A hundred years from now John Holt mil be manufacturing and distributing 
more widely than ever before. Already we make cosmetics, confectionary, 
and motorcycles. Soft drinks, trailer bodies and boats. And soon — who 

knows? ' 

We can’t forecast a century ahead.- But we are quietly laying a few foundation 

SfTYrtlWS. - 

JOHN HOLT LIMITED 

Moving more into Manufacturing 

Ebani House, 149/153, Broad Street, P. 0. Box 2508, Lagos. 
Telephone: 630504, 630573, 630644, 630715, 630786. 

John Holt Ltd. Group: Almarine. Arana Bottlers, Haco, Holt Engineering, J. Allen & Co., John Holt 
Ventures, John Holt Shipping-Services, Plateau Confectionery Co., Startek, TraiWrways, West African 
Drugs Co., Ysmaco. 








Financial Times Monday September 29 


2fAl® 


Merchant Bankers 


Nigerian Acceptances Limited 

The Premier Merchant Banking institution hi Nigeria 

(Established in I960 


NAL’s comprehensive range of merchant banking services include: — 
BANKING! 

* ACCEPTANCE CREDITS 

* SHORT & MEDIUM TERM LOANS AND ADVANCES 

* DOCUMENTARY CREDITS 

* CERTIFICATES OF DEPOSIT 
4 EQUIPMENT LEASING 

* PROJEGT FINANCE 

* FOREIGN CREDITS 

CORPORATE FINANCE: 

* GENERAL CORPORATE FINANCIAL ADVICE INCLUDING 

- COMPANY FLOATATION 

- PRIVATE PLACEMENTS 

- STOCK EXCHANGE QUOTATION 

- MERGERS AND ACQUISITIONS 

- CAPITAL RECONSTRUCTION 

- TRUSTEESHIP 

- INVESTMENT ADVISORY SERVICES 

- PORTFOLIO MANAGEMENT 

- ISSUE OF GOVERNMENT BONDS & LOAN STOCKS 

~ ISSUE OF EQUITIES, PREFERENCE & DEBENTURE STOCKS 

CORRESPONDENTS INCLUDE: 

Commerzbank 

Continental Illinois National Bank and Trust Company of Chicago 
Credit Lyonnais 
Credit Suisse 

First National Bank of Boston 
Grindiays Bank Limited 
Hill Samuel & Co. Limited 
Lloyds Bank Limited 
Midland Bank Limited 

HEAD OFFICE: 

BOOKSHOP HOUSE, 50/52, BROAD STREET, P.O. BOX 2432, LAGOS, NIGERIA. 
Telegrams and Gablesi-ACCEPTOR, Lagos. Telephones: 633222, 633294, 635843 

TELEX: 21505 AGEPTO, NG. 

KADUNA OFFICE: 

IMAM HOUSE, AHMADU BELLOWAY, P.M.B. 2127, KADUNA, NIGERIA. 
Telegrams and Cables :-ACCEPT0R, Kaduna. Telephones: 213667, 242476 
TELEX: 71328 ACEPTO, NG, 

OWERRI OFFICE: 

19, ONITSHA ROAD, P.O. BOX 53, OWERRI, NIGERIA. 

Telegrams and Gables:— AGGEPTOR, Owerri. Telephone: Owerri 230363 



BILFINGER+BERGER 

BAUAKT1ENGESELLSCHAFT 


100 years experience 

in building and civil engineering construction 

all over the world 
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Little boxes for the work 





IT IS &37 tn the morning 
and Man*© Is already awake. 
A cock crows in the bare con- 
crete passage outside a liny 
room in which three people 
are deeping. From some- 
where nearby, a radio 
announces: “ This is the 
Voice of America. . . .” 

Since Nigeria’s oil boom, 
hastened the flood of people 
heading for the tides to look 
for. work, townships like 
Maroko have mushroomed. A 
suburb of Lagos, it is built 
on sand without running 
water, mains sewerage, elec- 
tricity or paved roads. 

Outside, hi the predawn 
streets, the first workers are 
making their way through the 
deep puddles to Lagos. They 
remove their shoes and 
sandals, roll up their trouser- 
legs and paddle gingerly 
through the water, which can 
be thigh-high when the rains 
are heavy. 

Inside, where I have just 
spent the night; the daylight 
shows the damp stains on the 
pale-blue walls of the ten-foot 
by ten-foot dwelling and 
prods its three occupants into 
unwilling consciousness. 

My two hosts have spent 
the night on the floor, allow- 
ing me to use the bed — the 
one article of furniture in the 
room. The previous evening 
we had dined together by the 
light of a kerosene lamp, 
dipping our fingers into the 
food and washing it down 
with warm beer. 

Before bed. we had washed 
stark-naked from a paH of 
water in front of the house 
where a cool breeze blew in 
from the creek and the dark- 
ness mercifully hid ns from 
passers by— well, some of us, . 
anyway. 

In the evening; darkness 
shrouds the squalor of the 
sprawling conurbation. But 
in the morning, the little 
concrete dwellings look sad 
and disordered, like so many 
shoe boxes after a clearance 
sale. No matter how lovingly 
the inhabitants sweep the 
floors or wash down the step, 
they still look tawdry. 

Drinking water is brought 
in from Lagos and costs 10 
kobos a bucket; brackish 
washing water comes from 
boreholes sunk by the land- 
lords; the back garden serves 
as lavatory and dustbin: and 
privacy — what’s privacy ? 

But it’s difficult to charac- 
terise Maroko. It is easier to 
say what it is not In the 
minds of many expatriates the 
place is synonymous with vice 
and crime. Definitely not; 
say the inhabitants. 
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From the old to the new: Looking over the old rooftops of Lagos towards the third 
bridge between Lagos Island and the mainland which is to open shortly - 


In stark contrast to the 
meanness, dirt r and inhospit- 
ability of the environment In 
which they live, the people 
are generous, clean and over- 
whelmingly friendly. Despite 
the rigours of life In Maroko, 
it has seen little of the violent 
crime which plagues other 
.Lagos suburbs. 

My host, David, . has a life- 
style which is typical of many 
people in the township, 
though he is much better-paid 
than most A 34-year-old 
secretary, he has a take home 
pay of N442 (£348) a month 
while many people survive 
with only the minimum wage 
of N1QO (£79). 

His wife and two children 
will soon leave their village 
and join him in the one room 
dwelling for which he pays 
N10 (£7.90) a month. He 
lives in Maroko because his 


number one priority is educa- 
tion. He wants a good educa- 
tion for Ids chfldren and'-r 
hopes to pursue 'his own at 
unive rsity either fa eri faln 
or the United States.’ . 

Until his wife arrives, ; 
David has his brother Irving 
with him. At 2$ the brother 
has been teaching for the past - 
nine years and earns N27JB 
(£213) a. month. He pays N25 
(£19.70) a month-tor- h room , 
he has jmft found elsewhere . 
in Blaroko and- he saves 
N100 a month for his higher 
education. 

They accept they . are. more 
fortunate limn most- because 
they have good Jobs. .. If - 
necessary they can affwd the^" 
40 kobos for a Landrover taxl ' 
which are the only vehicles k . 
able to function on Maroko’s 
appalling sandy tracks which 
serve as roads. Most people 
have to walk.- 


Sometimes they can even 
afford a tori home! instead of 
joining the sennit wind 
fights for a place on the bus 
in the emife?g. When they 
take a tall out of Maroko the 
system .. la ■ simple — l three 
' people get lu one side and 
three people ^ the. other side 
and they all pmh jmtil the 
strongedt fii^;tfiankelVf» sit- 
ting, down. .; .. i : ' ; f 

' "Stniggle: w 'is.' 1 Oie word 
which keeps, cahdng np to 
Maroko eonvetHttion. Every- 
thing inllfeis a straggled’ and 
every day, residents have to 
reconcile the incongrwHy of 
leaving the township past tire 
ftve^tar Eko hotel {which 
stands ha . the outskirts, and 
where one night’s’ accoshmo- 
dathm costs more than six 
months rmtt in MarOko. 

M.W. 


Second thoughts on basic wage 
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Specialised in the Design 
and Construction of: 




Harbours 

Bridges 

Highways 

Roads 

Dams 

Buildings 


Railways Dredging and Land Reclamation 

Tunnels Offshore Works 

Subways Water Supply and Sewage Treatment 

Airports industrial Plants 

Power Plants Town Development 

Pipelines Turnkey Construction 


m BILFINGER+BERGER 

LLS BAUAKTIENGESELLSCHAFT 


Head Office 

Carl-ReiB-Platz 1—5 
P.O. Box 51 60 ' 

6800 Mannheim 1 
Tel.: (0621) 4591 
Telex: 0463260 bub d 


Overseas Department 
Karl-Peters-StraBe 1 
P.O. Box 1509 
6200 Wiesbaden 
Tel: (06121) 708-1 
Telex: 04186863 bubd 


UNIONS 


CONTR4UED 


with 3m members In the 42 
affiliated unions it will inevit- 
ably take time to get through 
to the rank and file. But it has 
established a liaison office in 
each of the 19 states and its 
finances have been considerably 
improved through the intro- 
duction of a compulsory check 
off system for pairing union 
dues which, in theory at least, 
will give them 10 per cent of 
all membership payments. 

However, some of the 
stronger unions are still a long 
way from recognising the 
supremacy of the NLC as the 
bargaining unit The powerful 
Doric Workers’ Union recently 
launched a broadside at tire 
NLC, accusing them of being 
weak and self seeking— charges 
which the NLC naturally 
strongly denies. 

At the same time, despite its 
claim to have the loyalty of its 
members, the NLC has been 
unable to stop the rash of wild- 
cat strikes which plague 
Nigerian industry and its record 
of achievements in past negotia- 
tions with tile Government has 
not been impressive, observers 
agree. 

The NLC tries hard to retain 
its political independence, 
according to its President, 
AJhaji Hassan Sunmonu, and is 
not aligned with any political 
party. Bat he also made it clear 
that even before President 
Shehu Shagari came to power 
last October he had visited him 
and said that “ we would do our 
best to co-operate.” Since then, 
he said, relations between the 
NLC and State House had been 
M cordial.” 

It is certainly true that under 
the military, the NLC proved 
i extremely flexible in its de- 
mands. Last year, when the 


Congress gave the military a 22 
day ultimatum to fulfil a five 
point charter of demands, the 
deadline passed without the 
threatened national strike. The 
agreement signed with the mili- 
tary, although hailed by the 
NLC as a victory, gave it only 
very small gains. 

But the fact that the Congress 
has proved flexible in the past 
may make it all the more diffi- 
cult far it to bend on the issue 
of the minimum wage. Indus- 
trialists say that if the NLC does 
not come away with some sub- 
stantial gains from the present 
round of talks, it will be very 
hard for it ever to establish its 
credibility in the eyes of the 
rank and file. 

However, Alhaji Sunmonu has 
already indicated a compromise 
to the Government by saying 
that there are other demands by 
the workers which are as im- 
portant as the mfaiimnTn wage. 

The NLC’s full claim is con- 
tained in the so-called Workers’ 
Charter of Demands which was 
published earlier this year. As 
well as the N30O minimum wage, 
the charter contains the follow- 
ing main points: 

• N40 minimum rent subsidy 

• Fun bask and vehicle allow- 
ances 

• Free medical care 

• N720 minimum annual pen- 
sion (NS 60 at present) 

• General zgrriew of. salaries 
and fringe benefits 

• Improved urban housing 

• Greater industrial democracy 

• The abrogation of “ punitive - 
and restrictive decrees” 
covering labour law 

• End of the system of daily 
pay in public and private 
sector 

The charter also, outlines the 
broader political aims of the 
union movement by saying that 
it seeks changes in the “ laisses 
faire formula of development 
through profit and competition n 
saying that it “has created 
growing and unacceptable in- 
equalities." 

The charter criticised the in- 
dig enisation decrees for tenting 


“ concentrated more wealth m 
the hands of a few Nigerians 
. . . there is only a change of 
ownership of wealth from ex- 
patriate . exploiters to i their 
Nigerian ..counterparts.”- It 
rounds off -by 'saying that it 
wants the “liberation of the 
workers -and the broad masses 
from conditions of exploitation, 
misery and poverty." 

The employer* answer to the 
unions' jargon and demands has 
been to cany on ’industiyby- 
industry negotiations with the 
individual unions concerned. A 
number of industrial unions 
have reached agreements dote 
to the N100 or above it, includ- 
ing the shops and distributive 
trade; metal products; iron and 
steel; food, beverages and 
tobacco; insurance and banldhg.- 

But other industries warn" 
that it might mean lay-offs if" 
they are forced to pay the NlOQ 
m ini mum. Agriculture would be* 
particularly badly hit Planter; 
tion workers recently agreed a' 
new daily rate cf Na25-wMdii 

On foe basis Of a w n ri ri ng mfrnTb 

would give toe workers - 

In addition, ,the, pJMi^atioa ' 
employers argue tliat -tib ey- pay. ■ 
a considerable sum in fringe- 
benefits which toe uhioiis-refuse 
to consider irt calcrijating the : 
minimum -wage. - In most indus- 
tries workers .receive” travel 
allowances of jit least N10. a 
month and a' rent aHbwahce 
upwards of N20, says the - em- 
ployers. ■ 

.Even though no one actually • 


khows-how many workers would 
be affected by a ; NlO0 minimum 
wage and how much it would 

- affect the economy,- toe unions’ 

- demands were dimiissed hy one 
Nigerian entrepreneur as 
“highly inflationary and. totally 
out at. touch- with todayV^eco- 
• nomy realities.? :., ••• .... 

The NLC ^replies that it ran- 
not let workers'.real wages con- 
tinue to Jbe eroded in real terms. 
The military- Government oper- 
ated three- years of wage 
. nstilaliit'-VdhDfiig^rwhidi some 
workers were able- to increase 
.their yearnings through . merit 
rises, promotion or changing 
, jobsL^ Biit •.-The Congress says 
that toe lowest paid ended lap 
suh^aatially worse off. ^ '*> v ; -■ 
a... Butrt agrees that what ft does 
not wmft is another across toe 
board increase such as the? one 
toeGovernment ordered irf 1975. 
‘Tbs-i :- money was quiddy 
WRdlowed up by the resultant 
? inflation and the workers ehdrf- 
;up worse off. The' NLC wants ' 
any farther wage agreements to 
-be more discreet. ' ;v-; ■■ 

^ "The trouble is that istall- 
holders put up tiidr priced, as' 
soon as they hear that a w age 
increase is on the way and they 
are the only oneswho make stay ' 
money out of ft,” said a uMoa 
OfficraL - • v. . *■ ‘ 

For toe future. , all sidee to 
industry hope that the: Govefe- - 
went will establish - , proper 


tnem from arising, yy-: -- V v. 
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J , 5^E DEARTH of statistical 

2S£ the basic SX 

stragte to manpower planning 

■ffifiS 11 to* been 

ittffficult to build up the neces- 
smj manpower data mainly 

:SBR. fl£ m * apath y of the 

■establishments and institutions 

Silata? t0 

vSfcis bald statement from the 
jaddehnes of the Fourth 
Rational Development- Plan 
■underlines the immense difficnl- 
Nigeria will face as it 
batO.es against the shortage of 
■Jndlgeneous skilled manpower, 
-^ince the early 70s shortage of 
.manpower has constituted a 
serious constraint to our 
Rational development,” say the 
/guidelines. 

> That shortage runs through- 
jont the economy, from artisans 
; -O scientists, according to the 
--Study of Nigeria's Manpower 
<5eqairment5 1977." The study 
rshows that the public sector Is 
<-much worse off ■ than private 
^enterprise in all skills but there 
is a yawning gap for both. 

* ■ Black Africa’s most populous 
■^country has found that even 

with the help of such ambitious 
^schemes as universal primary 
•'education, whose first products 
‘ will reach the labour market in 

* 19$3. there is little hope of 
-satisfying the demand for skilled 
Habour, especially for technical 
r work. 

At the same time, while 1 
Nigeria complains that it is 1 
•; lns«ng substantial numbers of : 
skilled personnel to the indus- i 
. trial ised world many thousands i 
nf trained people are arriving 
from other African and Asian i 


countries to cash In on Nigeria's 
oil boom. 

No figures exist to show how 
many foreigners are working in 
Nigeria. But it !s well known 
that thousands of Ghanaians, 
Filippinos and Pakistanis work 
m the educational service: many 
Europeans and North Ameri- 
cans work as technicians and. 
managers in industry and wor- 
kers come every year from 
Niger, Upper Volta and Benia 
to find jobs la agriculture. 

The guidelines to the next 
plan, which comes into force on 
January 1 next year, propose a 
number of ways of overcoming 
the manpower problems while 
implicitly- rejecting the idea of 
taking on more expatriate help. 
The guidelines say that : “Some 
firms have . . . tended to acquire 
expatriate quotas in excess of 
their true requirements and 
thereby deny Nigerian workers 
the opportunity of- upgrading 
their skills and experience.” 


Rules too tight 


Companies operating in 
Nigeria understandably dis- 
agree, maintaining that the 
rules for obtaining expatriate 
help are already too tight. They 
argue that tne nniy way to over- 
come the snort-term pro olein of 
manpower is to increase the 
number of expatriates working 
in this country. 

The guidelines propose In- 
stead that there should be a big 
Increase in the quantity and 
quality of technical education 
along with an improved flow 
of information about job pros- 
pects and career development. 
The Intention is both to increase 
the number of trained people 
axjp liable but also to spread 
them more evenly through all 
sectors of the economy. 

The guidelines say priority 
will be given to those areas 


where the manpower shortage 
is most acute and list doctors 
and other medical personnel, 
architects, engineers and sur- 
veyors; technicians and all types 
of artisans and craftsmen; agri- 
cultural manpower; and teach- 
ing staff, especially science and 
mathematics teachers. 

The guidelines say teacher 
training will be rapidly in- 
creased; colleges of technology 
and polytechnics will concen- 
trate more on technical sub- 
jects; the practical content of 
the courses will be increased 
the Industrial Training Fund 
will step up its training pro- 
grammes and qualified 
Nigerians abroad will be 
encouraged to return. 

The response from private 
and public sector to the guide- 
lines is that they are too vague 
to offer any real hope for an 
improvement in the neBr future. 
Officials concede that prospects 
for the immediate future 
remain bleak but as oDe 
Nigerian businessman said: "If 
you carry on using the outside 
world as a prop you will never 
learn to stand on your own two 
feet.” 

MW. 
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How the law deals with 
trade union disputes 


; ’ TRADE UNIONS : The Trade 
1 ■ Unions .(Amendment) Decree 

”■ 1978 Dsts 70 registered and 
recognised trade onions in 
.place of the 1,000 odd which 
- ‘ previously existed. It also 

; names the Nigerian Labour 
- Congress as the sole central 
labour organisation in place 
• of the four then to existence. 

The decree obliges com- 
panies to recognise legal 
trade unions. Employers must 
deduct trade union dues 
•* directly from the pay packet 
for recognised unions. There 
is a conscience danse for 
workers who do not wish to 
belong to a union. . 

DISPUTES PROCEDURE : 
The Trade Disputes Decree 
1976 lays down the following 
procedures for resolving a dis- 
pute. Lockouts and strikes 
are forbidden while the pro- 
cedure is being followed. 

1— Employer and worker 
must hold Joint talks. 

■v 2 — If that fails then within 

seven days a mediator must 
i< be appointed by common 
- ’ agreement of the parties. If 
■=•- there is no agreement within 
: - r 14- days the matter is referred 
in writing to the Minister of 
- Employment, Labour and 
Productivity. 

r 3 — The Minister then 
. appoints a conciliator who has 
i. a further 14 days to reach 
agreement. 

■ 4 — If that fails, the matter 
is referred to an Industrial 
*<•- Arbitration Panel which must 
make an award within 42 
days, or longer if the Minister 
r, sees fit. 

«' 5 — If either side does not 

2 gree with the verdict, the 
•= • case goes to the National . 
« Industrial Court, whose ruling 
s* • is final. 

7. The Minister is also entitled 
v . to set up a Board of Inquiry 
into any dispute. 

* - 

zz.\ REDUNDANCY : The Labour 


Decree 1974 says that the 
. employer, must inform the 
trade union or unions in- 
volved who shall negotiate 
the terms of any redundancy. 
Those made redundant shall 
be on a “last In. first out” 
basis but that shall be “sub- 
ject to factors of relative 
merit such as skill, ability, 
reliability.” 

The Minister may make 
regulations governing the 
terms of redundancy for 
other speetfl or general 
cases. 

RECRUITMENT: The Labour 
Law 1974 lays down a require- 
ment that any recruiter or 
employer of labour should 
hold either a Bwuiiors' 
Licence or an Employers’ per- 
mit from the Ministry of 
Employment, Labour and Pro- 
ductivity before engaging any- 
one to work inside or outside 
Nigeria. 

The law also covers Che 
employment of' women, 
apprentices and young people. 

HOUSING : The Employees 
Housing Schemes (Special 
Provisions) Decree 1979 
obliges all employers with 
more than 500 workers to i 
provide housing as near to { 
the place of work a<? nossible 
for a cross section • of 
employees. The deadline for 
complying with the decree 
has passed and the Govern- 
ment is reviewing its instruc- 
tions. 

■ — . i 

PRICES AND INCOMES; The ! 
Productivity, Prices and In- , 
comes Board Decree 1977 
establishes four bodies to I 
monitor pay and prices; (a) 
the Pub lie Service Pay 
Research Unit; (b) the In- 
comes Analysis Unit: fc) the 
Wages and Productivity Unit 
and (d) the Price Intelligence 
Unit 


M.W. 



AfncaHconoraic Digest 


The new weekly business magazine on Africa 

Africa Economic Digest (AED) provides The most 
'Comprehensive business intelligence service on 
Africa by reporting activities of major companies; 
tenders issued and contracts awarded; movements 
of major commodities; OAU and UN decisions; 
and the latest development projects. 

Send for your free sample copy to: 

F.T. Goodwin, Marketing Department, 

21, John Street, London WC1N 2 BP, 
England. 

Tel: (Oil 404 5513. Telex: 27165 MEEDAft 
Cables: MEEDAR LONDON WCL 


THEN AND NOW: HOW THE CENTRE OF LAGOS HAS CHANGED IN A QUARTER OF A CENTURY 

Bustling Tinubu Square as it was 25 years ago and (right) as it is today. The Supreme Court building 

tn the centre has gone, but parts of the old square survive y 



k Nigeria Airways 


odd a little nearer 



OSL 





njoy our warm hospitality all the way — London; 

Rome; Amsterdam; New~\brk: Nairobi: teddah 


Say hello to the world aboard Nigeria Airways flights. 
Everyday, Nigeria Airways luxurious jet service offers 
you an opportunity for the right connections to the 
world’s business and tourist centres. 

For comprehensive international flight time table, 
contact our offices or your travel agent. 


Skypower puts you first 



iSl eaSPrS!^ NE T HE *I*ANDS NICETRIA AIRWAYS LTD. UNITED KINGDOM 11 • 12 CONDUIT ST. TEL: 0t49W726 

:™!S . A “ tota ’ *— «—» 

MANAGER DIRECT LINE 487791 UNITED STATES 15. EASTS! STREET 

New York NEW YORK NYJ.0C17 TEL: 7IMSM700 
US. A. 


* algohara building 56059 

TEUMMSMTOO aAGDADIYA. MEDINA ROAD 

JEDDAH. 


i 








xxrv 


NIGERIA XXIV 


SOCIAL 


Financial. Times Monday September 


Vigorous policy of free schooling is not without critics 


FROM A distance, it looked 
more like a cowshed than a 
classroom. The long, single- 
storey building with its corru- 
gated iron roof was divided into 
seven rooms by thin wooden 
partitions. The only furniture 
was a blackboard. Yet from 
September 8 this year, those 
rooms have housed hundreds of 
children starting school in 
Lagos state. 

Similar classrooms have mush- 
roomed throughout Lagos state 
and in the other four states 
controlled by the Unity Party 
of Nigeria— Oyo, Undo, Ogun 
and Bend el. Since the Unity 
Party came to power in the five 
states last October, it has 
vigorously pursued its electoral 
promise to provide free educa- 
tion for all the children aged 
six to 18 in the states. 

Although even the Unity 
Party’s critics have been 
impressed by the speed with 
which it has put its promises 


Into action, educationists are 
extremely concerned at the 
minim al planning which went 
into the execution of the 
scheme. They point out that 
the state governments have 
little finance available, and only 
the vaguest idea about bow 
many children are affected and 
where they will find sufficient 
teachers and equipment 

The fear in education circles 
is that schooling has become 
little more than a political foot- 
ball to be kicked between the 
Unity Party, which is moving 
ahead at full speed, and the 
federal Government which is 
moving very cautiously. Educa- 
tion officials in the Unity Party- 
states admit openly they would 
not have moved ahead so fast 
if they had not been under so 
much pressure from the politi- 
cians. 

As an example of political 
interference in the educational 
system, they cite the recent 


attempts by Alhaji Lateef 
Jakaude, Governor of Lagos 
state, to ban private schools in 
Lagos. He justified the move 
by saying that private schools 
were elitist and against bis 
socialist principles. But bis 
detractors said he simply 
wanted „to penalise the rich 
Nigerians and expatriates who 
sent their children to private 
schools. A lengthy. legal battle 
ensued which Governor Jakande 
has so far lost 

Educationists say that so 
much energy is being wasted on 
the political issues that there 
is no attempt to tackle the 
fundamental problems facing 
education throughout Nigeria. 
Those problems revolve round 
three questions: can every part 
of the federation be offered the 
same educational opportunities; 
what quality of education is on 
offer; and what openings will 
there be for the children once 
they complete their education? 


It was with the first problem 
in mind that the then-military 
Government launched its 
Universal Primary Education 
(UPE) scheme in 1977. Nigeria 
had long suffered a grave 
imbalance between the levels of 
education in the north and in 
the south of the country. In 
one of the northern states, 
school attendance was only 7 
per cent before the UPE scheme 
was launched. 

The UPE scheme was 
probably the most ambitious 
ever attempted in black Africa 
but it ran into immediate prob- 
lems because of poor planning 
and preparation. The state 
began a crash teacher-training 
course and built hundreds of 
classrooms. But when enrol- 
ment day came, some 3m child- 
ren turned up instead of the 
2.6m who had been expected. 

The resultant chaos has never 
been overcome. Millions of 
children still enrol every year 



A new school under construction on Victoria Island, Lagos. Lagos is one of the five states controlled by 
the Unity Party of Nigeria (UPN) which has introduced free education through to unii'ersity level 


?m for UPE and many still have 
try their lessons under trees or in 
its borrowed . rooms. Although 
on statistics on education are 
ria notoriously . unreliable, the 
ive Ministry of Education says that 
of a further 2.6m children enrolled 
in for the academic year 1978-79, 
In bringing the total primary 
2 s. school population to 11.2m. 

7 The following year another 
ne 2.7m children enrolled for the 
first year, bringing primary 
r as school totals te 12 -5m children, 
us Yet despite the substantial in- 
ca crease in demand only 500 more 
>b- schools were built during the 
Qg same period. With the huge 
ite increase expected in the Unity 
Party states, educationists 
of shudder to think bow the class- 
“1- rooms can cope, 
id- Th e same is true of teachers. 

Even before the start of UPE 
ld - as many as 90 per cent of the 
er teachers in the northern state 
of of Kajio were. uncertificatecL In 
ar the southern state of Anambra. 
the figure was 60 .per cent. But 
despite the fact that the 260 
teacher training colleges bad a 
total enrolment last year of 
nearly 250,000, the growth in 
demand for teachers has meant 
that, if anything, the number of 
unqualified teachers has grown. 

Concern 

Overcrowding in the class- 
rooms, the lack of facilities and 
the low level of teaching staff 
all raise fears about the 
standard of education the 
children are receiving. Not 
until 1983, when the first 
children have completed the 
full span of a UPE education, 
will the shortcomings become 
obvious, educationists say. But 
in the meantime, there are 
plenty of grounds for concern. 

The overwhelming question 
which the federal Government 
has not yet answered is what 
is to become of the millions of 
educated young Nigerians once 
they leave the UPE scheme. The 
five Unity Party states feel they 
have found the answer by offer- 
ing free education to the age 
of 18. But educationists reply 
that such a move will only put 
off the problems for a few more 
years and could have incalcul- 
able socio-economic effects on 
a society which still depends 
heavily on young labour. 

The federal Government is 
still considering the Blueprint : 
i for Education, which was pro- : 
* duced jointly by Nigerian and j 
UNESCO experts and which 
advocates a scheme of junior 
and senior high schools, each i 





A trained primary school teacher gives p&sanal'crttentidnto apUpiL : But the f: ;; 
rapid extension of free primary education has meant, that the . number of 

unqualified teachershas grown 


with a three-year span. But 
although the plan has been 
under consideration by the 
Government for more than a 
year, the Implementation Com- 
mittee which would put it into 
effect is still in abeyance. 

Given the amount of prepara- 
tory work which will be neces- 
sary if the extension of the 
secondary system is not to run 
into the same constraints as UPE 
most educationists feel it would 
bp necessary to get something 
under way as soon as possible. 


As it stands, secondary educa- 
tion remains the poor relation 
of the educational system. In the 
1979-80 academic year, only 
1.6m children were enrolled in 
secondary schools. 

The only moves the Govern- 
ment has made so far have been 
to say it favours an expansion 1 
of technical education and a 
change in the -system of the 
Joint Admissions Matriculations 
Board, which controls-,; admis- 
sions to institutes of higher 
education. 


- From now on, admissions to 
Advanced. Teachers’ Colleges 
and to Colleges of Education 
-will be ' 20 per cent bn merit 
and the rest “to reflect the 
ethnic balance qf the countrs-f 
Federal schools of arts and 
science and technical Institu^ 
firms will admit 20 per' cent on 
merit; 50 per cent to reflect the af 
federal character and 30 her,; 
cent from the. college catrir-;.; 
ment area. . -f I ' ■) 
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Since our establishment in 1894 as the first Commercial Bank in Nigeria, 
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GIVEN THE choice between the 
tortoise ami the hare, the Inter- 
national Monetary Fund would 
always .take the slower, safer 
beast . _ 

• It likes.- to- thick of itself as 
an institution in a permanent 
state of cautious evolution, hot 
revolution,, alive- to, but not 
ruled By, the transient moods 
of the moment. It serves, but 
does-not like to lead because it 
knows, it must take that lead, 
from., its masters, the 140 
nations which „ comprise its' 
membership. . 

Rarely, if ever, before has the 
IMF- bfeen- so torn between the 
conflicting viewpoints of its 
membership the haves and 
the have-nots, the old money and 
the '.hew. 

Whatever there Is of inherent 
and traditional interest at this 
week's^ annual meeting — the 
re-emergence of : the People’s 
Republic of China,- the leader- 
ship- succession at the sister 
organisation, the World *Bank, 

• the highly technical mechanisms 
of lending and borrowing — is 
dwarfed by this competition. 
The: 'ipoliticai question of the 
admission of Ihe Palestinian 
Liberation Organisation to some 
kind -of official status is, in 
effect;' symbolic of these cross 
currents. 

The traditional hierarchy of 
the IMF is partly hamstrung 
by the fact that there is no 
immediate and overwhelming 
economic crisis of the: kind in 
which it would normally involve 
itself. There is no -currency 
unrest today requiring a. co- 
ordinated cure- Hostilities in 
the Gulf permitting, there is 
equanimity that the .relation- 
ships between the major cur- 
rencies — the dollar, Deutsche 
Mark, yen, and sterling — is 
about right. And' there is no 
developed economy conspi- 
cuously on the ropes and in 
need of the IMF's special blend 
of discipline and assistance. 

There is, of course, concern 
about recession and inflation 
in tbe industrialised bloc, but 
little new to say about either and 


consolation to be taken from 
the obvious better • external 
balance that now prevails. In 
any case, some of the leading 
nations (the U.S., West Ger- 
many, France, Italy, and Aus- 
tralia) are pre-occupled with 
elections or internal political 
problems. 

Given these conditions, it 
almost appears that the Western 
nations have no excuse for not 
addressing themselves to the 
preeminent problem of helping 
the poorer countries to adjust 
to the second large increase in 
the price of energy in a decade, 
and to forging an expanded role 
for the IMF in this process. Yet 


time to a $13bn surge in IMF 
financing, a lot of it through the 
“ oil facility ” established in 
response to the price rise. 

But the bulk of this lending 
was to the developed nations 
and it did not amount to much 
beside the annual current 
account deficits of $30-50bn the 
developing countries were 
running in the mid-1970s. The 
gap, of course, was principally 
filled by the international com- 
mercial banks, revelling in a 
gigantic and untapped new 
source of business. 

This time, the oil surpluses 
and. oil deficits appear more 
intractable. Tbe enthusiasm of 


Our correspondents at the annual meeting of 
the IMF, TOREK MARTIN, PETER 
RIDDELL and NICHOLAS COLCHESTER 

review the problems of adaptation faced by 
the organisation 


the resistance to change is very 
evident 

As the Group of Ten Finance 
Ministers put it in their week- 
end communique: “The basic 
character of fund lending should 
be preserved.” as should the 
respective characters of both 
the IMF and the World Bank. 
This was a bald statement con- 
firming' the impasse that still 
persists between- North and 
South on resource transfers, 
symbolised by the former’s 
resistance on the FLO question, 
by its blocking last week in 
New York of proposals to make 
the IMF and Bank subject to 
more direct UN jurisdiction. 

Understandably, the IMF and 
the World Bank are institutions 
conditioned by experience. The 
first oil shock in 1973 affected 
them less than might have 
appeared likely at tbe outset 
As the chart shows, it led in 


the banks has waned, so the 
finger inevitably points at the 
two Washington-based organisa- 
tions, even though neither was 
really established in their 
original form to come up with 
answers to today's problems. 

In the early days if the fixed 
exchange rate system, the IMF 
evolved as a sort of co-operative. 
Countries pooled their quotas of 
currencies in an institution 
which could lend to them temp- 
orarily, and on undertakings of 
self-discipline, to tide them over 
balance of payments and 
exchange rate difficulties. This 
would avoid the need for dis- 
ruptive action; but it was 
assumed that external accounts 
would balance in the long run. 
The IMF’s structure was. and is, 
ill-equipped to deal with a 
situation where some of its 
members are persistent contri- 
butors and some persistently in 
hock. 


The World Bank was con- 
ceived not to fund balance of 
payments difficulties but to pro- 
vide developing, countries with 
finance (and expertise) for long- 
term capital projects. Tbe 
second oil shock has posed both 
institutions with a common 
problem which threatens to 
bend the principles of both and 
to lead each on to the territory 
of tbe other. 

The IMF is faced with long- 
term balance ol payments prob- 
lems to which there are no 
quick solutions which do not 
involve abject misery to the 
poorest countries: the Bank now 
finds that the curing of energy- 
related long-term deficits is the 
most vital kind of “project” it 
can finance in Third World 
countries. It is little wonder 
that the niceties of the old 
distinctions between the two are 
getting blurred and that IMF 
officials can be heard muttering 
darkly about being “taken over” 
by the Bank. 

Over the past decade, the 
IMF has established a number 
of new facilities and procedures 
to provide countries with loans 
for longer periods with fewer 
questions asked. But over the 
last year, pressure for more 
rapid and radical change has 
intensified. It has been 
embodied in the demands of the 
Group of Twenty Four, repre- 
senting more than 100 develop- 
ing countries. Their shopping 
list, presented at both last 
year's annual meeting in 
Belgrade and at the policy- 
making interim committee 
session in Hamburg this April, 
has so far not been met. but 
the countries this week are 
looking for more solid results. 

Their demands include: 

• An increased allocation of 
Special Drawing Rights, the 
IMF’s own currency, which 
should be according to need 
rather than quota, thus using 
the SDR as a form of aid. 

9 A fresh look at the way in 
which IMF quotas are deter- 


USE OF FUND’S RESOURCES 


.'SDRs billion 


Extended 
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i. Reserve tranche: the basic quantity of , 

, SDRs, drawable automatically, 

2. Credit tranche: next stage in drawing, 

JSupptenentery carrying mounting conditionality according to 
V amount drawn. 

3. Compensatory finance facility: additional 
drawing where a nation faces sharp short-term 
loss in export earnings: mild conditionality. 

fedEfy:\ 4. Buffer stock: little used, commodity- 
related facility. 

5 - Oil facility: finance available for balance 
Sik&tt&iiiK of payments difficulties resulting from 

S increased oil prices. Requires general com- 
mitment to co-operate with IMF. 

6. Extend fund facility: longer-term financing 
for structural balance of payments problems. 
Must meet IMF riteria. 

6. Supplementary (Wltteveen) facility: boost 
f.i = i eredit tranche financing for severe payments 


mined so as to increase the 
Third World's share o£ the IMF 
Co-operative from about one- 
third to almost one-half. 

• A medium-tens balance of 
payments facility to lend 
longer-term money on minimal 
conditions. 

• A general boosting of 
amounts, lengthening of 
maturities and easing of con- 
ditions on IMF credits and. 
World Bank Loans. 

• A subsidy account to reduce 
the interest cost for poor 
countries borrowing from tbe 
IMF. 

This week's annual meetings 
of the IMF and World Bank 
will unveil or ratify measures 
which only go some of the way 
to meeting these demands. It 
will be confirmed that IMF 
members can borrow twice their 
quota each year up td a total 
of six times quota, compared 
with a present general limit of 
four to five times quota (the 
precedent for this was set in 
the loan to Turkey earlier this 
year). Such borrowing will still 
involve conditions but these 


BO problems. 


will be somewhat less onerous, 
as has already been evident in 
tbe lengthening of tbe IMF’s 
adjustment programmes. 

The Fund’s strategy is to 
increase the volume of cash 
available through existing 
channels, and to lend for longer 
periods, rather than to intro- 
duce new loan facilities. This 
is apart from the modestly- 
sized new “ food ” facility which 
is designed to help poor 
countries build up stocks of 
imported food. 

The DIF has also been look- 
fog at the other side of its 
balance sheet — the ways in 
which it raises money. Mr. 
Jacques de Larosiere, tbe man- 
aging director, hoped to have 
made large strides by now in 
this area. During the summer, 
he made good progress in per- 
suading the surplus countries 
to commit themselves to lend 
SDRs 5-7 bn to the fund on com- 
mercial terms over the next two 
years. The dispute over the PLO 
has stalled the*e efforts for the 
time being, hut if this can be 
resolved, be will be given a 
broad mandate to continue 
these negotiations. 


There is no immediate cash 
crisis and current resources 
should last until the middle of 
next year. But faced with the 
current political problems over 
directly tapping OPEC, the lime- 
light has switened to proposals 
that would allow tbe DIF to 
borrow in its own name on the 
international capital markets. 

This idea so far amounts to 
little more than a contingency 
plan and a number of the major 
industrialised countries are 
distinctly cool, largely because 
of the multitude of practical 
and legal difficulties involved. 

The majority of participants 
at the Group of Ten meeting 
on Saturday argued that such 
direct fund raising, which the 
World Bank uas employed for 
years, should only occur when 
there is an extreme need and 
when the traditional means of 
quota financing and borrowing 
from surplus countries are 
patently inadequate. 

Whatever demands are on the 
table, the impetus for change, 
as conceived by the Western 
nations, is not great. From the 
point of view of the IMF as an 


institution, thio may be just as 
well for it is not at present well- 
equipped to ride the whirlwind 
of revolution. 

It is itself going through a 
generation-changing transforma- 
tion, with the retirement of so j 
many of the old guard who 
have been in since the Bretton • 
Woods foundation 35 years ago 
and with a managing director, 
Mr. de Larosiere, still trying to 
establish himself and lo emerge . 
from the shadow of a powerful 
predecessor, Dr. Johannes 
Witteveen. 

The informed jury is still out { 
on Mr. de Larosiere. In his 
defence it is said that he has . 
been unlucky in being saddled 
with side issues, the DIF staff’s 
bruising salary dispute, for 
example, quite apart from the 
PLO question. 

Against him. it is said that 
he lacks political nous, that he 
has not shown he knows when 
to run with an issue and when 
to let it drop. Certainly, he con- 
tinued to push the substitution 
account long after the indus- 
trialised countries lost interest. 

It does not help that he has 
a prickly personality t“tou 
damn French.'* as one insider 
put it) and perhaps too obvious 
a desire to put his imprint on 
the organisation. 

But it is unwise to ascribe 
too much significance, outside 
the internal firmament of the 
IMF. to the managing director. 
Real control still resides else- 
where. 

The traditional rulers, the 
Western Nations, are as un- 
persuaded by the need for 
radical change as the developing , 
nations are convinced of its * 
desirability. Although the IMF 
may. end up by missing a golden 
opportunity to play a direct and 
decisive role on the inter- 
national economic scene, the 
probability is that ft will con- * 
tinue to move slowly forward, ; 
consoling itself in the know- 
ledge that, in the fable, the 
tortoise won in the end. 
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i.‘r. -a 




However, 


J . for those who stay at home to Moreover, over the past lo 

care for disabled relatives. I so, the area hasjx- 

pd activity- ^jjeve that a redistribution of penenced an unprecedented 
as your resources to those with family F. at ® °* growth and change, and 


.V>3 usual ...relationship .between . would help one-earner families ““J/® ™ JIUtwHiiai enn offer 

! : ' demand and activity has broken without any such responsibili- and easy wswere by the 

■■ A down. Output in the inter- ties. .1 recognised that this ® 

. .■ : rj nationally traded .sector began could cause problems for fami-. SJntiMi nhiinMnhv 

^4 to fBrSbfli domestic demand lies, where &e wife has been 

' I; ^ was expanding briskly, but even- caring for children who are now ^nderiring social 

^ tuaUy the. cumulative effect of grown up ii ^she is unable to get SjtersS. poUtS, Sd^lonomic 

' ; ; - ->• ' H declining output on incomes and back into the labour market. p ' 

•' .stfj employment has led to some But this is a diminishing prob- ««utaw. 

weakemnE in demand. Tbe lem as the economic activity In conclusion, it is gener- 


-■.* excess private sector saving but oe aiieviaien oy some 

-[ rather a rise in the exchange transitional arrangements. 

• ' .-..ri rate, related to a rise in oil pro- Ruth Lister. - 

- duction unmatched by a shift in , Mocklin Sreet, WC2. 


. .." the capital account To try to 
rV-'3 counter this by higher govern- 
; j ment borrowing in present dr- 
H cumstances is futile as the 
associated strengthening in the- 
j exchange rate prevents the in- 
crease Jn demand feeding 
through to output so that the 
multiplier will not operate in 
the usual way. 


1 Macklin Sreet, WC2. 

Investment 
in Arabia 


he is able to recognise the 
particular problems -of the area 
in which he operates, and to be 
able to deal with such problems, 
without frustration, by a 
creative and flexible utilisation 
of whatever tools or techniques 
he has at his command, be they 
occidental or oriental. 

What is vital is that the use 


you are undoubtedly correct. 
There is still time, however, to 
introduce CB at a lower VHP 
frequency such as 41 MHz 
(shortly to be abandoned hy 405 
line television) or 228 MHz (last 
used by Lancaster bombers in 
1944). These frequencies offer 
such improved performance over 
27 MHz that they would prob- 
ably seduce users from that band 
within 18 months or so of a 
service being started. If the 
Government continues to delay 
until the number of illegal users 
exceeds lm, which this Associa- ' 
tion estimates will take less 
than a year, there will -be no 
chance of introducing such a 
VHF service and, ltite Australia 
and South Africa before us, we 
shall be forced by illegal pres- 
sure to adopt the tired old 27 
MHz system which, while no 
doubt excellent when first intro- 
duced over 20 years ago, is not 
the best system for a short- 
range personal radio service. 
James M. Bryant. 

President. 

Citizens Band Association. 

16, Church Road, St. Marks, 
Cheltenham. 

Take to the 
lifeboat 

From the National Officer, 
Association of Scientific 
Technical and Managerial Staffs 

Sir — Men and Matters reports 
Sir Alex Jarratt as telling the 
Institute of Directors that: 
"You don't have democracy in 
a lifeboat.” 

Could it be that tbe reason 
the lifeboat was in use was 
because the crew had decided 
to get Tit} of the more incom- 
petent and authoritarian 
officers? 

Tim Webb. 

10-26a Jamestovm Road, NW I. 

Lenders and 


borrowers 


multiplier 0 wfll^not Operate From Mr. Abdul AjozAI Dufthflil 

thp usual way Sir,— We should like to take the environment in order that 

that the opportunity to respond to one’s long-term objectives are 
Moreover, the idea that somj? fl £ ^ statements attri- achieved and not obstructed, 

government borrowing is neces- bute(J or relating to ourselves In our view it is undoubted 

sary to absorb excess pri ? « Te ma <ie In the article which that there are a great many 

savings is not self evident at _a appeare ,j - m the Management highly successful and enterpris- 

time when government policy is p-g* (September 5). mg business and banking organi- 

to use high interest rates to , . +h artic ia sations in the Arab World, with 

restrain private sector borrow- James Buxton managers possessing"' these 

Ing. The concept of a liquidity written by Mr. J mra Ab > characteristics who have demon- 


mg. me concept ui *. !«*»*«**« Ahl * n -i cnaracrensucs who nave uemun- 

trap depended on the existence to remain tbe strated that with the proper 

of low nominal interest rates, Rahman A)-Sai is t application of these skills such 

and, as the doormen at Thread- Di«BU|rG«»erdrt The Aren or *^ atioM te ^ 

Street can testify, there C “ 0 p b “ y „ ^ tremely Mtf« 

Ls no liquidity trap at current u Abdul Aziz AI-DukhaiL 

^ interest rate levels. Borrowing year. • ^ A . - . * ^ 


r SttM wr cent to SSm the Mr, Al-Sai was also described The Arab Investment Company 
^ * increase in public sector wages as the Director General in the SAA, 


■ is a far cry from the loan article on September 8. Riyadh. 

v financed public investment These statemenls ^ not » 
advocated by Keynes in the true. Mr. Al-Sai ceased to be . 

Thirties Director General on July M*. fif 

;> ‘ 19S0, and since that date has V-/11 

. Jobs Forsyth. 2iad n0 association with the * 

23, Great Winchester Street, company in any capacity what- P^I 


' • ■ Thirties. 

. Jobs Forsyth. 

, . ^ 23, Great Winchester Street, 

7-' : ECS. 


Citizens’ 

band 


> ■ soever 

i l - ‘ \ ECS - . 2— TAIC started its operations From Mr. James M. Bryant 

in 1974 and not in 1075 as gir, — In. your “Weekend 

v v ' ■ stated. ._ iTr Brief" (September 20) you sug- 

I sjy and 3— The participation of tail gest; -whatever system of 

x a a auu jj, the Kenana Sugar Company citizens’ Band or “ Open Chan- 

t . -amounted to around 20 per cent ne j « Radio the Government 

marriage of our shareholders’ equity of pro duces the present illegal 

- . IL -V ® '• . U.S^330m as at Dfffjer 31, ^ prs of 27 MHz (who your 

, 3 . : . J* 0 *T ec i°!j n 1979. The fifore of U^43«hn corre spondent estimates to num- 

s Child Poverty Action Group. mentioned . represents the jj gr j 00,000 — a more realistic 

Sir,— At the risk of over- authorised capital aid not the based on sales of 

\\ * * extending the very interesting equity and loan Investments is 250,000 plus) will 

‘ correspondence on - tax and portfolio. not go away. 

”5 EbrSim All If we get the proposed 928 


Tax and 
marriage 


From the Director t 
K Child Poverty Action Group 


wholeheartedly 


Ms. portfolio which 


From Mr. R. C. Marshall 
Sir, — Mr. Townsend asks 
(September 25) why building 
societies do not espouse index- 
linked lending and borrowing. 
In my opinion no existing build- 
ing society can afford to rock 
tbe movement's boat by offering 
real returns to investors and 
making low real charges to 
borrowers (as opposed to high 
cash flow demands). j 

For several historic reasons 
tbe societies are on a knife 
edge and inhibited from trying 
innovations which might 
endanger their traditional mode 
of business. One reason they 
cannot charge a real rate of 
interest is because they insist 
on capital repayments even 
when inflation is already reduc- 
ing the loan more effectively 
timn any programme of repay- 
ment can achieve. 

Why therefore not start a .new 
Heal Return Building Society? 
(Or should we call it a Zero 
Interest Rate Building Society 
to make it appeal to bor- 
rowers ?) Even under the 
present legislation I don't 
believe the tax problems are in- 
surmountable, but in my view 
index-linking is sot the only 
answer to the major distortion 
caused by inflation. I believe we 
may see a competitive alterna- 
tive 'to the building societies 
soon emerging which would be 
more beneficial to both bor- 
rowers and lenders. 

R. C. Marshall. 

25, Dcmeswood Close, 

Wey bridge, Surrey. 


GENERAL 

UK: Labour Party conference 
opens, Blackpool (until October 
3). 

United International des 
Syndicats de Police Congress 
opens, Brighton (until October 
1). 

West Yorkshire Metropolitan 
Police launch anti-burglary cam- 
paign, Wakefield. 

Election of Lord Mayor of 
London. Guildhall. 

English Tourist Board 
publishes “Let’s Go" (list of 
hotels offering off-season 
breaks). 

British International Footwear 
Fair. Olympia (until October 1 >. 

Trade with Zimbabwe eon- 


Today’s Events 


ference. Building Centre, WC1. 

Overseas: Lord Carrington, 
Foreign Minister, attends Anglo- 
Japanese consultative meeting in 
Tokyo (until October 2». 

Two-day meeting of Associa- 
tion of South East Asian Nations’ 
Energy Ministers to discuss 
development of renewable 
alternative energy sources, 
Indonesia. 

Mr. Gaston Thorn, Luxem- 
bourg’s Foreign Minister, visits 
Israel to meet West Bank 
Palestinian mayors. 

Common Market Fisheries 
Ministers meet in Brussels. 


Six North Atlantic Treaty 
Organisation countries, Including 
UK, start major land, sea, and 
air exercise in Mediterranean 
area (until October 14). 

Mr. Sanjiva Reddy, President 
of India, starts state visit to the 
Soviet Union (until October 3>. 

COMPANY MEETINGS 
See Financial Diary on page 
17. 

COMPANY RESULTS 
Final dividends: Ad west 

Group. Capseuls, Cope Allman 
International. Parker Knoll. 


UnlMSBVr-SQA 



Interim ... dividends: Currys. 

Energy Services and Electronics. 
Metalrax (Holdings). Owen 
Owen. Supra Group. C. and W. 
Walker Holdings. Interim 
figures: Arrow Chemicals Hold- 
ings. Frank G. Gates, 

LUNCHTIME MUSIC, Louden 

Organ recital by Margaret 
Phillips, Sl Lawrence Jewry, 
Gresham Street, 1.00 pm. 

Organ recital by Jonathan 
Rennert, SL Michael’s, Cornhlll, 
1.00 pm. 

Singers' Workshop, St. Mary 
Woolnoth, Lombard Street, 1.10 
pm. 


the key Swiss bank 

J -oi 



Foreign exchange. 

Say the word to 
Swiss BankCorporation. 

You could find that 
the subject acquires a 
new value. Because 
Swiss Bank Corporation 
3s the key name in Swiss banking. 

Our expertise in foreign exchange 
transactions results from our operations In 
the most important currency markets in 
the world. Out banking experience 
stretches as far back as 1872. And our 
reliability and stability arewhatyou’d 
expect of one of the biggest Swiss banks. 



Talk to us about 
foreign exchange. 
Oraboutfinancing, 
underwriting, or 
transfers. 

You'll see why Swiss 
Bank Corporation is a 
name to be reckoned with. A name that 
could open the way for you... 


Swiss Bank Corporation 

; Schweizerischer Bankverein 
Societe de Banque Suisse 



Total assets lend 1979): Sfr. 69,181 million. Customers' deposits Sir. 37,927 million. Capital and reserves: Sir. 3,926 million. Advances to customers: Sir, 31,892 million. Net profit 
str. 258 million. Numbar ot sialt 12^00. 

General Ha moment in CH-400S Basle, Aaschenvorstadt 1. and in CH-8022 Zurich, Paradeplatz 6. OvariBO offices throughout Switzerland. 

Bran char London EC2P ZBff, 39 Gresham Slreeli W1V 8BR Swiss Centre. • t Hew OownlnrgM - NwM N.V. 10048, ftjur Worfd Trade Center, NX 10020, Swiss Centre 
608 Filth AvahuiT' AHanla, Ga. 30303. 235 Peachtree Street N.E. (Surtj 1700); C hica g o, II!. 80606, 150 South Wacker Drive; San Francisco, CaL 94104, 120 Montgomery Street 
iSurte 2MM: Cal. 94108.Unlon Stntare. 250 Stocklon Sir act.- Tokyo 100-01. Furokawa-Sogo Building, 6-1, Matunouchi 2-cfiome, Cfiivbaa-fcu - Hona Kona. Ai^nHr/uTvi.Ir 

16.90 C hater flmd. Central - Singapore 0104. 1303 Ocean Building, ooflyer Quay - Bahrain, Kanoo Commercial Centra. Manama. n ^ 

RaorMantatJva Offices (Atlantic Area): Bahrain, Kanoo Commeio'al Centra. Manama - Cairo, 3 Ahmea Nesslm SireeL Giza - Edinburgh EH21HH.66 HanoverStreel- Johannwh. im 
SwssHpuse, 86 Main Sireet - Madrid 9, Alcala 95-7“ - Pans 75009, 11 bis. RueScnbe -Tehran, Khiadane SepshbodGnarani.Azarsftanre (3rd Flow), QWWJa 

Subsidiary OMtantic Areal: Lux am bourn 2.5ociata de Banque Suisse (Luxembourg) S A, Boulevard Prince Henri 43. 

Branches, representative offices, subsltflaiies and affiliated companies In 28 countries tftrouflhout the world. 
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UK COMPANY NEWS 


Details of Scott offer 
expected later this week 


Big increase in 
liquidations 


SHAREHOLDERS IN the 
Laurence Scott group can 
expect to receive full details 
later this week of the proposed 
off from Mining Supplies. . 
the Doncaster-based mining 
machinery manufacturer. Singer 
and Fried lander is posting the 
formal offer document on 
Wednesday— just 34 weeks after 
Mining Supplies announced its 
proposed £6.2m bid for the 
Norwich-based electrical engin- 
eering group. 

The- Scott board’s initial 
response to the offer — an S for 17 
share exchange, with a cash 
alternative of 60p — was a simple 
statement to holders to take ro 
action until they hear from the 
board. However, Mr. Paul 
Tapscott. chairman of Scott, 
admitted at the time that "on 
the face of it the price was an 
undervaluation." In the group's 
1979/80 accounts the net asset 
value per share stood at 195p, 
hut the aroup incurred a pre-tax 
loss of £1.87m in the year, com- 
pared with a deficit of £L35m 
previously. 

It is understood that there has 
been no contact between the two 
companies for quite some time. 
The Scott board is waiting to see 
Mining Supplies full explanation 
of the industrial logic behind the 
bid move before giving further 


advice to shareholders. 

In present trading terms Scott 
sees little industrial logic behind 
the Mining Supplies move. 
According to the company 
present business between the two 
companies is very small — 
amounting to less than 1 per cent 
of a turnover of around £40m 
But Scott concedes that Mining 
Supplies could place a lot of 
extra business with the group; 
Mining Supplies reckons that this 
could amount to an extra 20 per 
cent on the group's turnover. 

The bulk of Scott’s business is 
concerned with the manufacture 
of control gear and heavy rotat- 
ing machines for process plant. 

Mining Supplies launched its 
bid for Scott on the back of a 
27.18 per cent holding mostly 
gained in a dawn raid mounted 
by Rowe and Pitman in May. 

At the time of the raid Mr. 
Arthur Snipe, chairman of 
Mining Supplies, said that he had 
gone in to protect his company's 
interests. He said that Mining 
Supplies had substantial areas 
of common interest with Scott 
and he felt that Scott’s recent 
trading pattern had made it 
“ highly vulnerable." 

Apart from supplying Mining 
Supplies with electric motors 
and other related items. Scott 
also does a lot of work for the 
coal mining industry, an area 


where Mining Supplies is 
heavily involved. Also Mining 
Supplies has worked with Scott 
in various ways over the past 
few years ‘ including the 
placement of development 
contracts with the company. 

One of Scott's main attractions 
for Mining Supplies is a 
specialist flameproof motor It 
makes for the TP 2000, Mining 
Supplies' new coal shearer. The 
company is confident of 
tremendous export potential for 
this machine. 

Rowe and Pitman's raid on the 
shares must rate as one of its 
less successful operations. 
Although the shares were 
languishing at a low of around 
40p when Mining Supplies struck 
with its offer of 60p per share, it 
took the brokers five days to 
reach a levg} of 23.3 per cent. 

After ao initial flush' of 
acceptances the market In Scon 
shares dried up. Two of Scott’s 
largest shareholders — Ad west 
Group with 7.64 per cent 
(purchased when it was involved 
in bid talks with Scott in 1970 r 
and the Prudential Assurance 
with 5.47 per cent — decided to sit 
tight — a position they have 
maintainde since the bid 
Ad west said that it was waiting 
to see what the Scott Board's 
arguments were before deciding 
what to do. 


BY DAVID CHURCHILL 


Copper mill for Skelmersdale 


THE BRITISH General Electric 
Company and Pirelli General 
Cable Works, a subsidiary of the 
Italian engineering group, bave 
formed a joint company to con- 
struct and build a continuous 
cast copper mill. 

The new company. Rodeo, will 
bevin production in 1982 to pro- 
vide high qua! 1 !}- copper rod to 
the >ivr; partners. GEC and 
Pir-?!ii c'.vn 60 and 40 per cent 
re pectively 

Eased at SUesnersdale in the 
3Ier D?v ’’opment Area, 

the or -tec*, bat nullified for 
assistance f-mi the DeDarfment 


of Industry and the Skelmers- 
dale Development Corporation. 

Over the weekend Pirelli 
General also announced its 
results for the first half of 19S0. 
Sales rose from £50.97m to 
£64. 44m and the operating profits 
pushed ahead from £2. 36m to 
£5.03m. No historical pre-tax 
profit is given, but on a CCA 
basis there was a loss of 
£340,000 compared with £1.66m. 

There was a tax charge this 
time of £850,000 (nil! and the 
directors have deferred con- 
sideration of an interim dividend 
until later in the year. 


The directors say sales in ; 
creased due to an increase in 
exports and the inflationary 
effects of rises in the average 
price of copper and other raw 
materials. 

Installation losses overseas 
were much reduced and improve- 
ments in productivity also con- 
tributed to greater efficiency in 
cable rnami'acture, ehey add. 


COMPANY liquidations in 
England and Wales are running 
at a rate of more than 50 per 
cent higher than last year 
according to figures published by 
Dun and Bradstreet, a company 
specialising in business 

information. 

Dun and Bradstreet says that 
while the official rate of liquida- 
tions is about 121 per week, the 
backlog of cases still to be £ut 
before the courts suggests a true 
rate of 130. 

The total number of liquida- 
tions in the first 39 weeks of 
1960 amounted to 4,746, 
compared with 3,038 in the same 
period last year. 

Dun and Bradstreet points out 
that the 564 compulsory bquida- 
tions included in these figures 
are twice the total nf 215 over 
the same period last year. 

In addition, the figures for 
the third quarter nf 1980 — a 
total of 1.587 liquidations — are 
nearly 90 per cent higher than in 
the third quarter last year. 

Bankruptcies also have 
increased this year, according to 
Dun and Bradstreet. but hot by 
as much as company liquida- 
tions. In the first three-quarters 
of 1980. there was a total of 
2,784 bankruptcies compared 
with 2,516 in the same period 
Iasi year. But the rate of 
increase in the third quarter — 
up by 30 per cent— suggests that 
the position is getting worse. 

Dun and Bradstreet comments 
that the “ statistics underline the 
general decline of business 
activity and reflect the stresses 
that businesses — especially 
smaller firms — are undergoing in 
today’s stringent economic 
climate." 


FT Share 
Information 


Thos. Walker 
cuts payout as 
profits fall 



The following securities have 
been added to the Share Infor- 
mation Service appearing in the 
Financial Times: 

Energy Capital (Section: Oil 
and Gas). 

Me tram ar Minerals (Mines — 
Australia. 

Mitel Corporation (Electricals). 

Rand London Coal (Cum. Part 
Pref. ROTO shares. 1 (Mines — 
Finance). 


Margins under pressure 
at Reliance Knitwear 


ALTHOUGH ORDER books at 
Reliance Knitwear Group are 
generally satisfactory, they have 
been obtained at the expense of 
margins, Mr. R. E. W. Newman, 
chairman, tells members in his 
annual statement 


There is no sign of any 
improvement in the level of 
retail sales, he states, nor does 
he expect any change during the 
current year; which he describes 
as the biggest challenge the com- 
pany has faced during his time 


SWIRE PACIFIC LIMITED 


Consolidated results for the six months ended 30 June 1980 and 1980 
interim dividends results the cousolidated results of Swire Pacific Limited 
for the six months ended 30 June 1980 — unaudited — were: 


Six months 
ended 30 June 


Year to 
31 December 



1980 

1978 

1979 


HK$m 

HK$m 

HK$m 

Turnover 

2,012.8 

1,838.4 

3,960.6 

Operating Profit 

219.8 

357.8 

672.8 

Interest Charges — ^net 

74.6 

40.8 

90.4 

Net Operating Profit 

Share of profits of Associated 

144.4 

317.0 

5S2.4 

Companies 

19.8 

21J3 

37.3 

Profit before Taxation 

16L2 

338.8 

619.7 

Taxation 

33.6 

63.5 

111.7 

Profit after Taxation 

- - 130.6 

275.3 

508.0 

Minority Interests 

43.4 

97.7 

180.1 

Profit for the period 

. 87.2 

177.6 

327.9 

Extraordinary Items 

— 

— 

2.2 

Profit after Extraordinary Items 
Earnings per share: 

87.2 

177.6 

325.7 

u A " Shares 

24.9 cents 

50.7 cents 

93.7 cents 

“B” Shares 

5.0 cents 

10.2 cents 

18.7 cents 


Interim Dividends 

The Directors Qf Swire Pacific limited have today declared Interim 
Dividends for 1980 of 17.0 cents per “ A ” share and 3.4 cents per “ B ” 
share. 

Dividends per share: 1980 1979 


Interim Interim Final Total 
^A” Shares ... 17.0 cents 17.0 cents 34.0 cents 51.0 cents 

“ B ” Shares ... 3.4 cents 3.4 cents 6.8 cents 10 2 cents 

The Interim Dividends will be paid on 27 October 1980 to shareholders on 
the Register at the close of business on 23 October 1980. The Share 
Registers will be dosed from 9 October 1980 to 23 October 1980, both 
dates inclusive. 

Prospects 

The results for the second half of 1980 will be considerably better than 
those for the first. In particular the profits of Cathay Pacific Airways will 
improve and Swire Properties has forecast final profits for the year of at 
least HK$360 million of which HK$243 million would be attributable to 
Swire Pacific. The Directors expect that the Swire Pacific Group profits 
for the whole of 1980 will be appretiably better than those for 1979 and 
that the final dividends to be recommended for the year- will be more than 
double the interim dividends. 

A full interim report is being sent to all shareholders. 

„ „ By Order of the Board 

Hong Kong JOHN SWIRE AND SONS (H.K.) LIMITED 

25 September 1980 Secretaries 



Swire Rrific Limited 

The Swire Group 


with the group. 

He reports that borrowings 
have been contained at a reason- 
able level, and since, the year end 
some have been converted onto a 
medium-term basis. 

Although it is intended to 
maintain the group’s involvement 
in textiles and clothing, Mr. 
Newman believes that significant 
future group profit Growth can 
only be achieved by diversifying 
into new areas. Past diversifica- 
tion efforts have not been wholly 
successful but they have already 
provided the group with a 
broader operating base. 

The chairman says it is essen- 
tia] that the company continues 
its policy of broadening this base 
by identifying other acquisitions 
selling to different markets. A 
number of possible purchases are 
under consideration, but they 
may take some time to bring to 
fruition. 

As reported on August 22. 
taxable profits for the year to 
April 30. 1980, rose from 

£530.884 to £573.321. but the 
dividend total is cut from 
3.689p to 3.1p with a final of 1.56p 
net. The directors consider, the 
current level of earnings could 
not support the nrevious level of 
dividend and that it would be 
prudent to reduce the dividend 
base. 

The AGM of the company will 
be held at Halifax on October 9, 
at noon. 


McKechnie link 
with American 


company 


McKechnie Brothers. the 
metals, chemicals and plastics 
group, has established a joint- 
venture operation with C.E. 
Refractories of Valley Forge. 
Pennsylvania, U.S. 

The new operation will pro- 
duce ceramic fibres used mainly 
for heat insulation and energy 
conservation. A new company 
has been formed, based at 
Widnes. called McKechnie Refrac- 
tory Fibres, which has acquired 
the assets of two wholly owned 

subsidiaries of McKechnie 
Brothers. McKechnie Refractory 
Fibres and McKechnie Refrac- 
torv Products. 

McKechnie will hold 51 per 
cent of the capital o ; McKechnie 
Refractory . Fibres, represented 
by the assets transferred valued 
at £287.458, comprising mainly 
plant, stock less creditors. C.E. 
Refractories will bold 49 per cent 
of. the capital represented by a 
cash injection of £276,185. 


SPAIN 


1830 

High Low 
246- 203 
275 217 

220 203 

236 200 

137 -117 
175 . 141 


banco Bilbao .. 
Banco Central 
Banco Exterior 
Banco Hie do no 
Banco Ind. Cat. 
Banco Madrid ..- 


Sept. 26 
Price 
% 

... 245 

... 270 


212 

232 

120 

!41 


282 

237 

Banco Santander .. 

275 

ISO 

136 

Banco Urquijo 

139 

253 

208 

Banco Vizcaya ... 

253 

240 

200 

Banco Zaragoza ... 

248 

123 

75 

Draijados 

111 

73- 

58 

Espanola Zinc .. .. 

72 

06 

53.2 

Fecsa 

64.2 

40 

23.2 

Gal. Preciados ... 

31.5 

71.7. 

53.7 

Hldnjla 

E8.7 

68.2 

67.5 

Ibarduero 

55.7 

123 

100.7 

Pctrotaos ............ 

113 

92 

59 

Pctrolibor 

96 

115 

102 

Sogefisa 

102 

65.5 

51.5 

Telefonica 

63.5 

70.5 

58.2 

Union Elect 

BB.5 


BOARD MEETINGS 


The following companies have notified 
dates of Board meetings to the Stock 
Exchange. Such msatings are usually 
held tor the purpose of considering 
dividends. Official indications ere not 
avanabie as -to whether dividends are 
interims or finals and the sub-divisions 
shown below sre based mainly on fast 
year's timetable, 

TODAY 

Intan ms: Currys. Energy Services 
and Electronics, Metalnm. Owen Owen, 
Supra. C. and W. Walter. 

Finals: Adwsst. Capssals. Cope 
Allman International, Parker Knoll. 

FUTURE DATES 
imarftm— ' 

Allied Plant Oct. 6 

Bank of Ireland Nov, 8 

Christies International Oct. 8 

F.C. Finance Oct. 2 

Fab International Oct. 20 

GUI and Duffus Oct. 23 

Revenex Chemicals Oct. 2 

Si Ion-might Oct. 7 

Tanks Consolidated Invests.-. Oct. 3 

Fin ale 

B.P.M. Oct. 8 

Burgess Products - - Oct. 23 

Footwear Industry invests. ... tfcL 6 

Saint Plran Sept. 30 

Sharpe (Charles) Oct. 2 


Readymix 
first half 
setback 


LOWER PROFITS and a cut in 
dividend are reported by Thomas 
Walker, manufacturer of Cloth- 
ing industry metal smallwares, 
for the year to June 30. 1980. 

After a mid-term fall from 
£96,724 to £66,814, pre-tax profits 
for the 12 months declined from 
£231,637 to £164,508. On earn- 
ings down from 1.7Sp to 1.29p 
per 5p share, the final dividend 
is 0.58p for a 0.7475p (0.9315pi 
net total. 


TAXABLE PROFITS of Ready- 
mix, a subsidiary of Ready Mixed 
Concrete. declined from 
CR£ 834,000 to ER£235,000 in the 
first half of 1980 on turnover 
of £8.11m <£7.62m). 

Results for July and August 
indicate continuing low returns, 
say the directors, with profits 
well below budget. The outlook 
for the second half is not 
encouraging, they add. 

The interim dividend is held 
at 0-885p net— last year a total 
of 2.963p was paid from profits 
of £1.66m (£1.44m). 

The first-half surplus is struck 
after interest up from £172,000 
to £410,000 and depreciation of 
£540.000 (£437,000). 

Earnings, after tax of £47,000 
(£167,000) are shown down from 
3.53p to l.Olp. 


F. S. RATCLIFFE 


An advance from £106,288 to 
£193.224 in pre-tax profits is 
reported by F. S- Ratcliffe Indus- 
tries. precision spring manufac- 
turer and painting contractor, 
for the year to April 30, 1980. 
Tax was up from £60.915 to 
£105,595. 

The final dividend is unchan- 
ged at 4.25p for a same-again 
total of 5.25 d. 
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Taylor Woodrow International Finance B.V. 


us. $20,000,000 



in terest fry, and cn^vmT^fi^OrdniHiy Shares of. 


Taylor Woodrow limited 


issue Price 100 pear cent. 


Kuw^IntcTnatioi!^ Investment Co.s.aJc. 

Wadtey limited 


The Council of The Stock Exchange in London has granted penmarion for Jfae 20,000 Boote e? 
U.S.S1, 000 each constituting the above issue to be admitted tolhe Official List, subject, to the EHue^tf u» 
temporary global bond. Interest is payable sejm-animaliy' On, ^st December and 1st Jub^ the first ®ctt 
payment bang due on 1st Juoe, 1981. 


ramcaiais n u±c duous sic umu wuwuw, t . 

/Wmg norms! business horns on any weekday {Saturdays and public holidays excqrteo} up Jo a 
incln5ng201fa October, lOSQ r frnm toe Broker tofiieissnC- - 


HoarcGovett limited. 
Heron House, 

3 19/325 High Holbom, 
London WCIV7PB. V 


r 


'SStoSeptanbat;! 980 



SHAKE CAPITAL 

Authorised 

£ 

650,000 in2,600, 000 shares of 25p each 


Issued 

£ 

650,000 


fey iite CknmcdlofThfiStoKkKxchaiige. 
Ne 


T7pfn ^d^ nlnQTngI3tiiOctobei;1980fagneS3ier^ : V.: 

McGrigca; Donald& Co, . Vickers daCegfca l imite d, 

224 Ingram Street .. RegisHbuse, King WiUiaiE 

GLASGOWG1UP. . ■ IX)NDONEC4R.9AR. 


^HfrSegitaxibe3j19!80. 






Tliis advertisement complies with thereqidrem ents qfxhe CrnmrMl^fh^tpckExeBr ^^ i - 

U.S. $25,000,000,' : : 








Hanson Overseas Finance B.V. 

(incorporated with limited liability in the Netherlands) r ; • ; . ^ 


9/2% Convertible Guaranteed Bonds Due 1995 


&■ -. > 




unconditionally and irrevocably guaranteed as to payment of principal, premium (if any} 
a nd inte rest by, a nd c onve rtible into - Ordina ry Shares of 25p each of, 




HANSON TRUST LIMITED 

(incorpo rated with lim i ted liability in England) ’ ' - 


The following have agreed to subscribe or procure subscribers for the Bonds: 

Credit Suisse First Boston Limited L.;. 
N. M. Rothschild & Sons limited • . ' ' 


Banque Bruxelles Lambert S.A. 


Swiss Bank Corporation Bitem^tiohal 

Limited ‘ '-L-* 


The Convertible Guaranteed Bonds Due 1995 of U.S. 51,000 each, issued at 100 per cent have been adtaaStedib fteOffiaal 
List by the Council of The Stock Exchange, subject only to the issue pf the Bonds. Interest is payable TmimaHy .Wi ' Htfip 
October, the first payment being made on 15th October 1981. ' . 


The Bonds are convertible into My paid registered Ordinary Shares at a converaon price oF192pper Ordinary Sham , : 

Full particulars of Hanson Overseas Finance B.V. and the Bonds are avaflabte m'fte Extd Statistical Service dnd mayfar'v 
obtained during usual business hours up to and induding 13th October, 1980 from the brbkers to tfsasne: ‘ - " 


29th September, 1980 


Hoare Govett Limited, 
Heron House, : 
319/325 High" Holbdm, 
/ London WC1V7PB* 
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M. J. H. Nightingale & Co. Limited 


27/28 Lovat Lane London EC3R 8EB 


Telephone 01-521 1212 


£000-1 


Last Change 

Gross 

.Yield 


capitaliaatnc Company 

pric* on wnk Div (p) 

■% 

P/8 

2.833 

Airaprung 

49 

- 1 

6.7 

13.7 

2.3 

550 

Armimgo and Rhndoa... 

22 

— 

1.4 

6.4 

9.1 

10.S09 

Bardon. Hill 

172 

- 1 

9.7 

5.8 

6^ 

740 

County Cars 10.7% Pf. 

74 

— 

15.3 

20.7. 

# 

5,558 

DeboreH Ord 

95 

- 2 

5.6 

5.8 

4.7. 

4.537 

Frank Horaall 

121 - 

- 1 

7^ 

8.5 

3S‘ 

9.535- 

Frederick Parker 

66 

— 

•11.0 

167 

3.0 

1,745 

Georga Blair 

82 

- 1 

3.1 

3.8 


2.0SO 

Jackson Group 

82 

+ 1 

6.0 

7.3. 

\3.1 

16,700 

James Burrou(jh 

121 

— 

7.9 

■ 6.9 

9.9t 

3,162 

Robart Jankms 

310 

+ 5 

-31.3 

10.1. 

— 

3,385 

Torday 

220 

— 

1S.1 • 

5.9 

3.7 

2,404 

Twin lock Ord 

m 


. 



2.211 

Twiniock 18% ULS 

81 

- 2 

15.0 

18.5 . 

— t 

6,868 

Unilock Holdings 

45 

— 

3.0 

6.6 • 

8-fl 

12,633 

Walter Atarendar 

100 


5.7 . 

• 5-7- 

. 5.5 

5.601 

W. S. Vaataa 

240 

- 3 

1Z1 

5.0 

3J 


t Accounts not prepared under provisions <ri SSAP 15. 
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N^otiable Floating Rate U.S. • 

Certificates of Deposit 
- Maturity date 30th Sqjtanber 

Id accordance with the provisions pf flic ^ 

of Deposit notice is hereby give* that for the- '■**** 

month mterestperiod from. 29th ^ 

30th Marchl981 the Certif 
Rate.of I2ft% peraimunL 


. .. Agent Bank: •" ”•■*.•7^’'^’^ 

; jfift Co. 

’ A ’ • •! ' : .y : L 0 nrimi •• • ■ -j _ . -77 






> C‘ C 


■ 


v 








9^ h 

' “e 




Financial Times Monday September 29 1980 

Companies and Markets 


INTERNATIONAL CAPITAL MARKETS 


15 


INTERNATIONAL BONDS 


BY FRANCIS GHILES 


% ! 


Wilting of the convertible 


§ 


WHEREVER bond dealers and 
new issue managers turned last 
week they found more frustra- 
tion than encouragement. The 
relentless rise in US. interest 
rates was confirmed last Thurs- 
day when the Federal Reserve 
Board announced a sharp one 
point rise in its key discount 
interest rate to 11 per cent 

M a. result, a number of U.S. 
banks raised their prime to 13 
per cent and the six-month 
Eurodollar interest rate posted 
a gain of almost one" point to 
finish on Friday night at 13 ft. 
As prices on Wall Street and 
the Tokyo Stock Exchange 
slipped back from, their highs 
of earlier in the month, the 
grass in the rich convertible 
pasture turned a pale shade of 
yellow. 

Only two convertibles were 
launched last week, one for 
EsterUne and a $S0m 15-year 
Issue for Lear Petroleum offer- 
ing, an indicated coupon of ?£-8 
per cent and a conversion 



premium of between 14 and 22 
per cent. This is a wider band 
than usual because of the many 
uncertainties in the market. 
Most of the convertibles priced 
during the past 10 days, with 
the exception of an issue for 
Marion, finished -the week a 


point or two below their issue 
price. 

The three-year fixed interest 
rate issue for the Swedish 
Export Credit Corporation fared 
even worse, finishing the week 
at 96H, a full three points 
discount from its issue price of 


99}. Meanwhile, the three-year 
12} per cent bond for Trans- 
omerica Financial Corporation 
was said to be moving slowly. 

In the straight dollar sector, 
the fall in prices was attributed 
to dealers marking prices down . 
rather than any movement by 
investors. Many institutional 
investors have taken leave of 
absence from the market for the 
best part of the summer quarter. 
The conflict between Iraq and 
Iran added to the caution — not 
that it was really needed. 

The 3100m FRN bond for 
National Westminster offered 
investors a finer spread than 
the equivalent type of notes 
arranged for Midland Bank 
earlier this summer but the 
commissions, totalling 21 per 
cent, were higher. The option 
to convert notes from 1981 to 
1985 into 10 per cent fixed 
interest rate paper may not 
look attractive today and 
indeed one senior bond 
manager quipped that this 
represented " the nearest figure 


CREDITS 


BY PETER MONTAGNON 


* ^ 


A crop of fine spreads for Spain 



SB 


. 1 
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\THE SPANISH oil concern, 
Eniepsa, a subsidiary of the 
state holding company, INI, has 
— awarded a mandate - to five 
international banks to arrange' 
; — a $50m seven-year Eurocredit 
$ with a margin . over Libor of 
i i per cent and four years' 

; grace. 

‘ Although the maturity of the 
; credit is shorter than the 12- 
■ year $50m financing being 

> arranged for Enpetrol with a 

> margin of J per cent, the con- 
; ditions confirm yet again the 
| favoured position of Spanish 

borrowers in the Euromarket. 

It is believed that tax aspects 
of the Eniepsa credit reduce 
the return to the banks below 
the $ per cent level 
The credit will be put into 
open syndication by the lead 
management group which con- 
sists of Banco de Bilbao, 
Barclays, Dresdner, Societe 
Generate de Banque and Sanwa 
Bank. 

Meanwhile. Dresdner Bank, is 
■: raising $50m on a club ; basis for 
'Cia Telefonica. A substantial 
portion of the credit is for 10 
years and the.. remainder for 
eight but both tranches bear a 
margin of f per. cent, the same 
as that on a similar deal led 
by Chase earlier this summer. 

Among other Spanish 
-borrowers -the state financing - 


agency, ICO, will shortly tap 
the market for 3150m, but con- 
trary to market rumours there 
will be no jumbo Eurocredit 
for the Kingdom of Spain itself. 

These rumours were dismissed 
as “absolutely groundless” by 
senior Treasury officials in 
Madrid. They said that the 
kingdom did have budgetary 
authorisation to raise some 
$275m abroad this year, but no 
decision to use the authorisation 
had been made. At this stage 
In the year it was unlikely that 
the kingdom would change its 
mind, the officials added. 

Outside Spain, the market 
remains acutely short of prime 
borrowings by European coun- 
tries. As it is also very liquid, 
this may explain tbe outstand- 
ing success of the current 
eight-year transaction for Italy’s 
ENEL which has been raised 
to $600m from an initial target 
of $3D0m. In this case, how- 
ever, the pricing over U.S. 
prime rate has also proved an 
extra attraction. 

With volume of business 
elsewhere also rather low, 
banks are now looking to the 
International Monetary Fund 
meeting in Washington this 
week for progress on some 
pending deals. These include 
the jumbo- Eurocredit for -the 


National Bank of Yugoslavia 
and a $500 m to $600m credit 
for Korea's Development Bank. 

Meanwhile, the $250m credit 
for the Republic of South 
Africa enters syndication today. 
* Another bank, Deutsche Giro- 
zentrale, has confirmed its 
readiness to join the second tier 
management group bringing 
the total to date of such con- 
firmations to four. 

Also headed for syndication 
shortly is the $1.3bn. 12-year 
credit for Woodside Petroleum. 
This is the largest energy 
related credit ever to be 
assembled in the Euromarkets 
and has attracted considerable 
interest As already reported, 
the margins are expected to 
start somewhat over 1 } per 
cent and fall below that level 
in the later stages when the 
project is generating cash-flow, 
but precise conditions are still 
a closely guarded secret 

Another slice of- Australian 
project financing is expected to 
be signed in London today. This 
is a $2 50m Euroeredit arranged 
on a club basis for Energy Re- 
sources of Australia by Conti- 
nental . . Illinois and Schroder 
Wa gg. Proceed s of tbe 11-year 
credit are to finance tbe Rangers 
Project bat conations are not 
being disclosed. ^Separately the 


banks concerned are to provide 
a $55m environmental rehabili- 
tation guarantee. 

Meanwhile, the Philippines 
National Power Corporation baa 
awarded a mandate to National 
Bank of Canada and Sumitomo 
Finance (Asia) to arise $50m 
over 10 years with a margin 
oE \ per cent for the first six 
years, rising to 1 per cent there- 
after. The credit bears a 
government guarantee. 

No mandate bas yet been 
awarded on the $100m credit 
being sought by the Central 
Bank of the Philippines, but 
market sentiment has moved 
against the country and it is 
thought that conditions of any 
credit that does emerge will 
embody a higher spread than 
the } per cent obtained on bor- 
rowings earlier this year. 

The Federal Republic of 
Nigeria is seeking $80m over Hi 
years to finance a polypropylene 
plant planned by. Montedison and 
its Tecnimont subsidiary. The 
margins are set at j per cent 
for the first four years, 2 per 
cent for the next three years 
and 1 per cent for tbe remainder. 
The borrower will, however, pay 
interest at 7f per cent flat with 
the balance coming in the form 
of an Italian export credit In- 
terest subsidy. 


to nothing he could think of" 
but the picture may look 
different in a few years. Mean- 
while, the note holders will 
treat the bonds as a straight 
FRN. 

Deutsche Marie foreign bond 
dealers and new issue managers 
—so far as their comer of the 
pitch went— bad little good 
news to Cheer them, rather the 
reverse. A new issue calendar 
for October which could climb 
to DM L5bn surprised many in 
West Germany, although it is 
understood to be the result of 
a trade off between tbe 
members of the Capital 
Markets Subcommittee (which 
met last Monday to decide on 
the new issue calendar) and 

the Bundesbank. 

The central bank asked 
the banks to restrain their 
enthusiasm for promissory note 
issues (Scbuldschein-darlehen), 
of which DM 400m-DM 500m 
are believed to have been issued 
last month, a figure higher than 
the equivalent in foreign 
D-mark bond issues. As 
Schuldschein notes effectively 
amount to exporting capital, 
this appeared to be contrary to 
Germany’s interest, at a time 
when the country’s balance of 
payments deficit is growing. 

Ref err able to the Bundesbank 
is the issue of more foreign 
D-mark bonds, which tradi- 
tionally are subscribed from 
holders of D-marks outside 
Germany. The only flaw in the 
argument is that, in recent 
months, foreign buyers have 
been shunning D-mark foreign 
bonds issues, many of which 
have been placed with German 
residents. Where all this leaves 
the new issue calendar is any- 
one’s guess. Tbe only new 
issue announced last week for 
a prime name, Oesterreichische 
Kontrollbank. 

The terms, a coupon of 8} per 
cent for eight years, confirmed 
that yields are still moving up 
in Germany. Whereas paper 
for a prime name can expect 
to pay between 82-8J per cent 
for five years, a lesser quality 
name might well have to pay 10 
per cent or more. Seasoned 
issues fell by more than 11 
points on tbe week, a sharper 
fall than in Switzerland where 
bond issues for foreign bor- 
rowevs shed about 12 per cent 
over the same period. Mean- 
while, the EEC is understood to 
have postponed an issue of 
Schuldscbein notes following 
the sub-committee meeting. 

Elsewhere, the first Austra- 
lian dollar issue since the 
beginning of last year was 
launched by Hambros Bank for 
the Australian Development 
Corporation. 


CURRENT INTERNATIONAL BOND ISSUES 


Offer 


Amount 

Borrowers m 

Maturity 

Av. life 
years 

Coupon 

% 

Price 

Lead manager 

yield 

% 

U5. DOLLARS 

tlManon Inti. Fin. NV 

20 

1995 

T5 

9 . 

100 

Blyth Eastman Paine 

9.000 

8.681 

3§Huffy Inti: NV 

to 

1995 

15 

81 

100 

Webber 

Merrill Lynch 

tlHanson 0*seas Fin. NY 

TS 

1995 

15 

91 

100 

CSFB 

9500 

£§Tayfor Woodrow 

20 

1990 

10 

81 

100 

Hambros 

8750 

(Swedish Export Credit 
Corp, 

50 

1983 

3 

12 

991 

Goldman Sachs. 

Morgan Stanley 

12.104 

Transam erica Rn. 

Corp. NV 

50 

1983 

3 

121 

99i 

Morgan Guaranty 

12480 

Nissho Iwai Corp. 

40 

1996 

_ 

8 

100 

Nomura (Europe) 

8400 

. SEsterimc Inti. Fin. NV 

20 

1995 

15 

Si - 

100 

Kidder Peabody bid* 

4750 

■f Nat. Westminster 
KiuRV 

too 

1992 

12 

51® 

100 

County Bank, Orion, 
CSFB 

5319® 

«fIBJ Rn. Co. NV 

50 

1988 

8 

51® 

100 

IBJ IntL, Morgan Stanley 

5319® 

D-MARKS 

Oesterreichische Kbk. 

150 

1988 

• 8 

81 

100 

Deutsche Bank 

8300 

FRENCH FRANCS 

§Cit-A1catd 

too 

1991 

10 

.105 

100 

Sec. Gen* CCF, 

In dome z, Paribas 

1(US0 

SWISS FRANCS 

t 1 ** Oesterreichische Kbk. 

65 

1986 

— 

6 

100 

SBC 

6AJUU 

**STayo Yuden 

20 

1985 

— 

Si 

* 

Credit Suisse 


J ’^Stanley Electric 

35 

1986 

— 

si 

100 

UBS 

5375 

t**Shochiku 

20 

1985 


51 

100 

UBS 

STERLING 

J§Jusco 

to 

1996 


8 

100 

Hill Samuel 

8A00 

JBNP 

20 

1991 

1025 

131 

too 

Morgan Grenfell, BNP, 
Kleinwort Benson 

13300 


LUXEMBOURG FRANCS 
JEurofima 500 


1987 


104 


100 


Kredietbank (Luxem.) T0.5OO 


YEN 

{Philippines 


J5bn 


1990 


99.90 Yamaichi Secs. 


9219 


NORWEGIAN KRONER 
Eksportfinans 100 


1985 


10i 


Christiana Bank, C5FB * 


AUSTRALIAN DOLLARS 
Australian Industrial 
Dev. Corp. 30 


1985 


121 


994 Hambros 


12390 


• Not yet priced. $ Final terms. — Placement, t Floating rata note. d> Minimum. 6 Convertible, 
ft Registered with U.S. Securities and Exchange Commission. 1 Purchase Fund. 

Note: Yields era calculated on AIBD basis. 


U.S. BONDS 


BY BAN HARGREAVES 


Fed charts a shaky course 


AFTER SEVERAL weeks of 
hesitation, the Federal Reserve 
finally decided on Thursday tbat 
it had no option but to use the 
blunt instrument of the discount 
rate to underpin its anti-infla- 
tion efforts. There are grave 
dangers in this course, not only 
for the economy, whose rate of 
recovery will certainly be set 
back if not completely under- 
mined by a renewed push in 
interest rates, but also politic- 
ally, as the move has come 
within six weeks of the 
presidential election. 

The Fed is worried about 
economic growth, as the August 
minutes of the Federal Open 
Market Committee make clear. 
But its goal, when it sets its 
current monetary targets and 
abandoned formal credit re- 
straint devices /■ during the 
summer, was orderly money 


growth and gradual erosion of 
the rate of inflation. This 
policy has failed. In spite of 
considerable optimism among 
Wall Street economists at the 
end of last month, the Septem- 
ber money supply figures have 
been very bad indeed. 

With another $2.7bn increase 
in Ml-B announced on Friday, 
that measures of monetary 
growth is showing a 147 per 
cent annual rate of growth of 
in the current quarter, which 


U.S. INTEREST RATES (%) 

Waste to Weak io 
Sapt 26 Sbpi 19 
3-month Treasury bill ... 10.75 10.02 

3-monih CDs 11.65 11.05 

Fad. funds weakly avna. 11.18 10.65 

Treasury 30-yr. bond ... 11.76 11.36 

Long-term AAA utility ... 13.13 1235 

Long-tarm AA Industrial 12.50 1225 

Source: Salomon Bros, estimates. 


is more than double the Fed’s 
target 

Or, as Dr. Henry Kaufman 
puts it in his weekly newsletter 
from Salomon Brothers, the 
Fed has to keep Ml-B growth 
to a mere $213m per week for 
the rest of this year if it is to 
meet even the upper range of 
its target 

So, the Fed has taken Its 
gloves off. The prime responded 
immediately, moving to 18 per 
cent Federal funds at the end 
of last week were trading at 
over 12 per cent and other 
short-term rates are high 
enough to justify another 
immediate jump in the prime 
this week. Band prices 
slumped, further setting back 
the day when U.S. corporations 
will again be able to consider 
cheerfully raising long-term 
debt in their domestic market 
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U.S. DOLLAR Change on 

STRAIGHTS Issued Bid Offer day week Yield 

Brit. Oxygen F.1A9Q So 82% 82% -1% -2% 14.16 

CECA 11% 88 100 9a»t 93* 0 —O’* 12.88 

CHicorp O/S Rn. 10 88 300 88% 88*. -0% -I s * 12-88 

Can. Illinois 0/S9Vffi 160 877, 88’,' +0% —OH 12-78 

Danmatit 11% SO 100 91* 91** -0% -ft 13.31 

Dome Petroleum 13% 92 So 100 100% -(Pi -I s . 13-42 

EEC 11 85 75 85 s * 85% -1% -Z% 13JT7 

EEC 11 95 70 86% 86>* -O’. -1% 13.14 

SB IT *4 02 80 68S 80% -0 s , -I s , 73.47 

SB 13*4 90 100 10V, 102*. -0% -<P, 1341 

Eksportfinans IV, 87 ... 60 94 94*, -0% -0% 12.50 

Ekaportfinens 3*, 87 ... 75 88*. 86% 0 -(*,12-68 

Elec, de France 10 88... 125 87 87*, -0% -0*. 12.86 

Export Dv. Cpn. 121, 87 100 99 % 100*. -0% -0% 12.74 

Export Dv. Cpn. 9% 86 150 871. 871, -OS -1*, 12JI6 

Federal Dov. Bt 12% 85 75 97 s , 98. —OS -1%12*7 

Rn. Exp. Credit HP, 85' 50 90S 91 -0 s , -IS 13.20 

Finland Rep. of 9*, 86 100 86 86% -0% -1 13.14 

Ford O/S Rn. 12S 85 250 36% 97S -OS -0**13.48 

George Weston 13*, 87 30 1®9S 99S 0 -0* .13-57 

GMAC O/S Fin. 11 84 100 94% -OS -IS 12-77 

GMAC O/S Rn. 13S 85 100 101S 101 7 » +0S -0*. 1282 

Goodyear O/S 32S 87 75 9ft 97% “OS -1 13.19 

Hudson’s Bay 11% 90... 75 91S. 81% -0*. -IS 13.04 

IBM Canada 10*, 8S ... 60 94% 94% 0 -0*, 12.05 

ICI Rn. Ned. 11 83 ._ 100 9SS 96S -OS -IS 12.79 

Int. Harvester T2». 85- 115 87% 97*. -OS -1 73,42 

McGrow 13S 85 75 96S 80S -OS ~1 13.74 

NorWeat Ind. TP, 87... BO 98S S9*« -OS -OS 13.81 

Nova Semis IDS 90 ... BO 88** B9S -OS -2 12.76 

OKB 10 85 BO 90S 91S -OS -IS 12.82 

Pembroke Capital 9S 87 100 1«0S 87 0 -OS 12.62 

Pome* 1S1 88 100 91S si% -0% -1% 13JI2 

Quebec Hydro 11% 82... 700 89 89S —OS —IS 73-34 

Ropstesl O/S IIS SB... 100 B6S 87 -OS -IS 14.41 

Roylease Ltd. IIS 85 ... 60 9S% W —OS -OS 12.46 

SNCF 12S 85 SO 99*. 99S -OS -OS 1247 

Swed. Ex. Cred. T2S 85 40 S7S 97% —OS -TV 13M 

UB Finance BV 11 90... SO 85S 86% -IS -2S 13-68 

Unilever NV 9*. 90 100 83% 83V “OS -1 12-80 

World Bank 9*. 85 200 BO 3 , 90S -OS -OS 12.48 

World Bank IQS 87 ... 300 89S 89% -OS -IS 12.66 

Average price changes... On day —OS on week —IS 

DEUTSCHE MARK Change on 

STRAIGHTS Issued Bid Offer day week Yield 

AJczo 9 90 125 99S 1«>S -OS “IS 8-39 

Australia 8S 30 250 99*. 100% -OS: -OS 8.09 

BFCE 7% 87 100 96 96% +QS -OS 8.50 

BFCE BS 95 100 35 95% -2% -2% JL89 

Brazil 8 87 150 85*. 86S 0 -2S 11.06 

Council -Of Eur. 7% 89 100 92S 92% -OS -IS 8 JO 

Denmark 7% 86 109 - 96% 97% — 0% —IS 8.67 

Denmark 8S 32 .... 100 97S 88% —OS —IS 8.56 

EEC 7S 94 225 93*. 94% -OS -2% 8.61 

Finland Rep. ol 8 86... ISO 98*4 97 —OS —IS 8.71 

IberdOBre SA 9 90 100 99 99% +0% -0% 9 09 

Kobe, City of 7S 89 ... 150 91 91% -0% —t 8.53 

Kobe. City Ol 8 90 100 97% 88% >-0% -IS 830 

Br. Bfc. Denmark 8% 90 150 97% 98% -0% -IS 8.82 

Norway 7% 85 250 97% 98% -OS -1% 8.05 

OKB 7% 89 100 91% 92 —1% -2% 8.73 

OKB 8% 92 150 96% 97 -0% -2% 8.71 

Oslo. Cirv Of 6V 90 ... SO 100% 101 -0% -1% S.64 

Sweden: 9% 87 200 105% 105% -OS -1 8.59 

World Bank 8 90 TOO MS 97 -OS -1% 8.61 

Wodd Bank 7% 90 250 34% MS -0% -2% 8.76 

World Bank ID 86 1E0 106*. 107% -OS -OS 8.31 

World Bank 10 90 200 107% 108*. -0% -OS 8.68 

Av erag e pnee changes... On Bay —0% on week —1% 
SWISS FRANC Change on _ 

STRAIGHTS Issued Bid Offer dav we»k YfeW 

Austria Rep. of 5% 90 100 38% 96% +0% +0*. 5.61 

Bergen. City of 4% 91 40 90% SO?, +0% -IS 5.S5 

Bsrgerv-Clry-of 8 90 ... 50 101% 402% +0% +1% 5.7Z 

BMW OvBrseas - 4% Si 100 186 88% +0%. -2% 5.99 

Bubrni’n-TattarodB 7 90 40. 104% 105 +0% +0% 6.30 

_ Caitsa Nat. Tele 4% 83 100 92 . 92% +1% +0% 5.52 

» Copenhagen 4% 91 60 85% 85% +0% -0% 6.36 

E Council of Eur. 5 89 ... 100 91 91% +0% —3% 8.30 

; Danmark 5% 90 80 SBS 1 W% +0% -IS 0.09 

5 EIB 4% 94 100 83 83% -0% -6% 8.22 

kElet.de France 4% 89 100 92 K% 0 -1% 6,52 

l F. G. H. Hypo. Bk. S SO 50 flOIV WS 0 "Mi 5 W 

3 Finland Reo. of 6% 90 80 83% 93% +0% -0% 6.52 

5 GZB 4% 88 100 . 87% 89% +0% -0% 8.00 . 

I ;'BlJtf- 4% 91 35 t90 90% 0 -1 SA4 

I* 1 Int-Amer. Dev. 4% 89 100 ■ f® 90% -US -1 5.94 

! fnt-Amer. Dev. 7 90 ... 80 t1M%W « -M 

t Jutland Tele-. 5% 90 ... 50 «% Sft +0% “ft ® 

l Malaysia 5 89 *0 1*7% »!•+£■ “M 

| Newag 5*. 90 ... 80 ™S 1 +0S • 5.70 

? Nippon Tol. & T. 4% 89 100 8S% W, +«■ -Vi 5.74 

Norgea Komm. 4% 81 ... 10 0 « 72* fS 

5 OKB 4V 91 V» 84% 85 -MS -£« f 

! OKB fl 90 100 102% IMS +0% -0% S.63 

; Oslo. City Of 4S 91 ... im> «% «% -0% -i |-23 

; WHb-ps: Lamps 5% 92 ... 100 07% 97% 0 -0% 5.51 

1 Sefcllul Pre. Hms. 6 90 80 101% 101% +0% -1% SJH 

S Shikoku El, Pwr. 4*. B9 100 n Tj* “2. JS 

i Wodd Bank 4% 89 150- tWS +1% “ 

i World Bank 4% 91 100 W7% 88 +0% -0% 6.18 

] Average price changes... On day +0% on week -1% 

j Change on 

s YEN STRAIGHTS Iwmed Bid Offer dav weak Ynricl 

| Australia 5.6 W . 30 .91% 92 ° “M 

S Australia 6% 88 20 88% -0% -0% B-7S 

( A2,S--=.S ^ 

[as Vjtkvs oo s si 

U Average pric* change*..- On day -0% on wee* u * 


Change on 

OTHER STRAIGHTS Issued Bid Offer day week Yield 
. Bell Canada 10% 83 C5 60 91% 92% +0% -1-0% 12.70 

CIBC 13% 85 CS .... 60 98% 99% -0% -0% 13.82 

CISC 11% 85 CS 60 94% 95 0 -HP* 13.01 

Federal Dev. H% 90 CS 60 87% 88% -0% -1 13.73 

Fat. Car inv. 10 84 CS 58 89% 90% -0% -1% 13.66 

GMAC 12 85 CS 50- 192 93 -1 -3 s * 14-24 

R. Bfc. Canada 10 83 CS 40 91% 91% -0% -H 12.14 

Tordom Cpn. 13% 85 CS 30 98% 99% -0% -0% 13.82 

M. Bk. Dnrafc. 9 91 EUA 25 93% 85 0 -0% BM 

SOFTE 8% 89 EUA 40 88% 89% -0% +0% 10.18 

U. Bk. Nrwy S%'90 EUA 18 ‘ 99% 100% +0% 0 9.48 

Algemene Bk. 3% 84 Fl 75 96% 97% 0 4-0% 9.18 

Algemana Bk. 10% 8 7 Fl 400 93*, 100% -0% -0% 10.21 

Bk. Mees & H. 10 85 R 75 100% 101% -0% 4-0% 9.SB 

Halneken NV 10 87 R 75 100% 100% 4-0% -0% 9.85 

Norway 8% 84 Fl 100 96% 96% -0% 0 9.33 

Philip# Lamps 8% 84 Fl 75 ' 96 96% -0% -0% 9.60 

Aero Paris 13% 87 FFr 150 99 100 0 -0% 1322 

Air France 11 84 FFr ... 120 96% 97% 0 -0% 12.07 

CECA 1<% 86 FFr ISO 1027.103% O -2 13.29 

Finland 11 84 FFr . . 80 91% 92% -0% -2 13.69 

Rnlend 11%. 89 Ffr .. 70 90% 91% -0% -2% 13.34 

Gw de France *J 84 FFr ISO 93 94 O -1% 13.13 

IBM France 11% 84 FFr 120 -94% 95% -0% -0% 13.49 

Renault 9% 85 FFr 100 86% 87% -0% -1% 13.59 

Sohray at Cia 9% 87 FF r 125 83 84 -1% -1% 13.68 

Utd. Max Sta. 14 85 FFr 150 99% 100% -0% -0% 13.60 

Beneficial Rn. 14V80E 20 98% 99 -0% -0% 14A8 

Citicorp O/S 13% 80 C 50 97% 97% -0% -1% 13.95 

EIB 11% 91 E 25 88% 89% -0% -0% 13.45 

Rn. for Ind. 12% 89 C 30 93% 94% -0% -0** 13.74 

Fin. for Ind. 14% 88 C 20 100% 101% -0% -0% 14.28 

Gen. Elec. Co. 12% 89 £ 60 96% 96 -0% -0% 13.35 

Peugeot SA 14 SO 23 97% 97% -0% -0% 14.47 

Rothachild 14% 90 £... 12 96% 98% -0% -1 14.53 

Swed. Ex. Cr. 15% 85 £ 20 103% 103% 0 -0% 14.08 

Banobres 8% 90 KD ... 7 t94 94% 0 4-1% 9.16 

CCCE 8% 91 KD 10 fS9% 89% 0 -4 9.78 

Sonotrach B% 90 KD ... 12 192 92% 0 . -OS 9.77 

■■ Akzo 9% 87 Uixfr. 500 93 94 -0% -0% 10.59 

Euratom 8 87 LuxFr ... 500 87% 88% -0% -0% 10.72 

Euratom 9% 88 LuxFr 500 97% 88% 0 4-0% 10.18 

EIB 9% 88 LuxFr ......... 600 . 97% 98% -0% -0% 10.13 

Volvo 9% 87 LuxFr ... 500 95% 96% -0% -0% 10.61 

FLOATING RATE 

NOTES Spread Bid Offer C.dta C-.cpn C.yid 

Allied Irish Bk. 5% 87 0% 97% 98% 2/1 10.44 10.64 

Bank of Ireland 5% 89 W% 97% 98% 21/11 11% 11.61 

Bank ol Tokyo S% 89... *0% 97 97% 25/10 9% 9.51 

Barclays O/S Inv. 5 90 0% 97% 98% 13/12 9% 9.83 

Bergen Bk. A/S 6 89„ *0% 97% 98 29/11 12% 12£3 

Bilbao Int. NV 5% 90 ... 0% 97 97% 29/11 10416 10.33 

Citicorp O/S F. 83 §*0 99% 99% 23/11 11.44 11.49 

Citicorp O/S F. 84 40 99% 99% 30/9 11.34 12.01 

C. /toll 5% 87 0% 99% 100% 18/3 12% • 12JB9 

Co-operative Bk. 6 86... 0% 98 99 s , 15/11 11.44 11.64 

Credrtanetalt 5% 91 5*0% 97% 98% 14/12 12 . 06 12.2B 

CNT 5% 86 50*. 99% 100% 16/10 ■«% 18.13 

GZB 5% 89 40% 97% 98% 1/11 9-31 10.00 

. Jugobanke 8 89 0*. 91% 93% 23/11 11% 12.60 

Ind. Bank Japan 5% 87 0% ' 99% 99% 15/10 18% 18.87 

Uoyde Eurolin 8 90 £ 0% 96% 97% 3/1 15% 16^8 

LTCB Japan 5% 88 0% 98% 99% 13/12 9% 9.73 

LTCB Japan 5% 89 0% 97% 98 7/12 10% 10.36 

Mins. HBI1. O/S 5% 94 »% 87% 98% 30/11 12% 12JS 
Midland Intf. Rn. 5 89 0% 97% 88% SO/1Z 9% S.» 

Midland Inti. Rn. 5% 92 0% 97% 98% 5/1Z 10% 11,10 

National. Fin. 8% 86 ... 0% 97% 98 25/1 9.69 9.91 

Nat WBSt 5% 94 5«% S»% 9ft 11/10 18% 18X8 

Nippon Credit 6% 88 ... 0% 97% 97% 12/1 9-56 9.81 

Nippon Credit 8% 87 ... 40% 98% 99% 6/11 10% 11.00 

Royal Bk. Scot. S% 94...i«% 98% 99% 11/10 9.31 939 

Sue. C. do Bqw.,6% 87 0% 87% 98% S/TO 20.00 20AS 

Standard Chart. 5% 90 0*. 89% 99% 6/3 12M 12.11 
Svenaka Hndtebk. 5 87 0% 98% 98% 16/1 10 10.17 

Sweden 91 *0% 97 18/10 856 9.88 

William's & Gbrn 5% 91 0% 98% 39% 14/3 1£44 12.5S 
Bq. S. d'Alg. 4?* 89 SF 0% 1«7 89 18/12 6*. 63S 

Avenge price changes... On day 0 on week 0 

CONVERTIBLE Ciw. Cm. Chg. 

BONOS data price Bid Offer day Pram 

AGA Akfbofag 7*4 AS... 10/79 745 f1» 1» 0 -142 

Ajinomoto 7% 95 2/80815.5 135% 136% +6% 1 J7 

Alco Int. Fin. 9% 94 ... 1/80 40 95% 96% -1% 11.84 

Apache »- Rn. 8% 95...12/8021.12 t137%138% -4% -6.35 
Blocker Energy 8*. 95... 1/8121.87 112% 114 -1% -BJ7 

Canon 6% 94 8/79 670 127 128 .+1% SJW 

Credit Suisse 4% 93 ...10/7912.78 118% lift -ft -*** 

Driei Inc. 6% 84 11/759273 9ft 97% +ft 21. W 

DDKK ll SO — «/80 324 104% 105% -0% 17.54 

Dyn al action 9% 95 ...... S/S0l2Ji2 riOftllft -1% -1.33 

&aMrch Fin. 9% » .-■ 7/S0303S 132 132% -7% -3.49 
Overseas 8% 2000 4/81 « 

Inchcape Ltd. 8 95 2/81 4.B5 107% 108% 0 —0.69 

ISSSto BM. 7 9,4...1|ri9 m 108 10ft +0% 3^ 

uepr gj_ 9S 2/81 2A7 106% 107% —0% 10.66 

MkaubShi Co. B% 94...10/79 549.1 127 128% -0% -1.69 

ffiMh ft 95 8/80 604. 10ft 105% +M 237 

SBC ft » 9 /» 200 9ft 10ft “ft' 5.91 

Toshiba Con. 7% 34 ...10/78 198 118 119 +2% 1.93 

Fufitau 5 84 DM 7/79 475 lift lift +5 3.14 

S S ft 88 DM MD 5* lift Ills +1% 1.35 

Uny Co. ft 85 DM 11/79 1071 95 96 0 15.B4 

©The Financial Time# Ltd., I960. Reproduction in whole 
or In part hi eny form n« permitted without written 
oorreenL Dew supplied by lnter-8ond Services (■ sub- 
siding ol dataSTREAM ImernatipnaiJ. 


I,, , — ■ — « ■ — ■ ■ ■« 

BONDTRADE INDEX AND YIELD 
Medium term Long term 
Sep. 26... n.B. n.a. n.a. n.a. 

Sep. 19... n.a. n.a. n-a. n.a. 

High ’80... 93.58 (18/6) 88.19 (2/1) 

Low *80... 86.32 (2/4) 71.54 (29/2) 

EUROBOND TURNOVER 
(nominal value In 5m) 

U.S. S bonds Cedal Euroclear 

Last weak 901.7 3,207.4 

Previous week ... 2.633.0 2J35M 

Other bonds 

Last weak 262JE 316.8 

Previous week ... 349.5 491.9 


*No information available- 
previous day's price. 

t Only one market maker 
• supplied a price. 

STRAIGHT BONDS: The yield 
is the yield to redemption of tbe 
mid-price; the amount issued is 
in millions of currency units ex- 
cept for Yen bonds where it is 
in billions. Change on week= 
Change over price a week earlier. 

FLOATING RATE NOTES: 

Denominated in dollars unless 
otherwise indicated. Coupon 

shown is minimum. CLdte=Date 
next coupon becomes effective. 
Spreads Margin above six-month 
offered rate (i three-month; 
S above mean rate) for U.S. 
dollars, C.cpn=The current 

coupon. Cyld = The current 

yield. 

CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Chg. day= 
Change on day. Cnv. date = First 
date for conversion into shares. 
Cnv. price = Nominal amount of 
bond per share expressed in 
currency of share at conversion 
rate fixed at issue. Prem = Per- 
centage premium of the current 
effective price of acquiring 
shares via the bond over the 
most recent price of the shares. 

The list shows the 200 latest 
international bonds for which 
an adequate secondary market 
exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAK; Kredietbank NV; Credit 
Commercial de France; Credit 
Lyonnais; Commerzbank AG; 
Deutsche Bank AG; Westdentsche 
Lan desbank Girozentrale; Banque 
Generate du Luxembourg SA; 
Banque Internationale Luxem- 
bourg; Kredietbank Luxembourg; 
Algemene Bank Nederland NV; 
Pierson. Heldring and Pierson; 
Credit Sulsse/Swiss Credit Bank; 
Union Bank of Switzerland; 
Akroyd and Smlthere: Bankers 
Trust International; Bondtrade; 
Credit Commercial de France 
(Secs.) London; Citicorp Inter- 
national Bank; Daiwa Europe 
NV; Deltec Trading .Company: 
Dillon, Read Overseas Corpora- 
tion; ESC; First Chicago; 
Goldman Sachs International 
Corporation; Hambros Bank: IBJ 
International; Kidder Peabody 
International; Merrill Lynch; 
Morgan Stanley International; 
Nesbitt Thomson; Orion Bank: 
Salomon Brothers International; 
Samuel Montagu and Co.; Scan- 
dinavian Bank: Strauss Turnbull 
and Co.; Sumitomo Finance Inter- 
national; S. G. Warburg and Co.;. 
Wood Gundy. 

Closing prices on September 29 


Mfoess Bonds have bean sold Tbls announcement appean as a dkiIIot of record or Jy 



Aeroport de Paris 


150,000,000 French Francs 
13)4% Bonds due 1987 


Credit Commercial tie Franco 

Banque BncraDes lamDert SA. * Basque de Paris et des Pays-Bas ; 

Caisse das D6p6ts et Consignations - ErediettiaiLk: Intexnatxoiial Group 

grwHh TTnrris TTpham & Co. Inc o rporated. * Sod6t6 G6n6rale 

Westdentsche Lcmdeshcmlr Girozentrale 


BanqaadenndortilTtfletdeSaex 


Baaqga NcaioncflBde Baris 


CnStHHymnnfa 


^ r,rm jvrrry , klrt^mfl Boat Noriedond NV: # AZAmg&Cb-Umflod » A mirimri nT n JoffantomBontMg 

« Bank ot AmfflTrnbrtwmaHoiiQl Limited • BaokflH G e m eii iwiiUdiClt AritengBseBseholl 
wrwvgrt^^niCT- iri*r> '»^qMrnj^ (rh foi BMoe)!Jmitad • Bomk: of ItakjD International Limited * Bankois Trust IntamaHanal Limited 
8anqueAic0teetZnteiKzbarKzted7xrrestlssement(BAlL^ . BgoqMftaogatocteCainiii«^ 

TtyrrvpM >+" Tj—mmy'fmTq: • Bapqw Mcm aHfmale aLaxacabcargSA. • BanguaUtiiS'DrByfns 

ria ^Wfl’hor^r, Mrfntri • BoixptoPcgmlaim Safes* SAIassxnboorg * Banque P»lg^deGestioaFl nrmdft w*BJHS£' 

Banque SotlucblK! • Bangce deriTnlaa Emopdaano • Banqoa da rca to n Mffl fllma dgamcltee ■ Banqro Worms 
TnitorvfTHnrwri firaop * BcaJagBrtdJi 0 T 5 ft Co..Limiled • Bcga ds diel midiKbg a k Shoaenlrale 
IWHw Wm yAmXa.mrt PtrmW rTrtwrBfTBlC • CfafegB CflPtiatedl»S.Ban<niagPOPPlQft^ * C wnlTP l fi gobobonk • C hfl a ntc ctl Bank In temclka iql Gronp 
CIBC Limited • CliicoiplnteiDCtionoiGioap • Coatfoaubtnik AkUengeselJscball • Contlnonim Tiilnfife Umnad 
County Bank Umrled • CrMttAodcbte • Qr 6 dit Ccanmorcial de Prance (SirissO) SJl. • CuddS IndiKtrlBl ei Ccmuneiclal 
Credit da Nard • OteUttSittse He* Boston Limifed * DaiwaaappeNV: * 
n miW 4 i» m T rwwrrtty,to ■ g oTTrmnnrfriv mv. . DG Bcmi Deutsche Gerossenschallsbank * DresdnarBank/J^onqeseDsdxifl 

n wwwi n wm>»fnw Tjtwih Brt lnaoRaoraled « European Bc aW ng Campcmy Llrrjiled • G fm ossen g agtt U ift fl ZB^^ 
piiitmm snrTmini»m w*i'*wv*i Feitep. • HesEOtas Bank LimKed * mtfintfriftfrg xfc van Japan (Da atetii fand ) AMegg esenartK ifi 
JSteiwjuphaAsta • iiriemnion-Banqofl « mtoi. Peabody Intrambonol Lumted • E^mrart Benson Limiled * XiedtetbcakNK 
Kuwait IbralDnTtrtdlnoCaQtiacting&lInTastBitoil Co, (SAX) ♦ Kumill Inv est m ent Compcmy (SAZ.) • lasardIMresetCle 
Iioyds Bank Int smattondilirnil^ * term nfrurimfira ftmowr mailed • Mtomiyndh toteTnntlfmaifc Ca 
ymm oi ifnrrhrg u & CaLlmliod * MorganQrenteliacCaiinilled * Morgan GoaicnilylM. • Ifatloncd Bank al Abu DbaM 
MtemseEmopeMCK * rvHrtnflfmV limited » postipankki • The Bpjai Book ot Canada {London) Llmlled 

* J^emySdiioderWaosf & CAltoUed • Scaubd^ Mflneb m^ei,HanBst k Ca 
■ fteHMAR ^wiifffm dflBanqpa'e S amttonm linmM^Tirt^ 
gyfBS Rnpft- IntofywrWnnwl 7M * Ttn\cm IVtttV of T 

TteteftoBanqwAzabesetRmnoufees-nxJLE * Vtaeins-iiiulWbaOxciiA^ * SjGLWfatbotg&caLbL 

WDBams,QfufcCb. • DeanWltterBayaoVl^ TirtPTnattenal * Wood Sandy Umilod • Tftmq i cfill Pto niatto 


Newlsua • Auousl 2 ai 960 


I 

I 

I 

i 

I 
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Companies and Markets 


Financial 'Times Monday September ; 29 1980 


WORLD STOCK MARKETS 


NEW YORK 


1980 

High LOW ! 


Stock 


1 Scot 
I 26 


44 j 
22% 
24* ; 

36Ta 
87* : 
35 % j 
95 

337 B 
54S< : 
397 5 j 

24% J 

32 ; 

16% I 
36* : 
16 ; 
24* I 
36* ! 

33 ; 
37T* 
60* 
25 | 

34 I 
38 i 


27 i ACT Industries...! 43 

tl% lAMF i 18Ta 

14* [AM inti 1 161* 

25 AHA. ...J 34 

37* 'ASA .1 817b 

17 IAVX Corp-_....J 307 a 

34* ! Abbott# Labs : 52 

19 Acme Glove........ 26% 

297g i Adobe Oil ft Gas. 52* 
30 [Aetna Life ft Gael 57% 
IS Ah man con (H.F.) ; 20% 
32* 'Air Prod A Chemi 49* 
8% Akzona... 11 

23* Albany in' I 1 31* 

7* lAlberto-Culv. i 13?a 

16* {Albertson's. ' 82* 

23 | Alcan Aluminium' 35* 

25* Alco Standard.-.; 34 
23* lAlagheny LudmJ 34* 
42% I Al|ad Chemical.- 33% 

19* Allied Stares. j 23 

23 jAlli&-Ctmlmers._.j 31 
12 .'Alpha PortcL. I 16% 


76% t 53 
567g j 23* 
58* ! 40* 
36* 1 20* 

n% ; g% 

8*7% 69 

36 1 26% 

36% 27* 

37* ■ 25* 
19* 15% 

86* | 25* 
39% 25* 

23% . 15% 
31* 21* 

45* ' 24 
56* ■ 28% 
9* ; 4* 
53% 407 S 

70 51 

397a 23* 


; Alcoa | 72* 

AmaL Sugar. , 64 * 

Amax 51% 

Amerada Hess .. < 34 
|Am. Airlines........ 35a 

>Am. Brenda.. : 02* 

|Atn. Broadcastg.i 34 

■Am. Can 52 

iAm. Cyanamld ..., Z7% 
;Ami Elect. Pwr... J7 

■Am. Express 37* 

■Am. Gen. Insnce.' 37 
'Art. Hoist ft Dk... 20* 
Am. Home Prod.. 29 ■ 4 
'Am.Hosp.8up ply. 42% 
.Am. Medical Int! 53* 

Am. Motors 95s 

[Am. Hat Reeces- 425s 

lAm. Petflna 64* 

iAm. Quasar Pet-1 375? 


72% 

30 

55% 

35* 
51% 
2836 
30 >4 
473 fl 
21 
31* 
50 
38% 
337b 

18* 
27* 
57* 
415a 
28* 
53 % 
51* 
29 
24% 

40 

40* 

41* 

24 

41* 

30* 

27* 

c65a 

58* 

44% 

61 

54% 

24* 
36 
20 * 
29 s e 
15 

59% ! 
26* : 

27* 
64% : 
23% 
55* , 
57* 
415, ! 
417 8 
26* 1 
42% 
10 * • 
28 

50* . 
58% i 
18 : 
25% ’ 
53* 1 
357 a : 
34% 
26* 
15% . 


45% 

201s 

451, 

22 * 

33% 

16 la 
14% 
30* 
14 
21 
19* 
25 
23% 

12 * 
15* 
30* 
27% 
, 17* 
38% 
32% 
19* 
: 15* 

. 21* 

1 32* 
26* 
IB* 

. 20 * 

. 16* 
20 * 

, 27* 

! 36* 
i 20* 

■ 32% 

■ 36* 

17 

' 23* 

• 9* 

: is* 

; 6% 

■ 38% 

: 17* 

' 19 
40 
17* 

, 22 
23* 

I 32 
27* 

' 19* 
30 
5t 8 
20 * 
30% 

: 287s 
13* 
17* 
34* 
317j 
20 * 
13* 
10 * 


Am. Standard-... 

Am. Stores. 

{Am. Tel. A Tel... 

lAmfac 

AMP 

;Ampex 

lAmstar 

■Amstead Inds... 
{Anchor Hooks.., 
Anheuser-Bh ..... 

■Areata. 

•Archer Daniels.. 
lArmco 

Armstrong CK... 

'AsameraOil 

Asarco 

{Ashland Oil 

Asad D Goode ! 

{Atlantic Rich 

Auto. Data Prg— - 

.-Avco— : 

Avery Inti 

1 Avnet ' 

Avon Prods j 

Baker Inti [ 

'Balt. Gas & El 

.Ban cal Trial 

.Bangor Punts. .. 
Bank America— i 

iBank of NY 

Bankers Tst. N.Y, 
{Barry Wright.—.! 
Bausch A Lomb.. 
Baxt Trav Lab 
Beatrice Foods... 1 
[Beckman lnatr...i 

Beker/nds. 1 

Bell A Howell ! 

'Bell Industries,.... 

IBendix. 1 

'Beneficial < 


72 % 
' 28% 
. 517b 
. 31% 
. 45* 
..' 25% 
J 28* 
..[ 44% 
.1 19% 
. 28* 
24 
36* 

,1 33 

157, 
. 20 * 
.1 48% 
. 38* 
.' 257 S 
. 52* 
. 48* 
. : 267s 
.. 23* 

36* 
37 
40* 
22 
27* 
24* 
24* 
347e 
56 
39* 
54* 
53% 
20* 
33 % 
17* 
26* 
12* 
54* 
21% 


1960 

High j Low 


Stock 


Sept 

26 


i 35 


46 
87 • 27 

30% 18* 

67 47% 

13% I 6% 
227a 17* 

45* j 30% 

3* | 1* 
29* I 16* 
43% 31% 

50* ! 29* 
58* | 41* 
24* 1 14* 
26* ! 80 
87 l 20 


£9* 

48* 

21* 

11 

30* 


15* 

37% 

15* 

6% 

22 


62* I 26* 
31* 21* 

16* [ 12% 
7S7 B 1 44* 


51 1 29* 

18* 9* 

25% 18% 

22% | 16% 
717b i 45* 
29% I 30 
61 1 30 

44 31* 

37 : 24* 

31 23 

S3* . 33% 
56* 25 

30 | 15% 

10* : 37, 
26* , 1678 
473, . 35% 
86% I 53* 
53 37 

41* : 28* 
51 ! 311, 

21 * 1 11 * 


[Columbia Gas....i 357s 
■Columbia Plot-- 1 33* 
[Combined Int. ...j 19* 
jcombustn. Eng J 84 

Combustn. Equip. 8 

Cm with Edison.. 19* 
Icomm. Satellite.: 40% 

IC1G ! 2* 

[Comp. Science.. 27* 

ICone Mills.- 41 

[Conn Gen Ins*...! 46* 
Conoco 56* 

IConrac.... j 18* 

[Cons Edison. j 237a 

[Cons Foods. ' 23* 

Icons Freight ; 27% 

Cons Nat Gas.— 1 43% 
Consumer Power; 18 
Conti Air Lines..-! 7* 

Conti Gorp [ 26* 

Conti Group. 1 el* 

Conti Ifllnois. i 27* 

Conti Telep.. : 14% 

Control Data I 68% 


( Cooper inds. ! 

(Coore Adolph ; 

ICopaland — | 

Copperweld 

Corning Glass— 
Corroon Black- 
Cox Broadcast's 

'Crane , 

'Crocker Nat 

■Crown Cork 

Crown Zell ...| 

■Cummins Eng »...■ 
.Curtis*- Wright.—! 

[Damon.— 

[Dana., 

Dart Inds- 

Data Gen : 

-Dayton -Hud son ' 

'Deere I 

[Delta Air ! 

[Denny*-. ' 


21% 
69* 
26* 
52% 
36* 
34* 
285, 
49 
3£7g 
28% 
97 B 
24 
45% 
73 
49* 
40% 
45 
18% 


Beth Steel ■ 25 

Big Three Inds... 62% 
Black & Decker.. 20* 

Block HR 30 

Blue Bell 50* 

Boeing • 39% 

Boiie Concede— 37* 

Borden 26% 

Borg- Warner 40* 

Braniff Inti 6* 

Briggs Stratn 27% 

Bristol-Myers 48* 

BP. 36% 

Brockway Glass. 16% 

Brown ' 33* 

Brown Forman B 53 

Brown Grp 34 

Brown A Sharp- 32* 
Browng- Farris— 34 
Brunswick. 15 


20% 

13* 

50 

36% 

14* 

94% 

177b 

IB 

55% 

131 

38% 

52% 

3B% 

57% 

79* 

15% 

19% 

58* 

'49* 

56% 

'.87a 

11% 

26 

70% 

34% 

18* 

33% 

37% 

a* 

30% 

40% 

18* 

35* 

60* 


12% 

11 

| 28* 
! 25% 
! 7* 
I 687s 
8% 

! 14% 
I 41* 
! 60% 

I 23% 

• 30% 

; 29 
; 35* 

• 39% 

; 97b 
: 14% 
36% 

1 327 8 
1 23 


Dentspty Inti | 19 

Detroit Edison— [ 117s 

Diamond Inti 

iDiamond Shamk 

■DIGIorgio 

Digital Equip 

Dillingham 

Dillon 

Wsneyi Walt) ■ 

Dome Mines—.— 118% 
Donnelley (RR1-. 36 

Dover Corp 1 51% 

Dow Chemical— 1 34 7, 
Dow Jones— ..." 65* 

Dressar 

Dr- Pepper. 

Duka Power— 

Dun ABrad 

Du Pont. 


37 

33* 

9* 

89 

15* 

16 

48* 


74 

13* 

17* 

56* 

«5* 


EG A G 41% 


' 23* .Easco ... 

8% Eastern Airlines- 
< 16* Eastern Gas A F. 

1 43* Eastman Kodak.. 

j 20% Eaton — 

<11% lEchlin Mfg 

j 19%'Eckerd Jack. 

t 183, Electronic Data- 
l 3* .Elect. Memories.' 
j 16% 'El Paso 

; 297 g lEmeraon Elect 

I 12* [Emery Air Fgt-... 

! 24% .Englehard MC.,..; 


18* 

8* 

237, 

65* 

32 

14% 

31* 

34* 

6* 

22% 

37% 

16% 

333, 

54* 


44 j 26* 
14* 67 S 

62 i 25 
54* i 22* 
25* , 15% 
457g ; 26* 
72* 52* 

307« • 213* 
is* , 97a 
5* ! 3 
493, . 26 
21 % : 12 * 
17% | U7a 
34* ' 23* 
10* . 5* 

36 [ 21* 

29% ! 22% 
9* ; 6% 
39* 323, 

20% 1 107a 


En torch ..J 40 

iEnviroteeh — 1 11 s * 

Earn ark, 587a 

! Ethyl ■ 33* 

Evans Prods 23 

!Ex Call O ■ 437 8 

.Exxon 70% 

'FMC. 1 27 

Fabengo 1 13% 

Fodders...... 4% 

Federal Co-. : 48% 

Federal-Mogul 20* 

Fed. Nat. Mort.— 13* 
Fed. Paper Brd ... 27* 
Fed- Resources*. 8% 
.Fed. Dep. Stores. 34% 
[Fleldcrest Ml..—' 27* 

Firestone -J 8% 

1st Bank System.: 37% 
list Charter Rn...i 17% 


24* 15* 

23% [ 15 
457 a 27% 

44 25% 

86 61* 
53% 34% 

55 43% 

747a 55% 

80 27 

33% 25% 

27% 19 Is 

30 13% 

44* 29* 

62% , 19 
30 ' 21 

39 • 26* 

22* [ 147 B 


Bucyrus-Erie 

-Burlington ind.... 
[Burlington Nrhn. 

Burndy 

Burroughs 

CBI Inds 

:CBS 

CPC Inti 

Campbell Red L.. 
Campbell Soup.. 
Campbell Tagg... 
-Canal Randolph. 

Can Pacific- 

Carlisle Corp 

.Carnation 

Carp Tech 


24 
20% 
44* 
42% 
627, 
50% 
52 
70% 
79% 
30* 
I 23* 
' 19% 
' 42* 
. 61 
28% 

: 371a 


59* 

60% 

47% 

15* 

21* 

27% 

17 

29% 

1* 

28* 

107 8 


43% 

40% 

29% 

11* 

9% 

21* 

11% 

13% 

1 

I 197, 
8 


43% 16 

46% j 34% 
44 T 3 337, 
31* 1 19* 
43% I 25* 
25* l 17 
11* 1 5% 

46% ' 3070 


54% 

24% 

46% 

29 

39* 

37* 

11* 

11* 

58 

7* 

17% 

9% 

63% 


27 

17% 

27% 

14% 

29* 

26 

B 

6t 3 

287a 

4 

11* 

6% 

35% 


iCarter Hawley ...j 

[Caterpillar 

iCelanesa Corp ... 

Centex — 

Central A SW. 

I Central Soya 

[Central Tal Util..! 

Certain-teed [ 

Cessna Aircrafti.i 
Champ Home Bid! 

Champ Inti j 

[Champ Sp Plug..| 

■Charter Co ; 

'Chase Mannhatnj 

-Chemical NY 1 

[Cheese Pond 1 

Chess! e System.. 
{Chicago Pneum.l 

[Chrysler I 

! Chubb...- 

! Cincinnati Mil.—, 

[Citicorp 

-Cities Service .... 

[City Investg.. ...... I 

-Clark Equipment] 
jClave Cllfrs Iran.! 

.Clorox [ 

I duett paaby 

I Coca Cola ! 

Coca Btl. NY | 

Colgate Palm 

{Collins Alkman—1 
iColt Inds < 


21* 

55* 

51% 

3B% 

13* 

15* 

24% 

15 
19% 

1* 

24 s , 

970 

19% 

40* 

39Ta 

29% 

40 

217 8 

9* 

43 

51 

20% 

42% 

28 

35% 

31% 

10% 

9% 

327, 

6% 

16 
8* 

46 


16% 

47% 

47 

52% 

3470 

9 

6% 

9* 

21% 

28% 

55% 

31% 

467 8 

54% 

15 

73% 

307a 

14 

403* 


44* I 
67% 
427s | 
20* | 
24* | 
B4% I 
577 fl ' 
5% 
337 b 
837a 
30% 
58* 
83* 
9% 
61% 
45% 
29% 
23* 
5* 


29 

33% 

107 

26% 

96% 

41* 

30% 

55% 

23% 

16% 

287, 

51* 

397| 


11% list Chicago- 14% 

32% 1 atcity Bank Tex 44* 

33% 1st lnl Bane 44 

21% 1st Mississippi..- 49* 
247 b list Nat Boston.. 32% 

4% 1st Penn 5 t b 

4* Flsons.. 4* 

5* Fleetwood Ent •• B* 

14* Flexi-Van 21% 

21% Florida Pwr A L. 26* 

22% Ford Motor 28% 

20* Foremost Mck.-.- 38% 
23* Foster Wheeler.. 44 

30% Fox boro 503, 

• 6% .Franklin Mint 13* 

32* {Freeport Mini. .• 63 

23* Fruehauf 27* 

8* GAF..~ IS* 

24* [GATX 38* 


20* 

39 

22* 

11% 

16 

687a 

44% 

8* 

23* 

39* 

19% 

39* 

12% 

4* 

37% 

28% 

23 

12% 

2% 


19% 

22% 

43 

1770 

68% 

18% 

1870 

18% 

16% 

107| 

20 

33% 

25% 


[GK Technologies’ 

'Gannett - ' 

■Gelco ' 

.Gen Am Invest — 

Gen Cinema.. 

■Gen Dynaml os ... 

Gen Electric 

Gan Exploration; 

Gen Foods. - 

Gen Instrument' 

'Gen Mills 

!Gen Motors. 

Gen Portland. .... 
.Gen Pub Utilities 

,Gen Relnsce 

Gen Signal 

Gan Telep Elec.. 

Gen Tiro ; 

.Genoseo. 


43% 
57 
39% 
19% 
23% 
69% 
53* 
2* 
50 8b 
75t b 
27% 
53 
22 
6* 
58% 
43* 

25T„ 

1970 

4% 


[Genuine Parts.. 

Georgia Pac 

[Geo source 

Gerber Prod 

Getty Oil 

iGlddlngs Lewis, 

Gillette 

[Global Marine.. 
■Goodrich iBF)... 
Goodyear Tire.. 

Gould- 

[Grace 

■Grainger (Wwi . 


„• 27% 
.' 26% 
,105% 
.1 24% 
.1 84% 
... 368, 
... 28* 
.. 49 
..' 22* 
16* 
.. 24 
..’ 47 
,-! 35% 


li 

High 

80 

LOW 

| Stock 

j sept. 

| -26 

8* 

4% 

[Gt Atl. pee. Tea 1 57g 1 

24 

12 

Gt. Basins Pet- 

14 U 

39* 

277a 

Qt.Nthn.Nakoosa 37* 

25* 

14* 

Gt. West FI nan cl, 18% 

18* 

14 

Greyhound 

. 13% 

317, 

18 

Grumman- 

. 26* 

80* 

12* 

iGulf it Western. 

., 18% 

51% 

1 3&7t 

[Gulf Oil 

42* 

31 

20% 

Had (FB) 

29* 

136* 

82% 

{Halliburton 

.128* 

31* 

20* 

[Hammermill Ppr- 29* 

14% 

B 

Handicman ..... 

13 

43% 

28% 

Hanna Mining... 

55% 

58 

26 

Harccurt Brace 

. 543* 

18% 

11% 

Hamlsehfagar.. 

147s 

29 

2270 

Harris Bancp. .. 

.! 27 

46* 

281 

HarrlsCorp...-- 

■i 

36 

29% 

Harsoo 

.| 34* 

63 

21 

Heola Mining 

,| 45% 

46* 

35* 

14* 

15* 

Heinz (HJ)~ 

! 45* 

821a 

24 

Heller Inti- 

.! 21 

Hercules 

.! 23 

26 

34* 

20% 

24* 

Harsh ey... 

Heublein 

.i 25* 
30* 

78 

52 

Hewlett PM — 

73* 

47* 

26 

Hilton Hotels 

.1 43* 

68* 

3670 

Hitachi.. 

.1 61* 

197a 

1 12% 

[Hobart Corp 

| 1970 


1ST* 

Holiday inns-... . 

■ 28* 

60% 

33% 

Holly Sugar- 

! 68 

107% 

1 39% 

Homestake 

; 94* 

98* 

66% 

Honeywell 

I 89* 

18* 

8* 

Hoover 

1 163* 

19* 

12% 

Hoover Unlvl 

I 18* 

19* 

13* 

Hormel Geo- 

, IB 

53* 

27% 

Hospital Corp-- - 

; 48% 

IB* 

13* 

Household Fin. . 

1 18* 

31% 

85* [Houston Inds 

j 26% 

60* 

35% 

.Houston Nt Gas-1 50* 

SB* 

1 19* 

Houston 0>1 Min.i 37* 

32% 

1770 

{Hudson Bay Mng- 27* 

81* 

40* 

Hughes Tool 

■ 77* 

623, 

327 S 


- 56* 

1370 

9 

Hunt (Philip A)... 

: 12 

17 

8% 

Husky Oil 

■ 14* 

45% 

19* 

Hutton (ER 

38* 

25* 

970 

Huyok. 

247 B 

32% 

18* 

1C Inds 

: 29% 

42* 

27 

!NA Corp 

41% 

24% 

97, 

IU in' 

20% 

28* 

16* 

Ideal Basic Ind.. 

: 27% 

6* 

370 

7% 


1 5* 

9% 

ICI ADR. 

8* 

34* 

15 

Imp. Corp. Amer! 28* 1 

32* 

19* 

INCO - 

24* 

69 

46% llngeraolt Rand .. 

64* 

33% 

27 

Inland Stem 

28* 

95% 

55 

; 87 

33% 

37% 

71% 

22* 

26 

51 

Interlake 

[ 277, 

IBM - 

92 

1 647s 

263, 

17 

Int. Flavours.-.. 

22* 

39 

23* 

Int. Harvester...- 

33* 

10* 

10 

InL Income Prop 

10* 

20% 

13* 

InL Multi foods.. 

19% 

4a* 

31* 

InL Paper 

39* 

30% 

18 

Int Rectifier...- 

22* 

33* 

23* 

InL Tel ft Tel 

30% 

44* 

22% 


43 

4170 

29* 

8110, 

30% 

19* 

23 

Irving Bank. 

39* 

Jeffn- Pilot 

27 

32% 

22* 

Jewel Cos. 

30 

37* 

23* 

Jim Walter 

33% 

29* 

18* 

Johns Manville.. 

27 

32% 

IS* 

Johnson Contr... 

29 

85* 

66* 

Johnson ft Jns... 

81* 

12 

6* 

Johnathn Logan 

11% 

23* 

14* 


2170 

58* 

26% 

29* 

27 

17% 

167, 

Joy Mfg 

57% 

K Mart 

Kaiser Alumin... 

21 

28 

50% 

2570 

Kaiser Steal..— 

42% 

35* 

19* 

Canab Servlces-i 32* 1 

12* 

63« 

Kaufman Brd.... 

103, 

27 

27* 

12* 


21* 

15% 

Kellogg - 

19% 

43T, 

24% 

Kenneoott Cpr.. 

31* 

34% 

21% 

Kennametal 

33* 

86% 

56% 

Kerr-MeGee- 

B37, 

42 

29* 

Kldde 

38% 

54 

57% 

Gmberlay-Clk..- 

49* 

12* 

970 

King* Dept St- 

9% 

31% 

19* 

Knight Rdr. Nws-< 30* I 

57 

16* 

Koehrlng 

37 

33 

19* 

■Coppers 

31 

48* 

393 ( 

Kraft. 

463« 

9 

3* 

Kroehler 

6* 

23% 

Z4T S 

‘sr- 

21* 

1370 

77, 

125b 

39% 

20 

Lanier Bas. Prod 

36 t« 

31% 

18* iLearSiegler 

283, 

31% 

19* 1 Lease way Trans.; 30* ) 

34* 

20* 


533« 

40* 

30% 

Levi Strauss . 

38* 

29 

IB* 

Lavitz Fumtr 

257a 

26* 

193 4 

Libby Owens Fd- 

24* 

683 4 [ 
60% 

32* 

46* 

Liggett Group 

Lilly 1EH1 

68* 

52% 

46* 

74 

33% 

403 t 


41% 

673* 

Litton Inds 

47% 

23* 

^ickhood 34 ( 

!1 T " 

53* 1 Loews. 82* 1 

367 b 

aa* 

jono Star Inds... 

35* 

34* 

22* [Longs Drug Stre. 

33* 

66% 

33* 

-om liana Land .. 

52% 

283 4 

18% 

4>uisiana Pac-.. 

24% 

11* 

7* [Lowensteip 

10* 

82* 


75 

17* 

13% 

Lucky Stre 

15% 


447 b 

MCA- 

51% 


6* 

Macke 

13% 

17 

10% 

MacMillan 

14* 

50% 

30% 

Macy 

443a 

as* 

1670 

Madison Fund. ... 

26 

36% 

27* 

Dlfcre Hanover... 

31 

47* 

32% 

Hapeo 

45 

72* 

467 b 

Illarathon Oil 

60 

21% 

12* 

Marine Mid 

18* 

55* 

18% 

Marley 

32% 

30% 

17 

Marriott 

29 

70* 

53 % 

Marsh McLenn... 

68% 

2170 

12% 

Marshall Reid.... 

14T 8 

6B7, 

40% 

Martin Mtta. 

59 

28% 

19* 

Maryland Cup..- 

25% 

33* 

193« IMaaoo. 

307b 

11 

6% IMasssy-Fargn .... 

6* 

if 78 

12* 

Mass Multi Corp. 

14* 

15 

6* 

Mattel 

13* 

a7* 

IB* [May Dept Stre.... 

25* 

22* 

15* ; 

Mayer ( Oscar/.. . 

17 

29 

21% (Maytag 

26 

14* 

8% , 

McCulloch Oil ... 

11* 

56 

22 [ 

McDermott (JRi. 

287, 

Si 58 1 

36% ! 

McDonald's 

47 3 j 


257 b 

McDonnell Doug. 

35* 

44 

Zi 7 * 

McDonough 

38* 

i 

21 

McGraw Edison. 

28* 

397, ; 

24* 

McGraw-Hlli 

38* 

14* | 

7* iMcLean Truckg.. 

IDs 

287a 

20* IMead 

21 [Media Genl 

26* 

34* ' 

32* 

48* 


44 

30* 



415 4 

25* 

Melville. 

36 

2®? 

10* 


13* 

403« 

30% 

Mercantile Sts.. . 

26 

fl% 

60% 

Merck...-"-... — 

81* 

42* 

32 

Meredith 

42 

56 

17* 

Merrill Lynch 

32% 


1980 

High ! LOW 


68* 

9% 

100 % 

41 

63* 

77% 

79% 

16 

10* 

30% 

61% 

58 

50 

70 

18* 

16% 

45* 

27% 

48* 

21* 

24% 

30* 

32 

2S7s 

51* 

447b 

22* 

20* 

51* 

62 

16% 


Stock 


Sent, 

26 


2970 'Mesa Pc’roleum 1-4* 

68* MGM 8* 

50% | Metromedia 99* 

26* Mitten Bradley.... 37% 
46% Minnesota MM... 59* 

50* [Missouri Pac ' 76% 

51% [Mobil... ; TO* 

7% Modem Morchg. 12% 

7 Mohasco —t S* 

10* (Monarch MfT J 24 

42* [Monsanto — j 52% 

35* !MooreMcCmrk._i 47* 

40* Morgan UP) 427? 

41* {Motorola 62% 

12 {Munsingwear-.J J 7 

12* .Murphy (GC). 15* 

25% [Murphy Oil- 41* 

19 | Nabisco-- _.j 24* 

29 iNalco Cham I 45% 


11 !Napeolnduftri 
15* Nat- Can.......... 

22* iNaL Detroit.— —I 
17* Nat Diet. Cham. 

17 Nat Gypsum 

12% [Nat Medical £nt 
11% Nat Semlcduetr 
16% iNaL Service ind J 
13% [Nat Standard.... J 

25* Nat-Steel } 

27% Natomas- 

10* [NCNB-..- I 


1S7d 

22* 

297 8 

29* 

25* 

47% 

38% 

22* 

14* 

27* 

34 

13% 


80 ; 52% 

25% | 17* 
40* I 28% 
17* 13* 

32* 18% 

60* 1 31% 
14* ! 10% 
3510 > 27* 
37* 1 20% 
62* ; 33i, 
29 i 17% 


NCR - ; 67% 

New England El..f 20% 

New Eng -Tal 36% 

NY State E ft G-.-: 157* 

NY Times ; 30% 

NewmontMining 55* 
Niag. Mohawk-...! 12* 

[NICOR Inc ' 33* 

Nielsen (AC) A.....; 56* 
NL industries..-..; 61 
NLT 23* 


46* 

48% 

37 

25* 

140s 

58% 

31% 

29% 

35* 

11* 

39 

SO 

177 b 

31* 

46% 

30 

15 
34% 
22 
46* 

16 
37* 
31* 
26% 
39% 
37* 
14% 
24* 
24* 
62% 


21* Norfolk A Weald' «2* 
30% [Nth. Am. Coal-... 1 40 
23% Nth. Am- /Philps-t 34* 
18* Nthn. State Pwr. 1 , 25 
6* Nortbgate Exp-j 11* 
3770 {Northrop. 46% 

20% Nwest Airlines... | 25% 
18% [NwestBancorp—i 24* 

25% Nwest Inds J 32* 

7* [Nwestn Mutul.... 10% 
228, jNweutd Steel W4 23% 

31 Norton 47% 

11 'Norton Simon..— 15* 
20* [Occidental Pet.. 28% 

27* [Ogden.- 42* 

20 Oq I Ivy + Moth— 27 

117b Ohio Edison 12* 

17* lOkla. Nat- Gas.... 33* 


14% ,Olin 

28* [Omark- — .— ! 


20% 

45% 


870 [outboard Marine; 12Tg 
18 lOvsrseas Ship... .1 36* 
22* [owerw- Corning J 27% 
2010 ' Owens Illinois-. ..I 23* 

19% |PHH Group i 37% 

26* .PPG Inds • 36* 

10% Pabst Brewing... 13 
19% Ipae. Gas a Elect) 21* 
17* |Pae. Lighting. — I 19% 
41 |pae. Lumber.. 57 


36 

28% 

34* 

537g 

64% 


19% 

20% 

25% 

34 

40* 


28* I 20 
59% 36* 

397b 23% 

44% 287s 

48% 32* 

47% 26% 

15* . 12 


48* 

60* 

41% 

51 

40 


29 
38* 
27* 
. 30% 
1 28% 


16* I U 'Pac. Tel A Tet...[ 15* 

22% j 15* l Palm Beach 22% 

6* 37b [Ran Am Air-. I 4* 

37% | 28* (Pan Hand. Pipe..) 35 
59% | 34% :Parker Drilling. 55% 
32* 1 24 |Parker Hannifn. 28* 
. 32* 
25% 
29% 
| 47% 
i 52% 

i 25% 
| 56* 
31 
43 
! 46 
37% 
13* 
42% 
i 46% 
: 39% 
47 

,j 38* 

29* | 19 ' Ipittstbn J 28* 

9% 5* Planning Rseh.— 1 8* 

62% 1970 .Piessey 537* 

32* [ 19* {Polaroid 28* 

42 29% {Potlatch I 36* 

24% 16% Prentrce-Hall : 22* 

82* 63* Procter Gambia.' 72* 

20Ta | 13% 'Pub. Serv. E A G. 18% 

17% .pub. S- Indiana— 208, 

20 iPuiiman.. ..... 49% 

13* Purex j 16 % 

21 Puroiator 1 38% 

24% Quaker Oats 297 3 

18% .Quanex. - 32* 

4* :Quastor.. 87, 

198, RCA. 27% 

97 # .Ralston Purina... 12 

5* (Ramada Inns 9* 

38, (Rank Org ADR.... 

63% [Raytheon— 898, 

27% Reading Bates..... 59% 
6% Redman 1nds._„. 10% 
25% Reeves Bros. -.... 31% 
9* Reichhok) Chem. 12 
54* -Reliance Group.. 78* 


'Pac. Tel A Tei- ... 

1 Palm Beach 

[Pan Am Air-. 

[Pan Hand. Pipe.. 
^Parker Drilling— 
| Parker Hannlrn. 

ipeabody Inti 

[Penney JC. 

[Pennwalt 

[Pennzoll 

■People's Gas — 

'PepsiCo... — 

Perkin- Elmer 

[Petrie Stores. 

Patrolane 

'Pfizer 

[Phelps Dodge — 

;Ph1la, Elect - 

iPhilip Morris 

Phillips Pat 

PUIsbury — -. — 
{pioneer Corp. — 

I Pitney -Bo was — 

Planning Rseh— 

Piessey 

{Polaroid 

Potlatch 

Prentice-Hall 

Procter Gamble. 
'Pub. Serv. EAG, 


24* 
50 
17* 
32 ; 
34% I 
34* { 
9* ■ 
28% | 
13* ! 

l l+\ 

95* ! 
66* I 
11% ; 
32 1 
148, 
78* 

26 ' 
30* : 
208, i 
37* [ 
35% 
207e 
528, 
19* 
42* 
40% 
28 
36% 
34% 
15% 
14* 
34% 
62% 
34% 
70* 

14% 

41% 

19% 

92 

291 B 

IB* 

29* 

2810 

31% 

37* 

40% 

39% 

67 

85% 

42 

36% 

73% 

593 4 

IQ* 

8* 

46 


20% Republic Steal....: 

21* 'Rep of Tex as. 

12% Reach Cottrell....- 
23* [Resorts Inti A 

21 Revoo iDSi 

11 Revere Coppar...; 

36* iRsvlon j 

16* Rexnord 

28 -Reynolds (RJ) 1 

27* i Reynolds Mtls.,...[ 

177 B 'Rich- Morrell ; 

19% Rite aid 

22 Roadway Exps.J 

67, {Robins (AH).. 

11* -Rochester Gas... 

17% Rockwell Inti 

33 iRohmAHaas 

17% Rollins- ! 

84% ;Rolm ' 

8* :RoperCorp # | 

19* ; Rowan ' 

108, [Royal Crown 

69* Royal Dutch J 

20% Rubbermaid 

117, iRussellStvr 

16% | Ryan Homes....... 

16% [Ryder System.... 

19* SFN Companies.. 
24* iSPS Technology- 

31% [Safeco [ 

2770 (Safeway Store 

35 1st- Joe Minis j 

49% jSt. Louis-San F._. 

31 ;St. Paul Cos... , 

25% ist- Regis Paper. J 

488* Santa Fe Inds 

30 Santa Fe Inti 

5% Isaul Invest. 

4% [Saxon Inds 

291, [Sobering Pto . ... 


25* 

297, 

16* 

SO* 

34% 

18 

49% 

18* 

408, 

398, 

263, 

32* 

34 

9% 

14* 

34% 

49% 

33 

39* 

373, 

1570 

887, 

28 

15% 

26* 

27* 

28* 

318, 

38% 

31% 

62% 

83% 

38% 

32 

71% 

55* 

910 

7* 

40 


1980 

High Law 


Stock 


; Sept 
! 26 


9* 

152 

31* 

21* 

14* 

29 

53% 

603, 

25 

26 T, 

51 

89 

4*3, 

41* 

40 

48 

44 

10% 

11* 

15 

53 


' 5* 

- 95* 
I 17* 

i W 
8* 
{ 12* 

! 83% 
{ 14 
| 18 
! 15 . 

i ** 
22% 

[ 50 

- 273, 
j 29 

23% 
! 29% 
! 29* 


Sctilitz Brew J--. 

Sahlumberger... 

SCM., ... 

Scott-Paper 

Scudder Dao V 

Soa Contra 

See brd Coast L... 

Seagram 

■Sealed Rower. .. 
Saarie (G D)„ .... 
Sears Roebuck.. 

Seatrain Lna 

Security Pac. 

Sedco-. 

Shell OU 

Shell Trans .. 
Sharwfti-WHt*-.. 

Signal 

Stgiiode - 


8 

. 1433, 
277 fl 
. 18% 
13% 

;;; 25% 
. 49% 

1 57 
1 22% 

' 24* 
17 

; 

' 29 
64 
. 45 
40% 
. 38 
47% 
42% 


22 j 
157, ; 
18* ; 
27* ! 
13* 
61% 
363, 
45* 

81% j 

30 

31 
69* 
18* 
30% 
5970 
33% 

31* 1 
81* ; 
70% < 
58 

20% 1 
22% 1 
26* - 
18% ; 
29% [ 
47 

22* ■ 
so* : 

230* | 
35% < 
55* f 
51 ! 

34% 1 
36% ; 

89% I 
2048, 
70 
44% 
317, I 
40% ! 
60 
78% 
34% 
143 %| 
61% 
19% 
68% 
29* 
387b 
49% 
553, 
28% 
617 B 
45* 
67* 


7* arapHourPatt 9* 

6* [singer □ 10% 

• 9% [Skyline 13% 

29* Smith Inti- J 61% 

46 teiriith Kline >63* 

9% moflestalirtt- ?: 22 

6 Bony. t 14% 

12% [Southeast Bankg 17% 
80* Ism. cal. Edition' 25* 

10% [Southern Ca. -j 11% 

40% jsthn Nat. Res— .| 687a 
BO jSthn N- Eng. Tel.; 35 
30% Sthn Padflo — -1 39 

61% 3tu Railway 1 79 

17* Southland'. 20* 

21 [SW Benoshares-I 30% 
417, [Sperry Corp. i 50% 

15 'Spring Mills- > 16 

18 [Square D— - 23% 

26% Squibb 27% 

23 [Std Brands : 298, 

19 ISt'd Brd# Paint. 29% 
53% ISt'd OilC'lifornia 75* 
38* Std Oil Indiana— 66* 

41 Std Oil Ohio 66 

13% [Stanley Wks 17* 

16 Isteuffer Cham... 18* 
168, [Starling Drag-.- 24* 

12% Steven ■ (4P) 16 

18 Stokeiy Van K 24* 

31 :Sun Co 44* 

13% sunbeam 18* 

36 Sundstrand 48* 

127* Superior Oil-..— 216 
18 Super Val. St«-. 31% 

32% Syntax : 50* 

35% iTRW • 49* 

26* Taft 31* 

24% [Tampax.. - 33% 

28* [Tandy j 77* 

92% [Toledyne 7:188% 

43 .Tektronix > 63 

3270 [Tenneco [ 43* 

16 'Tesora Pet. ! 23* 

28* iTcoaeo : 1 56% 

41 -Texas Comm. Bk 59% 
57 'Texas Eastern.— I 70* 
23% Texas Gas Tra.—’ 327 B 
77* Texas Instrmts...il283, 
3270 Texas OH A Gas- 1 607 b 
15 Tsxas Utilities.... 17% 

50* Taxatgiitf ; 64!, 

21 Textron 28% 

20 [Thermo Eleotro ' 36% 
36* .Thomas Betts...,. !• 48* 

29* Tidewater 63 

1B% [Tiger IntL ‘ 25% 

38* .Time Inc. 59 

2 S3, [Times Mirror I 44* 

45* fTimken i. > 65% 


23% | 13* 
25% ! B* 
30* ' 19% 
26* 18 
19* 14* 

61* I 29* 
27* ] 20* 
19* 10 

44* 86 

23* 16* 


Tipperary 

Tan ks- 

Total Pet 

Trane 

fTransamariea. 
Trans Union. — 

Transway. 

Trans World. — 

Travelers. 

fTri Continental 


’ 22* 
— : 22* 
..1 24 
-I 25», 
187 B 
50* 
25 
16 
43 

j 22% 


288, | 
39% ! 

17 1 
24% ! 
143, | 
27* | 
64% 1 
49 I 
49* 
10* [ 

38* ] 
60* ' 
6 I 
16 ! 
527* | 
45* , 
24% . 
37* 
27* | 
9% I 
29 < 
247 B [ 
46 

37* [ 
26 , 
&3* : 
19* [ 
67 ’ 
31% j 
35 i 
143, | 

12% 
443, 
34% 
27* 
55% 
17% 
628, 
23 
24* 
803, 
27% 
27% 
41* 
10* 
34 
41% 
27* , 
38 

38 I 

49* 1 
237b 
22* 
27 
33, 
337, 
168* 
427 8 
31% 
3* i 
26% 
29* 
39* 

18 
67Tb 
19 
61% 
1770 


1370 Triton Oil Gas.....; 25* 
50 l20th Cent. Fox...: 35* 

103, Tyler. ' 15* 

137, (UAl 19* 

107 8 UMCInds. 12* 

10* : UNC Resources- 15* 

48 [Unilever NV S3 

56% .Union Camp- 45* 

36 {Union Carbide-... 457, 
6* Union Commerce- 9 

22* [Union Oil Cal...-; 36% 
34 Union Padfic-...i 57 

3* , Uni royal ; 5* 

97 S Utd Brands j 15% 

25% !utd Energy Res.. 497 e 

337 B US Fidelity G I 44% 

11 :US Filter. 20% 

257 a |US Gypsum 35% 

12* US Home . 25* 

67 8 {US Inds ! 8 

16* US Shoe 27% 

16* 'US Steel 21% 

20% [US Surgical ■ 43% 

26 US Tobacco ! 358, 

18% US Trust 22 

37% ,Utd Technolga ...' 51% 
14* Utd Telsoomms-i 17* 

418, , Upjohn ! 62* 

18% |VF 31* 

21% [Varian Assocs..... 30 
7 (Vemltron- ; 13* 

9* [Virginia EP.... 10% 

30* Vuloan Matris..-. 43 
22% (Walker (Hm)C.H. 28 
19% .Wallace Murray- 1 26 
28% [Wal-Mart Stores.! 50 

117b jWarnaoo-. ' 15* 

36* [Warner Com ms.- 57* 
17* Warner-Lambt 20 s , 
16 [Washington Post 22* 

36* j Wests Mangt.. : 77 s , 

22% Weis Mkta 268, 

217 b [Wells Fargo I 24% 

28% W. Point Peppi—t 39* 
6% 'Western Airlines.' 7* 
23* [Westn. Bancorp..': 298, 
18* Westn. Nth. Ame.' 38% 
19% 'Westlnghousa — ' 25* 

263, Westvaco , 523, 

28 ; Weyerhaeusar....: 34* 


29* [Wheelabratr F ... 


15% Wheeling Pitts ...I 

14% Whirlpool -J 

18* White Consoltd.. 

3* White Motor — 

19 Whittaker ! 50* 

11* Wickes 15* 

26% Williams Co- 41% 

24 Winn-Dixie Str._. 29% 

Us Winnebago 5* 

19* Wise Elec Power. 25% 

21% Woolworth 243, 

30* Wrigley I 33* 

a* wyiy ; is* 

49% Xerox- ' 65 

12 Yellow Frt Sys ...| 177s 

24% | Zapata 527 0 

8% [Zenith Rad ! 15% 


4«7 B 

18% 

21* 

24* 


NEW YORK 


Indices 


!Se ^; 8 !? L i Sa ^i s Sr-; s l§ t ! s 1 0 9 L 


DOW JONES 

i, 


1980 


■ Since cmpU't'n 


I High Low : High Low 


*indUstr , ls > 940.1o!965.S7l9M.78!962.0i : 974.B7 : 963.74 

H me B'ndS K.Bl! 67.54' 67.601 66.01 ObW 68 Jl 

Transport . 3 57.63:345.63' 348.96 .3M.20 350.D7 34B.M 

Utilities 1D8.B11M.60 1 10.69; 110.66 112.06:110.14 

TradlngVo) ! 

OOO'st 48,4BDl4B 610 66,660-64,590-55, MO 55 , 780 

eDay's high 952.65 low 934.98 


974.57 

i22(S> 

76.61 

■26/6) 

*60.02 

i22f8i 

116.68 

IflTj 


763. IS 
(21(4) 
65.87 

ream 

2*5.60 

f27/5) 

96.04 

1.27(5) 


1061.70 41.22 
1 1 1/73) (2/7(62) 


*50.02 12.25 

(22(9(80) (8/7/52) 
165.62 10.62 

(20/4/63) 128/4/42) 


lad. dtv. yield % 

Sapt 19 

Sept 12 

Sept 5 Year ago (approx 

5.56 

5.74 

6.72 5,56 

STANDARD AND POORS 




Sept Sept 

Sept. Sept. 'Sept ISept. 
24 33 ■ 22 19 

1980 [Since CmpU’f 

- 36 25 

High Low 1 High - Low 

llndiut'ls ...- US.ZBi 1 4S.51 

1 

i Composite 126.S5; 128.72 

148.89 «).H 

150.37 129.45' 

148.55 146.85 148.38 ' 111.09 j 145.85 IJ68 
... '22/8> ' (27(7) 1 IT9/9/80) f 5019/32 

150,40 1HJ6 130.40 95.22 1 199.25 «.«8 

I2S/9) : (IBJTi I ( 19(9/80). C 1/8/S , 

Ind. dtv. yield % 

Sept. 24 

Sept 17 

Sopt. 10 Year ago (approx 

4.50 

4.54 

4.60 4.97 

Ind. P/E Ratio 

| 9.03 : 

6.91 

8.62 8.18 

Long Gov. Bond Yield 

11.62 

11.46 : 

11.03 9.16 

N.Y.S.E. ALL COMMON 

ISBO 


Rises and Falls 

Sept 26 Sept 26 Sept. 24 


i- _ 

dad... 1,922 .1,915 1,916 
■ 178 479 604 

26 25 24 23 

High Low 

Rises- 

72.99 74.45 75,34 74.85' 

i 1 

75.43 55.30 
|22/9| ' (S2/B1 

Unchanged .. ... 253 • 371 383 

New Highs - , 88 69 

New Lows.,..,.J 5 . 8 

MONTREAL ' , [ _ ' • 

1980 


ae : 36 . 

24 . 23 ; 

High | Low 

Industrial 1 388.98' S98.59' 40S. IB[ 3S7 SS [ 
Combined Wi.ae 371.88' I7S.9&! 57D.90' 

«!5.8o (2 am i 525.21 win 

378.90 m/2, , 296.90 (27/51 

TORONTO CompositelS,Z7 1. 1 12,599.491 SB4.78IZS35.S8! 

2547.8 (24,-81 ; 17B8.5 (27.5) 


NEW YORK ACTIVE STOCKS 

„ Change 

Stocks Closing an 
treded anco day 

■5“ • - 631.300 64', -i% Deere 

Warner lambert 526.400 20 s . -i l r Panne.. 


Change 

Stocks Closing on 
traded pries day 
355,300 40V -IV 



! Sept 

L 3 V 

Sept 

25 

■sp- 

Sept 

23 

1980 

High 1 Low 

AUSTRALIA 

Sydney All Ord. (1938/591 
Metal ft Mlnrls. (1936(59) 

994.48 

8801.85 

996.57 592-38 
G687.56[S696.D4 

996.49 
G 824.88 

995.57 125(31 
9680J6 (14/2) 

760 JU «/n 
4501.29 (28(5) 

AUSTRIA 

Credit Aktlen (2/1/52/ 

88.42 

05.58 

89.63j 6B.32 

99.40 fTIV 

68.39 (19/6) 

BELGIUM 

Belgian SE (51/12/80 

BUB 

BI-BBi 

91.04 

B5JB 

105.75 nii2) 

90.14 (91/8) 

DENMARK 

Copenhagen SE (1/1/73) 

80.81 

91.56 

91.88' 81.50 

91.98 124(01 

74.78 (6/5) 

FRANCE 

CAC General (99/12/81) > 11W 
ind Tendance (23(12(78) l 116.2 

111.2 

118.3 

110.8 

116.8 

110.4 

116fl 

117.8 (22/21 
118.4 (15(9) 

97.1 (8/1) 
96.6 (8/11 

GERMANY 

FAZ-Aktien (51(12/65) : 250.48; 252.15 

Commerzbank tDec. IMS' 727.7 : 727.7 

231.21 

726.6 

230.92 

724.7 

238.83 (25(2) 
749.2 (26/2) 

212.75 (28/5) 
667.0 (27/5) 

HOLLAND 

ANP-CBS General (1970) 
ANP-CBS InduaL (19701 

85.9 

61.7 

84.2 

81.8 

84.0 

G2JI 

86.9 

62.8 

BS.fl fiffi/7) 
6SJ2 ni/1) 

74.0 (27(5) 

58.2 (28/5) 

HONG KONG 

Hang Seng Bank (51/7/64); T2BT.7G. 1265.76 

fc> 

1508.12 

1813.78 /2S/9) 

738.9 (16/5) 

i 

| 

150.63 

159.11 

158.02 

137.85 

159.66 (26(01 

83.11 /2/D 

JAPAN 

Dow Average M6/&I4B) 
Tokyo New SE (4/%68i 

6fl3S,52'SB88.84'B97L62 
484.59'. 485,60 481,89 

foj 

(Cl 

7046.61 (22(91 
487.12 1 13/9 » 

6475,05 (27(5) 
448,01 i10l5) 

NORWAY 

0*10 SE (1/1/7Z) 

129.45 

180.7’ 

127.89 

125.56 

144.70 M4lZ) 

110.12 (28/8) 

SINGAPORE 

Straits Times (18®) 

822.901 826.94 

631,611 647.32 

647.49 (22(9) 

423.76 (5/1) 

SOUTH AFRICA 

Gold (1KB) 

Industrial (1968) 1 

948.6 

802.7 

i 

947.7 [ 

806.7 ! 

979.5 

607.5 

1010.7 

607J 

1026.1 (22/91 
827.1 (8/9) 

649J (2/7) 
466.0 (£/1l 

SPAIN 

Madrid se (28/12/79) 

! 

109.041 108,5 

108,94 

109J 

111.17 (16/S) | 

68.76 (18/6) 

SWEDEN 

Jacobson ft P. 1 1/1*81 

561,46; 

561,9 

565,04' 

558.6 i 

1 

i 

554.72 (17/1) 

SWITZERLAND 

Swiss BankCpa.rii/lE'fis); 

£07.5 

308.4 : 

807.9 

S10.4 ; 

817.8 (11/21 > 

276.0 (28/91 

WORLD ! 

Capital Inti, fl/1/70) . 

— ' 

155.3 : 

168.1 

155.6 | 

I 

156.7 (22/0) i 

ISO Jr (27/S) 

. ... „ ew . . | 


AUSTRIA 


1980 Sept. 26 

High . Low | 

536! 33e|creditanataK...._ 
336j 336 Lsnderbank ....... 

285 1 266 Perl mooser 

114] lOOlSemperlt. 

267' 230lSteyr Daimler-... 
3591 285;Veitscher Mag- 


Price 

% 


336 

336 

269 

100 

258 

299 


BELGIUM/UJXEMBOURG 


1980 

High ; Low 


Sept, 26 


i Price 
■ FIs. 


2,450[ 
5,400 
2,170' 
1,120 
386', 
2,230! 
6^80 
s.210, 
2 600 
1 696 
1.3281 
5,195, 
1.7001 
6.510' 
4, 1701 

6,250' 
5.930; 
2,896 
l.750[ 
3.635 
2.790! 
2.735' 
1.5551 
1 040' 
1.79B! 


1,034'ARBED 

5.000 Banq Ind A Lux. . 

1,575'Bekaert B- 

900[Clment GSR.. 

190 Cockerlll 

1,825;EBES 

5,060; Elect robot 

2.7D0|Fabrique Nat 

3^05'GB-innOn 

1 , 020 ; GBLiBnixn 

BBOIGeypert 

2 43B Hoboken 

1 410'irrtarcom 

5 370[Kredletbank. 

3,200|pgn Holding 

4,600| Patron na_ 

B.OOQlRoyala Beige 

2,250800 Gen Banq— . 
1.232[Soc Gen Beige 

3.000 Soflna 

2,200|Solvay 

2 ,440, Traction Elect 
l^OBiUCB 

7 19) union Mlnlere — 
l,130)Vlellle Mont. 


: 1,054 
| 5,000 
I 1,726 
' 920 

210 
i 1,830 
3,940 
3.065 
2,270 
1,076 
U50 
2.640 
1,420 
.[ 5,740 
[4,170x1 

| 4,990 
5,680 
i 2.255 
1,232 
5,510 
2,470 
2,490 
I 1^12 

I 740 
' 1,150 


DENMARK 


I960 

High | Low 


Sept. 26 


Price 

Krone 


Andelsbenken... 112.2 
Baltics SkancL,- 274xr 
Bur m A Wain las 


136.5 <108 

407 [218 

79.5 I 25 

121 [102.76[CopHandelsbanW 1 12 

289.75 

120 

145.5 

162.5 
294 


197 

302.75 

166 

424 

117.5 

125.5 


'.205 

149.6 
155.5 
129 AS: 
110 
100 

1105.251 


1277.6 
111.40 

130.6 
153.4 


1B9.75 b. ’Sukkerfab—.. 
■100.75 Danske Bank- ... 

: 102,751 East Ailatie. 

il35 IFinansbanken.-.. 

Forenede BrygsjaSfl 

Forends Dampsk"190 

GNTHidg [168 

ijNord Kabal [161 

hiovo Ind- »10xr 

'paplr rabrikker.. . |ll3 

p rivat ban tenk. ..[117.4 


CANADA 

19A) 

High Low I 


Stock 


243, . 18 
357s . 10 
445* ■ 867g 
41* i 28 
38* i 30 
30 Tg i 22* 
347g • 22* 

20% 9*8 


Sept. 

SB 


'AbWbl 

Agntcc Eagle.-. ' 
! Alcan Alumn.—.l 
lAlgoma Steel 

{Asbestos. 

[Bk MoetreeL j 

Bk Nova ScotlaZT 
.Basic Rsaouroea.! 


21* | 
26* 
B« ] 
38* ; 
11% 
18 ! 
28% [ 
49* ! 
14* 
28t 8 ! 


17% [BeH Canada—. 

11% Bow YaHey, 

BP Canada...... 


36 


7 

11* 

17 


Braaean A ... 


.Brinco 

B.C. Forest 

Cadillaa Fairy.. 
16* 'Camflo Mines-. 
10*4 [Can Cement—.. 
161* I Dan HW Lands.. 


35* | 29% 
21 15 

28* . 18 
29* 22 

29% 24* 

62% 347 B 

31* ' IB* 

28 ' 237 S 

15 ' 9% 

29% 

80* 

19U 
30 

a* 

57% 

152% 

93% 


13* 

50% 

137, 

11* 

6% 

4,85 

39* 

60 

5STa 


[Can Padkera__! 
[Can Perm Mtg- 

[Can Trustee- 

{Can imp Bank. -4 

Cdn bids. 

Cdn Pacific-. 

[Can. P. Bit J 

[Cdn Tire 

[Cherokee Res—. 1 

■Chieftain-..., 

'Cemlnoo — 

iCons Bathst A.—) 

Coseka Res. -\ 

[Costain 

iDaon Dave I— .... 
[Denison Mines -J 
[Dome Mines. — 

I Dome Petroleum, 


22% 

20* 

41* 

56 

31 

20% 

31% 

13T b 


18* 

22* 

48* 

55* 

8% 

14Tb 

27* 

44* 

12* 

28 


32% 

20* 

27* 


28* 

49% 

29* 

26 

10 . 

23* 

68* 

1770 

22% 

10% 

10 

543* 

137% 

77% 


20 

42 

20* 

30% 

156 

45% 

175 

36 

11 

26% 

62 


: 14* 

•; ao% 

i 17 
( 21% 
80* 
\ 25 
.136% 
; 21* 
1 3.50 
. 15% 
i S3 


Dom Bridge. — J 
:Dom Foundries A| 
Dam Stores. 

iDomter — 

'Falcon NlekeL— . 

lOenstar J 

Gt-WestUfe -J 
Self Canada— 

[Gulf stream Ras- 

:Hawk Sid. Can— 
iHofilngsr Ago. A. 


38 | 22 ‘Hudson Bay Mng.{ 

31* 23 [Hudson's Bay-... 

38* = £3* I do. Oil * Gas 

19% 9* 'Husky Oil 

12* [ 9% lAC 

28% 21* hmaseo 


56% [ 36* Imp Oil A 

36% [ 22% linm- i- — 
167 b 1 11* |lndal. 


19% : IB* ilnterpr. Pipe-. 


19% 

35* 

17* 

26% 

133* 

-41% 

175 

27% 

9 

25% 

60 

32 

84* 

31% 

15* 

10% 

27% 

42 

88% 

16% 

16T S 


54 \ 27% 

35 ! 24* 

10* j 7 
13* ! 7 
9B ! 47 
10 * - 6 
45% { 15 
43* } 32% 
147 B 10 

18 12 
33 i 22* 


55 ! 37 

25* ! 15* 
4l26 I LBS 
6.25 : 2.60 
92 : 60* 

55 • 24 

89 : 14* 

19* I 13% 
9 • 3j55 

45% | 20* 
11* . 7* 
387b 1 28 
55 i 317 b 
20* 121s 

115% ! 9* 

70% < 40 
40* ’ 28 
SB* i 26% 


(Kaiser Rea. 62% 

Mao. Bloodal.. — 31% 
[Marks A Spencer 9% 

‘Massey Faro 7* 

[McIntyre Mines- 82- 
■Merland Explor- - 8* 

[Mitel Corp 40* 

.Moore Corp. 40* 

Mountain State-J 11% 
NaLSea Prods AJ 12* 
[Norandu Mines. J 29* 


■Nthn. Telecom— 
lOakwood Pet— 
[Omni 

i Pacific Cooper_| 

Pan Can Petrol— 

{Patino. 


Placer Dev 

[Power Corp. 1 

[Quebec Strgn— 


39* 

18% 

3.90 

4^0 

89* 

34% 

27% 

18% 

7T S 


{Ranger OH. 1 -43* 

[Reed Stenhs A. 11 

jltioAlgom. — -I 38 

-Royal Bank- J 83* 

Royal Trust co A-.i 20* 

Sceptre Res. 1 12* 

Saegram — 66* 

tSnell can OIK- ! 30 
Steel of Can A~. -I 35% 


233* - 
32* ! 
22* ' 
32* 
28 . 
16 

22% 1 
33% [ 

11 i 

is* : 
28* ; 


12% Teek B — j 20* 

19% [Texaco Canada.. 23* 
13* [Thomson News A,' 21 
23* [Toronto Dom BkJ 30% 
20* I Tran scan Plpe—I 22* 
10 [Trans Mntn Oil A. 14% 
10% UtdSlaooe Mined 21* 
197? ■ WalkerfH rm)C.HJ 32* 
3.10 [Warrior Res — ...(10.37 
12 [West coast Trane.; 123* 
22* 'Weston iGeo) — > 25 


HOLLAND 

1980 " 
High | Low 


2« 
399 , 
103.61 

70^ 
BBS 
105.3 
69 
28.5, 
239 A: 
142. , 
72.8) 
36.81 

65.1 
84g^ 

7BA 1 
19A1 
118. 5| 
60J, 
- 244| 

105.2 
130.5] 

19.1 
28.80 

57J 

20.8 

68.5 

189.6 

110.3 


62.L 

59J 

20.5 


116 

176 

231.4 

175 

125.1 

127 

41,1 

93.3 

67 

342.B| 


Sept 86 


ACF Holding. 1 


265.5 ABN 

81.6 AM EV- 

52.6 AMRO.. 

170.4 BroderoCert 

79 Bos Kalla 

52 Buehrmariii'Tct. 

21.4 Caland Hldos. 

178 Elsevier— 
USlEnniiL; 

06 
'26 J 
48Jj 

13.10 

12.5 


20.31 Int-Mueltar. 


51 


13.1]N«ardefi^, 


100,9] 


54.71 Nod Creel BankJ 


191 

70 

104 


19.6| 
"38;S 
.16. 6| 
--27;i[ 
162 
103.4! 


184.5t_136/W 


103.4 
14Z.8I 
199 J5|: 


FurocojnTst.. 
ast-Brocatfes— 
Heine ken 

Hoogpvom —i 

Hunter-Douglas- 


KLM i| 


Nat NedGert-.. 


Ned Mid -Bank , 

Nedltoyd— 

Oce.Grinteq._~J 


SJhOGEM-^-l. — 


Ommereh (Van) 
PekboecU- 

Phiiips— ; -| 

Rijn-Schefde^ 

Robeco. 
Rodamco, 

Rollnco 

Rorento 


Rn^al Dutch... 

8ULvenburg'a_. 

122' Tokyo'Fac^Hg. 

102.5 Unite/er: 

73.8 Viking Rbe— ..-■ 

28 VMF^Stork, [ 

73.21 VNU . 

33,5 V.-ilkor~3tBVin 33. S 

215.1! West Utr. Ban k... 1330.1 


Price 

Ft* 


603- 

6T 

,‘KA. 

Ill 3.6 

89.0 
’65.7 
176 

88.5 

85.9 
25 

180 

134.8 

'71 

31.9 

50.1 
U.6 
12 A 
20* 

33.5 

- W. 

mi 

57.4 
I23L8 
97 ja . 
108 
• 7.1 
BK2 
4t7 

16.6 ; 
48.7 

189 

103' 

183JS 

114.0 

174.1 
199.5b! 
175 
1124 
127 

31A 

BOB 


ITALY 

1980 

High I Low 


10.00 

88,350 

27,200 

T95 

isioo 

3,500 

2,300 

114 

3,230 

28,490 

3BQ 

189 

2,440 

2,851 

%200 

940 

732 

17,800 

14,670| 


(44,000 
10 761 
Bl» 
6,300] 
4,439 

■ss 

i 1,779 
17^990 
l 235 
139-26 
1,458 
1,825 
648 
560 
360} 

8, 
4410( 


,950To 


Sept- 25 


Ianic 1. 

Asslour Gen_ ! 

Banca Com'le- 
.OjBestogl Fin 

Centra! a-.. -J 

Credlto Ver amino] 

Flat 

Fmatder 

Invest 

Ltaicoment — . 
Italsider — — 
Montedison 

onvetu. 

Pirelli CO J 

Pirelli SpA-_l, 
[SnlaVlBcosa ... , 
do. * du Prtv.l 
roAseie- — _ 

' Do. Pref 


Price 

Ura 


9.50 

w 

18.0W 

8,400 

3.060 

er 

173.5 

2,589 

2,786 

an 

721 

14,690 

12,460 


NORWAY 

1980 .. 
High I Low 


n a 

1 1 
526 
756 
147.5 


101.B 

57 

112 

71! 

400] 

440' 

112.51 


Sept. 25 


(Barger- Bank..-. 
Borrogaard™ 
{Cradttbehk 

EDtam 

KosiDos_ 

Norsk Hydro- 
(Storebrand 


Price. 

Kroner 


108 
71 
116 
J 77 
430 
630 
120 


SWEDEN 

1980 - 
High 1 Low 


185 

143 

85.5 
80 

170 

139 

92 

105 

175 

119 

89 

142 

96 

216 

264 

133 

77 

212 

73.5 
98 
89 

84.61 


148) 

53.5 

'. 75Tl 

49.0 

61.5 


Sept. 28 


143 AGA.;'..— 

107 Aifn- Laval 
60 ASEA;..:- 

. 60 AUaa Copco 

135 Bofora.- 

103 Cellulose. ....... 

76.5 Eloctroiux.._„_ 
80 Ericsson.-. i. -, 

159 Esseltej. [ 

69.5 Fsigaratau.: 

66.5 Graenges 

76 MoDomsioe 

63 Saab-Saanle ... 
174 Bendvllc... 

227 Sknndla..— — 
105 Skan Ensfdlda.-J 

68 |SKF 

S6.KPpparberg~J 
Svdn HandeiabnJ 
anditik.',—..., 
'Uddaholm— .--- J 

Volvo.: 


Price 

Kronor 


175. 

107 

62 

65^ 

150 

.106 

77.0 

85.5 
148 

69.5 

66.0 

91 

. 69 JS 
-185 
248 
125 
69 JO 
200 
•'TO' 

r 88 

" .'56 
68 j3 


SWITZERLAND 

1980 

High | Low 


FRANCE 

1980 

High LOW 


Sept 26 


2,685' 3_780!Empnmt «« 187® 
9,580| 5,680 Em p runt 7* 1075 

4,391. 3,410iCNE5*_ 

428- 328)Afriqua Ocold — 

471. 341!Air Liquide 

1,540. 1.105] Aquitaine 

124| 87.5|Au Printemps-. .. 

626[ 4fll|BIC | 

183) 147|Banq' Rothschild] 

869' 623;Bouygues 

1,075' 850'BSN Gervais. 

l,753l 1^39'carreTour ! 

433- 325lciub Med/ter 

360, 274.6ICGE. 

578j 427 [CSF fThonison)_; 


Price 

Fra. 


2,604 

9,440 

3,571 

403 

458 

1,194 

117.5 

578 

152 

685 

975 

1,718 

414.5 
360xr 
495 


375 

490 

169^ 

192.9 

84 

289 

42.8 
905 

388.8 

358[ 
132 
302. &{ 
73 2? 
1/705 

72.9 
9.980 

925 

5B0I 


89.9 
263.6 216 

129 88.3 
345.4 249 

240 166] 

281.2 183j 

270 2D2 ! 


280JOie Bancaire 355 

SBSjCie Gen Eaux. 474 

143 cofimeg.— ; 155 

56<CreusoiMjoire._.! 00 

B23^|CFP„ 229.6 

30.2|DNEL. 36.6 

602iDumeZ- 879 

316[Ferodo- 354 


267 

62.61 

224 

600 


Gen Oooidental.J 343 

(metal- 94.5 

Lafarge - 300.6 

L'Oraal 678 

l,O10!Legrand_.._ 1,690 

52.3|Machlnes Bull.... 52.5- 

7.260 Matra_ - 9,950 

713 Mlchelin B 800 

455|MoetrHenneeay_ 542 

66-2'MDUllnax 65.6 

Paribas- 257.5 

Pechlney 104.6 

Pernod Heard — 331.6 

Perrier 202_2xr 

[Peugeot SA. 183 

Poolein_.. 282 

2S6|Radlotech 309 



GERMANY 

I960 , 
High [ Lew 


■Redoute 

|Rho no- Poulenc... 
Roussel-Uclef-.. 

ISL Go bain 

[Skis Rosslgnol... 
Suez | 

(Telemeoh Elect..: 
|Thomson-Brandt 


Sept. 26 


129.91 

480 

151 

128.8) 

269.5 

318.9 

217 

172 

324 

186.4 
68.5 

274.5 
265.8, 
140.6[ 
274^ 

301.4' 

186 

205.41, 

148 

224 
77 } 

1S6.6[ 

374 

476 

154 

1794 

2584 

200 

225 
674 
68 

337 , 

874 

204 

157.3 

240.5 
3014 

658 i 
128 
196 
388 I 
229.9 
285,11 
904' 
178 ; 


71 AEG-Telef-,.,, 
346 Allianz Vera- 

128.1 BASF 

112 BAYER.--- — 
213.6 Bayer-Hypo ... 
251 Bayer- Veraln 

164 lBHF^ank. 

143 'BMW—, 

280 4 Brown Boveri 

leOAOommerzbank- 

48 J0 Conti Gumml — 


109,8 

240 

122.6 

790 

308 

*008 

344 


Price 

Dm. 


2264 


2204jDegu: 


122 

187 

23641 

1884 

167 

116 

191 


Daimler Benz-—' 


Demag — ........... 

D’gcha Babcock. 


'Deutsche Bank- 
du schuft-..™-. , 
Dresdner Bank-] 
Dyck Zement— . 

iGHH 

634)HapKI Lloyd. ..... 

109,l[HoechsL .....j 

2l4Hoesch 4 

336 (HoJzmann (FT-.-, 

112 iHorten. i 

139 [KallundSalz.. 

212,0jKarstadt. 

168 Kaufhef. 

198.5 KHD- - 

59 Kloeoknar. -| 

54 Krupp.— - 

274.5 Unde 

70 Lufthansa ..... 

174.5 MAN 

1124 Manneamann, 

109 [Mercedes Hta. ._ 

236 a 5!MetBitfleaseiL- 
64S Muench Ruck..-' 

74.75 Preussag . 

164 Rhein West Elect 

240 Rosenthal 

1754iSohering 

247.5(Slamens 

574fThyss9n- — 

13B IVarts 


83 

449.5 

129.6 
112 
254 
309.8 
205 
1624 
302xr 
162 

60.5 

266.5 

260.6 
130 
197 
288 
173 
192 
139 
208 

72 

1104 

23 

386 - 
155 
1824 
226 
192- 
204. 
39 
554 
318 
70 

1894 

124.7 

2394 

295' 

630 

119 

184.6 

282 

2254 

274.5 

574 

173 


1,360 

i’Jth 
1.000 
2.646 
2,640 
880 
73.760 
7450 
6450 
1,490 
1.545 
3,600 
2,950 
. 283 

% 

299 

aool 

429 

i q 

15,000112 


Sept. 26 


1,1 lOjAluaaisse... 

1.60q Brown BoverL., 

970|Ciba4Mgy 

740 do (Part-COrts) 
2 059 Credit Suisse ..: 
2,03 Dj El o ktrovTatt 
730^ Fischer (GeoJ 
51,000 Hoff-RodhePtCtS 
5,100 Hoff-Roohe 1-10. 
4,825 Interfood--— — 

%245 JeimpD - 

1,260 Land* 4 Gyr._- 
3.050 Nestle--.-.-.-. 
2,415 Oqr-Buhrie .— 

850 Pirelli 

5,350 Sandoz (Br.).-.... 


425 SandOz.IPtCts).-, 
230 Schindler (PtCtirtf 
722 Swissairz^.-... 
548 Swiss Bank.....—; 
5400 Swiss Relnsce.... 
1,760 Swiss Vbtksbfc 
3,170 Unioh Bank.—— . 
149a Winterthur...-.-. 
^.700|ZurioMns; ...-— 


Price 

Tr*. 


1466 


1475 

1,060 

- 835 
2; 325 
8,640 

, 545 

70,300 
7,000 
5,755 
1.451 
1,545 
3^50 
2,850 
.872 
3(925 

- 476 
290 

• 728 
-.37 4 
7.375 
1.840 
3/W5 
2,440 
[14,700 


AUSTRALIA. 

1980 

High | Low 


HONGKONG 

. 1880 ' j 

High ( Low (' 


Sept. 28. 


9^0 Cheung Kong..- J 
Prop--., 

8.60 Cross HarboUT,... 
4.851 Eastn Asia Mav. z. 
80.00 Haxn Seng Bank. 

1HK Eleetnc..,— _J 
BBjOO HK Kowloon Wtoj 
9JP»HK Land.-i-.... 
11IOHK Shanghai BkJ 
8L74[HK Telep hene—vj 
6.70jHutchboc Wpa_. 
Jard hie Math. 

S New Worm Dev_. 
CfcasTnist 8k_j 
&HK Props..... 
Ire-PaeA-—— i 
il'kMordA-l 
HWheaTk MaritTe 


Price. 

HJtS 


JAPAN 

High I - Low - 


. 752 
'646 
4.71 
560- 
690 
407 

V»° 

409 
... 569r 
-466 
331 
.1 439 
1,120 
-420 
743 
1410 
3^70 
2 JO 90 
564 
. . 678 

383 

658 

622 

-863 

>884 

554. 

600 

1,420 

555 

2.600 

910 

325 

449 
574 

: 430 

450 
*160 

398 
719 
529 
381 
' 465 
3^30 

- 463 
'.588 

*1901 
. 413 

- 666 
. "788 

80S 
696 
420 
724 
-. 225 - 
' . .448 
207 
419 
557 
465 
496 
1^90 
770 
485 
8/470 
. 785 
149 
- 231 
5,350 
.. 734 
'38a 

. IBS 
440 
TWO 
1,050. 
1.150 
; 2.460 
■ ■■ 584 
-6S5 
. 415 
. ’ 295 
810 
• 647 
• 1,010 
.3,490 
: 48i 
291 
' 813 
231 
600 

v - 635 : 
3,120. 

164 

1,440 


S^lt.27. 


514j 

465 

340 


Ajinomoto;-— 

Amada 

Asahi Glass—'— 


480terftfgestpna . 


700 

BID 


Canoru—. 

Citizen-..^. 


. TOOjoaiei 


357 

480 

875; 

371, 

365 

,8341 


DKBO : — 

DaLNlppon Ptg- 
Dalwa House— 
Defwa Seiko. — 
Epara. — 

Efsal 


S7raFuJi Bank. 


4571 

749 

2.460 


FUJI Film 

Fujisawa-——-' - 

Fujitsu Pan uc;l. 


1,5 lOjGrasri Cross — 

. 470 Hasagawa -.'*-—1 
' - BSSlHelwa Ri East —.| 

23 11 Hitachi 

. .ngaiHitachl KoW*. 

- 516fHonda-.„:..u.— . 
ITOOiHouae Food — 

• -TOOMoyat— ic — ;--J 

SQE'ltoh CCO 

3iaitah-Ham .— .u— 


Price- 

Yon 


.754: 


IS 

404 

.548^ 

IS 

. • 37Q 
i;os& 
418 
715 

, 97ft 
3,190 
;1,950 
508 
57T- 
- -«« 
326 
.* 6lP 
316 
810 
809 
403 
548 


I.OOa , |ltoh-Yokxdo_—Jl,OSO 
3SOUACCS ^ -J 550 


ja.;.-. 


BKsJIme 

l,Kao Soap- 

IQCashfyama—-. 

36a[Wkkomeu- 

3B5 Kirin 

96wKoKuyo 

32 7[ Komatsu 

6 10[ Komatsu Ptft — | 

40SKonishirbku.- 

3531 Kubota 
33^Kumagai. — .-u 

E Ceramic — 

icons— v-J 

ifi.oia 

HfiSBrsjbenI-— — l 398 
IMariidai 1.1 — 

IjMenii- — 

^Matsushita 

■ M'tn Elec Worics. 

J iM'bistrt Bank. — f 
— i.MTbisht Corp— 
ISSlM'blshlElec^-J 


^,580 

710 

302 

446 

515 
383 
406 

1,050 

383 

613 

516 
37J 

. 430 
3.6OT 
3TO 
.655 


' . 337]M*bishi RI Est-~. 

16&MH1 - 

303 Mitsui Co-....-.-. 
4ldMitsUtRIEsfc. — :. 
390 Mitsukoshl — 

. 430|NGK. Insulators. - 
l,O30|NIppbn Demm-1.. 

. 86 □> Nippon Gakkl - — 
- 408[Nfppon Meat! — 
1,0901 Nippon OIF-...—— . 
505 Nippon Shihparu 
.HER Nippon StdeL — - 
193 Nippon Gulean— 


BOSjNAiian Motor— 

/Sl7[N*shlnF1our: 

- nB7Mi«ahin Steal — 
a ija| Nomura.— — 

262) NYK.-.'— 

661 lOly mpus— ~ - 
900»rient..-.-^_ 

l.TOOjHoneer. 

483 Renown..— .— 
-525tacoh •* niuinssn. 
.342] Sanya Elec 
226 Sapporo.-. 


463 
1,040 
721 
448 
1,420 
'73{5 
148 
, 200 



627js3dsul Prefab BBS 

is -§ 
880 
75 0 
215 
550 
624 
P.880 

r ms 

{ 1,010 


246 SHomo Marina-.' 
IjTaNtoa Dengyo--| 

i Corp 

( Pharm. -. 



608 

645 

785 

579 

417 

659 

285 

404 

Pfffl 

369 


!' 360 
-158 
404 
. 292 
1,030 

!£o&o 

£290 

•550 
590 
. 966 

837 


. 478jres_4— 

537fT6kio Marine 
. 795 [Tokyo ElecLPwr. 
HITokyo G a s- .-,-. 
saaiTokyo Sanyo..—! 

178jToshfba-....-. 

- 206rroltyu.Cofp-....— 



— . faraatia Motor-. 

. 461[Yamazakl_-. 

227-YaaudaFire 

' OPOfYokogawa Bdge. 


529 

635 

898 

113 

535 

222 

824 

475 

397 

761 

%920 

750 

890 

665 

287 

630 


SOUTH AHOCA 


1880 
High Low 




Sept. 26 


; •'. I 


Price 

Jtand 


5.00 
, 1.15 

2.60 

1.70 

2.50 
0.42 
2J58- 
1.60 
3335 
3J31 

3.50 

2.12 

3.00 
3.36 
3.13 
3312 

5.00 

16.00 
0.39 
. 7.10 
7J90 
2.10 
3^2 
0.39 
0^6 

1.35 

2.40 
6J20 

9.50 

3.60 

3.35 
4.45 
0.90 
3.75 
0-62 
1.66 

4.70 

6.40 
1*84- 

3j00 

1.18 

2.80 

1.61 
0.60 
SL25 

6.00 
'7J80 
0.45 
0.75 
%30 
1.72 
2^0 
a^5 
1.56 

4.35 

5.00 
2.90 
9.50 
a39 
2j45 
0.78 
2.90 

14^0 

1.65 

0^5 

1.00 

2.70 
2.80 
6.00 
1.95- 
QJBD 
6^4 
3,30 
1^2 
4J5 


4.10, 


ANZ Group— 


Sapt-26 


Price 
(Aust. 8 


0.8a Ac row AusL 

O.gslAllstate Expl...... 

l.OOjAmpolPet 

1.80] Assoc Pulp Pap... 

0-2^1 Audi moo.. ' 

1^0 Aust Cons Ind...... 

1.32 Aost-Guarant-.... 

1.84] Aust Natl Ids 

1.4H Aust Paper ... 

2. 70l Bank NSW — 

Ura&hje Metal 

0.98 [Bond Hldgs_ - 

UBOl B-'vllle Copper— . 
1.8G[Brambies inds. .. 
2.071 Bridge Oil 


4.58 

1.10 

2.45 
1.70 
3.16 
0^7 
2.06 

1.45 
2.80 
2.07 
3.02 
2.10 
3.00 
3.35 
2.60 

1:11 


H.45IBHP 

0.15 Brunswick Oil _ 

4.66 CRA-. 

4.S210SR 

%75|Carlton ft Utd 
2^6iOastlema]neTysJ 
0J5 Cluff Oil CAustoJ 


0. 13 Do. Opts. , 

1.55 Cockbum Comt-! 

1. BO Coles (GJJ. 

3.96 Comal co — 

5.20 Cons. GOkL-^. 

2.60 Containers 

. 2.05 Oostain 

2.10 Crusader Oil 

0.71 Dunlop 

2 JO Elder Smith GM. 
0.29 Endeavour Res— 
1^8 Gen. Prop Trust 

3.20 Hams relay 
2.60lHartogen Energy 

0,85 Hooker—..- 

2.06 Id Aust-....; 

0.83 Jennings ... 

.. 1.40 Jlmberiana 26cJ 
1.05 Jones (DJ....— .. 
0.27 IGa Ora. Gold. 

1.10 Lennard .011 

2.3vMIM- ; 

O.eotMeekatharriL— „ 
O.J-Sj Meridian OIL— 
0.l8jMetfejnar Min. ' 
0^3 Monarch Pet... J 
1.44 Myer Emp..— 

. 2J2 Nat Bank..——. 

2.10 News— i.— ... 

1.05 Nicholas InL 

2£0 North 8k» H1IL- 

" 2.90 OakbiK^e.- 

0.68 Otter .Expl. 

.OilOPancon- 

0.14 Pan Psetfle. 

1,72 pioneer Concu... 
0J6 Cbxeen Marg’tG J 
1^3 Reckitt* Coin- 

5,90 Santos. 

1.00 Sleigh ffl.C.% 

OM Southland M'-n’g 
0.39 Spargos Expl—.j 

1.21 nk» Nationwide! 
JJBO Tooth-....-.—.; 

3.TO Utah Mining 

0 -25 Valiant Consdt- 

0. 55 Waltons- 

5^5 Western Mining J 

1. TO Woodslde PetraD 
1.42 Wool worths.— 

2.75tWorm«Jd f ntl 


115.70 

0. 29 
6.66 
7JSB 
'1.78 
3.55 
0:27 
0^6 

1. as 
2.25. 

5.86 
9J80 

3.35 

3.10 

4.00 
ORO 
3.66 
0.56 
1.48 

4.40 

6.00 
1.16 
2.90 
1.14 
2?0 
US 
0^4 

1.40 
4.75 
6^0 
0.35 

6.70 
0.73 
1J6 

2.70 
&92 

1.35 
.4.05 

3.87 
1.60 

7.70 
0.28 
230 
0.78 
2^3 

|14^ 
LOB 
0.54 
1.00 
2.62 
2.00 
5.50 
1.16 
0.78 
5.94 
3.18 
LSI 
4; 15 


SINGAPORE 



5.45fFi*aer A Noam - 
1.79 Haw Par— 
2 :isjlneheape 6M» W 
, 7^6jMaiayBanki%i-. 


' 2;66(Abereom - 

5^5 AE & CL.... 

. 12.30 AnglCAm. Cp_.... 
' 80 Anglo-Am; Gold - 

8.05 Bortow'Rand.- 

30JM Burt els 

3.40 CMA Invests.:.. .. 

1.30 Currie FI nance 

8.85 De Beers 

21^0 East Drie- 

. 48.00 FS Geduld 

66.50 Gold Fields SA.... 
.3.53 High veld Steel - 

5.30 Hufette ^ 

25.00 Klodf— V— 

5.00 Nedbanlc.— ^ 

13.50 OK Bazaars w 

. 2.55 Protea HWga„_ 
. 5.90 Rembrandt — , 

2.65 Rennies - 

.. 4.90 Rust Piet 

2.68(SA. Brews:.. — .1 
10,30{ Smith CG Sugar.. 
1.40[Scrac— I 


13JO}Tiger Oats^~~j 


l.SSjUniseo. 


3.55 

, 8 - B 
|2L3 
139 

11.45 
65.5 
6.10 
2.40 

12.75 

36.75 
T94.5 
110 

4.76 

6.75 

48 

6.3 

17J90 

3.45 
8.00 . 
3.63 
8^ 
2j80 
337 

18 JS 
625 
16.50 
2^0 


Financial Rand. XJS$0^3 
(Discount of 30%) 


BRAZIL 

- 1980 

High; Low 


Sept. 26 


a Acesita: 

Banco Brazil- 
Banco ltau-.._ . 

Beige- Min 

Loja* Amer 

"i.a7[PetrobrasPP— 
LOO [Pirelli OP..;,....., 
a.M Souzacruz.^!.., 
4.8011 nip pe. — 
2.93|Vafe Wo Do ee. 


Price 

Cruz 


L70 
'.3:93 
1.68 
r 5.01 
: 3.30 
3JZ 
1.48 
2.6381 
7J30 
10165 


TEL AYIY 


Booking, Insinanee' 

and Finance . 

&5 k e U ? mi *sraeL.. : 
ID0 Bankholding - 
Bank Hspoalim Br.! 

Sank Hiraei Br. 

Utd- Mizrahi Bank 
Hassnch insurenca Br.. 
General Mort.. Bank Br. 

Israel More. 

■Bank Br. 

L««d DwMopmaht 
™?, J 8raBl Jhv. I £10 
Is reel Land Dev. Br. 
Property and - 

Public Utility 

Israel Electric. Corn. ' 
Investment Compxntaa 
?wk Leunil 

ciar Israer Invest. 
Dlscounr tnve«. 
Comma rcJaj and 

Industrial 

fflfg! 

A mams n Textile ■ Br, "^ 
Ain Textile “B" 
hnasli Ppr-Miffi, 

Bhe 

Tova Reg. - ... .J”7*^’***^ *" 
Fuel Wd. rai"" r "“"‘'“. 
DplPk “ 


. NOTES j-Prt C 


■ Prices. Change 
Sept. 14 on the 
• TSao week" 


853 

921 

-775. 

640 

503 


.>' 12:0 

>78,0' 

+-24 J) 
'+-16.0. 
•.4---.t6.fl 
+ 4fl 


572 •+.55.0 


U85 

465 

'-•051 


r +17Sfl 

-10.0 

.+ .18'fl 


484'.;"+''.<6.0- 


810- 

SS2 


'+ lOfl 
> 410 
20 


2.940 WISZO 
444..- + Kfl" 
-304 - '+■ 39fl 
226:>13JJ 
l.«S2 : . -^+.168fl-w 
. 53f : >«L0 - 
—7a 

i:338r>143,^' 

a-o 1 '. 

it TaraeJ BM, 
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Finan cial Times Monday September 29 1980 


WEEK’S FINANCIAL DIARY 


I 


The following Is a record of the principal business and financial 
engagements during the week The Board meetings are mainly 
for the purpose of considering dividends and official indications are 
not always available whether dividends concerned are interims or 
finals. The sub-divisions shown below are based mainly on last 
years timetable. 


S HIott (B.1 DM. 31. 3*k 
IllOK of Ppwrborougjjtn. 4'ipe 
1.75X 


Elju Everard SBcPf. 


Elion Robbins GocM. 2.1 K 
EmMft Carp. 60 en 


COMPANY fgEETnjrtSS — 


Ebckman ana Loured, Bcmolngtan Hotel. 
Southampton Row. WC- l 2 .ofl u 

iraySKt Cteridoo Hoitt*. 32. &■»)-. 


Barmin 


Greycoat 


Notts*. 32. Davie 


foe Prt .Ujt Do. 7b6 Prt. 2.45t>c. 
DO. DOM. Ito. 4UC. Do. LM. 2 to. StoK 
Boss Invests. Lns. 3. 3«>i ~ 

Baxter tanmI Labs. i I 


Empire Stores i Brad ten}) DU. 3Ji» 4to 
English mini. Trust siwcPf. l.azspe 
English Overseas Invest*. Ln- fine iTcmp. 
SUS. 2-7.801 Bpe 

English Scottish Investors 05p. BpcPI. 


Morter Estetes 4 ‘ikPtT. 1 . 575 k 

Mareton Thompson and Evcrshcd Ln. 3 ‘ipc 
M artin The Ngnsaggnt 5l;pePH. 1.92SK. 
DO- P*c 

May and HasaoM DO. 4~iK 
Merewv Secs. Ln. 3 SUPC 
Metal Inns. SoePrl. 1.7SK .. 

Metropolitan Rlv. Surplus Lands Db. 3% 
3 Upc 


UKD mint. Db. 3*a (1«76-«toK Ob. Sto Craig and Rose SoePf. 1.75pc 


1 1 914-89>pe 
uncorn dimcPf. 
UntHle 4'yiePf. 
Lns. 2to. itoK 


1375k 

T S7SPC- 


5 Vgg. 


EnoniE 6 China Clays Db. Sto 3»*K 
Erskine House Ln. ZkK _ „ . 


never iMontasue Lj Ln. 3Ai 4 tope 
Mkhdte Tyre Db. 4tope 


**«• w ‘ tz *°° 

-flow 


/"v t . 


Essex Water 7ocPl. 3 -5k BpePf. 4 k 




EETINGS— 


Boecham Ln. 4tope. ' Do. Ln 2i»e 
gcmRne Goi9.?toK Prt. Z£2*pc 
BfiAdlk Corp. 71 ets 
Bensons Hosiery Hklgs. Ln. Boe 


BpePf 1902 4.5 k SocROPf 4 .sk 
| us ton Centre Props. Oh 


fja— I 

Cone Allman me. 
barker Knoll 


Berne. Im.^ik 


_>b. 5.2K 

BpePf. Db. 3 UPC 

Ewart New Northern Ln. 4toK 
External Invest. Tst. Ln. 3'*pe 


interims] 

Cwnrs „ 

Energy Services ana Electronics 
MealffK ' 

Owen 


spc w - 1 - Mpe - 

gotten CorsoW. Robber Ord. Units O.Bp 


H*. 7flcPl. z.4 SK . 


. . (UK Fin.) Dbs. 2 to, 3to. 4 tone 
Parrel 8 rM« toe 2.1 pc 


Miller ■„* • 

ksssk^S'. ftv ^ 

Mudflow (A. Md J-J Db. 3 to 3*» Stopc. 

Mulrtwad -3 »W 

Murray Clydesdale invest. Trust 4<spcPrt. 
1.6625 k Db. 3 k 

National Star Brick and Tile Db. Stops 
National Westminster Bant Ln, 4toK 




Chvan 

Supra 

walr 


awson Deb. Sac 

Btockwoed Hedge 7 «jK Prt. Z.K 2 Spe 
Blue Circle Inausu. StoQC Prt. 1.925 k 


Fine Arts Dvlpmnt. Ln. 4 toe 
FlM Spinners and Doubters Db. 


2pc 


New~Thn>ginorton Trust Ln. 2 « 

’1 M&hlne Tool Db. 3to SVoe 


fl pcPI. 


Do. 


KUpc 


<C. and Wj 


DIVIDEND & INTEREST PAYMENTS— c. 
Chartwood A llancc Ln. 3tope 
Clwertoute Inwstmem Trust Z JSp 
Oevrtana Variable Rate Red. 1904 


8S3W r 1 ^ ■**■** 


Fabrics Ln. st 


Bee Prt. 


tenoad Funds Invest. Tst. Z^p 
lnvestmgjn Suceeu EquIUh iSp 

Manchester 3nc Red. Cons. 1928 1 


MCnev D 


n«79^9k 3N.._2]b. 3 


and Harbour 


I3K 
Debs. 1*» 


MntrbpOlften __ Wab}i 




Chelsea W.W. 


(Fmlv. 4kgg 


6 25 PC. Do. 3 

ble Prt. 1 985-07 


Boot OiMfy) Cum. Prt. 4 2.1] 

Boots Ln. 3pc. Do. Ln. 3 %pc 
Sorter Breweries Wrexham) 

2.1 PC 

BascomM Prop. 5oc Prt. 1.7Spc 
Boulton A Paul Oeb. 3. 3%»c 
Bowater carp. SJjpc Prt. 132SPC 
Bowuer Newteundland 4hpcPL ZVmc 
ajwOtorpe Deb. 4pc 

Brady industs. Ord. & A Ord. 2.75s. Do. 

Deb. 10';PC 
■raid Deb. £4.144908 
Brahtrmdte 7‘:pc Prt. Z.BCBpc 
Bmscan Oats A Prt. 3*c 

Brighr (John) Ln. AfX 
BrtsiQl a West Hotels Deb. 3Tac 
Bristol Evcnimi Post Deb. 


Irredeemable Pref. 

1 7^' ^ Rctl eema 

■# S fe^!£ r I £t 3 Si<SBg B |Sg-|Sip.r“» 2 S ISV,. J -7S0C 

Inc. SBcts. Brttrsh-Am — - 

1.82B 

Hutdred Waterworks Deb*. 2U. 


Flsons Db. Ln. 2»i»pc 
Flag Invest. Db. frUpc 
Foreign and Colonial lnv. T*t. 5gcPf. 1.7Sgc 
Fortnlnsier 10>spcPf. S.Z5ot 
Farton SZusoets 
Fund in rest 7pcPf. Z^Sgc 
GATX 55tts 

GSI Inti. Ln. 5 (pUv. CnvJ See 
Gala Cosmetic Cp. Db. IWc 
Gen. Electric Lns 3 39* 3TK 
Gen. Electric Overseas Cap. Ln- 2Aipr 
Gfandctd Lawmic* BpePf. Z^oc 
Glebe Invest Tst Lns. ZAi. SkpC. In. 
C6.9 

Glover Main BpePf. 2.1 pc 
Giynwed Ln. Skpc 
Goodrich (B. F.i 39cts 
Grampian IQVpc 19B5 SkPC 
Grand Met Ln. 5fk 


Nmvalt maaiinv f>™ u», js r™ 
IfewfMi* fl-OUII) 7«jPt. 2.62SPC. 

Norcro* SpcPf- Z-Soc 

North Atlantic Secs- Db. 2V>c- L »- 3^pe 

North Devon Water Board 4pc5ck.CRcd.) 

Nortnert^EmijeSm'iSf^lndu*. I.Mpc. 
NMwcit fiolst JTt f*ncW. S . Si 1 64gc 


Ob. 


Non (JerscyT Kmt Ln. 3 Hoc 
mn (J 




Great Portland Esis. Db. 4kPC 

” ‘ — * 


British AssSs^Tst Ln. 2 


Tobacco lm>. Ln- 5. Stpc 


Groat Universal Stores A Ln. 

Grennall Whitley SocPl. 4oc 
Greed haven Secs. Db. 3. 3 Upc. Ln. SkiK 


Tem_ 

Ikpc 

Tratelgar House Ln. 4 4 Adc 


British Car Auctiofl 5 pc 


*1 


.73 PC 


Gresham Tst St. 3k. 4pc 
Guard BridB® Paper Db. 


3koc 


British Cetanese Deb.'lkpc 

Home Stores 7t»c>rf. Zj45dc 


.COMPANY MEFMNGS^ 

Acrow. 8. South WharfTW. TO.OO 
Aeronautical and Gonenl fnstrumpets. 40. 

.Esaffl gsa- asr- fr “ 

■yi. to.oo 

Ctooper lmls„ Castle Hill. Dudley. 12.00 

^Sl l^.oo Uh, * n,rs ltaU ‘ '■ Umi0 * 


A General Invest. Tit- 


Savlle Row, 


Brittn 

British Industrial 

British Dtr. 7 ' 3 pc 
Brill I ih Steam Somatomes Db. Skec 
British Vita DB. 3kPC 
Breckbouse Db, 4UpC 


Brotherhood (PJ 5kpcPf. 1.923PC 
Brown Boverl Kent Db. 3 3trpc. 




Brown (J.) Ln. 2tw 2 Uuk 
B rown Shipley. Ln. 27jpc 


W. Yoriqi. 1 Z.OD 

L %,^- 2 ^o ncheitCT 77 ' 

^sruTs^-igss 1 ****«•*»« °“ b ' 

PVoylncJai .Cities, 52-56, Osaaburgh St_ 


Bruanlng Ln. 4gc 

nghamsM 


Bucking fi 


cRd. 7B-flO_ 4hPC 


9pcF 

Buckleys Brewery. 5kucPt^.1.B25pc 


London Burco Dean 6><pcPt. 


187SPC 

Butterfield Harvey 5 ‘ipcM. 


Lns. 3H 414 PC 


1.925PC DO. 


JW.. 12.00 


CPG Products Repayment of the 6i«KDb. 
83-88 at par plu 


jfaddinottm (John). Wakefield Rd- Leeds. 
T2-0Q 

BOARD MEETINGS — 

FhM 


Calater Groug^ 


glut accrued Interest 


Bai^| (Sidney CO 


Ingall Inds. 

Lyles (S.) 

Mitchell Cotta 
Saint Plran 
■ laterlms: 

Arncllfle 

B^rm e "chem IcalS Inti. 


, 3>«PC 

Caledonian H Was. Ln. 3>* S 1 * 

Caledonian Invest 5pc A I PI. 1.75oc 
Calor Gas Ob. 3120 c 

Capital Counties Property Dbs. 5^ 3«pc 


Capital National Tst. So. Do. 2 


Care to Engineering 5-95pePf^ 
lOI^Pt. 5-25 PC. lOpcPf. SPC 


2.97 ape. 


British Syptai 

Pulp 1 

Foseco.Mli 


Butizl Pulp and Paper 


Lafnb Oofm) 


... . Mixed Concrete 

Bovco • 

Sumner (Francis) 

Thomson T-Line Caravans 
Tomatln Distil I on 
Waterford Gian 
Watmoughs 
Whatman Reeve Am 


Carlton Ln. 4**pc 
Carrington Vlyella 6'apcPt. 2^75 pc. BpePf. 

S fliir 

Cay on turn 4»«pcPf. 1J7SK. BWcPT. 

2J275PC. TpcPf. 2ASPC. 7>jPCPf. 

2 -625 DC. lOpcPf. Sue 
Cawoods 4hPCPf. U75pc. U » Sk 
39a pc 

Cedar Invest. Ln. 5pcLn. 4<apc 

Centro^ District drop's. Ob. 3to 3%DC. Ln. 
_4P? 


Centre Hotels (Cranston) Dbs. 3N 4^1PC 
ceroewa 


tatman Reeve An pel 

DIVIDEND A INTEREST PAYMENTS— 
Aaronsbn Bros. S^SpcPrf 2.E2GPC. 

4-ZSpcPrf. 2.12SPC 
Aberdeen Tst. 4pcPrf I4ee 
Acraw Ord. and M A" Old. WV) 5»]pc Prt. 
1 .325 pc- Deb. 33 ipc Ser. B (Priestman) 
Ln. 10<aPC 

Advance Sendees 8 pc Prt. 2-Bpc 
Aerllnte Elreann Toeranta Deb. 5>«pc 
Aeronautical and Gen. Instro. 4 >*dc Prf. 

Astern Discount 
to aw 42 k) 4 no 
Allen ON. G.> mptont 5 PC Prt 1 .72 PC 
AlHance Property Deb. 37*pc 
Allied BrewS+es Deb. 3hpc 
Allied Irish Banks Ln. Spc 
Allied London Props. Repayment at per 
: of the 6 pc Uns.Ln.Mk. 75-80 and 
Interest accrued £0.9863 
Allied Suppliers Ln. 3K 


_vay llPCPf. S^nc 

Centiway Trust ItpcPt. SJpc 

Century Oils Group 5.25PCP1- 2.82SOC 
Cnarrlngtons Industrial Lns. 3 4 
Charterhouse Group 1.75P. S-75KPI. 
875 pc. Db. 34PL Ln. 4>*PC 


Cliritev Bros 5 pc Pi- 1-75pc 
Church bury Estates Ln. 4>iK 


Invest. Trust Iocchm 


Ln. 4W>c 


6pc Prf- EE2' shs.) 


City Conunerdal 
\ -SQ4-0 

City Office SbpePf. 1.925PC 
Clayton Dewand rc Db. 3>*pc 
Clive Discount 9GPCP1. 4.625 pc. 

Cocksedpe 7‘2KPI. 2.625 k 
Colt Inds. 72‘-cts 

Combined Electrical Manu. Db. 3 PC 
Comfort Hotel* Intel. a^365p 
Commercial (Stewart Arden) Props. Db. 
Stipe 

gssiSia£irf.^ 6 a c 3 u ** 


Guardian Royal Exchange Assur. 7pcPI. 

ZASPC 

Gunn (A.) Ln. 5 Upc 
H alm a HKPf. 5.5K 
Hambros Lb. 3*sp4 

Hangen Paints Assoc. ShKPf- 1.92SK 
Karo reaves Gp. Db- 5 UK 
Haslemore Ests. Ob. 5 upc- Ln. 4Uoc 
Hazed <Q.i Lns. 3'i. 3>:K 
Keneker’s 7pcPf. 2.45 k 
H anleys 5 'spc. Ln. 4i*pc 
Hepwprth Ceramic Db. S^wpc 
Heron Dbs. J*i. 5»*K 
HesUIr Consumer Prods. Ln. 3 k 
H kkson Welch 6 PcPf. 2.1 K 
Higgs Hill Dfa. 4>sK. Ln. 4 k 
H ill Smith Db. 7K 

HHI <p.) Invest. Tst. Do. ZMoc. In. 

2 Uk icnv.i 
Hill Samuel Ln. 4K 
Hocrolt Tst. Los. 3>j. 3UpC 
Koltnung (S.l 4.5SocPf. 2J7 Sk 

Hogg Robinson Ln. Akpc 
Hollis Bros. ESA 7pePf. 2 450C_ 

Home Brewery 5iy>oP1. 2.01 IStK 
Howard Tenons Services Db. 3 Uk 
H oyle ij.1 PI. 1.7SK 
Id Ob. 2UK 

■Ml Ln. 4 UK . .. 

ITT Distributors Dbs. !Y 4 Uk 

rmasco JOccs. Pt. 3fie 

Imp. concinenlal Gas Ln. £3.726 

Imp. Foods Db. 3Uoc 

lachcape BUKPf- 2.97SPC Lns. 2U 3U 

loJust. ' Ge?^ Tst. Dbs. 2U. 2UK 

Initial Services Ln. 4 k 

Imitl. Paint Ln. 4i|K 

Intel. Timber 4'aOcPI. 1.575K 

Invercak Ln. 3 A*k 

Investors Cap. Tst. Obs. 3 UPC. 1»«K 

JB 10K PI- SK .. „ E 

Jackson U- H. B.i IOkPI. 5k 

Jarvis 7ocPt. 2. 4 Spc 

Johnson Firth Brown 11.05P0PI. 5.S2SOC 

4 ones Stroud lOocPf- Sk 
•W oes 4bScPf. 1^7SPC. Dbs. 1U 3 UK 
Kakuzl 85cts _ . _ ^ 

KarniMitmg Tin Dredging Bortiad 
40SenSM 

Kcelavlte Db. 3i»K 


OKMaSSi I92fl» Pf.'Spfc ... 

Sn»4 MPI* (Ttmp. susp. 

1.925K. Db. 
P%n Longman S',KPf.l.SI75K. 7 k 

A&XSiM un. 

3 h K 

ParMn-Elmer Ln. 

^^rrc^w^w zu 3 ^ 
pW^r^w iDepl 1 575De 

property and Imr. Tr«t4'ipcP1. i.575k. 
00. 2\ 3'iK- * lipc 
RCF 7KPf. Z45PC 


60CPf. 2. IOC. 

Lns. Z’l. 3"aCC 
Untied aw Merchants Ln. Units Spe 
United Gas Industs. Ln 4Upc. Ln, SIisk 
U nited Glass Ob*. 3,< 3NBC 
United State* Db. Cere. Ln. 2*2* 

Vantoru 4.9ocW. 2 v45k 
V lners EpdPf- 2.1 k 
w.G. 1 . Db. 3 *kk 

Walker Rice Walrte Fabrics) StncPt. 

1.925k „ ^ , .. 

Word GoWstonn 7peF*. 2.4iE« 

Warner Estate Hk»»- Ln- 3UK 
Warner HoUdays ‘A 6 '*KPt. 2.1875 k. 

Wassail ^.W 17 1 ; k P f - 2.625 k 
W at net Mann Triiman Ob. 5 ’ j c 
Watson CP. Kelvin) 10 JpcPJ 5.25k 
W ebb .jdsterfiJ 7'apcPf 2-625K- Oh- * K 
Webster (Samuol) Ln. 3>:K 
Writ Bromwich Spring 11.5KPI. 5.75 k 
W estland Aircraft Db.3pc. Ln. IVpc 
Westminster Property Db. 3Usc 
Whitbread Invest Db. 2 % (80-B5). 2 \K 
184-89) 

Wiefall (Henry) Son 6 KPf. 2- IK. Ln. 
3AK 

Wilkinson and Riddell 5 kH, (tax free to 

WlllUms Hudson Dbs. 3, SUmK. Ln. 
4UpC 

Wllmot-Brecsfen DO. 3 UK 
Wilson (Connolly) Db. 4 k 
W in trust lOWcPT. 5j25P 
Wolverhampton Dudley Breweries Db. 

Woodhead . a ones) 6 kW. 2-1 K. Dbs. 

^ 4 V¥EDhrESDAY. OCTOBER 1 
COMPANY MBETINGS— 

Formlnster. MavfaJr Hotel. Berkeley Street. 

Haalemere Estates. 4 Carina Place. May- 
fair. W.. 12.00 


Crown House So 
Crown Zallcrbach 57. bets 
Cumulus (nveas*euts Tst. Debs. S**, 3 ’70c 
Currys 6 ':DcPf. 2.275K 
Dally Mail Genera! Trust 5ocPf. 1.75M 
Dalgety Deb*. 3 ^ 3 . 3gpc 
D iamond Stylus 0.5949p 
Downing (G H. ( 

Drake and Scull Hldos. S.SpcPt. 2Apc 
Drayton Premier invest. Tst. Dch. 2 k 
D ura MIR 3 b 

Dyson (J. ana j.t Dio. and A 2.5p 
East Anglian Water Use Ord. Sit- 1.7 Snc. 
3 -Sk Cons. Ord. Stk. 1.7Spc. 7pcH. 
3-Spc. BKPt. 4 .Spe. Debs. 1 V 2. 2 
3«S. 3 : i. 4l»c 

Eastbourne Wjurwork* SpCAed.Pf, 1985 
4 PC. 4.2KW. 2.1 PC. BpePf. 43 k 
E lectric ord General Invest. Deb. ii>k 

Elettrocomponents S.25» 

English and Dutch Invests, pf. 2ig 11 ), 


5£}2SkM.P». ««« 1-172500. 1^,77. fe^c^'di^cSSeno. tortre. 

rwx to. Toe DiichMi Mows. OucheSsStTKt. 1100 


HcLPf 

Northern American Tst Date- JW^.gK 
Northern Ireland Electricity S^pcGtd.Stk. 
79-82 21 ik 
N ora (Jersey) Knit 
Paisley 9>*K 82-84 4*K , , „ 

Petrinsular. Oriental Steam (Mgriton 5 pc 

Port* of 'London 3';PC 49-99 1%K 
Portsmouth 3>rptRd. 72-82 ILK 


DoSS ea GrowT'AJ?e'"Couit: Chefteithaui. 

Glourenersfilro. 11.flO_ 

Gnome Photographic 
Platt. Cardiff. 1J..30 . 


Park Hotel. 1*nk 


Portsmouth water Z.l^c^irmhF.^SK^ 


1.05PC. 3.5k (fra hr i 

y. SijKi 


K 


iglis$) 2, and Intnl. Trust Deb. 2 )«k 


Steinberg.' Grafvenor Haase. Part; Lang. 
w.. 12 .C 


.00 

Warner Holidays. CaM 
Street. W.. 12 .DO: 


Royal. Regent 


RED 66: 3*iK 
Radio Rentato 


Radio Rentals Ln. Stk. S'iK 

■ ii«T S***. 




*Ob. 3H .87T92) 3W. Db. 2 U 3pt- Ci 
3<] 3bK 


BOARD MEETINGS 
Finals; 

Beckman (A.) 
EJecrrontc Machine 
Halstead (James) 
Interims: 

Buigin (A. F.) 

D Inkle Heel 
Hiltons Footwear 


1 . B. Holdings 

01 


Si J V ^ ?s ^ pc 


Renbid Db. 3 toK 4oc 
Reunion Properties Db. 4 *K 
Richards Db. 3*»PC 


Dividend a interest payments — 

AAH 6pcF»f. 2.1K 
APV Ln. 5hK 

Aeronautical General Instruments 3 .So 
Albright and WDson Db. 3 k 
A llied Breweries Dbs. 1h. VH. 2J). ZH. 
21*. 3. 3'i 1.187-92*. S', I_B4-89). 3H. 


Englis 

Ennia N.V. D.FL 4. Do. D.FI. 4 
Eva SKPf. 2.1 k 
E xtract Wool Pf. 2.1 k 
F jIrdalP Textiles 5 kPI. 1.75k 
F erranti 3.5 k 2nd Red. PI. 1.75 k 
FW e 3^K 2ndRed.P1. 1^25 pc 
Fife Forge is 
First Chicago 3 Sets. 

First Scottish American Ttt. 1.3s 
Flnh (G. M.) (Metals) l.5p 
Rich Lpr cM 3.71 p 
Fobet Inti, lit 

Foreign and Colonial Invest. Tst. 1J5 d 
G. E.C.- E lliott- Automatldh pebs. 51*. E'« 
(BI-SB) 6'j (89-94) ^ 

Gariord-Llllcy 0.9p 
Gaskell Bromloom ip 
General Consolidated Invest, Tst. 5lsx.PL 
* .92 Spc 

General Electric 5.25 p 
G eneral Investors Trustees Deb. ILk 
G eneral Telephone Electronics 68cts 
Glass Glover Group 0 Jp 
Glaxo Group Ln. 3yK 
Giossop rw. and J.I 2.5 2 Bp 
Gordon and Gotch 4.5 d 
G renada Grp. A 1.S34p 
Grand Metropolitan diaKPt. 

7i;KP1. 2.625 k 
G reek 4 k Rentes 18B9 2 pc. 

Bets. Crt 1965 2 PC. 4KLn. 1910 2pcl 
Stlg. Fdg. BcK. of 1965 2 k 
G romiwlch IILpc Red. 1986 5~«K 
Gnndlays 1 .25 pc 

C^d1an j MvesL Tst. 4ijncPr. 1^7 Spc. 

Hathte' 5.25p 
Hambro Trim 2.52P 
Hardys and Hansons. SpcPf. 2.1 m 
H awley Leisure O.fip 
Hazlewood Foods 4JSSp 
Heron Motor Group a.gzn 
Hick Ing Pentecost 5. Bp 
Higsons Brewery 3ViK 


. ... ____ PT. 

, Rd.Pt. 1.750C. 

S.8SK Itmly. Si;K» Rd-ft. B1-83 
1.925 PC 4.025 k (ftnly. SV« M.PI. 
84-86 24)125 pc. 4.5 5 pc Hmlv. 61 - pc) 
Rd Pf. 82-B4 2.Z7SPC. flKfW.W. 1981 
4 pc. Spcftd.Pf. 1984 4 PC Debs. Us. 1A. 
3<c Sk 

Preedy (Alfred) 2.6p 
Priest CBeniamlnt 5 . ip 
Property Security lnv. Tit 1-3P 
Provincial Msce WtK PL 3. Snc. 2 SpcPL 

Queens Moat. Houses 5pcPT. 1.75 k 


gEST WST lWli Street. Croydon 

CWMiiswe. 2 Waldorf Hotel, AWmch. EC 
MOM 00 (Robert). 333. Banbury Road. 


Mo^crigh,~Letah House. 


NKt8n°!S«l wngnt 1 'Queen’s Hotel. Leeds. 

and Robinson. Sw to egat e . York* 
North Yorkshire. 3.00 . 

Wagon Industrial, MhKand Hotel, 
mlngham. 11.00 


Bite 


BOA^RD MEETINGS — 

MaraUap-GtenltaS 


Ransom a. Rnolcr Deb. SK 
Ransome Hoffn 


Sharpe (Charles) 
lotcrli 


tffmann PeHart 7pcPf. 24 Sk 
R eading 3'sK I^K 
Redemption 3K 86-96 ibK 
RedifftaWm 4 pc PI- Use 
RedUnd Deba. Si (80.83) 31 (68-93) K 
Rood (Austin) OK PI- 2-Bpc 
Republic New York 26 as. 

Rickmansworth. Uxbridge valley Water 
70CRd.PT. 1985 3. 5 pc. 4.9 k (fmlv. 7 pci 


Pf. 87-88 2.4SPC 9KU.1 


1985 


S.635K. 2.BK (TriW. 4gO Cons.P1. 

‘ '■ ' PCI ttU.T 


1.682SPC. 


Stlg. Fdg. 


hnly. 

19B3 2J3123DC. 4^5pc fftnlv. 6*pcl Rd. 
Pf. 1980-B1 Zwt75nc Deb.. 2 21. 3 Is 31. 
7hK 

Rio De Janeiro (State of) S’toc City. 
(Stfgj Ln. Bds. Plan A (UfoO 24ux 
River. Mercantile Tst. So 
St Andrews Tst. 2-5g 
Sangen Grp. 43tp 
Savoy Hotel Ln. 41.K 
Scottish Cities Invest. Tst SpcPf. 1.75 k 
5cottfsb Eastern Inycst. Ttt. Deb. 2 Ak 
S cottish Ontario invest. SpcPf. 1.76 k 
S ecurities Issued by the Inter American 
Development Bank 5>:K 79-84 ZVK 
Sennah Rubber 40p 

Shell Transport. Trdg. ShKPf- 1.925 k 
S fcbe Gorman 4.75p 


fiptfi 

Anglo American lnv. Trust 

Bean ford . . — 

City of London Brewery and Kw. Trust 
Downlebrae 
F. C. Finance 
Reed (Austin) , . 

Roworteu Chemicals ^ ^ 

Solicitors’ Law Stationery Society 

Wolstenholme Rink ... 

DIVIDEND fl> INTEREST PAVW0U5— 
Aram 3p , . 

Baynes (Charles) O^g 
Bond Street Fabrics Ip 
B ritish American and Gen. 

Clarke CT.) 0.63p 
Clay (Riehard) 1.6p 
Country and New Town Prop*. 0 -55P 


1M. 0J45O 


Ex-UftdS 0-56P 
~ ouo I n v es t o rs. l.Sp 


A 30. DO. 


fingip.Grb. 7hpe,<^6-91^ os ^ 


w.w. e*KPf. 


1.75k. 


Rtehardson’WMtoarth La. 3gc 
River Moreau Die Tr 


River Frost Db. 4LK 

Robertson Foods Db. 5'*oc 

Bock DJrharn UI 4PC 

s. U. Stores 6pe W. . 2-1pc 

ggSMTSSK^. 2 ^ 
tssEoSns 

scott (David) 1ms. 2 7 t 3 Vk 


Vw. Db. 2I»K. Lns. 2*». 2V 3*t, ZU. Hill (Philip, invest. Tst. StapePf. 1.8375K 


3>K 

Allied Textile 2.82p 
American Trost Db. 3>>pe 
AiHJlo-Amoriean Securities Db. ZK 
Arsua Press 7';pcPf. 2.625 k 
A rmltase Shanaks 2.9P 
Ashton Bras. Deb. 2 ’aPC 
Associated Biscuit Mnlrs. Deb. Sk, 


Associated British Foods BgPl. 2.1 k 


orp. A 4. fie 


Associated Communications 
Associated Leisure 3JS p 
Atlas Eleeo-ic General Tst. 5 pc Pi. i.75k 
A ustralia Sk Reg. 1961-B2 2 »«k 
BOC Intnl. 2.1a 

BPC 4.2KP1-. A Pf. B R. 2.1pC.SJ2SpcPf. 
2.62SK 


Scottish^ ^AgjeuRPra I Secs. Core. ICaK 


Baker Peririns 7pc Pf^ 2 -45pc ^ 


Kelsev IOkPL spc ^ 


Keystone Invest. . 
K telpher Ln. 4pc 


,75k 


LRC intnl. Ln. 5L|K 

cPf. 1.6 


Cope Allien Intnl. 3»»PC 


Allnatt London .Prop*, pete. 3h 4%k 


Amalgamated Distilled Prods. Ln. 
AmaJpamated indnstis. Deb. 3HK 


Andefsom Rubber Ln. 4 pc 
Anglo-Con 


ngio- Continental lnv. Finance Deb. 48ipe. 
6 Month Rote Deb. 4 Uispc 


Arbuthnot Latham Lns. 2V. 4 'me 
‘ s Debs- 5>4. 6 k 


Arovre securities 
Asntn 


tan Brae. Deb. SUpc 


Aspro Nicholas Deb. 3 Ape 

‘ “ " I. 7K 


Assocd. British En gn fl. 


Assacd. fo^eC 


PC Prf. 2 ASK 
Prt. 2J7S PC. TLiK 
3V. 3V. Slype. 


Courage Db. Shoe. ,.Lil 3-55k 
C ourtaahts Db*. 3'i 3><0c 
Courts (Furnishers) 7pcpf. ZJSpc 
Croda Food Ingredients Db. 3h; PC 

Croda Organic Chemicals BpePf. 3 k 

Crosby Woodflrid (Crosby Spring Interiors) 
IQpcPf. 5K 

Crown House 7bPCPf. 2.625PC 
Dares Estates Db. 3«*K 
Davenports Brewery Db 2K 
Dobenhams Db. 3>aPC. 

ilm 

Denny (HJ SKPf. 2.1 k 

DevenUb (J. A.) 5hpcPf. 1325PC. Db. 
2iicc 


Ln- 5kd»c. Ln. 


Prt. 25 
Ln. 4 k 
"A asocd. Fisheries Ln. HjpC 
Assocd, Newspapers Lns. 3 to. 4*«>c 
.Assocd. Paper Indus. 5>:K Prt. 1.925 k 
A urora 5 k Prt. LSk. Do. 3.BSK Prf. 
. 1 ,923 pc 

-Automotive Products 3 3 pc Prt- 1.75 pc. 

Do. 4. 55 pc 2.275K 
-Avon Rubber Debs. jHa. 3toK 


Distillers. Ln. 


Dobson Park Industries Db. 4toK 
Doncaster (D.) Dbs. 4 5bK 
Dora da 6 <zkPI. 2.275k 
D owty Group Ln. 3toK 
Drayton Consol. Lns. 3GA 3toB 3-UpC 
Duck ham (A.) Db. 3>ipc 


Lake Elliot 4 tope FT. 1 .6625K 
Land Secs, fnrest 7cf. Dbs. 3. 3 it (78-83). 
3H (93-98). 4 tone. Lns. 3 7 u. 4UK- Lns. 
2LV. 21*. 5K 

Laoorte Pf. 2.625 k. StoPCPI. 1.925 k. 

Dbs. 21». *. 5 'spc 
Law Land Db. Ztopc. Lns. 3. 3 to pc 
Leeds Dlsu Dyers Finishers Ln. 3*2K 
Leigh Interests Ln. £4.74 
Dryland Paint Walloapcr Ln. 4 k 
L eys Foundries Eng. 5 pc PI. t .7 5 pc 
Lind a rtries Db. 3'spc 
Lloyd (F. H.i Ln. 3*K 
London Midland Industs. Ln. Jtooc 
London Pro*. Poster Ln. 4Uoc 
London County and Midland Trust Db. 
3 I 4 K 

London Trust 4pcPf«. 2 pc. Db. BfaPC. 

Ln. 3 k 

Long and Hambiy 7ocPrf. 2.45 k 
L onriio Db. 5 tope 

Lonsdale Universal 7peP1s. (1st and 2nd) 

2ASPC 
Lookers Up 


’BbT 1989% 5%K „ , essne 

Scottish MercanHIe tev. 7'»f aSS 

seottrth MorioaoeTst. 

Pf. I^TSpc. 5L*c Pf. '■»(« , 

Scottish Road Services 7K PI. 2A5pc- 

Second CMMnl Garten FroP. Db« 3toPC 
fS^mieTTS: M Scot. 4-=K Pf. 1.SJSK 

&XSrR&£S C iM. 4 U ,to* 

lo^Si «I) jsK 6 «. 1 !£SSL, g,^ „ 

rMfi-- Pt. 2.875 k. 

Pf. 2.1 K> 9'SK Pf. 
Soirt^Corn wall" Water Board 6 k 1980JS2 


Baldwin rH. J.J 7pcPT. 

Beau room Properties 1.5b 
Bernard Concrete Machinery 0B75p 
Benn Bros. 2JSo 
Berry Pacific Fund 30 CtS 
Bovan rD. F.) 1 _2o 
Blrminpham SpcRed. 1979-81 4 k 
B irnbngham District Invest. Trust 4»ePCPf. 

1.675k 


Hollas Group 4p 
Howden 2.27p 

Hull 2hK Red. 1 tope. 3»rtC (2nd) 1*oc 
1 . C. Inc usings so ns 

llllnoHortii Morris Ord. and A Unite No 
31,5,B0 - 6,IPC 

Imperial Ln. 2topc. 

Imry Property 5p 

Independent Investment 7KPT. 2A5 k 
Industrial and General Tst. 4<zPcPf. 
I *57 5pC 

Industeial Nowspapers 6 kPI. 2.1k 
IJU ftel Services 5J15P. S.SSpcPf. 2-97 5 DC 
international Telephone and Telegraph 
Corpn. GOcts. 

Jacksons Bourne End 3p 
Jamaica 8 >uk 1981-83 4toK 
Jamaica 
Johnson 


Smalls haw (R_> (Kn> 

Sobranie N.V. I.ISp 
Sound DI8usion 1.0 Sp 
Sooth Staffordshire 
1 6969K 

Southampton Sk Stk. 1981 3 k 
S panish 4 k (Sealed Bds.) 2 k 
S phere Investment Tst. 5ocPf. 

Debs. 1>: 2 tope 
Stead. Simpson Deb. 2<*K 
Sterling Ttt. Debs. 3 3UK 
Stewart Wight 6 pc Pi. 2-1 pc . 

Stroud Riley Bnjomom) SiaPCPf 
Sunderland South Shields Watt 
rfmly Spc l Cons. Ord. 1 .7 5 PC. 3fihc 
(fmlv Spc) Ord. I.TSne. 2.8 k (fmly 
4 pc) Cons. PI. 1-4 pc. 3 .Spc Hmly 5 pc) 
Red. Pf. 80-81 1 .75 PC- 3 £Spc (linly 

5ijoc) Red. H. IB 132SK. 4Ae 
(imlv EeO Red. P(. 66-86 Z.loc. 4.55 k 
rtmlv 6'ipO Red. PI. 82-84 2.27S«c. 


Group . — _ 

Macdonald-Martte dsunertes 

firtss "^Robert) 0.896 b 
1 JZ9P 

RcxmOre 3.451 P 
Rothmans Intnl. B 2-11 P. ^ 

Routledge and Kegan Paul 3A» 

Sears Roebuck 24ct&. 

Sommerville (Wm.i 3.960 
Steinberg 0.779BP 
Warn lord In*. 5p 
Western SelettiDn indDCT. Ip 
FRIDAY. OCTOBER 3 

COMPANY MEETINGS — „ 

Copson <F.», Ponnshall Hotel, Sutton CoM- 

Malayslam' Tin. CfKMPsMO Home. 130. 1 

Choapslde. EC. 12.00 ^ I 

Securities Centres. 15. Christopher Street. 

EC. 12.00 


Smith (Darid S.I. KJngstey Hotel; Blooms. 


bury Wav. W. 12J 


2.1 


?5*c 


Staved ' Zlgomala. " Harvester House. 37. 
Sf. Peter Sti 


Spc Red. Pf. 1981 4 k. 8k Red. Pf. 
1086 4 k. 9<2K Red. Pt. 1985 1.692t»c 
Sutton District Water 10 k Red. Pf. 1983 


Street, Manchester. IZ.oo 
Traflord Carpets. Moslcv Road. Traltord 
Park. Manchester. 12.00 
BOARD MEETINGS — 

Final: 

Scottish Metropolitan Property 
Interims: 

Ibstock John sen 
Lyle Shipping 

Nasco Inra. _ _ 

North British Canadian 1|W« 


5.1-75K 


Syltone 7.2o 

Tbyte 


Sparrow (G. W.) 
Tank 


1.7Soc 


9 tone 1981 


Jamaica PabDc Service Db. 3 tout 
CJeanera 2pcDh Ztoac 


Debs. lit. 


Black Aarrew. 1.6^ 


Biackepj Htdtoe Ln. 2’«oc 


Ceep Investment Trust 0.150 
Kenning Motor 1.75p 
Kuala Lumpur KeKRS Bhd lOcts 
L.R.C. Inti- 1.7SP 
Lambert How artfi 1.1 5P 
Lanarkshire 6K Red. 1978-80 3 PC 


8 lundeH-Prrmoglate 1 . 6 p 
Boardman *. 0.1 Intnl. 5 >:pcP1. 1.925k 
flodd/nTfons Brewery ».4p 
Bradford 9>zoc 1972-82 1 tone 
Brady Industries Ord. and A Ord. 2.750 
Braithwalte Engineer* 7 :>kP 1. 4o 


Laurence Scott (7l^> 


Law Debenture 


Lae Valley Water _3-5 k rimly . 5 pO Ded. 


... 1979-81 1.7SPC-4.55K «mly 6bPO 
Red. PI. 1982-83 2^75pc- 5^5K rfmly 
_ T9S-1f 


(or Woodrow 3.1Sp 

Thwaltei vOantel) SpcPf 
Tomkins (F.H.) 0.77 So 
Treasury Stk. 2hpc ItoK, 

3toK 

Trust Unton 4>cK 1 jS7Sk 
T rustees S.IGpcPt. l-STSpc. 

StoK 

Trasrthoute Forte 2 JEd 
T ube Investment Ln. 2 toK 
Unlgate 3.7e 

Unilever Deb. 2 k, Deb. 3 tope 
Unilever N.V. 9Uoc Bds. due 1987 44n>c. 
Pf Sob. 3 k. Pt. Sub. 3!;oe. Certs, to 
Br. Issued ln respect Of 7pe FI. Sub. 
(DFilDOO) 3 ’zpc. Certs, to Br. issued In 
respect of 7 k PI. Sub. (DR IDO) 3bPc 
Union International GpcPt 2.1 k 


.inks Consolidated Inva, 
Wart White 


Economic 
Notes due 


DIVIDEND 4 INTEREST PAYMENTS— 
Borisford <5- and W.) 3.25p 
Blbby J.I 2.2p 
British Aluminium 5.5p 
Cement Roodstone 2.1P 
Central American Bank for 
Integration Flig. Rate Serial 
1994 1Q32.55SUS 

Cltv Acre Prooerty lnv. Tst Deb. BtoK 
Copsoh (F.) 12b 
C owan De Groot 2-5 p 

KVSSSSfe.Pft.iM-b 

Dreamland Electrical 0.35P 


Bridan 7pcPfd. 2.4SK 
Bnitcl Waterworks 7ocRe 


SoSteovn Kteta Coos- (Ml >«■ ‘"W* 1 
1221102P loia i5mths._to 3016.60) 


soiiow ..(G, W-).L«. M ^ 


&»£ T» i«. 

3.641 


Stan dart Chartered Bank Ln. 64 «k 


St^Sey J^B3*75j>c. Ln. 3 to (19B6- 


LowHI (V. J.J Db. 4 tope 
M. and G. 


... _ Conversion Trost Fund ine. 

Units 2.6pc 

M. and G. Smarter Companies Fund Ik. 


Ducfcwari Tea Rubber Estates (Temp. sus. 
from 2S-1D?75I 9rd-_ Bj^ SpcPf. 1.75K 


Dundonlan lltoKPf. S 


Units 3-4pc 
ME PC - 


Db. 2 4 toPC. 


BLMC Le. 3.05 k 
rBPB Debs. Zh. 5 to. 5toK 
Babcock Intel. Deb. 3 «. Deb. 2toK 
-Bunk of Ireland Ln. JitfC 
Barker and Dotoon Ln. JtoQC 
- Barrow Hepborn 7.75 k Prf. J 


Dunhill lA.l 4-ZpcPf. 2.1 K 
Duntop Db. 


5b. 3JbK 


Dugort Ln. 5 k 


dla^ 


. -3.875K 


last Midland AlUed 
Eastern Intnl. InvKt. 

IfiSSSfp 


Press Db. 35pK 
. Tst. Db. 4 to pc 

5 to PC 


4toKPf. 1 -575K. 

Ln. 2to 3to 4 k . 

MK «Ktric Ln. Stone 

MaanchyS^Pharina'cetlUcff 5':KBPf. 1-925 
PC. B Prt. 2.1K 
McCorquodate Db- 4 k . _ 

McLeod Russei 4 Joe Prf. 2. IOC. 5pcPrt. 


1991) 3toK (1996-93) 

Seertteg Estates Db. 4 k 
S terling Pf. <5toK) 1.92&>c 
StlmCSOTvPcrkirt SccPf. 1.75 k 
S tock lake Ln. Stone 
Stone-Piart Db. Siri* _ 

Sunderland (Joseph) BocPf. 2.1 K 
Tjcr 40ocPf. Ord. 1 *4© ^ 

Tate Lyle 6>»>cPf. 2J7GOC. Db. 3»iK. 

Lns. 3to. 5toK 
Tecahtet Db. 4 to pc 
Temple Bar Invest. Ord. l£nlts2.5o 
Thomsan Organisation 5.83odPf. 2.91GK 
Thom EMI 3. SpcPf. 1.7>SK 
ToWemache Cobbnld Brews. Dbs. 1%. 2. 

3K 


.. _ . ted.P1. 1984 3.5K. 

8Kf.cd.P1. 19&4 4 k 

British Electric Traction Did. S.709p, 
Deb. 2'iK 

Brotherhood GPcter) IP 
Brownlee SpcPf. i ,75 k 
B utmcrLmnb SpcPf- 1.75 k 
B urton Group Ln. 4. 4 tope 
Caftyns sr.-ccPf. 2.27SK. lOpcPf. Sk 
C anadian Foreign Invest. Trust GhKPf. 
1.925K 

Cape Industries Ln. 3 tope 

Casta Per H Mezsoglomo EtopeGtd. Bds. 

1954 Stopc 

Cedar Invest. Trust SpcPf. 1.75 k 
C ement Headstone Deb. 4 k 


8toK> Red. Pf. 1995-1997 2.975 k. Bpc 
R ed. Pf. 1986 4 pc. 9PC Red. PI. 1982 
4iK 

Lewis's Invest. Tst. Db. Stopc 
Liverpool 3 'ik I rred Itopc- 3pe Red. 1 hpc 
London and Holvrood Tst 5 k Pf. 1.75 k 


United) 3-990 
United 


United 


y Resources 38 cts. 


11 11« 


(now 


London and Midland lodtris. 4.85P 
London Cremation IOkPI. 3-SPC 
Lovell (Y.J.) 2p 
Lowe (Robert H.) 0.6650 
Macarthys PharmaceuUcals 4.59 
McCorguodale Db. ItoK 


5k 


Magnet and Southerns 4.5P 
Malllnson-Dennv 42DC Pf. 2.1K 


Marshalls (Halifax] I J» ^ „ 

Menzles Uohn) EpcPt. 2.1 pc. 9pcPf. 43pc 
Metal Box 4.9KPf. 2-4SK 


Metrbpohtao Trust _4ijpcPf. 1-S75PC. 5K 


Cenfrovlnclal Estates Ip 
Charter Consolidated Deb. 


Pf. I.750C. Db. ItoK 
IW Bd. 


2topc 

CfiHeao 4"3>C (new 3K) 1895 UUd. 1948) 
I'spc. 41; DC mow 3K) Bds. Law 7th 
Scot. 1910 luge 
Clrr OftKc 1.3 p 


Clayton Dewandre Db. 8 k 


tj ”'" .«h. 


Tor Invest 
2.1 k 

Transport Development Ln. 4 toK 
Treasury Ln. 15&c 1598 7 Vk 
T reforest SHk Primers 6pcPi. 2.1 k 
T riplex Foundries SizpcPf. 1.92SK 

"TVie - 's'qncPrf. 2.95oc ’ Truman Dbs. 3to- 5' ex: _ _ 

Magnet and South era iT25k Prf. 2.625 k Tvne PlrWDod 5>*pcPf. I- MW 
Menn Egertoa 7'*PCFrt. 2. 625 Pc. Ln. 4 k UDS Dbs. 2 to. 3. 3»iw 3 toK 


Coghlans BpePf. 2-Boc 
Coin B Valter Water 3Bpc tfmfv. Sk) 
i 1.75k. 4-9k (fmlv. 7oC) 2.45 k. 

A 7 pc (fmly. lOpc) SBoc. C 7 k rfmly. 
10 k) 3.5k. 8ocRM.Pt. 1983 4 k. 
BpcRcd-PI. 1984 4gc. 42 k Hmly. Sk) 
Red.Pt. T 978-83 2.1K. 2.8 k thirty. 

Cons. Pi. 1.4 k- 4.025K rfmly. 

RM.P1. 1 988-93 2.0125K- 

Jmly. 6’:K) Red.P1. 1982-87 

5p c 

Continental Union Trost SpcPf. 1-7Soc 
Conversion Loan S’lK Itooc. Do. VtooC 
Coroo ration Of London 9 toK 1984.85 
4 Spc. 3 k 2007 Itooc 
County and District Props. 1.17B4p 
Courtaulds Knitwear 7 topcPf. 2.625 k 


4<h:) i 

StoK) - r ~ 
4.5 Spc (Imly. 
2^75 


Metropolitan Wator fid. Lambeth W.W. 
SK Red. Db. ItoK. London Bridge Anns 
(£2.50) Kmc. (A) 1 tope 
Mid Kent Water 8 k Red. Pf. 4 k- 9k Pf. 
4.6552K 7 pc Red. Pf. 3.5 k 
M inster Assets SKPf. 1.7Sp 
Mitchell Cons 6 toK 
Mitchell Somers 1.75p 
Morgan Crucible StoacPf. 1325 k. SpcPf. 
1.75 k 

Morton Sttndour Fabrics 5pcPf. 1.75 k 
N.M.C. Invests. 1.57p 
NSS Newsagents SL77 
Nineteen Twenty- Eight 
7 3. 3toOC 
Norfolk Capital O.So . , 

North Surrey Water 7 k 3.BK. 4 9 DC A 
2.4SK 4.9k B 2JSPC. l*>c 175K. 
3i« (ftnly. SpC) 1.75pr. J-lfKPJ. 
157 Spc. 35pcPt. 1.75K 3 R5KPf. 

1.92SK 3.1EKRd.Pf. 1980 1375K 

3.85k 'fmly. 5 toK) Rd.Pf. 81-83 1 925 k 


United Kingdom Property Q-S2SO 
United Scientific 40 
Valor 1 .#910 

Valparaiso (Chile) (City of) S'rix: 

3o<J Water Ln. 1912 V >tpc 
Vantage securtries 0.2SP 
Vantona 3p 

Vickers 5pc 1.75 k SpcPf 1.7SK 
(tax free) Pf. 2 .Sk 
V lnten 1 .Bp 

Waddlnoton (John) 6-£8o 
Wade Potteries 4.2pcAt 2.1 k 
W aldorf Stationery Greeting Carts 6pcP1 
2.1 k 

Ward 1 .IBP 

Wart (Thos. W.) Ln. 3toK 
Warner Holidays A I.TSp 
Webb tJoseoh) 0.43090 
Webster (Samuel) Db. 3 k 
W edgewood 5pdPf 1.7SK 
West Hampshire Water A <10K Max) 
3.5k B (4.9k Max tmW 7oe) 2.4 Spc. 
3.5k tfmly SK) 1.75 pc 
WW thread Stoprito 1.92SK Db 3. 3*»K. 


V6p 


English and New Yo rk Ti t 1.75P 
Gnome Photographic Products 4.150 
Gold Fields of Souttl Afrfca 148.841 
Gold Reids Property 5.51236P 

Grunt Bros. 2.362P 

London and Lomond invest. 1st- 
Mercamlle Invest. Tst. 0.72p 

Midland Bank 7.5 k- 

Moorgate and Mercantile 0.75 p 
N ell and Spencer Up 
New witwatersrand Gold ExploraUon 
12.12779P 

Noble and Lund 0.175P 
Nolton 2.7P . . . 

Norton and Wright 3-1B93P 
Owen and Robinson A and B 140 
Ren wick 2p 

Scott (David' O.Sp „ 

Sekers International 135a 
Soulrrel Horn Q.75o 

Thom EMI 10.S75P _ _ 

Victor Products iwallsend) 10 k Pr*. spc. 
Wagon Industrial 6p 


WoSworth &. W-) an d^Cc^ 1^25p 


L0 M. 


24k 4>ri>cPf 


Invest. Tst. Obs. 


3i85bcRd.pi, 19B3 1.925K 3.B5K Rd.Pf. 


1984 1.925K 4.2k (Imly. 6K Rd.P«. 
84/06 2.1 k 435pcRd.Pf. 80/81 2JZ75K 


Wigan 3pc Rd. 1i*K 
Wlopins Construct O.SSp 
WilWnson Match 4-&P 
Williams Hudson SocPl 
1 .575 Pc 

WKan Investment Db. 3toK 
Writer (Thomas) 0.7a 
Wood home Rbnon 0.9P 
York Waterworks 9 k RdPL 19 80 225 k 
THURSDAY. OCTOBER 2 

COMPANY MEETINGS 

Asscd. British Eng- Hie Meeting House. 
Glasgow. 12.00 

Boardman (K. O.i Intnl- tile St- Jarnesto 
Club. St. James’s House. 7. Charlotte 
Street. Manchester. 12.00 
CRy of London Brewery. Winchester House. 


dividen^™nd^nter|st PAYMENTS 
Burtonwgod Brwv. (Forshaws) 7pcPi. 

24£gc 

dividend I and'mvt^St ,? ?aymients 
A gricultural Mortgage Carp. Variable Rate 
Bds. BocDb. fi 962^57) Spc 
Anglo Intel, lnv. Trst. Annuities 2 toK 

Sntdicrt 2 ,; ?pty. l * f Tr«. lOtoPcPf- 5.25 k 
L n. 3'roc 

Consolidated St k. ItoK 

Eng. intnl. Trst. Ln. 3toK 

Grtr. Lodn. 9 tope 11 9801 4tope 

M and G Austin. Gen. Fund Hie- Unto 

Metto!* Water Bd. Grnd, Junction W.W. 
jpcm. 1.5 k. West Middlesex W.W. 

Treasury Ln? (S: (2002-06) 4 k 
T reasury Stk. 3 k 13k 


How much longer 


can British industry stand the strain? 


The next few years are a vital period for 
British industry. 

Can.it survive the recession to emerge 
stronger, fitter, healthier, and better able to 
compete in the world’s markets? 

Or will the burden it’s now bearing 
cause parts of it to crumble? 

Tbday-and continuing over the next 
three weeks - the Financial Times begins a 

of British industry. 



Each day well be looking at one company- 
large or small -in a key industry and 
asking : how is it coping with the recession? 
Is it makin g the right kind of economies? 
Can it strengthen its industrial base, to 
emerge from the recession in better shape? 
Oris it already sufficiently fit to survive? 

Don’t miss this important series in 
the Financial Times. 

Its implications are important 
forusalL 


FINANCIAL TIMES 
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yr.' 


n 




18 


This amaunttmentappaarsas a matter of record only 


I 


Credit National 


US $ 125,000,000 

Medium Term Floating Rate Loan 


Unconditionally Guaranteed by 

The Republic of France 


Lead managed by 

BANQUE DE L'INDOCHINE ET DE SUEZ DILLON, READ OVERSEAS CORPORATION 

BARCLAYS BANKS A. - PARIS 

MITSUBISHI BANK (EUROPE) SA. 

SAUDI INTERNATIONAL BANK 
AI-BankAI-Saudi AHAIami Limited 


Managed by 

BANQUE ARABE ET INTERNATIONALE DMNVESTISSEMENT (BAI.I.) 
CANADIAN IMPERIAL BANK OF COMMERCE 
CREDIT COMMERCIAL DE FRANCE 
IRVING TRUST COMPANY 

THE MITSUI TRUST AND BANKING COMPANY, LIMITED 


Provided by 


AL SAUDI BANQUE 
BANCO DE BILBAO SA. 

BANK OF NEW SOUTH WALES 

BANQUE ARABE ET INTERNATIONALE DTNVESTISSEMENT (BALI.) 
BANQUE DE L'INDOCHINE ET DE SUEZ 
BANQUE DE NEUFUZE,SCHLUMBERGER, MALLET 
BARCLAYS BANK S.A. - PARIS 
CANADIAN IMPERIAL BANK OF COMMERCE 
CREDIT COMMERCIAL DE FRANCE 
INTERUNION-8ANQUE 
I R VING TRUST COMPANY 
MITSUBISHI BANK (EUROPE) SA. 

THE MITSUI TRUST AND BANKING COMPANY, LIMITED 
THE NIPPON CREDIT BANK. LTD. 

SAUDI INTERNATIONAL BANK 
AI-BankAI-Saudi A l-Alami Limited 
SCANDINAVIAN BANK.LIMITED 


BANQUE DE L'INDOCHINE ETDE SUEZ 


August 1980 


CONTRACTS 


TENDERS 


SYRIA 


TELECOMMUNICATIONS PROJECT 


ANNOUNCEMENT OF EXTENSION 
OF THE CLOSING DATE OF A TENDER 


PREQUALIFIGATION INVITATION 

THE PROJECT 


TO A SECOND TIME 


The Syrian Petroleum Company announces that the dosing date 
of the tender concerning the project of Gas WeH Completion, 
Testing and Reserve Estimation and Field -DeUverability on the 
basis of full contractor's obligation for the whole project, including 
equipment, studies and training, has been extended again until the 
end of working hours of Thursday 30th October 1980, instead of 
the previously fixed date (7th September 1980). Tender File 43/80 
all the other terms and conditions indicated in the tender book 
remain unchanged. 

General Director 
Eng. Issa Ibrahim Yousscf 


A Middle East press agency is developing to the standards of 
the most significant world news agencies. Specifically, a major 
cumkey project is to be tendered for in November 1980 and will 
comprise: 

* A centrally located fully furnished 7,000 square metre multi- 
storey main building, housing shortwave (HF) reception and 
recording equipment, microwave link terminal, intra-nation com- 
munications network MUX facilities, PABX and a duplicated 
computer system with smart video terminals, primarily for news 
processing functions. 

*An adjacent secondary building will incorporate parking, 
guard accommodation and main building standby power generation 
(one and a-half megawatts). 

* Approximately 30 kilometres away will be a one and a-half 
square kilometre transmitting site, incorporating a power building 
(primary generation of about two megawatts), a transmitter 
building and antenna farm for worldwide HF coverage, as well as 
guard buildings, site roads and fences. 


CONTRACT SCOPE 


TECHNKAi. TRANSLATION 


A comprehensive translation service for engineering subjects for the 
People's Republic ol China, the Middle East, Eastern Europe including 
Russia and Latin America. Plus complete in-house typesetting, artwork 
and printing facilities for Specifications, B.o.Q's, Legal Documents, and 
Technical Manuals. Also translations by Telex and Facsimile. 


Based on turnkey performance specifications the contractor 
will perform all detailed working design, installations and training 
of the clients personnel during a two-year period. A mandatory 
two-year operation and maintenance period will follow. The con- 
tractor will be responsible for all electronics, civil, mechanical, 
archkectual and electrical works. 


For details contact David Mealing 


H/ORLD-MDE LANGUAGES 


74 Newman Street, London WtP 3 LA, England. Telephone: 01-638 4166. 
Telex: 8954124. Facsimile: 636 8147 


TENDER 


TENDER 


The Government of the Penolo's 
Democratic Republic ol Yemen 
■nvitas bids from qualified interna- 
tional contractors for tha construc- 
tion of a new central telephone 
building. 

The scope of work includes 
mainly: 

—The construction of a new 
building 

— Design, supply and erection of 
central air c&ftdilioning and 
ventilation system 
Tender documents can be obtained 
as from Mth Soprember. 1980. from 
the Ministry of Communications in 
Aden, or from iho Telephone Direc- 
torate. Mails, Aden, against a non- 
refundable charge of one hundred 
and twenty Yemeni Diners (DYO 
130/-J nr any other equivalent 
foreign currency. 

Completed tenders should be 
delivered m the Secretary. Central 
Tender Board. The Treasury. Aden. 
People's Democratic Republic of 
Yemen, not fawr than noon on 
Thursday. 20th November. 1380. 

Socretary 
CENTRAL TENDER BOARD 
P.D.R.Y 


TRAVEL 


Th« Government ol the People's Demo- 
crat^ Republic of Yemen in* ires bids 
frem Qualified International contractors 
fer the rehabilitation a no modernisa- 
tion of the existing mam b-jiioing and 
the plant no use of Al-Gamhouria 
Teaching Hospital in Aden. 


PREQUALIFICATION 

This diversified project may require conglomeration of a 
number of companies. Proven experience and performance in multi- 
disciplined ventures is a prerequisite for participation. Emphasis 
will be placed on project leadership from an electronics sector able 
to interface telecommunications with computer hardware and soft- 
ware. while co-ordinating and integrating other disciplines. 

Potential join t ventures or consortiums should submit pre- 
qualification documentation of final status, related project experi- 
ence, human and technical resources as well as an outline of 
intended prajecc organisation and management. 

No further information wiil be given at this stage. Submissions 
should be made as soon as possible and no later than 16 October 
1980 to: 

Project 1457, Suite 1. 64 South AudJey Street 
London WIT SFD, England 


This pmlect *vtH ftnaneco by the 
Goicrivmcjn M A! Gamzhtrtya Libya. 


The scope of work includes nuinfv: 
— The addition of new wing aDorox. 
area SOOftv. 


— Replacement of all drainage. Plumb- 
ing. mechanical air conditioning and 
ventilation systems. 


— Renovation of the existing electrical 

installation vertical transportation 
system >5 lifts}. 


— Replacement of kitchen and laundry 
ceuipment- 

— Demolition and reconstruct Ion of 
some Darts ef the existing buildings. 


Tender documents can be oStamad as 
trom 20th September. 1380, Irom the 
Ministry of Public Health In Aden. 

or irom the Arab Institute for Design 
and studies. P.O. Box Np. 671. Beirut. 
Lebanon, against a no n-rc lurid able 
Charge of ono hundred ana twenty 
Yemen: Dinars iDYD 120}-) or any 
ower equivalent foreign currency. 

Comeleted tenders should be 
delivered to the Secretary. Central 
Tender Board. The Treasury. Aden. 
Pcooie's Democratic Republic of 
Tcmen. not later than noon on 
Thursday. 20 th November. 1980. 


Secretary 

CENTRAL TENDER BOARD 
P.D.R.Y. 


PERSONAL 


ECONOMY - EFFICIENCY 
HUMANITY 

All three can be achieved in the 
testing ol cheimcgi und medical 
products by using alternatives to 
laboratory animals. Please support 
FRAME in ns promotion ol non- 
animal .methods <n research. 

Write for details to: 


FRAME (Fund for the Replacement 
of Animals In Medics! Experiments) 


nimals in Medics! Experiments) 
312a Worpla Road, SW20 



INVESTMENT COMPANY 


announces that the closing date 
for submission of tenders 
for the construction of 


PORT UDAN HOTEL 


is the 


30th OCTOBER, 1980 

instead of 

19th OCTOBER, 1980 


Financial Times Monday Septeiniber 29;'49S8) . * 


APPOINTMENTS 


New joint secretary 


Mr.. Brian Medhurst has been 
appointed joint secretarv and 
chief investment manager of the 
PRUDENTIAL ASSURANCE 
COMPANY. He succeeds Mr. 
Peter Bloody, who retires on 
December 31. and will be 
proposed for election to the 
Board at the next annual 
meeting. 

* 

CHASE MANHATTAN LOO- 
TED, the London-based merchant 
banking subsidiary of the Chase 
Manhattan Bank, has appointed 
Mr. Richard D. Banz, Jr„ 
formerly manager, fixed income 
sales at Morgan Stanley Interna- 
tional. to become associate 
director. Eurobond placements 

* 

Following its takeover by 
Marsh and McLennan of the 
U.S., the world's largest insur- 
ance broker, C. T. BOWRING of 
the UK has announced another 
series of Board changes. With 
effect from August 14 Hr. James 
Macdonald, Mr. Richard Craig 
and Mr. John Bamplin have 
become directors. Following the 
planned sa le of SINGER 
AND FRIED LANDER, Bowling's 
merchant banking operations, to 
European Ferries, Mr. A. N. 
Solomons and Mr. Peter Braek- 
field have resigned as directors 
with effect from September 19. 

★ 

Captain Tom Price has been 
appointed director of ground 
operation^ for BRITISH AIR* 
WAYS HELICOPTERS based at 
Gatwick. He was formerly the 
BAH manager at Aberdeen. 
Captain Michael Evans has been 
appointed director of flight 
operations, based at Aberdeen. 
His former post as flight opera- 
tions manager is being taken 
over by Captain Keith Gregson. 
Captain Don Hoggett has been 
appointed special projects 
co-ordinator, with special 
responsibilty for long-term plan- 
ning. He will be based tt 
Be cries. 

★ 

Hr. T. 3L Clark has been 
appointed senior manager, 
industry services. LLOYDS 
BANK INTERNATIONAL. He 
wiil be responsible for aircraft 
and ship finance and for estab- 
lishing LBrs international 
overseas leasing operations. Mr. 
Clark is a director of Lloyds 
Leasing and was formerly chief 
manager of that company. Mr. | 
A. Barnes, formerly depot}' chief ; 
manager, has been appointed j 
chief manager, Lloyds Leasing. 

* 

Mr. David Laughton has been 
appointed to a newly-created post 
as director of interregional acti- 
vities at the EUROPEAN 
MANAGEMENT FORUM in 
Geneva. 

Mt. K. G- Addison, deputy 
chief general manager of the 
Sun Alliance and London Group, 
has been elected president of 
the CHART ERED INSURANCE 
INSTITUTE. He took over the ! 
nresidency from Mr. R. K. : 
Bishop, chief general manager 
and a director of the Phoenix 
Assurance Company. Mr. T. 
Roberts, general manager (UK), 
General Accident Fire and Life 
Assurance Corporation, was 
elected deputy president.. 

* 

Service dealer Kentrucks of 
Walpole St. Andrew, near 
Wisbech, has become Renault 
trucks and buses main dealer 
following a merger with Derek 1 
Jones (Commercials). Ketter- 
ing, and is now trading as 
DEREK JONES COMMERCIALS 
(EASTERN). The new board 
consists of Mr. Derek Jones 
(chairman) and Mr. Ken Jones 
(managing director), who are 
not related. 

★ 

Mr. Jean-Jacqnes Fiechter 
has been appointed d eputy 
general manager of SOCIETE 
SUISSE POUR LTNDUSTRTE 
HORLOGEKE MANAGEMENT 
SERVICES SA, Bienne, the 
parent company of the SSIH 
Watch Industry Group. At the 
same time Mr. Boris Zuckermann 
and Mr. Pierre Robert have been 
made managers of the company. 

★ 

Dr. Jacques E. Mueller, who 
has been responsible for the 
management of the Zurich-based 
INTERSHOP HOLDING AG 
since its foundation, has been 
elected to the company’s board 
as managing director. 

★ 

Mr. Trevor E. Church has been 
appointed manager of aviation 
for AMERICAN INTER- 
NATIONAL UNDERWRITERS 
(LONDON). He retains his 
appointment as vice-president. 
Mr. Martin Stevens is appointed 
manager — London brokered 
aviation account. 

*' 

The Minister of Housing and 
Construction, has made the 
following appointments to the 
council of the aGR^MENT 
BOARD, to serve from October 
l: Mr. W. A. Allen, partner. 
Bickerdike Allen Partners: Mr. 

C. Hobbs. John Laing Research 
and development group scien- 
tific adviser. Mr- G. C- Jones? 
chief executive and town clerk, | 
Gillingham Borough Council; i 
Mr. J. D. Richards, nartner. 
Scottish office of Robert Matthew 
Johnson-Marsbal! and Partners; 
Rear-Admiral D. G. Spickerpell, 
technical director. British 
Standards Institution: Mr. J. 
Turner, chairman, E. Turner and 
Sons, Cardiff: and Mr. G. White, 
director. Redland. 

★ 

Mr. Cyril Dyke .has been 
appointed • to tile board of 
KVERNELAND (UK), Rother- 
ham, as managing director. 

YEOMANS has appointed Mr- 
Tony Beanrain, as commercial 
director. 

+ 

I CL (International Computers) 
has made the following changes 
from October 1: Mr. P. V ; Ellis, 
deputy managing director, 
becomes responsible Tor tbe 
worldwide marketing group: 
Mr. L. G. Cole takes charge of 
the central direction of opera- _ 
tions of major subsidiaries in 
Australia, France, Germany, 
North America and South 
Africa, as executive director, 
reporting to Mr. Ellis. 

A separate services group is 
being established to manage 


: • 

:»V.. 7 .■*£& 
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Mr. Richard Banz, Jr. 


services business comprising 
Baric. Dataskil and education 
and training. Mr. R. V. Holley 
will be director of services 
group. 

★ 

HS ELECTRICAL CON- 
TRACTORS. a subsidiary of 
Harland Simon (1980). has 
appointed Mr. A. Webb, manag- 
ing director and Mr. F. Taylor 
sales director. ‘ 

•k 

Mr. Douglas Eaton has joined 
SANDMAN CHEMICAL ENGIN- 
EERING as an associate director 
* 

Mr. R. G. Capper, has been 
appointed a non-executive 
director of JAMES FINLAY 
AND CO. He remains managing 
director of James Finlay 
Corporation. 

★ 

GENERAL FOODS. Banbury, 


has appointed. Mr. David Soffe 
as managing ■ director from 
. January 1, .1981. .A former 
sales director at .'Banbury he has 
spent the past four 'years;., as. 
general manager with - General 
Foods in .Spain,- Sweden and 
Germany. The present managing 
. director, Mr. David Hnrwitt, 
becomes managing, director with 
GF France on the sajne date. 

Mri Richard Lewis, managing 
director of .ChaEwynd ..-Streets; 
(Midlands), Leicester,, has been 
appointed to t he- b oard ■■ of 
CHETWYND STREETS (HOLD- 
INGS). . ,L : . *■■■ 

. f - - • 

AIR EUROPE,' has appointed 
Mr. Step^ Carter, as chief 
accountant - 

‘ ■ 4r ■ ' - ■ - ■ 

' State Street Boston Corpora- 
tion has opened a ' branch m 
London, to be known as; STATE 
STREET BANK AND 'TRUST 
COMPANY. securities service 
division, and Hr. Derrick H. 
Stubbs has ' been appointed 
manager. . 

Mr. K. Bnckland has ' been 
appointed marketing director of 
HEA TER SERVICES, '. .Glou- 
cester. ' 

- . 

Mr. B rian Walker ha a joined 
UNITED. LEASING, IBM leasing 
company, in the newly-created 
post of .UK sales manager: . . 

- •. 

Mr. Francis (Frank) ' . ; A. 
Juliano bas been named pres- 
cient customer- service division, 
MICRODATA- CORPORATION 
U.S. • ... 

;■ ★ : 

Mr. Philip Baylfcs, at present 
actuary group services , with 
LEGAL AN D G ENERAL 
ASSURANCE SOCIETY becomes : 
assistant general mima^T: (inter- 


national) from” November Tr 

. ;■ . it,':-.-- 


HAWKER . SIBDELEY hair 
made ,\the- following 
appointments: Mr. CL Penney 
joins the board of Crompton 
P arkins on Stud Welding.' Mrr 
A. F. G. Sharpies has-vheen 
appointed to the board, of .(Hosier 
Saro; From October 1, Mr. D. A. 
Beese becomes financial director 
of R. A. -Lister and Coj Mr. W. B: 
Irvine, —financial - director : of 
Hawker - Siddeley Power Plant 
an d Hawker Siddefey Marine; 

; and' Mr. .Di J1 TBassett, general 
manager of R; A-. Lister Agrieiri- 
ture .and Chairman of its subj 
sidiaries, - W illlatn ' . Aitkenhead. 
R. A. Uster Farm ! Equipment 
and Lister Farm 'Sales. 


Senior Arihy appointments 
-from December - 1^0 are 
Mtidr General R, K, Guy to 
become- Mlitary Secretary; 
Ministry of Defence, in the rank 
of Lieutenant. .General, in 
: succession' to Lieutenant -General 
Sir- Robin Carnegie. Hajoc 
General T. L Morony is to be 
Vice-Chief of the General Staff, 
Ministry of Defence, in rank of 
Ltetrtenant General, in place -oF 
Lieutenant General Sir John 
Stanier. Major General R. F: 
Richardson will, be- Vice-Adjutant 
General/Director... of . Manning 
(Army), Ministry of. Defence, 
replacing Major General. M, 'J, 
Tomlinson. 

- -‘ * 


Mr. William -Davts - is leaving 
the - TRAFALGAR ' HOUSE 
Publishing Division, of which he 
is. a- director, on January- L to 
concentrate on his '.own publish- 
ing company. Headway Publica- 
tions. He will continue to write 
for Financial Weekly... BCr. Davis 
is editor and publisher of High 
Life. •. / :/ 


JOINT COMPANY ANNOUNCEMENT 


ANfiLO AMERICAN CORPORATION OF «>0TH AFRICA UMTED (“AAG 1 ?) 
ANGLO AMERICAN GOLD INVESTMENT COMPANY LIMITED (“AMGOID 1 ') 
DUIKER EXPLORATION LIMITED (“DUIKER”) . •: v’ 

FREE STATE SAAIPLAAS GOLD MINING COMPANY LIMITED ( cc FSS f, > 
WELK0M GOLD MINING G0MPANY LIMITED (“WfiM'O : 
WESTERN H0LDIN6S LIMITED (“WEST HOLD* 1 ) 

( All of which ore incorporated m fl»e Republic of South Africa) ' ' 


DEVELOPMENT OF A NEW MINE IN THE ERFDEEL/D ANKBAARHEID AREA 
AND FORMATION OF A WESTERN HOLDINGS COMPLEX - ! 


On 14 July 1930 it was announced that agreement, in principle had' been readied 
to establish a new mine with a moll capacity of 200 000 tons per month fn the 
Erfdeel/Dankbaarheid area. The -mine would be part of a larger. West Hold 
complex resulting from tbe merging of the operations of FSS. WGM and West 
Hold. - * .r- v • • ' : 


The mineral right holders of the Erfdeel/Dankbaarheid area and West' Hold also 
agreed to form a new company to finance the after-tax cost of turning -this area' 
to account through the provision of loans to West Hold. A company named -Eastern 
Gold Holdings Limited (“ East Hold **) is being incorporated for this purpose; 
the issued capital erf which will be held approximately as follows:— 

• _ • % Interest 

AAC (and sul>4>ariidpants) . ,v 44.5 . 

Amgold . ' 9.5 

Duiker - • • ; ^ . . 36.0.. . .' 

West Hold .v.. :, • •' 10.0 


joao 


After taking into account the repayment of- the finance provided by East Hold, 
East Hold and West Hold will share gross revenue and grow working expenditure 
in respect of mining operations dn the Erfdeel/Dankbaarheid -areas as follows;— 

East Hold • : 85% : ; - 

West Hold - - •••■-' 15% : - 


; 100 %. ; 


Consideration will be given to the procurement of a. stock exriiange listing for. 
East Hold shares at a time neater to the commassioning dale of tbe new mine. 


Working costs are expected to be similar to those of comparable miuhs hi the' 
Orange Free State. Capital expenditure to bring the new mine' up to full produc- 
tion has initially been estimated at. approahnatedy R400 million in 1KQ money 
terms, but tins excludes potential savings from the merging, of .the three companies* 
operations. Bearing in mind the arrangements between West Hold, and East Hold 
and the fact that a portion of this capital expenditure will be financed out of cash 
flows generated by initial operations, it is currently expected that the peak 
requirements for new money from East Hold are .of the order of R100' million in 
1980 money terms. The shareholders in' East Hold will he responsible for finding 
the necessary funds in proportion to their shareholdings. ' • T ;■ > ' . - • : 

Circulars are being prepared calling meetings of the shareholders -of WGMi. FSS - 
and West Hold. Shareholders of WGM and-FSS will be asked to ratify the dispbsaL 
of the assets and the mining title of those companies to West Hold in -exchange' 
for the issue of the fcrflowing numbers of West Hold shares:—: 


To WGM: 3 185 000 shares in West Hold 

To FSS: 3653 000 shares in West Hbl<L - 

Shareholders of West Hold will be asked to' increase the capital of West Hold to 
give effect to these proposals. 

Tbe implementation of the proposed arrangements- will be subject to certain 
conditions including the passing of the resolutions by the shareholders, concerned 
and the consent of the Minister of Mineral and Eriea’gy Affairs to’ the proposals 
and to the granting and cession of the mining leases.. In the last respect; 
applications have been made to the Minister for a- miming lease over the Erfdeel/ 
Dankbaarheid area to be granted to the mineral right owners and for the cession 
of this lease to FSS. In addition, bis approval has been sought for FSS to cede 
its enlarged mining lease to West Hold and for WGM to cede its mining lease to 
West Hold. . 


•4i n* 
,£*5" J • 
4 '** 


When the Minister's consent has been received and the other conditions have 
been met, proposals win he put to the shareholders of FSS and WGM to make FSS 
a wholly-owned subsidiary of WGM. 


Copies of this announcement are bring posted to all. members of. Duiker JTSS 
WGM and West Hold at their registered addresses. . -. r* 


V. Johannesburg. 27 September 1980. 


THE CAPITAL & NATIONAL 
TRUST LIMITED 


Secretary and Manager — Investment Trust Services limited 


Three year summary of results 



Year 
ended 
31st July 

1978 

1979 

1980 


Gross 

Revenue 

FOOT 

1,242 

1,347 

1,795 


Ordinary Sh ares 
Earned ^Pald 
per share per share 

4.66P t60p 

. 5.18p 5.75p* 

7-38 p* - . 6.75p 


- Gross Assets 
(less current 
liabilities) 
FQOO 
28,317 
28.152. 
31,765 


Net Asset-. 
Value per 
Equity share* 
179-Sp: 
1665p , 
20L9p • 


* Tbe dividend for 1979 and tite earnings for 188Q, include OfiOp In respect of n e 

dividend received from “Shell” and Unilever. ******- of 


Annual capitalisation i^ues have been made to “B" Ordinary Shareholders as fallow ^ ■ 
1978 2.6975481%- 1979 3:474485%. .. 1980 . V . 


'V 0^90783% - 

In his statement SIR HUGH MACKAY-TALLACK said: ^The.prcsent world wid& recessian' 
cannot be conducive to buoyant company profits dr dividrad increases mi a F»c«tantial 
scale, but we are confident that our portfolio is eapabie ;of giving a good account of itseif 
over the coming year sad that the current dividend willhe maintained." ' • • • 


Copies of the Accounts are BdoSobte : 
Bourne House, 34 Beckenham Hoad, Sad. 


■ tiie Registrars, . ' 

dm, Kent BR3 4TU , ; 
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£15m road award to £9m bus garage by Boot 
Balfour Beatty 


WORK IS to start soon on 
another section of the M2 5. . 

Balfour Beatty Southern Con-, 
strncti on \ Division (BICC 
Group) has been awarded the 
£15m contract by the Depart- 
ment of Transport. South 
Eastern-Road Construction Unit. 
It covers the Yeoveriey to Poyle 
section, between' north Staines 
and Poyle, just to the west of 
.Heathrow Airport. 

The works will involve 2km 
of dual four-lane motorway with 
about 1km of dual and three- 


lane motorway, and an asso- 
ciated spur road consisting of 
a dual two-lane layout just over 
lkm long. 

An interchange at Poyle will 
be of the normal elevated 
roundabout type with slip roads 
connecting to the motorway; at 
the Sanction of- the A3044 the 
existing roundabout is to be 
reconstructed. 

Two large bridges and nine 
smaller structures are included, 
together with lighting, signing, 
motorwav communications and 
other ancillary equipment. 


£3!m job for Myton 


CONSTRUCTION of a two- 
storey computer building with 
ancillary buildings' for the Post 
Office at Sandridge, near St 
Albans, Hertfordshire, is to be 
undertaken by Myton (Taylor 
Woodrow Group). 

Architect for the £3im pro- 
ject Is Kenneth Pring and 
Associates; consulting engineer, 


Cooper McDonald and Partners; 
and quantity surveyor, Samuel 
Leigh and Partners. 

The block will cover some 
68,000 sq ft it will be built 
with a reinforced concrete 
frame at ground floor level with 
a structural steel frame for the 
first floor and root Work will 
be completed In early 1982.. 


Awards to Ernest Ireland 


WORK HAS just been started 
by Ernest Ireland Construction 
fMowlem Group) on a 62,000 
sq ft superstore for Tesco at 
the Yate Shopping Centre near 
Bristol. 

In addition, 10 shops, seven 
rwo bedroom flats and car park- 
ing for 1,350 vehicles are to be 
provided under the £2£m con- 
tract. The architects are Stone 
Toms and Partners and comple- 
tion is due in about a year. 

The company has also won 
.four civil engineering contracts 
in the West of England totalling 
about £1.8m. 

Largest project is a. £900,000 
-flood alleviation scheme on the 
River Cam and a tributary, for 
the Severn Trent Water 
Authority. Work has started on 
this and involves widening and 
deepening the river and the. 
Wicksters Brook along a 12.5 km 
length to increase flow and 
Water capacity. Excavated 


material will be used to 
improve embankments and other 
work comprises building a 
pumping station and river 
gauging station, installing a 
thrust-bore culvert, underpin- 
ning bridge abutments, provid- 
ing four new access bridges and 
seven footbridges and culvert 
crossings. 

Another flood alleviation job 
is at Trowbridge, Wilts., for the 
Wessex Water Authority 
(£600,000) and is the first of 
a two-phased project to improve 
the flow of the River Biss 
through the town. 

County Bridge, which carries 
the A3 67 BathShepton Mallei 
road in the centre ol Radstock, 
is being replaced for Avon 
County Council under a contract 
worth £190,000 and Somerset 
County Council has awarded a 
£114,000 contract for the stabi- 
lisation of an 80-metre section 
of the main south wall at 
Bridgwater Dock. 


SOUTH YORKSHIRE Passenger 
Transport Executive has 
awarded a contract worth more 
than £9m, for the construction 
of a new bus garage to serve 
the Rotherham area, to Henry 
Boot Construction. 

With room for 16Q buses, the 
works include the main single- 
storey garage with maintenance 
workshops, offices, dining room, 
boiler house, stores and 


ancillary buildings totalling 
20,900 sq. metres. 

Henry Boot Construction has 
also won an £800.000 contract 
for Pbase 3 of the Hamilton, 
Lanarkshire, town centre shop- 
ping development from Copthail 
Holdings, Hayes, Middlesex. 
Work includes the erection of 
a two-storey retail store and 11 
two-storey shops. The work is 
scheduled for completion next 
June. 


Leech busy on housing 


TWO PRIVATE residential pro- 
jects worth a total of nearly 
£7m are being undertaken by 
Leech Homes (North West) in 
Lancashire. 

Work has started at Accring- 
ton on a £4.6m development 
comprising more than 200 
homes. At Clayton-le-Woods, 
nearly 90 units will be built in 


two phases at a cost around 

£2. 3m. 

Roads and sewers are 
presently under construction at 
the 20-acre Accrington site and 
the first 212 unite should be 
completed early next year. 
These homes will be in the 
£20,000 to £35,000 price range. 
Work on the Clayton-le-Woods 
project starts next month. 


Shoots a line safely 


PRODUCTION WILL start soon 
on what is said to be a 
thoroughly and successfully 
prototype compressed air 
launcher, the AL-80, announces 
Plumett West Grinstead, 
Horsham, West Sussex (040386 
310). 

The launcher is suggested for 
a variety of tasks including 
grapnel/ancbor throwing, a fast 
deployment of lifting para- 
chutes, launching flares or 
decoys and firing anchoring 
spikes In the ground. 

The company’s objective has 


been to create a low cost, 
versatile and efficient line 
launcher for marine and land 
use which can be operated in 
utter safety even in explosive 
atmospheres. 

It says that compressed air is 
not only safe, but also has 
sufficient energy to throw a 
5.5 mm line 280 metres. 

The actual productipn units 
are promised to operate at a 
higher pressure than the pro- 
totype and will, therefore, have 
a significantly increased per- 
formance, says Plumett. 


Glasgow road interchange 


STRATHCLYDE Regional Coun- 
cil has awarded a £4an contract 
for stage two of the Townhead 
Interchange to Whatlings (Civil 
Engineering). Glasgow. Besides 
the building of 1,050 metres of 
dual carriageway, slip-roads 
and surface streets the contract 
includes a bridge with five con- 
tinuous reinforced concrete 
spans and a single-span bridge. 

Whatlings will be responsible 


for four retaining walls, sign 
gantries, high mast lights and 
parapets. It will also co- 
ordinate major diversions in 
Glasgow's public utility services 
and a road system to carry beavy 
traffic while the interchange, at 
the junction of the MS and the 
A803 from Glasgow to Kirkin- 
tilloch, is under construction. 
Work is scheduled to being in 
November and to be completed 
in January, 1983. 


£3m shopping complex 


Laing prepares for £7m project 


THE FIRST phase of an 
industrial development by Tbe 
Boots Company is now under 
way on the Windmill Industrial 
Estate near Cramlington, North- 
umberland, following a manage- 
ment contract worth about £7m 
awarded to Laing Management 
Contracting. 

The 90-acre site is adjacent 
to the main London-Edinburgh 
railway line and is within a 
mile of the A1 trunk road. The 
initial phase of the contract 
involves extensive excavation — 
partly through rock — and earth- 
moving to prepare the site. 


Landscaping is to take place 
at an early stage so that plant- 
ing and seeding will be well 
established when production 
commences. An existing copse 
on the site Is to be cleared of 
deadwood and developed as a 
natural feature and enhanced 
by the formation of a fire reser- 
voir developed as a lake. 

Site roads are to be construc- 
ted together with parallel 
grouped service zones contain- 
ing drainage, water mains, 
power lines, telephone services 
and ducted alarm and signal 
cables. Disused 19th century 


mineworklngs running beneath 
the site will be grouted and 
capped. Completion of the con- 
tract is due in late 1982. 

Principal agents for the client 
are Ove Arup and Partners and 
they, together with tbe archi- 
tects, Faulkner-Brown Hendy 
Watkinsop and Stonor, of New- 
castle upon Tyne and quantity 
surveyors, Gleeds of Notting- 
ham, are the design team. 

Pipeline 

venture 


Hospital and housing 


THREE contracts totalling 
£6J25m have been won by 
Robert Marriott (French Kier 
Group). 

One contract, worth almost 
£3.2xn, is for the construction of 
132 dwellings at Oldbrook 2 for 
the Milton Keynes Development 
Corporation. The work wil Intake 
about two years to complete. 

Another contract, worth just 
under £l.Sm, is for 103 dwell- 
ings for the Muir Group Housing 


Association at Godznanchester, 
Huntingdon. The dwellings, of 
which there are 71 houses and 
32 flats, are to be built using 
the Frame Form system. 

The third award is for the 
construction of the Three Shires 
private hospital, at SL Andrews, 
Northampton. Worth £L25m, it 
is being constructed for the 
Trustees of this independent 
hospital, and will be part pre- 
cast. part in-si tu concrete, on 
two storeys. 


A JOINT venture. Costain Spie 
Capag. has been formed to 
carry out Jand-based transmis- 
sion and distribution pipeline 
contracts and mechanical and 
civil engineering contracts 
associated with pipeline work in 

the UK. 

It has been set up by Coatain 
Civil Engineering and Spie 
Capag of Immeuble Oslo 2, 
Place de L’Equerre, Silic 312, 
Rungis, France. Both companies 
have an equal share in the 
partnership, which has been 
established primarily to serve 

fifio nnr) nil ivirliiefrSap 
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Computer 

centre 

CONSTRUCTION OF a com- 
puter centre in Queen's Road, 
Reading for Heron Corporation 
brings £5.6m to Higgs and 
Hill's new contracts. 

This is to be leased to the 
Department of the Environment 
through the Property Services 
Agency for use by the Depart- 
ment of Health and Social 
Security and will be linked at 
three levels to the existing 
DHSS offices. 

Included in the complex will 
be offices and a car park to- 
gether with 11 two-person flats. 

The building has been 
designed to harmonise with the 
surrounding urban environment 
with elevations in red multi- 
facing brick and natural slate 
pitched roofs. 

Flats are designed in similar 
materials, in two and three 
storeys and are to be sold inde- 
pendently by Heron. 

Contract is due for comple- 
tion towards the end of 1982. 

Architects are Broadway and 
Maly an. 

Insulated 

roof 

AN ALUMINIUM insulated 
composite roof has been 
installed at the Northern 
District Post Office, Upper 
Street, Islington, London, N.l, 
by Insal-B and N (Engineers), 
of Middlesbrough. Known as 
the Korrugal Energi roof, it is 
manufactured by Granges of 
Sweden and marketed in Britain 
by Granges Essem (UK), Croy- 
don. 

Tbe Korrugal roof is claimed 
to achieve a U value in thermal 
efficiency of up to 0.2 Watts per 
square metre Centigrade with- 
out cold bridges or air leaks. 
Fireproof breather paper 
included in the system is 
claimed to reduce convection 
heat loss to a minimum. 
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Saudi Arabian expressway 


TENDERS HAVE now been 
received by the Saudi Arabian 
Government for construction of 
:the eastern section . of the 
Jeddah-Riyadh-Dammam Ex- 
pressway designed by British 
.consulting engineers Ove Arup 
.& Partners. 

: Total length of this section is 
. over 630 km of Which 250 km 
.‘follow an existing road to the 
•west of Riyadh, while the 
remaining 380 km stretch across 
;npen desert and oilfields be- 
tween Riyadh and Dammam. 

.■* The Expressway was required 
to be a grade-separated dual 
.carriageway designed to .120 km 
an hour motorway standards 
with fly-overs and strictly 
limited access. 

- This involves the provision of 
57 bridges, most of which are 
connected with the interchanges 
-that lie -along the Expressway, 
and vary from high standard 
free-flaw connections with other 
major roads to simpler forms 
: providing access to some of the 
major desert tracks and the 
-facility to make safe “ U ” turns. 

The entire project has also 
included the design of a highly 
complex urban expressway 
which will connect the major 
development areas of Riyadh 
with the main trans-Arabian 
Expressway between Jeddah and 
Dammam. This unban express- 
way will be a six-lane divided 
highway with frontage roads and 


underpasses to speed through- 
trs#6c past junctions dealing 
with large volumes of local 
traffic. 

Preparation of the project 
designs presented a number of 
problems for the engineers — the 
Expressway traverses greatl*' 
differing terrains (from rock 
outcrops to sand dunes) and the 
latter necessitated investigation 
of the best aerodynamic form 
for the road cross section to 
obviate wind blown sand from 
drifting on to the Expressway. 

Availability of suitable road 
construction materials also 
posed difficulties; and these had 
to be sought within reach of tbe 
Expressway site. Adequate boun- 
dary fencing was necessary to 
prevent camels, sheep and goats 
from straying into the path of 
high speed vehicles and the new 
carriageways had to be created 
to support very heavily laden 
lorries carrying cement and 
numerous other commodities 
from the port and industrial 
areas of Dammam to Riyadh. 

Computers have been used 
extensively in the design of this 
project— many of the road 
drawings having been plotted 
entirely by computer. The 
engineers sav this was neces- 
sary »n order to optimise the 
efficiency and speed of the 
design process and to allow 
completion within the dates 
specified. 


Top quality system building - that's 'Wemick built"! 

Whether it's a fine two-storey office block.a multi- 
function sports complex, a hospital ward ora Scout 
headquarters. Versatility has made Wemick Britain's 
la/gest independent system buildings manufacturer, 
based on providing the right building, at the right 
price at the right time -tailor-made! 

It pays to see Wemick first Free advisory & planning; 
fast delivery; assistance with finance -ail part of 
the Wemick service. 

wprmTkI S-Wemick & Sons Ltd. 

WCiinilUM Socitlwn Salat MldtandSata# MorttMmSdn 

natfoacadma, • UndooRpad, 

WieHonLEsMt. BnwnMt&WMidl3fld& Honiftti. Lancs. 
Wlddord 103744) 5544 Bra™** (05433)422* Htt^<pZ0qSS3W 
TctecB924S ' -M«33B8Z7 Wa>c6323* 


buildings 


A CONTRACT worth over £Sm, 
to build a shopping complex at 
Loughborough — off the A6 trunk 
road between Leicester and Not- 
tingham — has been awarded to 
Y. J. Lovell (Midland). 

Work has started on the pro- 
ject, known as the Gorse Covert 
Centre, on a greenfield site in 
Maxwell Drive. The develop- 
ment comprises four sections: a 
superstore, a single-storey com- 


munity centre, seven shops with 
flats above and a filling station. 
The contract also includes fit- 
ting out the superstore, pro- 
vision of Loading bays, car park- 
ing and landscaping. 

Architects for the project are 
Essex Goodman and Suggitt. 
Consulting engineers are John 
Ward and Partners and the 
quantity surveyors are John 
Evers and Partners. 


Renovation of Tower Bridge 


Roads and sewers work 


UNDER A second contract 
valued at about £1 m, Mears 
Contractors will continue work 
for Hampshire County Council 
at the Segencworth West Em- 
ployment Area (Phase IB). 

Operations started last month 
when the company began remov- 


ing some of the 10,000 cubic 
metres of earth Included in the 
work which also involves the 
construction of 22 km of roads 
and 4 km of drainage up to 
6} metres deep with pipe sizes 
ranging from 150 mm to 900 mm 
in diameter. 


THE FIRST steps towards 
making London’s Tower Bridge 
an even bigger attraction for 
tourists will be taken today 
when Holland, Hannen and 
Cubitts start work there. 

The company, part of tbe 
Tarmac Group, has been given 
a £3.4m contract by the City of 
London Corporation to under- 
take renovations and provide 
tourist facilities. 

Included in the contract is 
restoration of the main towers, 
glazed enclosure of the high- 
level walkways and provision of 
“ escape " stairways within 
redundant lift shafts. 

As part of the overall scheme 
designed by Holford Associates 


under the general direction of 
G. W. Pickin, City Engineer, a 
museum is to be provided in 
an old boiler house in the 
arches of the south approach, 
while new stairways will give 
access from the riverside 
embankments. 

The contract also includes 
repairing stonework and replac- 
ing with glassfibre replicas the 
damaged and missing embellish- 
ments to the exterior of the 
bridge. Mechanical and elec- 
trical services .will include new 
lighting and heating systems. 
The new tourist facilities are to 
be completed in readiness for 
the 1982 season. Mott, Bay and 
Anderson are the consulting 


engineers and Kenneth R. 
Kensall and Partners the 
quantity surveyors. 

Tower Bridge, opened in 
1894, is In the custody of the 
Bridge House Estates, a trust 
administered by the City of 
London Corporation. The bridge 
connects the London Borough 
of Tower Hamlets and South- 
wark and carries the A200 
across the River Thames. 

Cubitts has also won a film 
contract to build seven 
“ nursery ” factories at Moss 
Side. Leyland, for the Central 
Lancashire Development Corp- 
oration. Work on this project 
is about to start. 


Paper mill 
project 

OUTLINE planning permission 
for a £70m tissue paper mill at 
Grimsby, South Humberside, is 
being sought by architects 
Scott. Brownrigg and Turner on 
behalf of the Bowater-Scott. 
Corporation. 

The project envisages a first- 
p^ase development of 37.500 
sq metres, with the possibility 
of 75,000 sq metres if future 
demand merits a major expan- 
sion. The initial production 
capacity of the mill would be 
40,000 tonnes of finished tissue 
a year. The planned site is 
adjacent to the proposed A18M 
motorway link. 


BUILDING 

In the eighteenth century waginga war could be a 
rather drawn out affair, when you weren’t actually fighting 
battles you were besieging fortresses, and occupying capitals. 

Then alo ng came the wily Corsican. Military 
historians still go dewey-eyed at the way Napoleon 
revolutionhmthe art of warfare. 

Suddenly wars that dragged on for years were 
completed in weeks. To do it, he needed two things; detailed 
planning and a highly efficient army. 


We approach building in much the same way 
like Napoleon we know the value of planning and efficiency. 

Of making sure men, machines, and materials are 
there exactly when we need them. And of completing on 
schedule without loss of quality. 

Which is why we’ve worked for people like 
Beechams and Whitbread more than once. 

We can help you with your building project in just 
the same way we’ve helped them and many others. 

Because what Napoleon did with destruction on a 
grand scale; we can do for construction on any scale. 

Willett 

is building. 

WlHett Ltd,Mtefaam House, 681 Mitcham Road, 

Croydon CR9 3AP. Td: 01-689 2266. 
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INTL. COMPANIES & FINANCE 


PENDING DIVIDENDS 


Advance at 
J. Gadsden 
Australia 


By James Forth in Sydney 

J. GADSDEN AUSTRALIA, the 
can-making and packaging 
group, edged its profit up from 
A$7.79m to A$S.15m (U.S.$9.5m> 
in 1979-80, but has declared a 
scrip issue. The Gadsden-Pacific 
Can partnership with Australian 
Consolidated Industries, which 
incurred a A?1.4m loss in the 
previous year, returned to the 
black with a profit of 
AS555.000. 

Gadsden awns 54 per cent of 
Gadsden-Pacific, and has an 
option to purchase the 
remainder by December, 1982. 
The scrip issue will be on the 
basis of one new share for every 
five held. The ordinary dividend 
has been held at 17 cents a share. 
Last year a further 5 cents was 
added as a centenary bonus. 

The directors expect to pay 
at least 15 cents a share divi- 
dend after the scrip, equivalent 
to 18 cents on present capital. 
Gadsden made a loss of 
AS357.000 from its money 
market operations, which the 
directors attributed to difficult 
conditions arising from 
increased interest rates. 


Seatrain ends year 
$30m in the red 


BY OUR FINANCIAL STAFF 


LOSSES SUSTAINED bv the 
Atlantic container services of 
Seatrain Lines, the U.S. shipping 
group, were largely responsible 
for the plunge into the red of 
$32.4m in the fourth quarter 
ended June 30, compared with 
a profit of $514,000 in the same 
period last year. This resulted 


The company said that part of 
its Atlantic container services 
between the U.S. and Europe 
was discontinued on September 
4. Since then Seatrain had 
arranged a sub-chartering and 
leasing transaction with a sub- 
sidiary of Thomas Nationwide 
Transport, an Australian trans- 


in operating losses for the year portation conglomerate, for 


Sharp gain 
at Genting 


to £30.Im, against a profit of 
$ 10m, despite a strong rise to 
5325.4m from S257.6m in 
revenues for the final quarter, 
which brought the years total 
to $1.26bn compared with 
$789.9m in the previous year. 

On a per share earnings basis 
the operating loss for the 
quarter was S2JJS compared with 
a profit of three cents and $2.33 
for the year against a profit' of 
67 cents. 

The company said that its 
Atlantic container trade 
suffered from a decline in west- 
bound traffic and a rapid 
decline in rates as well as 
escalating costs in the U.S. and 
abroad. 

Final quarter results were 
also hit by unrealised foreign 
exchange losses, of which $6.?m 
pertained to containership 
operatings. 


which it received $15m in cas h 
and 313.5m in notes, of which 
35m is contingent upon a third 
party's consent The company 
said that it expected that any 
gain on the transaction would 
be offset significantly by costs 
incurred in the discontinuance. 

The company also said that 
its Pacific containership services 
continued" to perform well 
during the fiscal year and made 
a major contribution to results. 

The company said that the 
losses incurred by the company 
exerted a significant adverse 
impact on the company's cash 
position, which continues >to be 
seriously strained. Because of 
that, the company has continued 
to seek and has received 
deferrals from its primary bank 
on payment of interest and 
principal. 


Carrian 
share swap 
with Rama 


For the convenience of readers the dates when some of the 
more important company dividend statements may be expected in 
the next few weeks are given in the following table. The dates 
shown are those of last year's announcements, except where the 
forthcoming board meetings (indicated thus*) have been officially 
published. It should be emphasised that the dividends to be 
declared will not necessarily be at the amounts or rates per cent 
shown in the column headed “Announcement last year.” 


By Philip Bowring in Hong Kong 


Data 


By Wong Sulong in Kuala Lumpur 

GENTING BERHAD, the Malay- 
sian casino, hotel and planta- 
tion group, has reported a sharp 
rise in interim profits, based 
largely on the strength of its 
casino and hotel complex in the 
Genting Highlands, outside 
Kuala Lumpur. 

For the six months ended 
June, group pre-tax profit was 
up 54 per cent to 39m ringgit 
(USS14.6m), on turnover rising 
by 40 per cent to 156m ringgit 
(US$73.7m). After-tax profit 
was 21.7m ringgit, to show a 
gain of nearly 60 per cent 

The group is maintaining its 
5 per cent interim dividend. 


Adia SA raises dividend 
after record earnings 


BY JOHN WICKS IN ZURICH 


A GROSS DIVIDEND of 45 
per cent is to be distributed for 
the financial year ended June 
30, 1980. by Adia Interim SA. 
The Lausanne-based company, 
which recorded net profits of 
S wFr 12.3m ( $7.5m) , is the 
parent undertaking of the Adia 
Interim temporary employment 
agency. 

Group turnover reached SwFr 
622.4m (S3 79.5m) in calendar 
1979. it is stated. This repre- 
sents a rise of 64.4 per cent 


over the previous year’s figure 
and is well above previous 
expectations for the year. 
Consolidated earnings were 
reported at SwFr 16.02m 
<$9.77m). 

Adia Interim is active in 
various European countries, 
owning the British firm Alfred 
Marks and heading the tempor- 
ary employment market in West 
Germany and the Netherlands. 
It has recently expanded its U.S. 
operations. 


CARRIAN INVESTMENTS, the 
rapidly growing Hong Kong 
property group, has arranged 
a share swap with Rama Tower, 
the Thai hotel company. The 
prices to be paid by both are 
well in excess of the latest 
quoted prices for the shares of 
the two companies. Rama is 
listed on the Bangkok Stock 
Exchange. 

Rama will subscribe in cash 
for 2.8m Carrian shares at 
HKS17.30 (U.S.33.47) in cash, 
compared with a Friday quote 
of HK315.30, to give it one per 
cent of the Hong Kong com- 
pany. Carrian will buy 2m Rama 
shares at 100 baht each com- 
pared with the recent price of 
70 baht giving Carrian' 25 per 
cent of Rama's enlarged equity. 

H6w the purchase prices 
which both total HK$48m 
(U.S.$9.62m) were arrived at 
has not yet been explained. The 
price put on Carrian shares 
appears likely to give a further 
lift to Carrian’s price. At the 
start of this year Carrian (then 
known as Mai Hon) was trading 
at the HK$2.4 mark, paid by 
the Carrian group for control 
of Mai Hon, formerly a sub- 
sidiary of Stelux, a Hong Kong 
watch manufacturer with close 
Thai links. 


A&soc. 

Biscuit. ..Oct. S 

Bell (A.) Oct 28 

Berec —Oct S 

*BrlL Homo 

Stores...Oct. 22 
Brooke Bond...Oct 78 
•Cape Inds. ...Oct 7 
Combined 

Eng. Stores. ..Oct 5 
•Debsnhams ...Oct. IS 
Ductile Steals Oct 23 
Eastern 

Pmducs...Oct 19 

Empire Stores Oct 10 
Finlay (Jw.)..,Oct 9 
"Fonco 

M!nup...Sep. SO 
Freemans 

(Lond. SW9}...Oet 8 

Glaxo Oct 8 

Harris 

QueenswBy...Oct 2 

Harrisons. 

Mlysn. Ests,...Oct 22 
Hawker 

Siddelay...Oct. 18 

•fbstocfc 

Johnson. ..Oct. 3 


Announce- 
ment lest 
year 


Dot* 


Int 2 
Final 3.52 
Int. 1.3 


Int 3.5 
Final 2.635 
Int 33 


Int. 1.49 
Int 2.0411 
Final 4.881 


Int 1.4 
Int 2.4 
Int 2.75 


Int 2.65 


Int 1.5 
Final 11 


Int 4 


Final 7.857 


•Lalng (J.) Sep. 30 

*Lamg Props. ...Oct 8 
London 

Brick. ..Oct 23 
London and 

Northern... Oct. 24 
Marks and 

Spencer.. .Oct 16 

Mlnat Oct 1> 

Mowlfcm (J.J...OCL 1 
Peachey Prop. Oct 25 
•Ready Mixed 

Con era to... Sep. 30 
Rugby Prtlnd. 

Cement. -Oct 15 

Soars Oct 9 

Sketch ley Oct 23 

Spirax-Sarco ...Oct 18 

Telephone 

Rentals... Oct 24' 
Toxer Kmsly. 

MilbQum...Oct. 23. 

UBM Oct 18 

•Waterford 

Glass, ..Sep. 30 


Announce- 
ment last 
year 
Int 1.0 
Int 1.25 


Int 1.734 


Int 1.4 


Int 13 
Int 2.75 
Int 1.75 
Final 2.0 


Iftt 3.3T 


Int 22 
Inti 
Int. 23 
Int 2.5 


Int. 1.8 


Int 1.59 
Int 20 


Int 0.6 - 


Int 3.0 


Int 1*, 


CORAL INDEX: Close 48&4S5 (-3) 


Turnover up 
at Standa 


MILAN— Standa SpA, Italy’s 
largest chain store group, in- 
creased turnover by 26.5 per 
cent to L594bn (8690m) in the 
first half of this year, compared 
with the same period last year. 

The company, which is con- 
trolled by Montedison Spa, said 
that its cost in the period rose 
by 27 per cent requiring a re- 
organisation of the group to 
improve economic results. 
AP-DJ 


LOCAL AUTHORITY BOND TABLE 


Authority 

(telephone number in 
■parentheses) 


Annual Interest life 

gross pay- Minimum ' of 
interest able sum bond 


% 


Knowsley 051 548 R>55 13} £-year 


£ 

1,000 


Year 

.43 


BASE LENDING RATES 


CURRENCIES j MONEY and GOLD 
Sterling in demand 


BY JONAS CROSLAND 


FOREIGN exchange markets 
received a rude awakening 
from the comparative quiet seen 
over the past few months, with 
the opening of hostilities be- 
tween Iran and Iraq. Regarded 
as a petrocurrency, sterling 


each other. Admittedly later in 
the week the speculative rush 
subsided as it became apparent 
that no quick solution to the 
Middle East problem lay round 
the corner. Dealers were also 
unwilling to open new positions 


wasted no time in climbing to ahead of tbe month end. but 


a new five and a half year high 
on Tuesday, while the U.S. 
dollar was also seen in a bullish 
light, rising to its best level 
against the D-mark since last 
May. Gold was also firm, thus 
disposing of the more normal 
routine of gold and the dollar 
moving in opposite directions to 


the possibility of any disruption 
in oil supplies remained the key 
factor affecting trading. 

Apart from the obvious 
attractions of North Sea oil. 
sterling continued to be well 
bid as another week passed with- 
out any change in MLR. While 
much of the market has dis- 


counted any out in the rate, at 
least until after the Government 
has been able to digest the next 
set of money supply figures, 
speculation in the foreign ex- 
change market has continued on 
a week to week basis. Although 
finishing below the levels seen 
on Tuesday sterling shows a 
considerable rise in the week, 
and seems to have established 
itself above the FFr 10 level for 
the time being at least and 
hovers around a four-year high 
against the D-mark. 

A rise in the U.S. Federal dis- 
count rate to 11 per cent from 


10 per cent pushed prime rates 
even higher. The foreign ex- 
change market may well be im- 
pressed by the U.S. authorities’ 
determination to stem the rise 
in money supply (currently run- 
ning at over 12 per cent com- 
pared with a 6} per cent growth 
target), and to curb inflation 
(12.8 per cent on a yearly basis). 
However, some sections of the 
market showed concern at the 
rising trend in interest rates, 
pointing out that its continua- 
tion could have a depressing 
effect on the growth of the U.S. 
economy. 


GOLD 


OTHER CURRENCIES 


Sept. 26 


Sept. 25 


Close JS697-700 

Opening 8701-704 


Morning fixing ,„|S697 


Afternoon flxlng|8698.75 


Gold Bullion (fine ounce) 

(£29114-2923*, 

(£2 92 3* -2933*, 
*£290.926, 

(£291.571) 


Sept. 26 


jS694-697 

19705-708 

'S705 

,5697.75 


(£289l4-290is) 

(£29314-295) 

(£293.689) 

(£290.342) 


Gold Coins 


Krugerrand IS7 13-715 

1(2 Krugerrand...'S368-375 
1/4 Krugerrand... '8186-191 
1/10 Krugerrand. 576-79 
Mapieiaaf...- 13707-71 1 


New Sovereigns 

King Sava 

Victoria Sovs. 

French 20s 

50 pesos Mexico 5863-866 
100 Car. Austria. 8685^89 
820 Eagles _;S794-798 


8176-177 
8195-197 
8195-197 
816a 171 


f£2971a-299i9) 
l£152-l67j 
(£77-82 > 
i£31-33lal 
(£295-297) 
IS7312-74H) 
l£81la-82l8) 
(£01 ia -82 ia / 


15715.717 

S367ia -3701s 

S 187- 190 

S79-781? 

8700-713 

8176V.-177W 

8195-197 

8195-197 

8168-170 

8860-864 

'8688-692 

8790-796 


(£298-300) 

(£163-156) 

(£77-80) 

(£31 ‘,-325, 
(£29518-26718) 
(£73t2-741«i 
(£81-82) 
(£81-82, 


Argentina Peso 
Australia Dollar..] 
Brazil Cruzeiro... 
Finland Markka.] 
Greek Drachma .j 
H ong Kong Dollar) 
Iran Riar 
Kuwait DinartKDjI 
Luxembourg Frc] 
Malaysia Dollar.. 


New Zealand DIri2.4355 2.4405 


Saudi Arab. Rlyalj 
Singapore Dollar.' 
3th. African Rand 
UJLE. Dirham 


4613-4833 
[2.0400-2.0440 
137.1B-138.18 
8.79)8.76 
102-2161 104. G86j 
ll.9B-ll.96ii 
n.a. 

0.638-8.644 
59. 16-89 JB 
[5.0850-5.0950 


7.92-7.98 
[6.0350-6.0460 
LBOOO-1.8010 
8.80-8.86 


1927-1934 

0.8535-0.85401 

57.39-S7.59 

3.6540-3.65301 

42.75-42.90 

4.9925-4.99551 


£ 

Note Rates 


0.2667-0 .26681 
28.92-28.94 
2.1260-2.1280) 

1.0190-1.0200 
3.3 185-3.320 5| 

2.1035 2.1056 

0.7523-0.7530 

3.6880 -3.590 0| Yug oslavla 


Austria. — 

30.40-30.70 

Belgium. 

68.90-69.55 

13.32-13.42 



Germany. 

Italy 

4.31-4.36 

2050-2160 

Japan 

Netherlands. .... 

508-513 

4.604.72 

11,62-11.72 


117-126 >e 

nu»-181lg 

9.94-10.04 

3.93-3.96 

2.39-2.40 


Sweden 

Switzerland 

United States.... 


AJ3.N. Bank 16 % 

Allied Irish Bank 16 % 

American Express Bk. 16 % 

Amro Bank 16 % 

Henrj- Ansbacber 16 ^ 

A P Bank Ltd. 16 % 

■ Arbuthnot Latham ... 16 % 
Associates Cap. Corp. 16 % 

Banco de Bilbao 16 % 

Bank of Credit & Cmce. 16 

Bank of Cyprus 16 % 

Bank of N.S.W 16 % 

.Banque Beige Ltd. ... 16 % 
Basque du Rhone et de 

la Tamise SA. 16}% 

Barclays Bank 16 % 

B re mar Holdings Ltd. 17 % 
Brit Bank of Mid. East 16 % 

■ Brown Shipley 16 % 

Canada Perm’t Trust.. 17 % 

Cayzer Ltd 16 % 

Cedar Holdings 16 % 

H Charterhouse JapheL.. 16 % 

Choulartons- 16 % 

C. E. Coates 16 % 

Consolidated Credits... 16 % 
Co-operative Bank ...*16 % 

Corinthian Secs 16 % 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie 16 % 

Eagil Trust 16 % 

E. T. Trust Limited ... 16 % 
First Nat. Fin. Corp.... 19 % 
First Nat. Secs. Ltd — 19 % 

Robert Fraser 16 % 

Antony Gibbs 16 % 

Greyhound Guaranty... 16 % 
Grindlays Bank J16 % 

fl Guinness Mahon 16 % 


■ Hambros Bank 16 % 

B Hill Samuel §16 % 

C. Hoare & Co tl6 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of Scot 161% 

Keyser Ulimann 16 % 

Knowsley & Co. Ltd.... 18 % 
Langris Trust Ltd. ... 16 % 

Lloyds Bank 16 % 

Edward Manson & Co. 17 % 
Midland Bank 16 % 

a Samuel Montagu 16 % 

■ Morgan Grenfell 16 % 

National Westminster 16 % 
Norwich General Trust 16 % 
P. S. Refson & Co. ... 16 % 

Rossminster 16 % 

Ryl. Bk Canada (Ldn.) 16 % 
Schleslnger Limited ... 16 % 

E. S. Schwab 18 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered ... 16 % 

Trade Dev. Bank 16 % 

Trustee Savings Bank 16 % 
Twentieth Century Bk 16 % 
United Bank of Kuwait 16 
Whiteaway Laidlaw ... 16} ‘ 

Williams & Glyn’s 16 % 

Win trust Secs. Ltd. ... 16 
Yorkshire Bank 16 


Members of the Accepting Houses 
Committee. 


7-day deposits 14%. 1-month 
deposits 14^%. 

7-day deposits on sums of £10.000 
and under 14%. up to £50,000 
14*i% and over £50.000 15%. 

Call deposits over £1.000 14%. 
Demand deposits 14*a%. 


Public Works Loan Board rates 


Effective from September 20 

Non-quota, loam A* 


Quota loans repaid 
at 


72-74 


Rate given for Argentina Is free rate. 
Finland Sept. 25 (£) 8.759-8.765. 


Year* 



by EJ Pt 

A* 

maturity? 

by ElPt 

A* 

■naturit 

Up to 5 ... 


.... 

121 

m 

13 

14i 

14 

13» 

Over 5, up 

to 

10 

13 

131 

13J 

13f 

134 

13} 

Over 10, up 

to 

15 

131 

m 

13j 

14 

13} 

13} 

Over. 15, up 

to 

25 

13! 

13* 

135 

13} 

13} 

13} 

Over 25 .... 

— 

.... 

13 J t 

13$ 

135 

13} 

13} 

13} 


THE DOLLAR SPOT AND FORWARD 


THE POUND SPOT AND FORWARD 


Sept. 26 


Day's 

spread 


Clc 


One month 


% 

p.a. 


Three 

months 


% 

p.a. 


Sept. 28 


Day's 

spread 


Clc 


One month 


% 

P-«. 


Three 

months 


% 

p.a. 


UKt 

Ireland! 

Canada 

Nethlnd. 

Belgium 

Denmark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swit2. 


0.70-0. 60c pm 
0.50-0. 40c pm 
0.20-0. 15c pm 
0.48-0. 38c pm 
34-2c pm 
1 .70-2.20ore dis 
0.60-0.55pf pm 
20-35c dis 
65-85c dis 
64,-fl 1 * lire dis 
par-Sore dis 
0. 37-0 .27c pm 
1,75-1 -90 ore dis 
par-O.I&y dis 
1.50-0.S0gro pm 
□,99-0. 94c pm 

t UK and Ireland ere quoted in U.S. currency. Forward premiums end 
discounts apply to the U.S. dollar and not to the individual currency. 


2.3900-2.4015 

2.0810-2.0876 

1.1662-1.1889 

1.9695-1.9640 

28.91V28.99 

5.5715-5.9845 

1.8000-1.8090 

50.05-50.25 

73.70-73.84 

858.15-863.00 

4.8735-4 .8 676 

4.1830-4.1910 

4.1530-4.1580 

211.30-213.00 

12.75V12.80 

1.6440-1.6520 


2.3915-2.3925 

2.0810-2.0830 

1.1672-1.1675 

1.9630-1.9640 

28.92-28.94 

5.5830-5.5845 

1 £010-1 .8020 

50.13-50.23 

73.78- 73.83 
859.00460.00 
4.8665-4.8670 
4.1830-4. I860 
4.1530-4.1545 
211.45-211.55 

12.79- 12.80 
1.6445-1.6455 


2.54 

1.63 

1.35 

2.69 

0.73 


3.26 1.57-1.47 pm 
2.59 0.90-0.80 pm 
1.80 0.43-0.36 pm 

2.83 1.37-1.27 pm 
1.14 7-4 h pm 

-4.19 5£0-6.00dis -4.12 

3.83 1.90-1.85 pm 4.16 
-6.57 40-® dis -4.98 

—12.19 180-21 Od is -10.57 
-8.03 20-22 die -9.77 
-0.62 DJOpm-0.20d 0.04 
0.82 0.90-0.75 pm 0.79 
—5.27 4.<S-4.8Qdta -4.55 
—0-42 0.15 pm-par 0.14 
1.12 3.25-1.50 pm 0.74 
7.04 2.94-2.89 pm 7.09 


U.S. 

Canada 

Nethlnd, 

Belgium 

Denmark 

Ireland 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


2.3900-2.4015 

2.7870-2.8015 

4.67V-4.71 1 * 

69.KWi9.65 

13.29-13.39 

I. 1465-1.1515 
4.30-4.34 
119.60-120.40 
176.46-177.00 
2.055-2.070 

II. 63-11. 69> 4 
10.00-10.06 
9.93-9.98 
503-513 
30.57-30.72 
3.92V3.96>7 


0.70-0. 60c pm 
1.40-1 30c pm 
2V1\ pm 
28-1 8c pm 
Waore dis 
0.l2-0.09p pm 
3V27,pf pm 
5- 50c dis 
11(M65c dis 
W-ft lire dis 


2. 3915-2^925 
2.7930-2.7940 
4. 68*4-4. 69 
69.15-69.25 
13.30-13.31 

I. 1470-1.1480 
4.30V4.3H, 

119.70-119.90 
176.50-176-60 
2,056-2.059 

II. 63V11.64 1 , 4-2*ia re pm 

10.00V10.014 4-3 c pm 
9.93V9.94>3 1-1'AOre dis 
505V506 1 , 1.60-l.OOy pm 

30.60-30.65 14-10gro pm 

3.93-3.94 3V2’«c pm 

Belgian rate is for convertible francs. Financial Irene 69.60-69.70. 
Six-month forward dollar 1.80-1.70c pm. 12-month 2-05-1. 95c pm. 


• Non-quota loans B are 1 per cent higher in each case than non- 
quota loans A t Equal instalments of principal, t Repayment by 
half-yearly annuity (fixed equal half-yearly payments to include 
principal and interest). § With half-yearly payment of interest only. 


3.28 1 .57-1. 47 pm 2.54 
5.80 3.CKKL30 pm 422 
5.76 (TVS 7 ! pm 5.44 
3 £9 60-50 pm 3.18 
-0.73 37,-4*, die -1.18 
0.78 0.32-0.23 pm 0.96 
7.30 7V64 pm 8,49 
-2.7510-125 dis -2.25 
-9J4 320-400 dis 
-4.52 35V38Vlls 
3.22 9V7^ pm 
4.19 9-8 pm 
-1.66 4V6 dis 
3.08 4.05-3.45 pm 


RECENT ISSUES 


EQUITIES 


-8.16 

-7.19 

zee 

3.40 
— 1.84 
2J96 


Issue 

Prlca 

Pt 


i=hs§. 


op IS = « 

Eli |«5o 

<o. Ho: 


1980 


High I Low 


4.70 30-24 pm 
9SI 10-9 pm 


333 

9.66 


Stock 


H-°n 


-°E 

a § 


n 


\a>- 


.o 


o.£ 


FT LONDON INTERBANK FIXING (11.00 a.m. SEPTEMBER 26) 


5 months U.S. dollars 


6 months U.S. dollars 


bid 15 


offer 13 1/8 


bid 13K4 


offer 13Z/8 


The fixing rates are the arithmetic means, rounded to the nearest one-six teent h, of 
the bid and offered rates for SI Dm quoted by the market to ffvs reference banks et 
11 am each working day. The banks are National Westminster Bank, Bank of 
Tokyo. Deutsche Bank. Banque National* de Paris, and Morgan Guaranty T/ust 


560 

*«i 

68 

80 

160 

67 

*57 


- 

F.P.I — 
FJ>J — 
F.P. 8/9 
F.P. — 
F.PJ — 

Eft - 


jU5 

285 

I3BS 

93 

80 

154 

145 

85 


I 91 

315 
[336 
i 72 
I 76 
133 
92 
! 73 


JttBakerEleotmfcsIOpj 

iftBrint Invs, 1 

IBP Restricted Trans., 
Chartorh'se PetroTm 
IttH'sk’th M’rcyc’sfiOp 

IttMarinex lOp. 

tfORE 

itutd. Electronic 20 d[ 


102 

280 

384, 

90 

77 

148 

130 

77 


-2 


1)3.89 2.0] 


17.0 

bl.09[ 


bl.57 


2 J 


6.4110.8 


6.3^ 


1.7128.6 


3^ 


2.9te2J> 


FIXED INTEREST STOCKS 



THE KYOWA BANK 
LIMITED 

: J o r v^n Branch . 

us$io,ooaooo 







» *5 


v - 


-. NEGOTIABLE HJMTNGKAIE 
.*V CERTIFICATES OF DEPOSIT . 


aatfiJe'Sl . 

fam September 2S( 1980 Id Maich3ftl98I 



.,1^ 


& 


P [ T; . 


* Board muting intimated, t flights 
issue since made- * Tax free. 5 Scrip 
issue since made. V Forecast. 


LG- Index Three Month Copper 884.7-8923 

Our clients speculate, free of tax, in very small to very, large 
amounts, on: 

L Londo n Tr aded commodities, inclu ding GOLD. 

2. The STERLING/DOLLAR rate. 

LGL Index Limited, 73, The Chase. SW4 ONP. TeL: 01-622 9192 



The multinational 
bank > - > 

for international 
finance. 




Banque Europesnnede Credit- 
Boulevard du Souyerain.100 
B-1170 Brussels 
fei; 6604900tix2384S 


* ^ 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


£ 

*o 5 


Sept 26 

Sterling 

U.S. Dollar 

Canadian 

Dollar 

PPM 

Swiss Franc 

West Gorman 
Mark 

French Franc 


Asian 2 

Japanese Yen 

1 Short term 


1H4-12 

8-9 

| ,9-9* 

hr-q 

854-878 

llfe-lU, 

14-17 

41,41a 

20-22 

7 days’ notice. 

— 

1 Ha-13 la 

8-9 

I 0k-9l 3 

74^ 

B34-8T8 

IU9IU4 

16-19 ’ 

1112-1134 

15-15ig 

Month 

ISIb-16'4 

12B-l|rL- 

10-103e 


Stb-6 

87 8 -9 

11K-1B* 

20-22I 2 

1211-123, 

1278-15 

Threa month*.... 

15i»-i5T a 

13*13r e 

ll-llte 

l 10-1018 

5l a -6 


12-12 U 

23 U -243, 

121 8 -13\ a 

12i s -12H 

six months 

15-15 ■< 


1158-12 

, 10-1018 

6-518 

83,-878 

123g-125g 

235,-2514 

13te-13is 

ll's-lltt 

One Year 

14U- 14 *« 

13rfrl3r< 

12l B -12i9 

: lO.W-lOri 

SV57 a 

Sra-Sft 

12^3-1210 

23-24 4 

13-13 U 

lQfe-1012 


-- J 3 

so | ps 

-£ 1<£ 


M O 

512 

1980 


ma 

-'ll: 

Higti | LOW 

Stock 

I- 

DO. 


2 




Lonq-renn Eurodollar two years 12 t i-13 1 i per cent: three years l^i-IS 1 * per cent: tour years IZVIS^ oar cent: five years 12V13 1 , per e*nt nominal closing 
rates. Short-term rotes are call for sterling. U.S. dollars. Canadian dollars and Japanese yen: others two-days' notice. Asian rates are claung rates in Singapore. 


F.P.I 10fl0| 
F.p.jiorio 
F.P. 30/10, 
Nil |31/10 
Nil I — 

pa = 

F.P.j - 
F.P.. - 
Nil I — 


The Inflowing nominal rates wete quoted lor London dollar certificates of deposit: one-month 11.45-11.55 per cent: three-months 12.00-12.10 per cent: six 
months 12.30-12.40 per cent: one-year 12.10-12,30 per cent. 


: £10 j20jll 


.V5 pi - 1 ^? p ! Fo * eco Mlnse P 8 # Cnv Red CumBndPrflll4p 


110 1102 
9Blg 97 
I7pm7pm 


ISpm 

95 

65 

36 

81 


lipm 

95 

65 

36 

21 


Do 10% Conv (fits Ln 1995,... 
Newcastle A Gateshead Water 84*RdP| 
Queens Moat Cons Urn Lit 'S9-91. 

R. Ti Bii Conv. Uni. Ln. ’95-2000 

S. Rhodesia 6? 7M1 Asatd_,.„ 

Do. 4i a » ’77-82 Asstd ! 

Dtx. 3lj^ ’80-85 Asstd 

Do. 41 e^ ’87-92 Asstd. 


154pm7ipmiWestem Deep 1 2% Urn Deb. ’86-3i Units] 
121a- n^jYork Waterwork*9^ Red. Pref. 19B3 
1310 |310 Zimbabwe settiement annuity Reg 


108 

8Bla 

.W 

95 

66 

.36 

21 

8|pm 

310 


M 


His 


LONDON MONEY RATES 


“RIGHTS” OFFERS 


Sept. 26 
1980 

Starling 
Certificate 
of deposit 

Local 

Interbank Authority 
deposits 

iHi 

Finance 

House 

Deposits 

Discount 
Company! market 
Deposits |deposits 

Us 

Eligible 
Bank 
Bills 4 

Fine 
Trade 
Bills * 

Overnight 

_ 

lS7 e .l6i 2 - 



ieU-164flil51,-153, 







s days notice.. 

— 

- 161, 

. — 

■— 

r 

— 

— 

— 

7 days of.. 

— 

1 



[ 







7 days notice- 


| 16fe 

— 

16(8 

16*8-16** 15>s-l&3, 

— 




One month 

I6I4-I6I8 

16<s 16>« 16U 

1714-171J 

16A 

1668-163, 1518 

14tf 

16(g 

16 Tg 

Two months... 

lfiA-167fl 

16T6i« ; — 

1710-1738 

l&A 

- 143,-15 

14ii 

1638-15^ 

16js 

Three months.; 15a,<15Gg 

| 1538-153, 

16-16>2 

16 

16>,-16fel4l4-14l« 

1438-14^ 

15lg 

16 

Six months — 1 

14lg-14r* 

l4ia-15 > 143, 

1470-151, 

151, 

15la I — 



133,137a 

1468 

Nina months...| 

14t4-14 14 <4 -14 is — 

14 Ls- 147 B 

14* 

15 — 

— 




One Year- 1 


lStt-14rtr : 1378-14 

14Ls-143b 

14* 

143, _ 





T 1 

— ; 1368-1378 , 



- 1 - 

— 

m 

- 


CURRENCY RATES 


Local authority end finance houses seven days’ notice, others seven. days’ fixed, long-term local authority mortgage 
rates nominally threB years 13V13’, par cent: tour years 13 1 * par cant: five years 13VI3>* per cent. «Benk bill rates 
m table are buying rates for prime paper. Buying rates for four-month banks bills 14°i»-14V per cent: taur-month trade 
bills 15^4 per cent. 

Approximate selling rate for one-month Treasury bills 1«’b-t4«» per cent: two-months 14'«-14>x per cent: three- 
months 14% iwr cent. Approximate selling rate for one-month bank bills 16 per cento two-months 15V18% per cent; 
thiee-montha 15-15 hi, per cent; pne-month trade bills 1B\ per cent; two-months 164 per cent and three-months 154 per 
cans 


Fmertce Houses Bose Rates (published by the Finance Houses Association) ifii* par cent from September T, 1980. 

for sums et seven dsyV_notfca te M r cent. Cleering Bank Rates for lending 16 per cent* 


Clearing Bonk Deposit Rates 
Treasury; Bills: Average under rates of discount 14J317 B*r cant. 


Sept. 26 

Bank 

Special 

European 

rata 

Drawing 

Currency 



Rights 

Unit 

Sterling 

16 

0.54 8402 

0.585011 

U.S. S. 

11 

1.31419 

1.40403 


11.20 

1.53419 

1.63696 


63, 

16.7940 

17.9294 

Belgium F ... 

12 

38.1049 

40.6536 

Danish K 

12 

7.32727 

7.83657 

D’mark. 

7(- 

2.37516 

2,55539 

Guilder 

81? 

2.58041 

2.75386 

French Fr._. 

9(9 

5.50646 

5.88287 

Lira 

15 

1128.56 

1206.06 

Yen 8.35 

280.185 

298.285 

Norwgn. Kr„ 

9 


6,83068 

Spanish Pt8, 

8 

96.9B72 1 103.406 

Swedish Kr. 

10 


5.83302 


6 

2.16118 

2.31145 


Issue 
Price | 
Pt 

Am'uni 
Paid up 

Latest 

Renunc. 

Dote 

• ■ 

1960 

1 

stock 

Closing 

prlaea 

Pt 

+ OT 

IISH!I 


300 

1 F.P'32/9 

17/10 

Sb6 

S44 , 

BlueCIreJo.^.. — 

352 


105 

Nil 

3/10 ; 

7/11 

16piri 

11pm 

British Vita - 



AS35C 

Nil 

— | 

— 

158pm 

140pm 

CRA 


—4 

50 

F.P. 

29/9 

20/10 

41 

39 

Laganvaie Estates lOp 

58if 


240 

Nil 

6/10 

14/11 

125pm 

120pm 

NL L Hkfgs 

120pm 


120 1 

F.P. 

15/8 

36/9 

164 

144 


160 



F.P. 

5/9 

14/11 

300 

386 


290 


14 1 

F.P. 

fiiS 

S/lO 

21 

16 

. -Hr f 1 TWdSt?# . pRWHM 

20 



260 | 

Nil 

— 1 


loo pm 




-IB 

G.S46I 

Nil 

19/9 | 

— 

56pm 

w\' Wi!- 

t T77T 1 1 1 4ff WVT rttilHi 


-3 ' 

15 | 

F.P. 


10/101 

16 

■Hi 


15 



Renunciation date usually last day for dealing free of stamp duty, b Figures 
based on prospectus animate. g Assumed dividend end yield, u Forecast 
dividend: cover based on previous yaer’s earnings. F Dividend and yield based 
an praspeetus or other official estimates for 1979. Q Gross. T Figures assumed, 
f Cover allows for conversion of shares not now ranking for dividend or ranking 
Only for restricted dividends. 5 Placing price to public, p? Pence unless otherwise 
indicated. 1 1ssued by tender. | Offered 10 holder? of ordinary shares as a 
rights." — Issued by way of capitalisation. £§. Reintroduced. « Issued In 
connection with reorganisation, merger or takeover. QR Introduction, n lx trued to 
former preference holders. ■ Allotment letters (or fully-paid). • Provisions) or 
partly.pald alkronant I attar*. * Warrants, tt Unlisted security, t Dealings 
under special rule, London listing, * Resulting from debt settlement schema* 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS— coritd. 


direst Ftmtf Mnuiixit (lersfir) LfaH ■■ 
PO Bratl94, SL HeHcr, Jeghy- 

LFxd.lnt_|£a798 08*51.— 1 14.7V 


Gartiaoi e Invert. LbL Lda. Agts. 

2, Sl Mary Axe, Laxton, Ed. (U-2H3 3531 



- 048L-230ZL f 


Prices , dr Sept. 

RBC Investment Ma n ag ers Limited 

. po Box 48, St Peter Part, 

(ML Income FcL_ ftBSHuiz. JiLaq — } -^r, 

Hchmond Ufe Ass. lid. *' ■ : J 

4A4tfxX Street. Doughs. U2AL - 0624239M 

WThe'SlhwTnst 

fesscs,:: 

UKGBtFOjld,— 



RatteMAl Asset 1 — — want (C-L) 

P.a Box 5d St J^ansCU Guernsey. 04812 


Gnaness Rfahoa Ft Mgre. (Guernsey} 

PO Box 088, St- Pour Port. Gbenaey. 0481 2350S. 

ML Fond — jgJ 30 2X99| -J ' — - 

Prices XSaLAM dcanoe On. m 

Hambre Pacific Fired MgraL Ud. 

2210, OoniiaugK Centre, ^-Hoha- Kche 

mid - 

Hambros Ft Mgn. (C.L) LbL 

RjO. Bca 85, Goerroev. 0481^21 



CjfdURescncFiL-l 

SpeS^teTftind 

Intml. Bond 

lot US's* 



-tTm 




1 - • 


Mil 

t&ttada taAd ckage 

Hendssott Admin. (Gueresty) Ut: 

7 NewSu SL Peter Port,- Guernsey 048125542/2 
Americ»<VS(USd4122£,L 12*31 ^ — | — 
Hendersrai Baring Group - «r 

801, Gtoucedar, U. Pedder, Hones Konr. 

*^.FtSere.25 ' W 

Japan Tech. 


RothscbDd Assrt ttgt (Bmnuda) 

P O. Boa 664, Be. of Barnrdx Bid. Bemuds - 

Saw fc Presper t nte nafl on ad v - -. 


OB473 <m 



'13* - 

KW^amnd & Co. (Guemn?) U<L ' 

8 LeFebrre St, SL. Pettr Port ^nerrtjey. C.I. SL 

tanoayTst 088.7 210.91 -0.91136 

HM Samuel liraest Mgrat tatnL 
P.O.Box 63, Jetsey. 



nr’.J-i 




I HS- Fixed hit 
CSFRt CAcc)___ 

Cmsbew Fd- fAaJ J 


ITF Fd, (AocJ- 



-****S*sX. 25.: 

HS3AZZ38L Schroder LHe^ Group '• 

.Ehtatpriae HOdse, Pwtsoqiith, 


20421 





N.V. Intertrehecr • ....... 

P-aB«S 26.Dria, HoUred_ _ m Schroder Mngt Services (Jmcy) lit'. 

Earenkb(ls.Prfce).| DF593& tHUW. lM PG.6oxM^5LHefimJ«n«y. QS427551 

intenstiorfid Padffc bn. Mgnd. LU. . SMhjto«yH. T .r 


P.a Bear R237, 55, Pkt St. Syt*»y r AusL - ******.***■ • 

■WxBMtyTSt-lAOd 1 ...^ ^-! 180 ^ Heftry Sdvoder li^ « (^ LbL 

JaniM Fleming A Ct liL - ^Oxaprldei ECZ. ' ' - 

®- 9 

_J — _ ,CMde 


46th Floor, Caranght Com Hong Kona 

J’pn. Fd. f 

XF. Sand &U 



JF-CuAflcLFtf-OncJl 

DaCAcamJ 

JapwlPacmngsl, 



n-saic 1 


130 SentfF Am'iatiLt .ltitaniaBoisd LbL . : 
7.48 P.0. Box 1776k Hmffbn^BBvnb. — ' ;?:= 
' Ma«fledFl«id_^}IMW» 54052| ___( 


^ •« 
’ J ■ - 


Leopold Joseph & Sops (Goenaejr) 

Hlrzd CL. SL Petw Port, Guernsey. 048U6648L 
LJ.StarBngFund_4EL2.07 -32061-- J — 

Keaap-Gne Management, Jersey Lit 


1 Charing Cras*, St. Writer,, 
Capita) Fond . 


ISL.SC4.' 

rotwoTrudSreL] 

Standard Chartered bid. Bt Ft 
37 nre NntreDam/ 




f .I. 37 NntnHDaoo, Uremboure. • ‘ ‘ - 
NAV SepL 35 -_=L4: USfiUUf ; ^ 


■ 

’n~ 

r. 


GOt Bond. 

Keyser lUmnn LbL 

21 Ulk Street, ECZV&IE. 


Central 

Xmg & Shnson Mngn. - 

>raa^SL HgBer,- Jenty. 

T3IL Trust 

ait ^ _Guemsy(B > 94 , <S! 


ma StrougboM Mnagement Limited 

P.O. Bn« 31S, St-WritevkrW. (£0^71460 

.... Coranodtty TnnL_ — P5732 U5i60| 1 — : 

° W067D7 ° Srebwest (Jersey) LbL <x) : 7- . 

(tews Hre, Dop te. St Heifer, Jsf. 0534 23349 
. American IniTsL— [£5.0f 
- rTnef — Mzi 


55; 


~ - v 




I M706 'Snrinyest Trust iftreregen Ut " ' 

B 4t OtMBlas. Uteof Me^ 0B2AZ391A. 

The Coin Trust J30&7 UM| ~ 


1250 TSB Unit Trust Mrefem fC-L) LbL - i - 
Prices ou SepL STltext sih. cU|r'odJl ' 


■ 

l .'r. . 


^ fc. 


KMnwort Benson- United 

20, Fenchurdi SL, EC3. 


■j,"".. vj: 


Eurimeft. 

Guernsey hie. — - 


014238000 


Do.Acara. 


ICB. Embcnd Fd „p£5 . 
K.B. Far Eart Fd.., RKP179 
K*. SR Fund — __J507„ 
’ .lnLBd.Fd.lnc.. 




LB. IntL , 

LB-J^janFond 1 

jyymS 

SfeariBemaxte 



Laeanl Bretbers & Co. (Jengy) LbL Cn. m 

P.0. Box 30BSL Heller, Jersey, C.IL 053437361 Hf?" reW 

LB. InL CaisCri (USSU9 1Z66J 1_J (UO 

Lloyds Bk. (C.L) Off Mgn. 

P£l Box 195. SLHeRler, Jersey. - 0S3427551 

oo. r ^ 

Lloyds Bank IntMiaBeed, Geneva 

P.a Box 438, XZU Geneve' 11 (Sntasrtud) 


TSB 6at^ Fund Managers (CJJibL 
TOWharf St, SLHefier. Jersey tct). 053473494 

PrtDB.on SepL. 24. Next sriL Od. 

Tokyo Padffc HaUngs H.V. : ' 

hands MmrwBiunue, Co. N.V1, tteracao. : • • • 

• . I4AV per stare Sept JQ VSS8BJBL 
Tokyo PBdflc tfldgs. (Seaboard) M.Y. - 
intMs Management Oo. N.V, Caracan. 

- . KAV (xr^fasn Sejx. 22 US$54£B.: T 


i'w 


-“IS;’ 


Jfchsk. 


P.a Box 1256 Hredfexi 5, BernxxfeT 22760 


yw*InLGrowdl_B 


ilnLIncone. 

M & G Grasp 

Three Quays, TowwHBI EC3R6BQ. 


01-4264588 




r _ 

{•»!£.. . 

-i-i 


*-■« "Li 

Srj-- - 


Bnaffc Assurance’ (Overseas) LbL- 
M.to^t-.HxnitonsiSLBerairin- - - 
Wmd.hta94F(L_J.' USLO .1—1 — 

Wghbi BbifetfaJnW t mWf .' 




Island 

(Accurt Units}. 

Management ’loternabmi^ LU 
Bk.ofBenpiMBBidi.Bcnnxb.' 

Bit lid. Bd.Fd.Cte 

Bib. Ipd- Bd, Fd Id . . 

Prices Se(E. If. Next drafixg Sept L« - . . ... • 

radtaarf Bank Tst. Cop. (Jersey) 'UL *? *.«?** *!**?*.<£*:> 

28-34, HW SL, Sl Heifer, Jersey. VSSASUm. JfriWS* SL-H eBer. Jnsey 

MMand Drayton GOLIUD jO . 10131-03 UJAFiml. 

Sanrad Montagu Xda. Agents wn Cutsan * Assocbta Lfit = 

114, 0« Broad SLEC2. '•• • 01-fl»6464 ^EM*Sf^ljrato WC2. r . 


„ - 0^4006 D 


^ain 






■KUO. 





PBdAmer.' ffs. Tdf 
S. G. Warburg 4 Co. LM, 

30, Grentam Street, EC2. 




■4s -if 

«v/ 


0M004555 



Murray, Jobnrtone (hw^ JWfisef) Hw^lSsSfca 
153>ltepeSLCferare. gL^ 041-20.5521 

feFd.4og.3lJ liSwS i J_4 — 7 Lfcranr Pbce, SLHdter, J^. Cl Q53 

Hot Westminster Jersey Fd. Mgra. Ud. 

45 La MwcSu SL Hefier, Jersey 0534 ; 

Hfeh locorae Fond— 


a?*, 

J: J-v.f; 

i. ■ 


05343707 


1 evey Thers. 

NegitSJL ":*■■■■■ 

10a P a dL—d -Royal, tn xer itio u r g 
NAVSepL 12—1. tow f_J_. 

fLEi- intenafimd Ltd. .... V 
P.0. Bex 119. SL Peter Pot, Goerarer; CJ. 


TMTLM,Septii__)qi55 U89J 4® 
«w«stewrt Sreriws tttL 

** ft 0 ** fbfpMson Htxufc. Hcug Kmg 




Interere— | 

.imaged 

Pacfffc Basin Fuad 
10a Boule w a ri ROyaL Luxembourg- ' ' ■ 

nav — - ossm^Hum — 

Phooni* international ■ i 


World Wide ^Growth 

Ute, Boeterand Royri, LauroMrea , 
WoridMde ..Qlrff ~ 

Wtep Commmfity Trait J ' 

?£ SL 2* t T* s . ^ Pregte'tefe - OK54Z8B5 

yfraDConirrD«.Ttt.„{<L2 42flj 1 


% 




Vs* u" 




re «> J* PTES 


PO Box 77, SL Peter 



-,-rEan 
Inti. Cxiaur 
OoibrF«LinL.. 

Sler.Ex«vtat 

Providence Caprto( %ife As5 r (C.L} .. 

PO Box 121. St Peter Port, Gnome* 048X25Z299 


0WM741 ennses. a Ofcredpri SteSearSS- 


**<! 


roreys prices. 

free of UK 


g*^ *°i H**: ffiw-i s Sogfe 



ferindor-ttlj 

Offettdntoet 


T - 
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AUTHORISED 
UNIT 
TRUSTS 


CJ 




££s 


*bhey Unit TsL Mngrs. (a) 

*MAy1estwy 05S6 5941 

i AhberflB*f.GttLT(L_B3J ' — - 

Capita*. &2.9 



Confederation Funds MgL LhL (ab 

SB. Ctancery Lane, WCZtt IHE. 01-2020282 

Growth Fund |fi&8 72.4 1 411 

For CwnepehttB *e Fund MbWn 

Cnipnoant Unit TsL Mgn. LM 

Brtktofdux, London EC4N 8BO. 01-2084984 

i BWHseJ* ■«-“ 

jSfcCr 

Mill MtMt %h Int-J 

SFES: •“ 


FT UNIT TRUST INFORMATION SERVICE 


hKS 


Mien Harvey ft Rta's Unit 1st Mngn. 
45. CornhJB, Losdm EG3V3P8. 01-6236314. 
. ;AHR Sk Trust WL8 96i] —Oja 1?*J 


Affied Hamhro Ltd. (1X9} 




Overseas _ 

EqnidfM# 
inettne Evar«t — . 

Far East Exwxtf 

SmaltorCo. ExenpL-l 
U.S-A. ExcnpL. 


Anderson Unit The* Managers Ltd. 

158, Feodnirch SL, EC3M 6AA. 8239251 A ^ ^ BB tiTta 


-i J if il 

•WMWy dtdtag tby v£GSl& 

Crescent Unit TsL Mngn. Ltd. (aXa) 

4 MeMhe Cits. Edtotanpi 3 . 031-2264931 

Cret Amer. ALw 135.0 

ere. uran. Kf j 

Cre.HI(jh.Dia El.9 

Cres. Rnwvea £03 

Cns- Tokyo. 

Pa r ti n atw Unit Trust McgL Ltd. 

8 ridSir Onobers, BanEUnto, Devon 0271 78524 
Total Pert. Urtt TajMJ 25 l5| J 3229 

ObcretkuKnr Unit Fund Managers 

36/38 New Broad St. EC2M 1NU. . 01-6364485 

DSc. lot. Sept » -1219.5 34JS-4JI 5fiJ 

E. F.Wnchesfer Fond Mngt LM 
4^ BtoOnatxay Square. WC1A2RA 01-6238893 

SMSSfegi Sizdis 

Em om & PotSey TsL MngmaL Ltd. 
28bA&er»1e£L,Wl. 01 -493 3211 

Emm DwBey Tst. —1B2J 8831 | LOO 

Eipdty tLnrUn. T r . M.f (aXURt) 
Aiwetare WvHigh Wywnhe. M9433377 
Equity & L»- 1852 89.6*1 -0J| 4.92 

BWity International Management Ltd. 
6263 OueenSL London EC41AO 01-2484891 

g«fene=|K ftSjiJfjiSS 

GtwMi + Income 3L2 TIM 4Uja 7.72 

Special Sits. (358 36HI-33 2J1 

An« Filthy Unit That Mngt Ltd. 
10-14. WML Nile Street. Giasffw. 041-204 1321 

isSSRHS^L. " 


M <i G Group (yXcXz) c«Mich ^ 

Three (hoys. Tower Hll), EC3R 660. 01-6264588 SsfS^SStdwSS' “*mKS 


(Accum. Units) 

American Recovery „ 

Meant. Units! 

AmUBtaswn ..... ... 1 

(Accint. Units). 


(Accum. Ufob! 

Cautpound Growth 

ConterekNi Growth 1 

Conversion Inc I 

Dividend. 

1 Accra. Units)... . 

Eurtpe»— . 
(Accum. Umts) 

Extra 

McanvUmb), 



Charterhouse Dtp* Gp.? Legal & General (Unit Assur.) Ltd. 

■ HOST, lOngswootl-T* ' 


Deafing dry VlMnescar'.' 
Seim UnU Trust 


For Sebag see Car, 

Security Selection Ltd. 

Rtgis Use., King Wilton Sl, ECO 

Unri GthTgAcc 136 5 

1/nrtGUrTstlne 129.1 


-M*® BaM**-" - * - **™ 

WJl—4 529 ChrthseEne gy 1 %9 I ... J +L3 cafe hdtlal — ■ 

Slb&is 

Jl New Street, EC2M4TP-, 


Mangen. 


01-6234951. 

id a 


I MHtft: 


Andenoa U.T. (fidd TIM ( 4.75 


Prices on Scot. 17. Next dealt* 



Anshadter Unit MgnL Co. Ltd. FranSnotm Unit MgL Ltd. (a) 

L Hcfaie St, EC2V7JA. 016Z36376 M. Lovton Wafl, EC2M 5NQ. 01-628 51B1 


Inc. Monthly Fund (1408 15004 ! 1250 

Arimtiunt Securities Ltd. (aK«=) 

37, Queen SUMndHL EC4R 18V. 01496S2BI 

Capitalf 

ConwioiSr*' 

( Ar-f< ifPi I brt I nn) 

<10% Withdrawal) _ 

W0&SE"| 

5EEUsab=i 

Finance^ Pnpertf., 

fAccutsaSSSan) 

GUt&Fhml 

lAcamulatian) 

Growth 
(Aocwn 
HighlnL. 

lAcnwratitlon) 

(3»,% VWttdrawal)- 

m^iYleW 

tActiwwiailnn) 

North Americantt. 

Pretewee™. 

(Accumulation^ 

Smaller Companies 1 

Dealings: TTues. ^MtA. ItOnrs. 

Archway Ihdt TsL Mgs. Ltd* (aXc) 

317, Wgh Hotoorn, WaV7NL 01-831 6233 

Ardway Fund plS-7 12C4j 1 5.44 

Prices a Sept. 25. Next sit) i ttf OaTz. 



Mcam. Uni is) B9JJ 

Exira Pwome Trust —M9J) 

Income Tsl 139.0 

lot. Growth Fd.. 

lAccum. Untei_ 


[Htn 


=SH 





0.90 


U4 


Stewart Unit TsL Managers LtiL(a) 

45, ChaHao e 50. EiS rfbtegh. 031-2263271 

(SlfMil AMftem ftM 

S?3H « 

WltlKlraua l Uni£_I^.7 58 3 ] - 

eSHasdtf* M =i IS 

Deaftq fiuts. 4 Fri, *WW. 

Sun AtHance Fund MnjjL Ltd. 

Sun Alliance Hse„ Horsham, 040364141 

1 

Target TsL Mngn- Ud.V(aXg) 

31, Gmiiani SL, E.L2. DeaRnas:^ 

19, Altai CresceM, Edn.3. 

ComwcBly- — 

Energy. — 

Fnandai 

Gill Accum. 

Gilt Income 

Iroestmertt Trust 

Spetiai Situations 

American Eagle 

Pacific iiusme 

Pacific Accum. 

inconK 

Extra Income 

Person Ex. Sept. 22.(178.7 1S&5) .....J 6.18 Prolmmce Sh«:_._| 

MamiUte Management Ud. and Grown 

S<- George's way, Stevenage. 043856101 GrowW. f 

trowtli Unit RL5 80JI-82I 522 Mm***.&\ 

Mayflower Management Co. Ltd. 

14-18, Gresham SL, EC2V 7AU. 01-6068099 

&S&RF II 

Mercury Fund Managers LtcL . 

30. GroshamSL,EC2P2EB. 01-6004555 Trades Union Unit TsL Managersf 

Mr. Gen. Stmt, 24_[62.1 66Aql J 4.M 100, Wood Street, E.CJZ. • 01-6288011 

Acc. Units Sk. 24 — 90 — J ^ TUUISepLl J58.9 : 62.74 1 581 

^ TransatlanlH: and Gw: S«s- lc> (j) 



Managed Growth _ 
Managed Imxne. 

InterrwUonal U> _ 

Higw lnaxne_ 

income & CtowUl— , 
Basic Resources 
American ul 


Far Eastern (x) 

88-br _ 

%Jr: 




^E|tatSqLM. 


I Ex. Act. 




ssyaste 

Pens-Ctd. Accuiri- — 
Pens. Mngd. cap. — 
Pens. tart. Ace. — 
Pens. Money Cap. — 
Pens. Money Act 
Pens. Equity Cap. — 

PenjiSjBHTAct. __ 

Pens. Gin Stars AiZ 
Peas. 6IH Med. Cap 
PeRS.GiltMed.Acc_ 
Pens. «K tong Cap.-i 


Soc. First Uuil Fund., 


080,4 189.4] 


Food Bu renMy died Wnew 

MfiStaurt itar 


3 



K.Aecuiw UrtS 

Equity Wind- 

Do. Accum.. 

Fixed initial 

Do. Accum, 

Inti. Initial 

. S^.isr=r®i 

_ Do. Accum. I_ |l70.q 

__ Property Initial 

m ftp, ftrHE TT _ 

_ Uffd A General (IM ftndtm) LU 1 


Exempt Cash Inh. __! 

ESmrtBW-“iHClKJ7 

Do. Aaixn. 

Exempt Fixed ImL 
(to. Accum. — 

Exempt Mrsrf. Ii 

Qa.Prna nt- 

Ejt aopt Pnp. ML _ 

Legal & General Prop. Fd. klgn. Ltd. 

U.QBMnVtctariaSuEC4H4TP. 0-2489678 

U “ Aw l “liS-K 0 a 1J i fl - J - 

Life Assur. Co. of Pmnsytaria 


Tower Unit Trust Mngt Ltd. 

39/45 FMwry Square, EC2A IPX. 01-628 261 2. 

3Lfl-oa 2.75 


Income. & Growth _ 

Special SKaaUons i 


SL Hetea's, 1. Undentaft. EC 3. 

fetaefcd.. %% 


180.4 


L190O. 


forester pofides. 


Ui'IO dQA. 

&tek i 



ca- 283 7500 

aa = 



8, New at, CtoUianq Kent 

LACOP Units (1089 

Uoyds Life Assurance 

20, CHhna SL, EC2A4HX 


ran 


UaharSmv 
11-23? I - 


01-3477699 


91-99, New London Rd, ChefmsfonL 0245-51651 


lontederatioo^lTre Instmarce^ Co. 

50. Chancery Lane, WC2A IHE. 01-242 GZ82 
1.0 


Friends' PravdL Tract Mgra* 

Pixham End, Daridng. 03065055- 

EOSZSJB 3:33 

Funds In Court 4, 

PtaKc Trustee, Kln^way, WC2. 

- .18. (139-8 14 


01-4054300 

. auroL 


G.T. Unit Mansgm Ltd.? 

lb, FWburf Orcw, E£2M 70J. 

K8gs==nf 
RfeWtzzW 

GTWW.Bd.Fii 

Scteast- 

.i_ru1.Fund. 


MkKaad Bank Group 
Unit Trast Managers LW-f (a) 
Courtwood Hmise, Silver Street, Head. 
Sheffield, SI 3RD. Tel: 07' 

CommotSijr £ Gen. -.[Z19J 

Aa-Uts.- 1484 

Overseas Growth 42.4 

Do. Accum. ______ 47.7 

Capital 32.0 

da. Acrom. 376 

Income — 99.7 

On. Aocwn. 77.9 


02-6288131 


North American 
Do. Accum. 



gfohYWd.. 


, v .._ i2G 

... Atxun. 746 

SlftSgj=BB 

Jap»&Pad&_„425 
Do. Accum, 43-4 


■Prices al Sept 


.145.9 



Mat dealing Sejx. 26. 


Baxhican SepL 2S . 
(Accum. Units) , 

(Accum. Units).... 


(Accum. Units) W5 

Fiehfliig im. SepL 25 UJJI 

(Aeon. Units). ?07.i 

Gten Sept. 23 70-1 

Itam. Units).-. 967 

MaribaranhSepL23 - 62-2 

CAccumTuniis) 768 

Vanpd. Gwth. SrgOzi 64.® 

(Accum. UnHs) B3 

Vanwaid HY SepL 23 723 

Vaogd. Td'ee SepL 24. 523 

ass jScBiSt 

!&“SR5rsi S’ 

(Accum. UnUsl~__ XU 




OEquity Fuaj — , 

VManaged Fund. 

yp IP Fund 

Psud. Pen. Mngt. 
Statfguartl Man. Pen.1 
Group Mngd. Pen.. — 
Fixed InLPw — 
EipiUy Pension 



Gold & Gen. Sept 24. 
Growth SepL24T — 
Inc. A GtamSepL 24- 
InO. Growth SepL 24 
Minerals SepL & 
NtLHtgnlrc.SepL24.| 
N. American SepL 24, 


01-6265418 



Minster Fund Managers Ltd. _ , _ .. , . , , . 

master Hse, Arthur SL, EC4R 96N 01-623 105 0 Tyndall Managers Ltd.(a)(b)(c) 


G. & A. Trust (a) (g) 
5 Rayfelgf) Rood Brentwood 
G.4A. |4U 


BS5S2=f 


18 Canynge Road, Bristol. 


(0277)227300 
4571-OK 500 


Barclays Unicom Ltd.? (aXcXs) 


Unicorn Ho. 252, Rwaford Rd, E7. 

Unicorn America (33.9 

Do. AusL Arc. 

Do.Aust.lnc. 

Do. Capital 

Da ExenfATsL- 
Da Extra income 

Da. Rnaoctal 

Do. 500 

Do. General, 

Do. Growth Act. 

Do. Income Trust 

Da Prf.A*iB.TsL_., 

Do. 


Gartmore Fund Managersf (aXo) 


MLA Unit Trust MngtnnL Ltd. 

(Ud (fcieen Street, SW1A9JG. 01-222-8177 (Accum. Units) 

NLA Units. [729 765] — I 4.07 Prof- 


014345544 2 SL Mary Axe, EC3A88P 


01-6236114 Murray Jo h nstone U.T. MgnLV (a) 


lAcan. UnitsJ — 

Exenqn 




163, Hop* Street, Glasgow. 622UH. 041-221 5522 . 

MJ European 67 — -I 265 

Dnteg Day Friday. NlMth GrttL..._ 

Mutual Unit Trust ManagenV (aKfl) f^^wS 1151 

15 CmAhW Are v EC2R TBU. Dl-605 4803 (A^STwuuZT. 


Bating Brothers & Ga, Ud.M (aXx) 

88, LeadenhallSL, EC3. 01-588; 

Slretlnn Tnm 

Do.Acnm._. 


a 01-5882830 Growth 


Gibbs (Antony) Unit TsL Mgs. Ltd. (a) 
3 Frederick's PI, OldJewy, EC2 01-5884111 
Extra Income 


Accumutabon 


Next sub. day 

BMHMsgate Progressive MgmL Co.f 

9;Bist*vsspte, EC2. 

8 l ^aie.Pr.'*SbL 

ArcTunils*^”^ 

BWate-lnL 

lArosnJ * 1 

dto*SepL 30, 



Private. 

lntt.Ems.6As 

American-. 

01-5886280 FarEiBt& 

Govett (John) 

77 London Wan, EC2 
Stockholder SepL 19 

Da Accum. UiA 

SL European 



Mutual See. Phis. 

Mutual lnc.Tst_ — , 

Mutual BtoeChip — l 
IMni High VWL — t 

National Provide n t Inv. Mngrs. lilf 

48, GiaeeciiHh SL, EC3P 3HH. 01-6234200 

N.P.t. Glh.Un.Tst — H21 66 JJ | 6M 

(Accum. UnSs)* ,883 ..... 63ft 

NPlU'seas Trust 1170.8 IfflM J 2.65 

(Accum. Uiuts)“.— .1194.4 2B5^ .....] 2A5 

■Prices on SepL 17. Next dealing OcL 1. 
"Wees on StpL 25. Next ctolkig Oct 30. 

National WBStrtWtwf (a) 

161, ChenpsUe, EC2V6EU. 

Caplial 'AccanU 
Exma Inc. 


GOi Income 

(Accum. Untls) 

Naural Resources 

Accum. Units {249,8 

24, Cadle SL, EdMxxgh. 

ScoLInc. 11608 

London DM Grcwp _ 

Capital GnMh. [77.9 

Da Accum. 

Extra Inc. Growth 127) 

m. Acorn. - 

Flnareial (Vrty.. 

Do. Accum. 



High Inc. Priority. 
International 


01-5885620 



Portfolio Inv. Fd. — 
•i-eSr-r Cooxianies ...{! 
Universal Fd 


Bridge fond Mangers (aXc) 

Regis Use, King Wllttanr St, ECL 
Aiwr. Gen. 


Next deoftfig Oct 3. 


1X66234951 Grievesan Management Go. Ltd. 


NEL Trust Managers LhLP (aXg) 
Milton Court, Doridog, Surrey, 

Netetar — _Z 7 t790 85J1 -0J 


wm sSSdsE 

ms js rs 


5911 


TSB Unit Trusts (y) 

PO Box 3. Keens Hse, Andover. Hams, SP10 IPG. 
Q264 62188. 

IWTSB General 
lb) Da Accum. _ 

(b> TSB Income 
(ta> Da Accum.. 

(b)TSB Scottish- 
(b)Oa Accum- 


lZD.Reqeot SL. London W1R 5FE. 01-439 7081 

is g&urfce— 1 “■ - 

930 Crown Life Hse, Woking GU211XW 048625033. 

620 Dta.Fd.lnem. IU4.‘ *“ 

6-20 Mang’d Fd. Arc. [137 

tang'd 


lFd. InIL 

tang'd. 6, 


. IncnL... 

Property Fd. Ace.—I _ 
Property Fd. InIL — h07.4 
Property Fd. inoa— QOLJ 
Fixed InLFd. Acr. — (1261 
Fixed InL Fd. Incm. ..niTI 
Eosllly Fd. ACC. 

ErpiityFd. InIL 

Erauiy Fd. Incm. — 
in». TsL i 


- Fit Ace._ 

1iw.TsLFd.lniL , 

Iiw.TslFcL Incm.—.! 

Money Fd. Acc — 

Money Fa Incm. J7A 

iSFafczjw 
fflGSEk— ^ 

C^TSetoglnr.Fd... 1763 

BrwS^aiiTMC'Z 134,“ 

Br CTrtn FI xeen m . FU Uf 

P^Utaa Fd'. ^11-. -- 

Crusadir Insurance Co. Ltd. 

Tower Hse, 38 TriritySq.EC3N4DJ 4882323 
Gnh. Proa SepL 2 - J966_ 107-S — J - 
Eagle Star lnsiu-JMMand Assur. 

1, DireadneeiSe SL, EC2. 01-5881212 

^ u Snjrite.sS?£a “ 

Amenham Road, High Wycontie. 049433377 

31 li PSSSbh-— pi 
Su) C!ai: 


1233 

12J3 

4J7 

43T 


5HW 







_ w The London & Manchester Ass. Gp.9 





gja*7-r 

Equity & Law (Managed Funds) L td. 
AmershamRowLHIgbWyconfce. 049433377 
lixLPeai 



59 Graham Street, EC2P 2DS 
Barrington S 

(AccuolIMU. — _.- R 
Bamtta H.Y. Staiia. B72i. 


(Accum. llnits).___E37a 

Brg&t Sm. SepL» _pl69 

Endem.SepL^ 

(Accum. Units) — — 
Grancttr. Sent 29 — 

(Accum. urdfa) — . _ _ 

La & &u$s, SepL 24 |7J2 


tBroSS.S . 

(Accum. Units)- 



Ulster BanMf (a) 
Waring StreeL BeHasL 
(b)UlsiM- Growth — J398 


023235231 
4271 -0.41 5.74 



setdeann daw &L 9. 


Wholade Park, Exeter. 
Cao. Growth Fund. 
♦Flex. Exengit Fd. 
e(Prap.Fd.-. 
lm.TsLFd. 

f Fund-. 

In*. Trust Fund.. 

Property FunO.. 

Gtd. Oepo5il Fi 

Fixed Interest Fa _ 

M ft G Group* 

Three Quays, Tower Hi 
American Fa Bond*-!' 
Lanvert. OepQsi»_. 
Eiyjity Ba (Accl**- 
Extra 1 YieMFa BA* - 
Family 1981*»__ , 
Famiw B2-86** 

GfllBond— — 

High VleW Bond"* 
IntereatnLBond**— 

Japan Fa Bond* 

Managed Bex****— I 
PervSlVTBJar*"- 
Property Bond**— 
RNmieiy Fa Bond* 


— ManagedtS 

_ Do. (Accum) 


Rrlhumlifi’WwjiigW 

Britannia Trust Management (a) (c) (g) 

** **• M auanfian Ray* Ex. Umt Mgis. LM. 
EC2N5QL 03 n+oTsf« Royal Exchange, EC3P30N 


CK SJa. wv Unit Trust Account ft MgmL Ltd. 

4ffi nail 01 J Mb Regis Hse, King William S(, EC4R9R 01-623 4951 

Norwich Union Insurance Group (b) uSme'iwS 1 ?..™. D6.7 387*1 ...J 4^ 

P.0. Box 4, Norwich, NR13NG- 060322200 Aacum. Units 1463 48N i 42i 

Group TsL Fund 1433.4 45621-1.41 5.68 — — ■— 

Pearl Trust Managers LhL (aXgXz) 

JTO.WC1V7EB. 01-4058441 


Grata Ptvskm Fuivfc— Prices avaBaUe ox maasL 

Fanwy Assurance Society 


01-6288011 
12964-061 465 


CnglGuanftfTst — R2SJ. 

Henderson AMmsitaHan (a) (b) (e) 



252, High Holhoro, 

Peari Growth Fd ~_| 

aomti Units 

Peart Inc.~, 

Pearl UritTst — 

(Accum. Umts)_ 

Pelican Umts Ad mm. LM. fgX*> 



-03 

6391 -03 


A nxii l ean (Cap) . 
Do. 1 Arran) 
Padfic (Cap) _ 
—J — Do. (Accum) ... 


Premier yTAdndn, 5, Rayleigh HoatoHuttua 57^3, Princes ^Manchester. 061-2365685 

BrMwooa Essex. 0277217238 MlanUrtt! |U3.6 127.61 -02] 5J7 

lUL Furrs 


PROPERTY 

BONOS 


(See PtWm ed Savings Group) 

Asdcnrazkml GENERALI SjlA. 

117. Fenanm* SL. EC3M 5DY. 01-4880733 Defiosd iCap) 

BaKWUifVtUr- 

Crosshrook SL, Chretautf, Herts. WaHiamX31971 

Portfolio Fa Acc r 

Portfolio Fi lnlL„_.' , 

Portfolio Man. A=c.~U7.4 49. 

Portfolio Man. InU. _|45.4 «J 

Gresham Life Ass. Soc. Ltd. 

2 Pnnce OfWaies RO, B'mouth. 

G.L Cash Fund 11162 

G.L EAuityFund_«„[13Ll 139 

G.L GlS Fund 11361 143 

G.UliUl. Fund — _ 11460 J5| 



Pngwriy f Caifl 

Da (Accum) -11165 

Fixed Interest (Cap)_|13Z.4 
Do. (Accum) 


G.L. Ppty. Fund. [I2Z6 

Growth 



0202767655 


Managed 

153.7 

ilss 

Ba 

DejjoSJi...--, 


International— 

12tL2 



Abbey Life Assurance Co. Lid. 
(MniPUUA 1-3 SL Paul's Churchyard, EC4. 01-2489111 
1 Emily Fund «.4 AbS-OZ 


Settles ) nger Trust Mngn. LUL (aXcXs) 
140, Sooth Street, Ooridng. 10306)86441 


AnL _ 

Am. Swatter Ccs (j)_ 
ExcnptHlqfl View, 
Exempt 8SW.Lfts._ 
Extra Inc. IsL 


» 

VWrtjWW*^L^:J5«9 


W 



Perpetual Unit Trust MngmLV (a) 

4& Hart St-, Henley on Thames _ 0491 

PWfeffifcSK Sl:d S3®.. 

5^Si!l^H&2Rf ^Jo!-6S«ro 

asLSur ^ “r— !«. m&k 

mmr=m m $&£?&- 

Prod. PortfoSo Mngn. LhLf (aXbXt) JaJSSS. „ 

Hotborn Bars, EC1N 2NH. 01-405 'TZZa PeKkm Property 

Prudential [159.0 16981 -OS 566 

Butter Management Co. Ltd.^ E=2*°° 

The Stock Exchange, EC2N1HP. 01-6004177 PmglDn 


UKGrth-OisL 

The British Life Office Ltd* (a) 
Reliance Hse, Tonfcrldpe Weds* KL 
BL British Life. 

HI HfllMW 

BLDivtdend* ^ 

SepL17Tted ttafing 

Brown SWfdey ft Co. 

Hartands Hse, Haywards trth, 044*58844 


(Sea Fa. 

Llnronie_ — , 

l InU- Fiind..f 

LReoNery. 

Reliance Unit Mgrs. Ltd.* 

Re0aw»Hse,Tu«br1taeWefc,«L 009222271 

SSSSKW 

SekfonfeTsL Inc. 

RMgefieM Management Ltd. 

1 RmbutyScVi EC2A1PD 01-5886906 

Income' 


Pikes 



-aa - 


^63 - 


& Sec. Life Aa. Soc. LM.? 

Weir Bank, Bray-on-Thames, Berio. 062B342B4. 
FtexWe Finance 
Lancffiank Secs.. 

LamiianlcScs. Acc,. 

&.4 5-Sig3erFa^ . .. 

GnanSan Royal Exchaige 
Rcyal Exchwga E.CJL 01-2837101 

^ A ^. B 482 !Ub ^5, 4 - 


feh&l = ■ W* 


Toesday. 


gss&Tr=fi& iHdiwEamfc: 


Albany Life Assurance Co. Ltd. 
SLOWBurilngUxiSUW.l. 01-4375962 

wGtaMowyFaAc. „ 

♦inttJtoi.FiLAgn..-; 

WnU- Fxd. InL FOJ..I 

j.Fd.Acc. 

iliw. Arc. 

. „ PeaFdJUr 
Fixecfl.PeaAcc.- — 


RotkseUU Osset Management (g) 
72m Gatehouse toLAytetwy. 

N. C. , 

N.C.Engy. 

N.C.IKpm 




Deposit Inltfal 
□a Acorn. 

GRE Panic _ 

Pan. Managed IpHMr 
Pens. Managed Acc... 
pens. £gnHr lititmT „ K __. 

Sana/ 

Pens. Inti. Acc. _ — 

Pens. Prop. Initial — 

Pens. Prop. Aca-—., 

Pern. Depot Initial 

Pans. Depos. Acc jlQ3.9 . . 

Hambro Life Asnrwce Limited? 



NEL Pomtobs Ltd. 
Mnton Court, Dorfcin& Surrey. 

seiiSS5i”P 4 4 

NetaGUitocCap. 


NH Mxa ^ t . 

Mel MW. Fa Acc. 
Nelex Deposit Cap— 
Nelex Deposit Act 
Nelex inLFxdld- 
Nttex iDLFxdOL 
Next 


5911 



AMEV Ufe AssmanceLM.? 

2-6, prince of Wales RL Bfoxxith. 0202762122 



Nortir American ... 

Pei ft* u iauce 

Recnoy 

Exempt 


Canada Life (Art Tr*t Mb?*. Ltd? 
2-6 High St, Potters Bm, Herts. 

Can. GeiDht- — 1467 

. Dm &M. toms 


Investment mteUgence U±* Wtt> . 
15, Christ epher Street. E.L2. 01-347 TO 

tetri, Amer- Tech. Fd_J622 66^-101 

jawsB Wi^l a 

Intel bratt Gift 

Fund Managers Ltd. (aXg) . 

25 MUk SL, ECZV 8JE. D1 -606 7070 


RtHran Unit Trust Mngt. Ltd.? fa) 

CHyGatete,FiwtaySjl t EC2.__ ^01-6061066 Mjj^ 

Ftadfund 


AMEV Equity Rl 

AUEV Fixed lid 

-AMEVProp^Fd. - 

rd.B 


American SepL 
SeowtoesSepLi 
WetiYWdSepL 

(Acoun. Units).- 

Meifin SepL 24 

(Imm 



MKV/Ftnattnntoo 

American 

income—.— ——- 

InL Growth 

Capital Fund 



7 Old Park Late, London, W1 
Fixed InL 
gtaUy— 

Martaaed'Sip — 

Managed Acc- 
Overseas — 

GDI Edged 
American Acc.— 

- toaCap 


— PeaF.i.DeaC 


Royal TsL Can. Fd. Mgn. Ltd. _ 

48-50, Cannon St, London EC4M 6L0 01-236 6044 Barclays Ufe Assur. Co. Ltd. 


J — Pea Eg.* 

■H - EE- §V 

-1 - pSbJ: 


PeaF.I.DqxAcc. — 
jp.Gao — — | 


SE9 BS£fc=? 



014990031 


i 

Sr SepL 

NPI PeosioBS Management Ud. 

48 Gracechurch SL. EC3P 3HH. 016234200 

New Zeatand Ins. Co. (UK) Ltd.? 

Malllaad Home, Southend SSI 2JS 0)0262955 


Providence Capitol Life AuC. Co. Ltd. 
30 Uxbridge Road, W128PG. 01-749 91U 


S«. MkL Fd Cap &07i[ 

Sel.MVt. FaSd... -030.4 

. PmJoG Ecurty .il7L9 

Pension Fxa im, p — 
Deposit Fd. Acc. IV1 - - 

sasHte=Bi 

fKS-.::— Jl 

1ml. Cap— - 
imi.Asc.,... 



Zn - ftTaSr 


21 


Writers Insurance Co. LM.? 

VWnsladeParfc,E*efef- rSS'® 155 

Moneymaker FO_ --I A. 

Gnqi> 


d Fd. Cap. — i5L9 

Managed Fd Acc 157.7 

Property Fa CSb..— ]M. 7 
Property Fa Acc., — [75.4 

provincial Life Assurance Co. Ud- 

222 BHtapggate, EC2. ' 01-247 6S33 

Pros. Managed Fd — r 
Pnw.CadiFd..— U=;-; «s-n 

»***- r — m tF - " 1 

ll 


Windsor Ufe Assur. Co. LM 
Ropai AWrt Hse^ Sheet SL. W*** «L« 
ireSoruma-.-Lw.T ”” * - 

Aeam. Pea Unas._li4&4 
Fin, Inv. Growth-.-]] 

Future ASM! Growth 
ReLAJStlPea 1 



OFFSHORE & 




JH = 


Prudential Pensions United? 

Holbom Bars, EC1N 2NH . 01-405 9222 

^a^ii 


BeEance Mutual 

Tunhrtdge Hfete. Kent 

Rri. Prop. Bds 1 2923 


089222271 

I I - 

BathschiU Asset Management 
Sl Swtthfrs Lane, Leotan EC4. 01-6264356 

NX. Prop. P5L2 1662 ~ J — 

lint rah. period SepL 30/Oa. 15 


Royal fnsorance Group 
Mew HaU Place, UvhcooI. 
Royal Shield Fd 1192.7 


051*2274422 
203.9] —J - 


Save & Prosper Group? 

4, fiLSLHrien's, Uaku EKP 3E^ 
BaLlinr.Fj 


01-554 B899 



Schroder Ufe Group? 

Enterprise House, Portsmouth. 

®K E= ® l! 


I da, (jw tb Sept. 

Gartmore Twim Sinn 
American Soil 23 — 

Commodity Sept 23- 
Extra Incan* SepL Z3. 

Far Eastern SepL 23. 

High Income SepL 231 
Income SepL 23..—- 
[KernaUnnal SepL 23_ 

Special Sits. SepL 23(11 

London A'tfeen ft Nttm. MtL Assur. LM 
129 Ktagsway, Loedon, WC2B6NP. 01-4040393 

‘Asset BuUder’ 1505 S3JI 1 - 

London Indemnity ft GoL Ins. Co. lid 

18-20, The Foriaxy, RewSng 583511. 

B55BSE1— KJ 

Fixed Interest 098 

London Ufe Linked Assur. LM 
81 King WiHlam SL, EC4N 7BD. 01-6260511 


Inccroe Dretrfo. 1DL4 

Income Accum. — 1071 

E.S. Pi-n, Cap 149.9 

B^. Pen. Act— I/M 

Emmy Pemlcn Cap. . 129.1 
Pension Acc. .. 139.0 


— Pen. Cap H5.9 

Mga. Pea Act. 35L6 

F. InL Pw. Cap U3.4 

F. ire. Pen. Acc 122.7 

Money Pea Cap..—.. Uj9 
Money Pea Acc — 127 J 

■Prop. Pea Cap }«3 

Prop. Pen. Ace 15K6 loue ...-4 

Pncn m for life Series 4 3epL 2b. 
PmsMxts Series 3, SepL 23. Other prices oa requtsL 

Scottish Widows' Group 
PO Box 902. Ednhurgh EH16 55U 031-655 6000 
.1144.9 me- 


ans 27733 

33 = 



Albany Fund Management lidjW 

Not dewag sga <*■ 

Alexander Fond 

37, rue Moire-Dame, Luxembourg. 

— "SnaUHB'a!- 4 “ 

Allen Hantey & Ross liW. MgMtU 
1 OartoBCrtW,5L Heller, ^r,w. 0534-W41 

M8fKW!idB#iaaai 85 

Affiance tatenattoaal Dollar Reserves 

Dal^ ML: Sept H. 8000274 (103% pi) 

Artathnot Secmitte (C.L) Limited 
P.O.Box 284, St HeUer.Oeray. 05347aOT 
East & InIL TsU CD-pg in raJtot+Lfl 2» 

GortSecaTsL(Cl^^j27« +0H 1432 

Sterling Fd. ;^WS7*fil5.91 — J — 
DWiBliP OD WBL 

Bank of America International SJL 

35 Boulevard Royal. LWHtareirg GJ). 

WMo vest Income — JBCMg 3 S 9 -22 - £?t, ^ 
Prices a SepL S. Next sta. dpr Oa 1. 

Bantme Bruxelles Lambert 
a Rw Oe la Regenee B 1000 Brussels 
RentaFund IUSS5845 M^4|+U7T 9.00 

Baridcan Managers (Jersey) Ud. 

P.O. Bo* 63, SL forlter, Jew 0534 74806 
Barb. InL Fund |%3 103i] — I 5.00 


Barclays Unicom International 
L Charing Cro», SL Hrilw, Jersey.^ ^ 05^ 73741 

S l3 lluS 


Oierv as Income' 
UnhW 


__ Do. Inll. Income 

Do. I4e oS Man T«._ 

Do. Manx Mutual 




Inv. PH -JSeaL 19 
for. Ply. SrTfSroL 19. 

Inv.CaPiSreirS,^. 

Ex. U. AcclSepL 17 - — 

Ex. U. Inc. SepL 17...U53 h -- 

Pea Man. SepL 18 „ 1373.0 3738) — 3 7b 

Skaniba Ufe Assurance Co. Ltd.- 

161-166 Fleet SL, London EC4 2DY 01-3538511 

Managed Acc. 

Equity Act 
cm Pius A 



0392 52155 


Pens. Managed Acc.-L— 

Pens. Eiyiity Act. (US9 — 

For Prices of oner Umts ran uawni 
Bads totes please Phone 01-353 8511 

Standard Life Assurance Company? 

3 George SL, Efltaurgh EH2 2XZ. 031-2257971. 
Managed 1124D 13861-821 - 


jllar Trust 1' 

UnihqndTrua 

1 ThxnosSL. Qcugts, I 

Dm corn AisL Ext 

Do. Ausl Min. 

Do. a-tr. Pacific. 

Do. Inll. ' 

Do, 

Do 


Bishopsgate Commodity Ser. LM 

P 0. Box 42, Douglas, UH. 0624-23911 

ARMAC*SepL 1 ._ 

COUNT**S«JLl.- 

CANRHO”SpL 
Orignzlly Issued X *510 and 1 

Bishopsgate Progressive— Life- Ageits 

9, BWwmgale. EC2N 3AD 01-588 62K) 

ttaffeSE3W , »M4»i a 


Bridge Cdasagefnent Ltd. 
GPO Box 590, Hong Kong 

N'hashi Aug. 31 I Y?3 

Nippon RLSepL 25 Jf 


::::j 5 


142 



Pension . 

Pension FtfLInt 1 

Pension Cafe 


Sou Affiance Fowl MangmL LM 

Son Alliance House, Horfeam. 040364141 

graws«3saf’ , !?i=i = 

Sun ABmci Linked Life Ins. Ltd. 

5a» ABtence House, Horstam. 040364141 


Britaniua/Scfdesinger 

Britannia Tst. MngmL (C.l.) LM 

30 BathSL,SL Heller, Jersey. 0534 73114 

KBShIimw' 

SteiflM Djowntaatod Rt 
Far East'afoL'FaZWi 

High litf.Sag.TsL — tehJ) m 89 
PitoxaoedCixTicy. Fd*.l £30XB 
* Catty 

Value tt SepL 26. ' 

S"ojS3 i 'rwn 1 oi'rSu«L Nert Oeafmg : 

ScUesioger International Mngt Ltd. 

41, La Matte SL, SL Hefier, Jersey. 05347^88 



Am. Investment* 

g-EBWBT— 


(Fund. 

InU. Frit 


:Ko 


AraOpitolmuSP--.. 

SreL^atuSuss ;|§46 


710 




Ottnssz 

Property Fund. 

IntBfflauonalFa — _ 
Deposit Fima-..—. 
Managed Fund 


20531 


1643 

10 


1483 



L^+0^| £94 
Next bjL tot *SepL 29. 


9.93 


Z Sun Ufe af Canada (UK) LM 


Maple Lf. Grib 

Maple U- Manga - 


r - J&M8: 


1 





Manntecturen Life Insurance Co. 

SL George's Way, Stevenage. 043856101 


— 


Merchant Investors Assurance? 

Leon House, 233 High SL, Croydon 01-6869171 


Pens. (ton. Cap. _ 

Pens. Maa Acc. 

Sun Life Unit Assurance Ltd. 
107,Cheap5ide, London, ECZV 6DU 01-6067788 

Managed 

Managed Acc — , — . 

Property Cap. 

-y AC c 

-ap 

EqjtyA cC..— — 

Fixed interest Cap. - 
Fixed Interest Ate.— 1127 A 

saa=f 

littenolionil Gap_._. 

International Acc — 

AzT^rinn Cap. 

American Att. 

Far Eastern Cap 

Far Eastern Att. 

Distribution 1 

=- Ufe Pension Hangmen! lid. 
for bnflwdnl ggjnn contacts) 


Pens. Maeged Cap- 
Pens. Managed Acc. _ 

Pens. Property 
Pens. Property Att - 
Pens. EttntyC^J- — 

KPffiS-es: 

Pons. F. Interest Ace. 

Pens. Cafe Cap. 

Port Cafe Acc, „ — 

Pens.lntni.CaD. — 

— Pens, Intnl. Acc 

_ Pens. Amen can Cap.. 

— Pens. Anwtaan Acc.. 

— Pens. Far Esta. Cap. R89 
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Labour moderates 
see hopes slipping 


BY CHRISTIAN TYLER, LABOUR EDITOR 

labour PARTY moderates he did/' But the upshot was 
last night saw their hopes of that the union’s chance of 
shifting the balance of power altering the composition of the 
in their favour on the party’s national executive committee 
Left-dominated national execu- had gone for this year, 
live committee fade suddenly The upset — and there has 

away. 

The Amalgamated Union of 
Engineering Workers, on which 


been one almost every year for 
the last five — was bnly possible 
because the delegates did not 
come mandated on how to vote. 


chief inroads, look much less 
vulnerable. They are Miss Joan 
MajTiard, Mrs. Judith Hart, Mrs. 
Renee Short and Mrs. Audrey 
Wise. 

As for the rest of the con- 
ference agenda, the AUEW 
engineering section will vote 
with the moderates and will 
support multilateral, as opposed 


** I JS d ? ral 2„ However, on the Labour Party to unilateral, disarmament in the 


their hopes, will be putting its 
92S.Q00 block vote behind Left- 
wing candidates. In the execu- 


constitutional issues, they duly 
fell in with the instructions of 


!T‘“ e *“ t ,“ ,c T c 'tLr“ P their national policy-making 

me elections For the Labour committee which * >as - spec ially 


Party at Blackpool this week- 
folowing what the union's reconvened 

leaders claimed was a mix-up at 
the meeting yesterday of its 35- 
man delegation. 

On every voce, the delegates 


before the 
conference to ensure that the 
AUEW engineering section 
uiegc .til n?-* sjapeaj js\anv 
supported the Callaghan line. 

After yesterday's rebuff, the 


split IS-li in favour of the Left next year. By then, they will 


or for incumbents it has trad- 
itionally supported. The 
union's Right-wing leaders 
looked on helplessly as the 


be armed with new rules that 
ensure that conference delega- 
are unashamedly designed to 
tions reflect the current Right- 


delegation ran through the list. w j n o majority in the engineer- 


Sir John Boyd, general 
secretary, later claimed that 
despite instructions before the 
meeting a delegate from Dorset. 
Mr. D. A. Knott, had confessed 
afterwards he did not realise 
whom he was voting for. “ I 
told him who to vote for.” Sir 
John said. 

Mr. Terry Duffy. AUEW 
president, said that Mr. Knott 
" was very, very sorry tor what 


ing section's national 
committee. 

This will be effected by 
making delegates electable by 
divisional committees, instead of 
by branch ballots where the 
Left traditionally fares better 
The chief significance of the 
AUEW decision yesterday is 
that the Left-wingers in the 
women's section, where the 
right had hoped to make its 


important defence debate later 
this week. But because of its 
own policy, it will vote for 
Britain's withdrawal from the 
EEC. 

Meanwhile. the seperate 
fracas between Left and Right- 
wing union leaders in the wake 
of TUC committee changes last 
week may be smoothed over 
in the next few days. Mr. Moss 
Evans, of the Transport and 
General Workers Union — which 
has been accused of a campaign 
to unseat senior moderates — 
refused point blank to comment 
further yesterday on the re- 
placement of Mr. Sid Weigheil. 
of the National Union of Rail- 
waymen. as ehiarman of the 
TUC transport committee by 
the TGWU executive officer, 
Mr. Larry Smith. 

A meeting between the three 
men is planned. But it seemed 
unlikely yesterday that the 
union would simply hand the 
job back to Mr. Weighell. 


Right link with 
Munich homhing 

BY ROGER BOYES 

RIGHT-WING German terrorists uniforms, small arras explosives 
are believed to have been and even an armoured car were 
responsible for the Munich confiscated from members, 
bomb blast on Friday night Second, a phone caller to a 
which killed 12 people and Munich newspaper claimed 
injured over 200. many of them responsibility for the bombing, 
seriouslv announcing "we are the 

The explosion ripped through rightists from Bologna." The 
revellers at Munich's crowded bomb explosion in Bologna 
Oktoherfesr beer festival shortly station last month--caused by 
In terms of a similar bo nib— killed 89 
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for life 


after 10 p.m. 
casualties it was the worst ter- 
rorist outrage in Germany 
since the murder of Israeli 
athletes at the 1972 Olympics. 

One of the dead, named as 
Herr Gundolf Koehler, is 
believed by police to have 


people. 

Finally, the explosion carried 
none of the hallmarks of Left- 
wing terrorists, who have con- 
centrated on kidnapping or 
murdering prominent citizens 
regarded as symbols of the 


actually planted the pipe-bomb. Federal Republic. 


which was electronically deton- 
ated from a car close to 
the field where the festival is 
held. 

Other victims include an 
Englishman and a Swiss. The 
Bavarian authorities named him 
as Mr. Errol Vere-Hodge. 25. 
who was married and living in 
Germany. 

The bomb outrage has already 
become a delicate political issue 
so soon before the October 5 
election, 
between 

Schmidt and his Opposition 
challenger. Herr Franz Josef 
Strauss 

Herr Strauss, who is also 
Bavarian state premier, broke 


Herr Ceroid Tandler, the 
Bavarian Interior Minister, 
and Dr. Kurt Rebmann. the 
Chief Federal Prosecutor, said 
yesterday that the leader of the 
Hoffmann group, Herr Karl 
Heinz Hoffmann, had been 
arrested. Other members of 
the group driving three mili- 
tary surplus vehicles over the 
German border into Austria had 
been detained. But police are 


still searching for tbe men who 
which will decide actually detonated the bomb. 
Chancellor Helmut 

Violent 

The motive for the bomb 
attack is still unclear. Both 
Herr Strauss and Chancellor 
Schmidt have said it must have 


Group of Ten cool over Third 
World call for monetary reform 

BY JUREK MARTIN. PETER RIDDELL AND NICHOLAS COLCHESTER IN WASHINGTON 


off ^campaigning to inspect act ofmadW 


the secene of the explosion, and 
immediately criticised Herr 
Gerhart Baum, the country's 
Interior Minister, for creating a 
climate in which such atrocities 


In general Left-wing ter- 
rorism in Germany has been 
aimed at provoking an authori- 
tarian backlash — and thus, in 


THE MAJOR industrial nations 
yesterday continued to look 
frostily ’at demands from the 
developing world for substan- 
tial reform of the monetary 
system and for a major expan- 
sion of the resources of the 
International Monetary Fund 
and World Bank. 

This week’s annual meeting 
of the fund and bank, which 
officially begans tomorrow, is 
expected to authorise modest 
steps to make more credit avail- 
able on slightly easier ierms. 

But a communique issued 
after a meeting of the Group 
of Ten leading finance ministers 
on Saturday emphasised that 
"the basic character of fund 
lending should be preserved. 


valedictory' appearance of Mr. 
Robert McNamara after 12 
years as president of the World 
Bank, fn his formal speech he 
is expected to offer some 
prescription for the world's 
development needs in the last 
20 years of this century. 

Traditionally, the presidency 
has always been filled by an 
American, and though the 
current U.S. Administration has 
given no clues 4bout whom it 
might propose, it is likely to 
sound out other nations on the 
succession this week. 

But the principal focus of 
attention here remains the 
Third World's demands for 
structural reform. Tacitly 
admitting that its requirements 


rmilrf take nla«» Chancellor the terrorist view, bringing the 

aSASSSi -SB* 

would have no such aim. But 
like their Italian counterparts, 
they tend to increase their 
membership at times of politi- 
cal polarisation. 

There are estimated to be 
about 400 members or sup- 


plosion should not become 
an election issue. 

Both the Bavarian and the 
Federal investigators, who are 
co-operating on the case, are 
now certain the blast was caused 
by Right-wing extremists. 

There are three main indica- 


tions for this. Firstly, the body 

identified as Herr Koehler's was which this year has been operat- 
carrying a membership card ^Rel> underground. The e 
issued by a para-military Right- have however . been only a 
wing group known as the Hoff- d° 2 .® n or violent Right-win^, 
m an Association. incidents over the past five years 

Thit group was raided by m Germany, none of them fatal, 
police earlier in the year, and No threat to the state. Page 3 


The meeting, preceded yester- were not likely to be met. Mr 


day by a session of the IMF's 
policy-making interim com- 
mittee, still has to resolve the 
thorny problem of the request 
by the Palestine Liberation 
Organisation (PLO). 

The joint procedures com- 
mittee Is due to meet tonight 
under the chairmanship of Mr. 
Amir Jamal of Tanzania to try 
to forge a compromise. But it 
remains possible that the PLO's 
status will be raised on the 
floor of the annual meeting. 

This week will also see the 


Essang. the Nigerian Finance 
Minister, said yesterday that 
though the IMF was making 
progress, *' it is moving too 
slowly.” 

What is being offered this 
week is a modest *' food ” 
facility to help the poorest 
countries build up food stocks- 
and an interest rate subsidy 
account, to reduce the cost of 
borrowing from the IMF and 
financed through the gold- 
backed IMF Trust Fund. 

Additionally, the meeting 


should ratify the precedent set 
in this year's loan to Turkey 
entitling a member nation to 
borrow up to 600 per cent of 

its quota over a tnree-year span, ■ cu i vine a uiruiudsuiK >.~aiu - v-- - • 

instead of 400 to 500 per cent i issued by a para-military Right- 

Discussions will also centre 
on tne size of a new allocation 
of special drawing ngnis (the 
IMF’s own currency) beginning 
in 1982. 

The developing nations are , 
pushing for a larger distribu- ■ 
tion and received qualified j 
support for their demand over , 
the weekend in an IMF staff | 
papei. | 

But no final agreement is 
anticipated on this subject in 
the next few days— nor is it 
thought likely mat the 
Ministers will do more than 
authorise further study on the 
possibility of the IMF borrow- 


Shell arm’s £1.25bn 
deal with Saudis 

BY OUR JEDDAH CORRESPONDENT 


SAUDI 

signed 


ing directly from the capital I lObn Saudi riyais (£IJ25bn> 
markets. j with Royal Dutch Shell's U.S. 


Yesterday's IMF interim 
committee meeting also focused 
an the general world economic 
outlook. The Group of Ten 
emmunique had noted "with 
concern” that no improvement 
in the outlook nad occurred in 
the last six months. 

IMF tortoise in a changing 
world. Page 13 
Other reports. Page 3 


ARABIA yesterday complex "would make the King- 
a contract worth dom a real competitor in world 
markets. Industrialised conn- 
■ wiui nujai isulwii aucu a \ j . i %. tries either have no such 
arm for part of the giant petro- resources of very limited ones.” 
chemical complex at Jubail, on He dismissed reports that .the 
the Gulf coast north of Damman. Saudis would sell below world 
The contract, the largest ever market prices saying that all 
signed by the. Saudi Basic Indus- output would go on the market 
tries Corporation (SABIC), is a at whatever prices prevailed, 
joint venture between SABfC The Jubail and Yanbu 


New plans 
for Bank 
shelved 

By Peter Riddell 
in Washington 

CONSERVATIVE PARTY pre- 
election proposals to give the 
Bank of England greater 
independence seem certain to be 
shelved for the indefinite 
future. 

A change in the balance of 
influence over economic policy 
is expected by officials, follow- 
ing the monetary mees of the 
summer, when sterling M3, the 
broadly-defined money supply, 
jumped sharply after the end 
of the corset controls on the 
banks. 

After an immediate heated 
inquest, conducted by the 
Prime Minister herself, 
personal relations at the 
highest level appear to have 
been more or less restored. 
There Is general acceptance 
that a period of unhurried 
re-examination of monetary 
policy and controls is needed 
before decisions are taken later 
this autumn. One example of 
this is the seminar on possible 
changes in matters of monetary' 
control being jointly under- 
taken . by the Bank aod 
Treasury today. 

Governors role 

Nerves are, however, still raw 
among policy-makers. Senior 
advisers recognise that Mr. 
Gordon Richardson, the 
Governor of the Bank, will, at 
least for the time being, not 
enjoy the powerful, and 
occasionally predominant, say 
he has had on interest rate 
and monetary policy issues for 
the last three of four years. 
The Bank's advice seems 
certain to be scrutinised more 
closely and sceptically in the 
future. 

The other result is that tenta- 
tive moves towards giving the 
Bank ' more independence arc 
likely to go no further. Further 
steps, such as giving the Bank 
greater day-to-day discretion in 
the conduct of monetary policy, 
also seem unlikely to go ahead. 


Mrs. Thatcher given 
Gulf war briefing 


MRS. MARGARET 
THATCHER. the Prime 
Minister, was given a special 
briefing yesterday to bring 
her up-to-date with develop- 
ments in the Gulf War. 

She was also told that Lord 
Carrington, the Foreign Secre- 
tary, is postponing his our of 
the Far East and returning to 
London. He was doe to visit 
Tokyo and Peking. 

The meeting, held at 
Chequers, was called to brief 
Mrs. Thatcher following her 
return from Yugoslavia. 

Mr. David Howell. Energy 
Secretary, was called specially 
to the meeting to outline the 
effects of the conflict on 
Britain's oil supplies. 

Also present were Sir Ian 
Gilmour, deputy Foreign 
Secretary, Mr. Francis Pym, 


Defence Secretary, and Mr. 


and Pecten Arabia, which acts 
for Shell in the kingdom. 

Each side will put up 5400m 
f£ 166.4m) and the balance of 
the. £1.25bn will be raised by 
I borrowing. 

' Yesterday’s agreement was 
I signed in Riyadh by Shell repre- 
| sentatives and Dr. Ghazi 
( al-Gosaibi, the Saudi Minister 
} for Industry and Electricity, 
j Jubail and the Red Sea com- 
i plex at Yanbu are considered 
! showpieces by the Saudi Govem- 


sch ernes are ;/rojected as the 
largest in the world once fully 
operational. The Shell project is 
much the larwcst of the petro- 
chemical deals announced or 
under negotiation with 
American oil nud chemical com- 
panies. 


Weather 


UK TODAY 
RAIN in N. and W„ dry ele- 


ment and vitally important in 

Douglas Hurd, a junior i its attempt to expand out of » whijre. 

Foreign Office minister. I bas^c oil nrnducts. London, S„ S.E. and E. England. 

The Jubail project is by far <£££* u&s 

ramnarfvhi ^audl* Arabia 1 Mainl y dry, sunny intervals, 
company in baudi Arabia. The : >r, v 17 lor 1 fR^uutiri 

group is also due to sign a deal 1 s W i W 5nd w i 

worth SR 5.1bn for an oil re- «nd w. 1 

finery, which will be a joint 
venture between Shell Interna- 
tional and Petromin, the Saudi 


Although no details of the 
briefing were rclaescd, Mr. 
Pym is understood to have 
given an assessment of the 
military threat to the Straits 
of Honuuz through which pass 
much of the Western oil 
supplies from the Gulf. 

The next scheduled Cabinet 
meeting at which the develop- 
ments in the Middle East will 
be discussed will take place 
on Thursday. 

Meanwhile. Mr. Hard told 
Conservative Party’ workers in 
a speech that "wc certainly 


Max. 


England. 

Wales 

Bright start, rain later. 

15-17C (59-63F). 
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tion. 

Shell's Jubail project is due 
to come on stream in 2985. 
Annual output is planned it 

656.000 tonnes of ethylene, 

295.000 tonnes of styrene. 

454.000 tonnes of ethylene 


Edinburgh. Dundee. Aberdeen. 
N. Ireland 

Cloudy, rain: heavy a l times. 
Max. 13-15C (55-59F). 

Rest of Scotland. Orkney, 
Shetland 

Rain, heavy at times, becom- 


favour and support the ui. • diochloride. -281.000 tonnes of I ^ 3. TE 


plan for a rapid deployment 
gforce outside the Golf ready 
to move at the first sign of 
Soviet intervention.” 


Continued from Page 1 


Zia truce mission 


of other Gulf states. the oil pipeline from Kirkuk to 

The Iraqi army yesterday Banias on the Mediterranean 
also continued its advance in had ceased operating early on 
the northern sector and said It Saturday as a result of Iarnian 
had overrun the town of Gilan bombers. 

Gharb, 30 _ miles south-west of Iraq has accused Syria of 
Qasr-e-Shmn which was taken delivering military supplies to 
last week. ... 

In the south heavy fighting 


industrial ethanol. 377,000 
tonnes of caustic soda. 333,000 
tonnes of chlorine and 327,000 
tonnes of benzene. 

Dr. Abdul Al-Zamil. deputy 
governor of SABIC, said the 


Continued from Page 1 

Manifesto 

issue this week will be on 
defence, but here the indica- 1 
tions are that Mr. Callaghan ‘ iKli' S II s St*' 

will see a fiercely unilateralist j lord,. • ?' 24 :£ Matmi.'- 

resolution defeated by trade > Boufen. f 20 sa 

union block votes j | ,iato1 c 13 55 ! 

There is little doubt, however, SmSl I n Si 


Iran, and with its oil terminals that . t^ e . party's rank-and-file | Cairo 
on the Gulf at least temporarily activists are moving fast 


was again reported around the out of acl j on jj e watching towards unilateral nuclear dis- 
towns of Khorramstiahr and ^ Damascus Government a lament, and this could also 
Abadan. Hand-to-band fighting t ^ aa ^ Sm Relations between Syria ' develop before the next general 
was reported from one quarter and Ira g haye deteriorated election into a highly divisive 
of Khorramshahr. and at Abadan Eer j ous iy s j nce brief internal issue, 

the oil refinery received further rapproc hment last vear. • The h °Pes of Mr. Callaghan 

hits from artillery and aircraft. ‘ . , . , and the Right of modifying the 

Iran said its forces had badly President Hafez al-Asad of . Left-ward stance of the 
mauled an Iraqi army column Sy na ^ expected to visit Mqs- ( National Executive Committee 
at Kermanshah in the northern co w snortly and officials in ■ san ^ j ast witll ^ 
sector, knocking out a number Damascus have been hinting ; that ,h« AUEW, the second 
of tanks, and had another Iraqi “V? 1 j . - S1 f n 1 Treat y ai > largest union, was not prepared 
force surrounded at Susangerd rYiendsnip and co-operation ; to support the ousting of two- 
in the south. that couJd also involve Soviet j Lef-wingers from tbe women’s 

Its air force again struck at troops being stationed in Syria. , section, 
mate in aaahftad nn Satnrrisv. An Iranian air raid on Saiur- ! Thic 
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targets in Baghdad on Saturday, 
and yesterday said it had 


means 


that Mr. 


An Iranian air raid on Satur- 
day night appears to have : Callaghan and the leadership 
bombed nil installations in inflicted heavy damage on the j will continue to face a Left- 
Kirkuk and Mosul. A Syrian oil refinery storage tanks a few • dominated NEC during the 
official in Damascus said that miles west of Basrah. 
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“Beta is dead.” crowed the 
Institutional Investor a few 
months ago, claiming to have 
unearthed a crack in the very 
foundations ■ of modern port- 
folio theory (MPT). In fact 
this appears to have been 
a case of a highly premature 
obituary. On this side of the 
Atlantic, of course, the debate 
is hardly so controversial: it is 
not a matter of beta being dead, 
more a question of whether it 
can be nursed into any sort of 
active life. 

When the academics decided 
to apply statistical techniques to 
the stock market and to the 
management of investment port- 
folios, there was an obvious gulf 
to be bridged between campus 
and. commerce. In the U.S. the 
academics' were perhaps rather 
fortunate in that the ERISA 
legislation came along to con- 
centrate the minds of pension 
fund administrators on their 
awesome responsibilities to 
beneficiaries. Technique for tbe 
measurement and management 
of risk found a receptive mar- 
ket. 

Practitioners 

A. good deal of work in. this 
area in the UK has been done 
by the -London Business School. 
But it was interesting last week 
to find a new initiative coming 
from the Department - of 
Economics in the University of 
Exeter, where the Esmde Fair- 
bairn Centre for the study of 
unit and investment trusts 
staged a one-day conference on 
the theme of MPT and financial 
institutions. The aim was to 
bring together on an equal 
footing both academics and 
practitioners— the latter includ- 
ing representatives from unit 
and investment trusts, merchant 
banks, stockbrokers, life offices 
and pension funds. 

An important theme was the 
internationalisation of portfolio 
investment, something that has 
become easily practicable for 
UK funds since the aholition of 
exchange controls (bearing 'in 
mind that the investment trusts 
have long offered .high inter- 
national exposure). Reduction' 
of risk through overseas diver- 
sification is a key lesson of 
MPT, and it is now being fol- 
lowed op quite keenly hy-many 
U.S. funds. 

Many UK pension funds and 
insurance companies are now 
aiming at an overseas content 
of around 15 per cent, and 
there Is a trend towards un- 
hedged exposure rather than 
the hedged approach using 
currency loans — which have 
been repaid on a very large 
scale in recent months. But if- 
international investment flows 
become very large they will 
cause ail the major markets to 
move more or less in line and 
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thus paradoxically remove 
many of the theoretical bene- 
■ fits of diversification. 

In general, though, the prac- 
titioners tended to be rather 
sceptical of the value of MPT. 
The life office actuaries, " for 
instance, considered MPT to be 
just an interesting occasional 
tool— a bit like charts. But it 
could -be argued that life offices 
are rather special in that 
performance measurement is 
less important' even over, quite 
long periods than actuarial 
arithmetic — though in the end, 
the level of bonuses on with 
profit policies must reflect the 
achievements of fund: managers. 

It is a pity that no paper was 
presented by a pension fund 
manager. Like life funds, -pen- 
sion funds are subject to long 
term actuarial assessment but 
they are not cushioned against 
liabilities in real terms and in 
practice their -managers : are 
usually subject to very dose 
monitoring of performance. . 

As for unit trusts, short term 
performance is a crucial selling 
point, but it is important to 
know also the risk profiles of 
the trusts. Exeter University is 
pioneering here with, the launch 
shortly of a risk/performance 
measurement service for UK 
unit trusts. It toms out that 
very few unit trusts have a beta 
coefficient (or exposure to over- 
all market (fluctuations) greater, 
than* unity. Many have low 
betas, against the UK market 

Market timing 

The data has been examined 
to see whether unit trusts are 
successful at market timing — 
in other words whether they 
raise their portfolio betas (by 
buying more volatile shares or 
reducing liquidity) when the 
market is low, and reduce betas 
again when the bull market peak 
is near. The conclusion is that 
betas on average actually move 
slightly tbe wrong way in bull 
and bear phases — perhaps only 
because high sales of units tend 
to push up liquidity in bull mar- 
kets. On a risk-adjusted basis, . 


however, performance actually 
improves during a bull marke:. 

Investment trusts began in 
the last century by taking the 
high risk "B-road" with pionec. 
or frontier investment, but cave 
since mostly switched to "A- 
road” investment in emcientiy 
priced quoted investments. 1 The! 
they have failed to perform im- 
pressively is, perhaps, somethin? 
that could have been predicted 
on the basis of MPT, thougn n 
is also due to quirks like !ne 
loss of the investment currency 
premium. Now, .a number ' 
them are moving back on to the 
B-road in search of inefficient??- 
priced investments in areas hke 
small companies and venture 
capital opportunities. Unfor- 
tunately, the investment inis! 
representatives pointed out. 
MPT says nothing about how 
they can do this successfully 
In the end they are forced batii 
on good old fashioned judgment . 
of the - kind . that cannot he 
encapsulated in a computer pro- 
gram — at least, not yet- 

Role of MPT 

But although many of thv 
fund managers were cautious 
about the role of MPT in ihci.- 
e very day activities, there was 
general willingness to explore 
ideas. Meanwhile tbe academics 
were largely unimpressed b* 
assaults on MPT sveh as tbat by 
the Institutional Investor, an 
attack which was seen as bein.s 
both rather old — being based 
on three-year-old material — acd 
rather confused. 

-It is agreed that there will 
be detailed flaws in risk analysis 
when betas are measured 
against a market proxy such as 
the All -Share Index because the 
prosy is unlikely to move 
precisely in line with the 
market as a whole. But it has 
yet ta be shown that the errors 
are sufficiently large to render 
the analysis invalid. A theory 
does not have to be perfect tu 
be useful. 

This argument is put ove- 
strongly in q paper just pro- 
duced by brokers Rowe Rudd, 
who are very active in the MPT 
field. They also point out that 
MPT is much more than just 
beta; in fact it is not one theory 
at all but a group of theories 
which are not necessarily 
mutually interdependent. 

There is certainly scope for 
wondering if there is much 
sense in measuring betas 
against the Ail-Share Index 
When some other criterion for 
performance is used — an inter- 
national or world index, for 
example. But theories are 
invented in order to be dis- 
proved. So long' as American 
professors have access to money 
and computer terminals there 
Is little danger that MPT will 
die. 
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